City of Independence, Oregon

INpepENDENCT,

November 15, 2017

Lisa Jaramillo
725 Summer Street NE, Suite A
Salem, OR 97301-0900

Dear Ms. Jaramillo;

As you are aware, the City of Independence (City) has entered into an agreement with
International Paper Company (IP) to acquire a 2.0 cfs portion of IP’s water right certificate
54268. Following approval of the transfer by Oregon Water Resources Department (OWRD),
the City will be responsible for completing the requested changes. For the reasons described
below, we are requesting (pursuant to OAR 690-380-5140) that OWRD allow 30 years to
complete this transfer.

Completion of the requested transfer (change in character of use, place of use, point of diversion
and groundwater points of appropriation) will require the City to establish the necessary
financing and to complete numerous long-term activities: obtain required state and federal
permits, develop engineering plans, develop intergovernmental agreements, and fully construct
the necessary infrastructure, including distribution lines, pump stations and water treatment
facilities. For these reasons, and to ensure the success of this critical water supply planning
project, a period of 30 years to complete the proposed transfer is requested and justified.

Please contact me if you need additional information. My telephone number is 503-837-1171.
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KEVIN J. HAVENS LEGAL DEPARTMENT
SENIOR COUNSEL CORPORATE REAL ESTATE 1740 INTERNATIONAL DRIVE
AND GLOBAL SUPPLY CHAIN TOWER IV, 9-037

MEMPHIS, TENNESSEE 38197

TELEPHONE (901) 419-1935
EFAX (901) 214-1909
kevin.havens@ipaper.com

November 16, 2017

Lisa Jaramillo

Oregon Water Resources Department R E C E !VE D
725 Summer Street NE, Suite A

Salem, OR 97301 NOV 2@ 2017

Re: Application for Water Right Transfer for Certificate 54268 OWR

Dear Ms. Jaramillo:

Please find enclosed an Application for a Permanent Water Right Transfer, which requests to
transfer a 2.0 cfs portion of water right certificate 54268. 1 am also enclosing the required
application fee of $3,780.

Certificate 54268 authorizes the use of up to 18.0 cfs for industrial purposes. A 17.0 cfs portion
of Certificate 54268 is held by International Paper Company. As described in the ownership
updated submitted for this certificate on February 4, 2015, Flakeboard America Limited owns a
portion of the land to which Certificate 54268 is appurtenant and a 1.0 cfs portion of the water
right. Of the 17 cfs of Certificate 54268 held by International Paper Company, 15 cfs is currently
leased for instream use under IL-1434. The enclosed transfer application proposes to change a

2 cfs portion of the 15 cfs leased for instream use under IL-1434. No changes are proposed to
the 1.0 cfs portion of the certificate held by Flakeboard America Limited. The transfer is being
pursued for the benefit of the City of Independence (City).

The enclosed transfer application proposes to make multiple changes. The character of use is
proposed to be changed from industrial to municipal purposes. The place of use is proposed to
be changed from lands owned by International Paper Company to the City’s service area.
Finally, the point of diversion is proposed to be moved downstream on the Willamette River.
The proposed point of diversion is identified in the application, as well as three proposed points
of appropriation. In other words, a surface water to groundwater change is requested as part of
this transfer. No changes are proposed for the remaining portions of Certificate 54268 (15.0 cfs
held by International Paper Company, and 1 cfs held by Flakeboard America Limited). We
understand that a remaining right certificate will be issued for the portion of Certificate 54268
not affected by this transfer.

Due to the extent of the work required to complete construction and to put the 2.0 cfs to
beneficial use, we request that OWRD allow 30 years to complete this transfer. Please see the

T 12773



attached letter from the City for additional information about the need for this time to complete
development under the transfer.

If you have any questions or concerns, please contact Adam Sussman with GSI Water Solutions,
Inc. Adam’s telephone number is 541-257-9001.

Sincerely,
Y XdpIH
James Kirkpatrick

Manager, Facility Analysis & Strategic Studies

Enclosures
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Check the following boxes that apply:

] The applicant is responsible for completion of change(s). Notices and correspondence should
continue to be sent to the applicant.

Xl The receiving landowner will be responsible for completing the proposed change(s) after the
final order is issued. Copies of notices and correspondence should be sent to this landowner.

[] Both the receiving landowner and applicant will be responsible for completion of change(s).
Copies of notices and correspondence should be sent to this landowner and the applicant.

At this time, are the lands in this transfer application in the process of being sold? [] Yes X No

If YES, and you know who the new landowner will be, please complete the receiving landowner
information table below. If you do not know who the new landowner will be, then a request for
assignment will have to be filed for at a later date.

If a property sells, the certificated water right(s) located on the land belong to the new owner,
unless a sale agreement or other document states otherwise. For more information see:
http://www.oregon.gov/owrd/docs/transfer-propertytransactions.pdf

RECEIVING LANDOWNER NAME PHONE NO. ADDITIONAL CONTACT NO.
ADDRESS FAX NO.
CITY. STATE ZIP E-MAIL

Describe any special ownership circumstances here: N/A

[] Check here if any of the water rights proposed for transfer are or will be located within or served by
an irrigation or other water district. (Tip: Complete and attach Supplemental Form D.) N/A

IRRIGATION DISTRICT NAME ADDRESS

CITY STATE ZIp

[] Check here if water for any of the rights supplied under a water service agreement or other contract
for stored water with a federal agency or other entity. N/A

ENTITY NAME ADDRESS

CITY STATE ZIP

To meet State Land Use Consistency Requirements, you must list all county, city, municipal
corporation, or tribal governments within whose jurisdiction water will be diverted, conveyed or used.

See Attachment 4

ENTITY NAME ADDRESS

City of Independence P.O. Box 7

CITY STATE Z1P

Independence OR 97351

ENTITY NAME : ADDRESS
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