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Receipt#
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Quantity ofwater (CFS) No. ofAcres. _
Name ofditch -=-----------------~--r-
App# <?;\- \'2L\2a Per #___,Al~-~'\.._5....,1'--'1._____..
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DPD issued date-------------PD issued date-------------
PD notice date---,---,------------=--
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Certificate issued. _
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Irrigation District. _

Agent Jonn A. ~bcw:\ - jcnn~'oa:<:\: @\>:\(\. cam

[]- oversized map - Location. _



WATERRESOURCES DEPARTMENT
REQUEST FORDISTRIBUTION OF FUNDS

TO: Fiscal Services Section DATE: December 18, 2019

FROM: Arla Davis, Transfer Specialist
Phone:503-986-0806

SUBJECT: TRANSFER FILE - Request for Payment or Refund

TRANSFER FILE#: T-13273 RECEIPT#: 131058

Please prepare payment in the amount of$990.00, made payable to:

Name:
Address:
City:

Aspen Lakes Utility Company
16900 ASPEN LAKES DR
SISTERS OR 97759

These funds are being paid or refunded as a result of (check one):
[] Request for file to beRejected/Withdrawn/Misfiled
0 Excess fees were collected for application/PON
D Payment ofPON
L] Protest filing fee
D Other:

I have reviewed this distribution request and have determined the request to bejustified as to the
purpose indicated abo :. Fis Services is hereby authorized to process the requested
distribution.

Dae: /2/-20



regon
Kate Brown, Governor

January 23, 2020

ASPEN LAKES UTILITY CO. LLC
16900ASPEN LAKES DR
SISTERS, OR 97759

Reference: Transfer Application T-13273

Water Resources Department
725 Summer StNE, SuiteA

Salem, OR 97301
(503) 986-0900

Fax (503) 986-0904

The above referenced transfer application was withdrawn from the record of theWater Resources
Department on January 23, 2020, by Special Order Volume 114, Page 961 (copy enclosed).

The transfer application is no further force or effect.

If you have any questions related to the withdrawal of this transfer, you may contact your caseworker,
Arla Davis, by telephone at (503) 986-0806 or by e-mail at
Arla.L.Davis@oregon.gov.

AJulie C. Baustian~
Water Right Services Support
Transfers and Conservation Section

cc: Jeremy T. Giffin, Watermaster Dist. # 11 (via email)
John A. Short, Agent
Deschutes LandTrust

Enclosure



f

BEFORE THEWATER RESOURCES DEPARTMENT
OF THE

STATE OFOREGON

In the Matter ofTransfer Application
T-13273, Deschutes County

)
)
)
)
)

FINAL ORDERWITHDRAWING AN
APPLICATION FORAN ASSIGNMENT
OF WATERRIGHTPERMIT AND
ISSUANCE OF REPLACEMENT
WATER RIGHTPERMITS

Authority

Oregon RevisedStatute (ORS) 537.705 and 540.505 to 540.580 establish the process inwhich a
water right holder may submit a request to temporarily transfer the place ofuse and, ifnecessary
to convey thewater to the temporary place ofuse, the point of appropriation authorized under an
existing water right. Oregon Administrative Rule (OAR) Chapter 690, Division 380 implements
the statutes and provides the Department's procedures and criteria for evaluating transfer
applications.

Applicant

ASPEN LAKES DEVELOPMENT LLC
16900 ASPEN LAKES DR
SISTERS, OR 97759

Findings ofFact
1. On October 15, 2019, ASPEN LAKES DEVELOPMENT, LLC, filed an application for

partial assignment ofWater Right Permit G-11577 and requested issuance ofreplacement
pennits. The Department assigned the application number T-13273.

2. On December 17, 2019, the agent for the applicant, submitted awritten request by email on
behalf ofAspen Lakes Development, LLC, requesting the Assignment and issuance of
replacements permits by Application T-13273 be withdrawn.

Now, therefore, it is ORDERED:

Application T-13273, for anAssignment ofWater Right Permit and Issuance ofReplacement
Water Right Permits, is withdrawnand of no further force or effect.

JAN 2 3 2020

'
ated in Salem, Oregon on·

\
Lis! J. Jara o,Transfer and Conservation SectionManager, for
THOMAS MBYLER, DIRECTOR
Oregon Water Resources Department MailingDate: JAN 28 2020

This is a final order in other than a contested case. This order is subject to judicial review under ORS 183.484. Any
petition forjudicial review must be filedwithin the 60-day time period specified by ORS 183.484(2). Pursuant to
ORS 536.075 and OAR 137-004-0080, you may petition forjudicial review or petition the Director for
reconsideration ofthis order, A petition for reconsideration may be granted or denied by the Director, and ifno
action is taken within 60 days following the datethepetition was filed, the petition shallbe deemed denied.

T-13273.ald Pagel of1 Special OrderVolume 114, Page(0\



TransferT-13273
TransferType: Split a Permit

Split a Permit Cover Sheet
Transfer Specialist:~

Applicant Name/Address: AgentName/Address: Other LandownerName/Address:
ASPEN LAKES DEVELOPMENT LLC JOHN A. SHORT
16900 ASPEN LAKES DR POBOX 1830
SISTERS, OR 97759 BEND, OR 97709

Irr. District Name/Address: Other LandownerName/Address:
DESCHUTES LANDTRUST
210 IRVINGAVE#102
BEND, OR 97701

Commentors: Name/Address: Other LandownerName/Address:

WaterRight Permit Affected
Records Records App FileNo. or Original Replacement Replacement Replacement
Marked Copied DecreeName Permit No. Permit Permit Permit

□ □ G-12420 G-11577

Fees Paid: October 15, 2019 $990.00

Acknowledgement Letter Sent [] WM District: 11 J Initial Notice: 11/26/2019

Key Dates & Initial Actions

Processing Dates & Actions
Draft PFO to Data w/draft Permits:
Draft PFO Mailed: -- Public Notice:--

Comments Rec'd: Yes/No
Proposed Final Order: Public Notice:--

Protest Period Ends:--

Final Order: FO & Permits mailed:

Reviewer:
DPFOReview (Optional)

Reviewer:______.,c-
[)afc.
Changes Made:­
Date:·------,,;£-------
Mailed.t

Comments/Special Issues:

Special OrderVolume: Vol

Splita PermitChecklist last revised I0/8/2015



Review Checklist T-13273 Caseworker:

APPLICATION (OAR 680-325-0040)
cw cw
□ Appropriately signed □ Appropriate Fees Paid

□ All required Attachments Received □ Permit "C"Date has not expired

□ Use is for irrigation, nursery, agricultural, stock □ Applicant is not a unit of local government, port,
watering, or temperature control water authority, or a district

□ Is the Permit located within an IrrigationDistrict? □ Check for any other authorized Permit
District Name and address provided? Amendments that are not reflected on the Permit

DETERMINING THE "SPLIT"
(Make working copy ofapplication and permit to mark on)

PR cw PR cw
The maps adequately show the lands assigned to Application& Permit tabulations match. (Mark on

□ □ each landowner andmeet the requirements ofOAR □ □ Permit and cert. copies andnote corrections
690-325-0050 needed)

DEPARTMENT REVIEW (OAR 690-325-0070)
PR cw YES NO

OAR 690-325-0070( I )(a) Notes: Use interactivemapper andassessor 's

□ □ The mailing address of each owner of the □ □ page
authorized place of use has been verified
0AR 690-325-00701)b) Notes:

□ □ The deed(s) supplied with the application □ □match(es) the properties proposed for
assignment
OAR 690-325-0070( D)c) Notes:

□ □
The most recent water use under the permit,

□ □if any, has been exercised within the relevant
terms and conditions of the water right
permit.
0AR 690-325-00701)d) ­ Notes:

D □ Will the splitting of the Permit result in □ □
enlargement of the original Permit?
OAR 690-325-0070( I )(d) Notes:

D □ Will the splitting of the Permit result in Injury □ □
to otherwaterright holders?

REPLACEMENT PERMITS (OAR 690-325-0110)
PR cw PR cw

□ □ Are the same conditions from the original permit □ □ Notes:
included on the replacement permits?

Split a Pennit Checklist lastrevised 10/8/2015



Oregon
Kate Brown, Governor

December 4, 2019

ASPENLAKES DEVELOPMENT LLC
16900 ASPENLAKES DR
SISTERS, OR 97759

Water Resources Department
NorthMall Office Building
725 SummerStNE, Ste A

Salem, OR 97301
Phone: 503-986-0900

Fax: 503-986-0904
www.Oregon.gov/OWRD

Reference: Application T-13273

On October 15, 2019, we received your signed contract to split a permit. The contract was
accompanied by $990.00. Our receipt number 131058 is enclosed.

TheDepartment will issue aDraft Proposed Final Order with Draft Permits for your review
within thirty days. Refer to the following page for a chart showing the steps and expected
timelines for the processing of your application.

If you have any questions, please contact the Transfer Section at (503) 986-0815.

Cc: Watermaster Dist. #11 (via email)
John A. Short, Agent
Deschutes Land Trust

Enclosure



Split a Permit Process
ORS 537.225

Application Received
(required information included and
Permit C-date has not passed)

Send applicant contractof fees required

i
Additional Fees and Signed Contract

Received from Applicant
v

Review for potential enlargement of the
right, or injury to other rights and
verification of land ownership

l
Draft Proposed Final Order
issued and application noticed
(30day Comment Period)

•Proposed Final Order Issued
and noticed in our weekly Public Notice

(45day Protest Period)

I
Final Order and Replacement Permits
approving or denying change are issued



regon
Kate Browu, Govemor

September 12, 2019

ASPENLAKES DEVELOPMENT LLC
16900 ASPEN LAKES DR
SISTERS, OR 97759

RE: Split a PermitApplication

Water Resources Department
725 Summer StNE, Suite A

Salem, OR 97301
(503) 986-0900

Fax (503) 986-0904

We are in receipt ofyour application to Split a Permit and Request for Issuance ofReplacement
Permits. Our Receipt #130700 for your $125.00 for the estimated cost to process our application is
enclosed.

Also enclosed is the Applicant's Agreement which includes the estimated cost of the work to be
performed. In order to commence work, the Agreementmust be signed and accompanied with the
full payment ofthe estimated maximum cost.

Please read the Agreement thoroughly and follow the instructions to proceed with the process.
Pleasemail the signed contract and check in the amount of$.00 prior to October 12, 2019, to:

Flo.oo
Oregon Water Resources Department
Attn: Arla L Davis
725 Summer StreetNE, Suite A
Salem, Oregon 97301-1266

If you have any questions, please contact me at (503) 986-0806 or via e-mail at
arla.l.davis@oregon.gov

. Sincerely,

Arla L Davis
Transfer Specialist
Transfer and Conservation Section

Enclosures

cc: John A. Short., Water Rights Services, LLC, agent (via email)
Jeremy Giffin, District 11 Watermaster (via email)
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SPLITA PERMIT
TIMETRACKING SHEET

Date Item Caseworker Time/hrs
(¼ hrs)

Review Application, draft Draft PFO and replacement
Permits

Peer Review ofDraft PFO and replacement Permits

Data: Review ofreplacement Permits Data

Changes to Draft PFO and replacement Permits and issuance
ofDraft Proposed Final Order, prepare notice ofapplication
for weekly public notice.

Mail DRAFT PFO, cc of app, existing permit, and draft Support
replacement Permits to all landowners. Weekly Public
Notice and workflow

Review comments received and draft Proposed Final Order
w/draft replacement Permits and draft public notice

Peer review Proposed Final Order w/draft replacement
Permits and public notice

Mail PFO with draft replacement permits to each landowner Support
and commenter. Weekly Public Notice and workflow

Verify no protests have been filed. Prepare Final Order and
Replacement Permits.

Peer review Final Order and Replacement Permits

Issue Final Order and Replacement Permits

Mail Final Order and Replacement Permits to Landowners. Support
Workflow



Peri#:3//672
Name(s) ofApplicant:

Other Landowners:

SPLIT APERMIT
Estimate ofWork

ASPEN LAKES DEVELOPMENT LLC
16900 ASPEN LAKES DR

SISTERS, OR 97759

DESCHUTES LAND TRUST
210NW IRVING AVENUE #102

BEND, OR 97701

Est.
Time

Action Item (hr.)
Review Application for Completeness
Verify mailing address ofeach owner ofthe authorized place ofuse
Verify deeds match properties proposed for assignments
Verify most recentwater use under the permit has been exercised within
relevant terms and conditions ofpermit
Assess application for enlargement of the original permit and injury to other
water right holders
Review and prepare draft documents
'Peer review, issue, mail, and publish draft PFO
Peer review, issue, mail, and publish PFO
Peer review, issue and mail Final Order

Total

Total Hours: X $60.00/hr = $----

TOTALESTIMATEDUE: $-------



Split A Permit Application Checklist
check«ea by [] Date 1//22

Permit "C Date": [o/1_/2oo
Has "C Date" Expired? Ifvs,, CANNOT ACCEPT.

~2. Permit Type ofUse: ze- , TS If other than irrigation, nursery, temperature
control, stock watering or agriculture,8, CANNOT ACCEPT

~3. Is Applicant a unit of local government, port, water authority, or a district? If YES,@, CANNOT
ACCEPT.

(If OK, check box to left; if not, fill in the blank)

0 4. Page 1 of application: Are the attachments listed below actually included?

Required Attachments

[1. Perit:-IS77

a Completed application map with CWRE signature.

r,:;( Completed Affidavit ofNon-Conveyance and Reading ofPermit.

[Z( Copy of recorded deed.

t a) Agreement as to assignment if all landowners are applicants, or
b) Information identifying names, addresses, and proportionate interest
for those not submitting the assignment and request

□ Completed Cost ofWork Estimate Form

Ifnot, what box is not checked and/or what attachment ism1SsS1ng'!

~ 5. Is the ·$125.00 non-refundable fee included? _

0 6. Part 3 of application: Have all the applicants listed in Part 3 signed the application?

Ifnot, whose signature is missing? _

0 7. Part 4 of application: Is the permit shown by WRIS as non-cancelled?

8. Iall #1-#7 boxes on this checldist are checked (with no remaining deficiencies identified), accept
the application and place it along with this checklist in the "split a permit" orange folder, pull the
water right application file and rubber band the orange folder to the water right application file.

If #4, #5, #6, or #7 on this checklist are deficient, the application CANNOT be accepted. It should
be returned and the deficiencies should be listed in the "staff" section of the Application Page 1,
unless the applicant or agent can resolve the deficiencies within 2-3 days.

Last revised 3/14119.pks
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SPLIT-A-PERMIT MAP
Aspen Lakes

Ap G-12420 Permit G-11577 Date: 3/6/2019
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to provide legal dimensions
or locations ofproperty

ownership lines.

WATER RIGHTSERVICES, LLC
PO BOX 1830, BEND, OR 97709

WWW.OREGONWATER.US CCB # 197121
johnshort@usa.com 541-389-2837



Please use additional pages ofTable 2 as needed

Table 2. Description of Permit #g-11577.
List all parts ofthe permit (both assigned and unassigned). For the acreage or place(s) ofuse in each
¼ ¼, list theMap ID (letter or number from map and Parts 3 and 4) for each parcel. The acreage
listed must equal the total acreage on the permit

° Description ofPermittedLands
POD(s)or MapID

Tax Gvt Acres POA(s) (name (letter ornumber
Twp Rng Sec ¼ ¼ Lot Lotor (if Type ofUse ornumber from frommap and

DLC applicable) Table 1) Parts 3 and4)

2 s[9 E 15 N NW 100 15.0 IR OD#1 i ·A"
2js 9_]2 15 NI NW 200 4.0 NU I POD #2 I ·° •.

EXAM?LE?

14 s 10/E 35 NE /NE 20.0 IR Well#S 4400
I NW] NE IR" " "1" " 9.0 " 4400

" " " " " SW NE 40.0 IR. AS " 4400

" " " " " SE NE 32.0 IR " 4400

" I " " " " NW NW 0.6 1S " 600

" " " " " sw/NW 2.0 IR " 4400

" " " " " sw/NW 14.0 IS " 600
1

" " " " " SE NW 33.0 IR " 4400

" " " 66 " NE SW 18.0 IR " 4400

" " .. I " - " NE [SW 2.0 IS " 1800

" " " " " NW}sw 15.0 IS " 1800
'

" " " "· " sw/sw 13.4 IS " 1800l

" l " " " l " SE SW 5.0 IS " 1800I
.. I .. " " " NE SE 5.0 IR " 4400

" I " ·l " NW] SE 39.0 IR,AS " 4400

" " " I " " SW SE 8.0 ffi,AS " 4500

" " " I " " SE SE 36.0 IR " 4400,4500

I I II

I I
i

I I
242.0 IR

TOTALACRES 50.0 IS
25.0 AS ECEIVEL

Revised 9/24/15 Application --Page6 of7

AUG 2 9 2019

Ow/Rt
TACS
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OregonWaterResources Department
725 Summer StreetNE, Suite A
Salem,Oregon 97301-1266
(503) 986-0900
www.wrd.state.or.us

Application to
Split A Permit and Request for
Issuance of Replacement Permits

(ORS 537.225)
Part 1 of 5-Minimum Requirements Checklist

This applicationwill be returned ifParts 1 through 5 and all required
attachments are not completed and included.

For questions, please call (503) 986-0900, andask for Transfer Section.

Check all items includedwith this application.

Part 1- Completed Minimum Requirements Checklist.

Part 2- Completed Application Map Checklist.

RECEIVED

AUG 2 9 2019

OWRD

~ Part 3 - Completed Application with non-refundable $125.00 Application Fee, Applicant(s)'
Information and Signature(s).

~ Part 4- Other Landowner Information and proportionate rate(s).

[8] Part 5-WaterRight Permit Information. List the permit number to be assigned here: G-11577.

Attachments:

[] Completed application map prepared by Certified Water Right Examiner (CWRE).

[] Completed Affidavit(s) from the applicant(s):

[8] Certifying the permit has not been conveyed or withheld, and remains appurtenant
to the applicant's land.

[8] Certifying the applicant has read the permit.

Copy(s) ofcurrent recorded deed(s) showing that the applicant(s) is/are an owner ofthe
land(s) to which the permit is appurtenant.

INSTRUCTIONS for editing the Application Form
Photocopy pages or tables in Part 5, mark through any non-applicable information, insert/attach
photocopied pages to document in the appropriate location, and manually amend page numbers as
necessary (c.g., Page 5 6 of9 10).

You may refer to additional attachments thatyou may include, such as separately produced tables or
spreadsheets to convey large numbers ofrows ofplace ofuse listings, owner/property parcels, etc.
You may contact theDepartment at 503-986-0900 and ask for Transfer Staff ifyou have
questions.

Revised 9/24/15

ForStaffAccounting PurposesOnly-PCA#46110 Object# _

Application - Page I of7 TACS



Part 2 of5-Application Map Checklist

This application yill_be_returned ifany of the map requirements listed below are not met.

Please be sure that the map you submit is based upon the original water right application map or
permit amendment map and includes all the items listed below and meets the requirements of

OAR 690-325-0050. Check all boxes that apply.

The map shall not include any unauthorized change to the authorized place of use outside of its original
perimeters as exhibited on the original water right application map or approved permit amendment
map nor any unauthorized change to the location of the point(s) of diversion or appropriationas.
exhibited on the original water right application map or approved permit amendment map!EiCE!/ED

~ Certified Water Right Examiner (CWRE) Stamp and Signature. For a list of CWRE's, see
http://apps.wrd._stateor.us/apps/wrlcwre licenseview/.

[] Permanentquality printed with dark ink on good quality paper.

~ The size of the map can be 8½ x 11 inches, 8½ x 14 inches, or up to 30 x 30 inches. For 30 x 30 inch
maps, one additional paper copy and an electronic copy in a .pdf, .tiff or .jpg format is required.

~ Anorth arrow, a legend, and scale. The scale of the map must be: I inch= 400 feet, I inch = 1,320
feet, the scale of the county assessor map ifthe scale is not smaller than I inch = 1,320 feet, or a scale
that has been pre-approved by the Department.

~ Township, Range, Section, , DLC, Government Lot, and other recognized public land survey
lines.

~ Tax lot boundaries (property lines) are required. Tax lot numbers are recommended.

] Major physical features including rivers and creeks showing direction of flow, lakes and reservoirs,
roads, and railroads.

] Major water delivery system features from the point(s) ofdiversion/appropriation such as main
pipelines, canals, and ditches.

[81 The place ofuse of each applicant's portion of thewater right permit shall be clearly defined by
outline and shaded or hachured and shall showthe number of acres for each portion in each quarter­
quarter section, government lot, or quarter-quarter section as projected within government lots,
donation land claims, or other recognized public land survey subdivisions. If the permit has multiple
priority dates or uses, the lands to be served by each priority date and on which use is authorized, must
be separately identified.

C8l The place ofuse of any part of the permit not being assigned shall be clearly defined by outline and
shaded or hachured and shall show the number ofacres for each portion in each quarter-quarter
section, government lot, or quarter-quarter section as projected within government lots, donation land
claims, or other recognized public land survey subdivisions. If the permit has multiple priority dates
or uses, the lands to be served by each priority date and on which use is authorized, must be separately
identified.

~ Each applicant's portion ofthe permit shall be referenced, by either alphabet letter or number, to each
applicant(s) listed in the application form.

C8l The rate and any applicable acre-feet allowance ofwater use under the permit for each applicant's
portion of the permit shall be clearly labeled on the map.

C8l The location of each authorized point of diversion or appropriation.

AUG 2 9 2019

ORD

Revised 9/24/15 Application - Page 2 of7 TACS



Please use additional pages as needed Part 3 of5 -Applicant Information and Signature

Applicant Information
APPLICANT/BUSINESSNAME MAP ID PHONE NO. ADDITIONALCONTACTNO.
ASPENLAKESDEVELOPMENT, LLC (LETTERORNUMBER) 541-771-4980

4400&4500
ADDRESS FAXNO.
16900ASPENLAKESDR
CITY I STATE I ZIP E-MAIL
SISTERS OR 97759
BYPROVIDINGANE-MAILADDRESS, CONSENT IS GIVENTORECEIVEALLCORRESPONDENCE FROMTHEDEPARTMENTELECTRONICALLY. COPIESOFTHEFINAL
ORDERANDREPLACEMENT PERMITDOCUMENTSWILLALSOBEMAILED.

Agent Information - This agent is authorized to represent the above applicant in all matters relating to this application
AGENT/BUSINESSNAME I PHONENO. ADDITIONALCONTACTNO.
JOHNA. SHORT/WATERRIGHTSERVICES. LLC 541-389-2837
ADDRESS FAXNO.
P.O. BOX 1830
CrIY I STATE I ZIP I E-MAIL
BEND OR 97709 JOHNSHORT@USA.COM
BYPROVIDINGAN E-MAILADDRESS, CONSENT IS GIVENTORECEIVEALLCORRESPONDENCE FROMTHEDEPARTMENTELECTRONICALLY. COPIESOFTHE
FINALORDER AND REPLACEMENT PERMIT DOCUMENTSWILLALSOBEMAILED.

ORS 536.050(l)(aa) authorizes the Oregon Water Resources Department (OWRD) to collect
fees based upon the actual cost ofwork toprocess an application under ORS 537.225.
I (we) understand the following:

• Upon receipt of my complete application and the non-refundable application fee in the amount of
$125.00, OWRD will, within fifteen ( 15) days, notify me in writing of the estimate of the cost of
work.

• The non-refundable $125.00 fee covers the cost of OWRD's staff to evaluate and provide the cost
ofwork estimate for processing the application.

• Upon receiving the estimate I may agree or decline to enter into a formal contract to pay the
estimated cost of work in advance to initiate the processing of the application.

• IfI decline to enter into a formal contract, OWRD will close my application.

• An incomplete or inaccurate application may delay the process and increase the cost to process my
request.

RECEIVED

AUG 2 9 2019

OWRD

TACS

Name (and title ifapplicable) (print)
€ddwDor

Name (and title if applicable) (print)
lv)-2bt

Application - Page3 of7

I (we) affirm that the most recent water use (if any) under my (our) portion of the permit
has been exercised within the relevant terms and conditions of the permit.

at the information contained in this application is true and accurate.

• OWRD does not guarantee a favorable review of the application.

Revised 9/24/15



Please use additional pages as needed
Part 4 of5 -Other Landowner Information

Please list the owner(s) of land under the permitwho are not submitting the assignment and
request for issuance ofreplacementwater right permit.

Landowner Information
LANDOWNER/BUSINESS NAME MAP ID
DESCHUTESLAND TRUST (LETTERORNUMBER)

600& 1800
MAILINGADDRESS CITY I STATE I ZIP
210 NWIRVINGAVENUE # 102 BEND OR 97701
TOTALNUMBEROFACRES UNDERTHE PROPORTIONATE
PERMIT(AS DEPICTEDONMAP) RATE
SO ACRES .625 CFs

Landowner Information
LANDOWNER/BUSINESS NAME MAP ID
NIA (LETTERORNUMBER)

MAILINGADDRESS CITY I STATE I ZIP
TOTALNUMBEROFACRES UNDERTHE PROPORTIONATE
PERMIT{AS DEPICTEDONMAP) RATE

Landowner Information
LANDOWNER/BUSINESS NAME MAP ID

NIA (LETTERORNUMBER)

MAILINGADDRESS CITY I STATE I ZIP
TOTALNUMBEROFACRES UNDER THE PROPORTIONATE
PERMIT{AS DEPICTEDONMAP) RATE

Landowner Information

D

AUG 2 9 2019

OWRD

LANDOWNER/BUSINESS NAME MAP ID
NIA (LETTER ORNUMBER)

MAILINGADDRESS CITY I STATE I ZIP

TOTALNUMBEROFACRES UNDERTHE PROPORTIONATE
PERMIT(AS DEPICTEDONMAP) RATE

RECEIVE

Revised 9/24/15 Application - Page 4 of7 TACS



PERMIT# G-11577

Name(s) currently appearing on permit: KMBENTERPRISES

Part 5 of5-Permit Information

Completion date of the permit: g-11577

Type(s) of use as listed on permit: IR, IS,_AS
Note: Type ofuse must be one ormore ofthe following uses approved forassignment underORS 537.225(1) and OAR690-325-0010:
irrigation, nursery, temperaturecontrol, stock watering,oragricultural wateruse.

Table 1. Location ofAuthorized Point(s) ofDiversion (POD) or Appropriation (POA)

IIPOA, Tax
POD/POA OWRDWell Lot, MeasuredDistances
Name or Log ID# (or DLC (from a recognized
Number Well ID Twp Rng Sec ¼¼ or survey comer)

TagL-) Gov'
Lot

Well# 5 DESC992 15 ' s 10' E 1 SE I SW N 100',E 2300' ofSW CorS1
I

I I
I
I
I

I

RECEIVED

AUG 2 9 2019

ORD

Revised 9/24/15 Application - Page 5 of7 TACS



Please use additional pages of Table 2 as needed

Table 2. Description of Permit#G-11577.

List all parts of the permit (both assigned and unassigned). For the acreage or place(s) ofuse in each
¼ ¼, list theMap ID (letter or number from map and Parts 3 and 4) for each parcel. The acreage
listed must equal the total acreage on the permit.

Description of Permitted Lands
POD(s) or MapID

Tax Gvt Acres POA(s) (name (letterornumber
Twp Rng Sec ¼¼ Lot Lot o1 (if TypeofUse ornumberfrom frommapand

DLC applicable) Table 1) Parts 3 and 4)

2 s 9 E 15 NE NW 100 15.0 IR POD #1 "A"
2 s 9 E 15 NE NW 200 4.0 NU POD #2 ·1"

EXAMPLEN

14 s 10 E 35 NE NE 20.0 IR Well #5 4400

" " " " " NW NE 9.0 IR " 4400

" " " " " SW NE 40.0 ffi.AS " 4400

·/" " " " SE NE 32.0 IR " 4400

6& " " " & NW NW 0.6 IS " 600

" 66 " " " SW NW 2.0 IR " 4400

" " " " 66 SW NW 14.0 IS " 600

" " " " " SE NW 33.0 IR " 4400

" " " " " NE SW 18.0 IR " 4400

" " " " " NE SW 2.0 IS " 1800

" " ' " " " NW SW 15.0 IS " 1800

" " " " " SW SW 13.4 IS " 1800

" " " " " SE SW 5.0 IS 66 1800

66 " " " " NE SE 5.0 IR " 4400

" " .. I .. " NW SE 39.0 IR,AS " 4400

" " 66 6& " SW SE 8.0 IR,AS " 4500

" " " " " SE SE 36.0 IR " 4400,4500

I
242.0 IR

TOTALACRES 50.0 IS
25.0 AS RECEIVED

Revised 9/24/15 Application - Page 6 of 7

AUG 2 9 20I9

OWRID
TAGS



Permit#

Check the appropriate box, if applicable:

L] check here if any portion of the pennit is located within an irrigation or other water district.

IRRIGATION DISTRICTNAME ADDRESS
NIA

CITY STATE I ZIP

[] check here ifwater for any portion of the permit is supplied under a water service agreement or
other contract for stored water with a federal agency or other entity.

NIA

Additional Remarks:

RECEIVED

AUG 2 9 2019

OWRD
Revised 9/24/15 ApplicationPage 7 of7 TACS
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Oregon Water Resources
Department
725 Summer StreetNE, Suite A
Salem, Oregon 97301-1266
(503) 986-0900
www.wrd.state.or.us

Application to
Split A Permit and Request for

Issuance of Replacement
Permits

Affidavit ofNon-Conveyance and
Reading ofPermit G-11577

State of Oregon

County ofDeschutes

)
) ss
)

RECEIVED

AUG 2 9 2019

OW/RD

I/We, ASPENLAKESDEVELOPMENT, LLC,mailing address 16900 ASPEN LAKESDR,SISTERS,OR
97759_telephone number (541)330-0017, being first duly sworn depose and say:

1. Permit G-11577. has not been conveyed or withheld and remains appurtenant to my/our
land.

2. I/We attest that I/we have read Permit G-11577.

Signature ofAffiani7'

Signature ofAffiant Date

oayiiorore@on

My commission Expires:._/<ll02

Signed and sworn to (or affirmed) before me this /ft0 day of¥20jj_.

de.
-

OFFICIALSTAMP
PATRICIA ECOHEN

NOTARY PUBLIC-OREGON
COMMISSION NO, 957295

MYCOMMISSION EXPIRES DECEMBER 11, 2020

Version 12/16/2014 Split a Permit Affidavit TACS



OregonWater Resources
Department
725 Summer StreetNE, SuiteA
Salem, Oregon 97301-1266
(503) 986-0900
www.wrd.state.or.us

Application to
Split A Permit and Request for

Issuance ofReplacement
Permits

Affidavit ofNon-Conveyance and
Reading ofPermit G-11577

State ofOregon

County ofDeschutes

)
) ss
)

RECEIVED

AUG 2 9 2019

ORD

I/We, DESCHUTESLANDTRUST, mailing address 210 NW IRVINGAyE 102, BEND, OR97701,
telephone number (541)330-0017, being first duly sworn depose and say:

1. Permit G-11577, has not been conveyed or withheld and remains appurtenant to my/our
land.

t that I/we ha e read Permit G-11577.
)

,Je,(,c;
D tc

Signature ofAffiant Date

Signed and sworn to (or affirmed) before me this !/!!}_day of VMf , 20ii_.

lits..
/3-1L3030My Commission Expires:_lo/av

-

OFFICIALSTAMP
PATRICIA E COHEN

NOTARYPUBLIC-OREGON
COMMISSION NO. 957295

MYCOMMISSION EXPIAES DECEMBER 11, 2020

Version 12/16/2014 Split a Permit Affidavit TACS
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Afterrecording returnto:
Deschutes Land Trust, anOregon non-profit benefit
corporation
210 NW Irving Ave. Suite 102
Bend, OR97701

Until a change is requested all tax statements
shall be sent to the following address:
Deschutes Land Trust, anOregon non-profit benefit
corporation
210 NW Irving Ave. Suite 102
Bend, OR97701
FileNo. 137037AM

RECEIVED

AUG 2 9 2019

OWRD
THIS SPACE RESERVEDFORRECORDER'SUSE

Deschutes County Official Records 2017-009767
D-D
Stn=O BN 03/14/2017 02:40:00 PM
$11.00 $10.00 $6.00 $21.00 $10.00 $58.00
I, Nancy Blankenship. County Clerk forDeschutesCounty, Oregon,
certify that the Instrument ldentlnedhereinwas recorded In thoClerk
records.

Nancy Blankenship- County Clerk

STATUTORYWARRANTY DEED

Aspen Investments LLC whoacquired title as Aspen LakesDevelopment LLC,
Grantor(s), hereby convey and warrant to

Deschutes Land Trust, an Oregon non-profit benefit corporation,
Grantee(s), the following described real property in the County of Deschutes and State of Oregon free of encumbrances
except as specifically set forth herein:

Tract B, The Rim at Aspen Lakes, recorded March 19, 1990 in Cabinet C, Page 388, Deschutes County,
Oregon.

FOR INFORMATION PURPOSESONLY, THEMAP/TAXACCT #(S) AREREFERENCED HERE:

141035B0 00600
141035C0 01800

The true and actual consideration for this conveyance is $800,000.00.
The above-described property is free ofencumbrances except all those items ofrecord, ifany, as ofthe date ofthis deed and
those shown below, if any:

eanmno.S
Ameriile



Page 2 Statutory Warranty Deed
Escrow No. 137037AM

BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON TRANSFERRING FEE TITLE SHOULD
INQUIRE ABOUTTHE PERSON'S RIGHTS, IF ANY, UNDERORS 195.300, 195.301 AND 195.305 TO 195.336AND
SECTIONS 5 TO 11, CHAPTER 424, OREGON LAWS 2007, SECTIONS 2 TO 9 AND 17, CHAPTER 855, OREGON
LAWS 2009, AND SECTIONS 2 TO 7, CHAPTER 8, OREGONLAWS 20I0. THIS INSTRUMENT DOES NOT
ALLOWUSE OF THE PROPERTYDESCRIBED IN THIS INSTRUMENT IN VIOLATIONOF APPLICABLE LAND
USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTYSHOULD CHECKWITHTHE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENTTOVERIFY THAT THEUNIT OF LANDBEING TRANSFERRED IS A LAWFULLY
ESTABLISHED LOT OR PARCEL, AS DEFINED IN ORS 92.010 OR 215.010, TO VERIFY THEAPPROVEDUSES
OF THE LOTOR PARCEL, TO DETERMINEANYLIMITS ON LAWSUITS AGAINST FARMING OR FOREST
PRACTICES, AS DEFINED IN ORS 30.930, ANDTO INQUIREABOUT TI-IE RIGHTS OF NEIGHBORING
PROPERTYOWNERS, IF ANY, UNDER ORS 195.300, 195.301 AND 195.305 TO 195.336 AND SECTIONS 5 TO 11,
CHAPTER 424, OREGONLAWS 2007, SECTIONS 2 TO 9 AND 17, CHAPTER 855, OREGON LAWS 2009, AND
SECTIONS_:;9 7, CHAPTER 8, OREGON LAWS 2010.

no so«fl. o)'l
RECEIVED

Aspen Investments LLC

tie#esMatthew cyrus,ember

AUG 2 9 2019

OWRD

State of OR} ss
County of /) Deschutes}

..Sa.,, £hd so.y.22re ks@SC,SCA.wee
Public in and for said state, personally appeared y:v'}:.,:±t -c"'--' ;fuC•d~
knownAr identifgd to me to be the Managing Member in the Limited Liab7.ty Company known as

TS4.lsoTa.) LL_C. who executed the foregoing instrument,
and acknowledged to me that he/she executed the same in said LLC name.

IN WITNESS WHEREOF, I have hereunto set y hand and affixed my official seal the day and year in this
certificate first above written.

OFFICIALSEAL
. JEFFCSCHOPFER

s _,'i. NOTARYPUBLIC-OREGON
COMMISSION NO. 479053

MYCOMMISSION EXPIRES JULY 18, 2017



STATE OF OREGON

COUNTY OF DESCHUTES

PERMIT TO APPROPRIATE THE PUBLIC WATERS

THIS PERMIT IS HEREBY ISSUED TO

KMB ENTERPRISES
17204 HIGHWAY 126
SISTERS, OREGON 97759

RECEIVED

AUG 2 9 2019

OWRD

503-548-3149

to use the waters of WELL #5 in the SQUAW CREEK BASIN for PRIMARY
IRRIGATION OF 242.0 ACRES, SUPPLEMENTAL IRRIGATION OF 50.0 ACRES AND
MAINTAINING 25.0 ACRES OF PONDS FOR AESTHETICS.

This permit is issued approving Application G-12420. The date of
priority is FEBRUARY 20, 1991. The use is limited to not more than 1740
GALLONS PER MINUTE (GPM), BEING 1638 GPM FOR IRRIGATION AND 112 GPM FOR
PONDS or its equivalent in case of rotation, measured at the well.

The well is located as follows:

SE 1/4 SW 1/4, SECTION 1, T 15 S, R 10 E, W.M.; 100 FEET NORTH AND
2300 FEET EAST FROM SW CORNER, SECTION 1.

The amount of water used for irrigation under this right, together with
the amount secured under any other right existing for the same lands, is
limited to a diversion of ONE-EIGHTIETH of one cubic foot per second (or
its equivalent) and 3.0 acre-feet for each acre irrigated during the
irrigation season of each year. This right is limited to any deficiency
in the available supply of any prior right existing for the same land.

The use shall conform to such reasonable rotation system as may be
ordered by the proper state officer.

A description of the proposed place of use under this permit is as
follows:

PRIMARY SUPPLEMENTAL PONDS

NE 1/4 NE 1/4 20.0 ACRES
NW 1/4 NE 1/4 9.0 ACRES
SW 1/4 NE 1/4 40.0 ACRES SW 1/4 NE 1/4
SE 1/4 NE 1/4 32.0 ACRES
NW 1/4 NW 1/4 0.6 ACRE
SW 1/4 NW 1/4 2.0 ACRES 14.0 ACRES
SE 1/4 NW 1/4 33.0 ACRES
NE 1/4 SW 1/4 18.0 ACRES 2.0 ACRES
NW 1/4 SW 1/4 15.0 ACRES
SW 1/4 SW 1/4 13.4 ACRES
SE 1/4 SW 1/4 5.0 ACRES
NE 1/4 SE 1/4 5.0 ACRES
NW 1/4 SE 1/4 39.0 ACRES NW 1/4 SE 1/4
SW 1/4 SE 1/4 8.0 ACRES SW 1/4 SE 1/4
SE 1/4 SE 1/4 36.0 ACRES

SECTION 35
TOWNSHIP 14 SOUTH, RANGE 10 EAST, W.M.

This development was reviewed and approved by the water Resources
Commission on JULY 17, 1992.

The well shall be constructed in accordance with the General Standards
for the Construction and Maintenance of Water Wells in Oregon. The
works shall be equipped ith a usable access port, and may also include
an air line and pressure gauge adequate to determine water level
elevation in the well at all ties. The permittee shall install and
maintain a weir, meter., or other suitable measuring device, and shall
keep a complete record of the amount of ground water withdrawn.

Application G--12420

' I 1 I
l

acer Resources Department PERMIT G-11577



AUG 2 9 2019
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Prior to receiving a certificate of water right, the permit holder shall
submit the results of a pump test meeting the department's standards, to
the Water Resources Department. The Director may require water level or
pump test results every ten years thereafter.

Actual construction work shall begin on or before July 2O, 1993, and
shall be completed on or before October 1, 1994. Complete application
of the water shall be made on or before October 1, 1995.

The LANDOWNER shall develop a plan to monitor and report the impact of
water use under this permit on water levels within the aquifer that
provides water to the permitted well(s). The plan shall be submitted to
the Department within one year of the date the permit is issued and
shall be subject to the approval of the Department. At a minimum, the
plan shall include a program to periodically measure static water levels
within the permitted well(s) or an adequate substitute such as water
levels in nearby wells. The plan shall also stipulate a reference water
level against which any water-level declines will be compared. If a
well listed on this permit displays a total static water-level decline
of 25 or more feet over any period of years, as compared to the
reference level, then the LANDOWNER shall discontinue use of, or reduce
the rate or volume of withdrawal from, the well(s). Such action shall
be taken until the water level recovers to above the 25-foot decline
level or until the Department determines, based on the LANDOWNER'S or
the Department's data and analysis, that no action is necessary because
the aquifer in question can sustain the observed declines without
adversely impacting the resource or senior water rights. The LANDOWNER
shall in no instance allow excessive decline to occur within the aquifer
as a result of use under this permit.

If substantial interference with a senior water right occurs due to
withdrawal of water from any well listed on this permit, then use of
water from the well(s) shall be discontinued or reduced and/or the
schedule of withdrawal shall be regulated until or unless the Department
approves or implements an alternative administrative action to mitigate
the interference. The Department encourages junior and senior
appropriators to jointly develop plans to mitigate interferences.

Failure to comply with any of the provisions of this permit may result
in action including, but not limited to, restrictions on the use, civil
penalties, or cancellation of the permit.

This permit is for beneficial use of water without waste. The water
user is advised that new regulations may require use of best practical
technologies or conservation practices to achieve this end.

By law, the land use associated with this water use must be in
compliance with statewide land-use goals and any local acknowledged
land-use plan.

Issued this date, July 2O, 1992.

ISL MARTHA O. PAGEL.
Water Resources Department
Martha o. Pagel
Director

A xt.+ (o--4S
B4¢ Io-1­
rt. c87
.cw. Cu5

Application G-1242O Water Resources Department
Basin 5 Volume 1 Squaw Creek fu Misc.
G-1242O.TES MGMT.CODES 3BW, 4HG, A1G

PERMIT G-11577
District 11



0

...

1,320rm Feet

T14S R10E &
T15S R10E, WM

DESCHUTES COUNTY, OR

27 26
1"= 1,320'

25

AUG 2 9 2019

RECEIVED

-·..-·... Whychus Creek

@ Well

~REMAINING Permit G-11577 POU AS (0.25 CFS)

~REMAINING Permit G-11577 POU IR (3.025 CFS)

~SPLIT OFF Permit G-11577 POU (IS) (0.625 CFS)

c:Jrownship

Llas
------- Quarter Quarter

LJots-------------

NESE
5.0

TL 100
NENW
TL 103

NWS
(15.0)

34

\
w

¥
\ s

TL 4800
'

SESW

Well #5 (DESC 992)
----------1 Location.

N 100', E 2300'
of SWCor Sec 1

LI A LEE MILLER
JUNE 29, 2007

OF OR
T14S R10E

T15SR10E
'

(13.4)

'1-----..-..------..i-----------------+-----------·----

: \: (
1

: I :
03 - - --- -- - --- -- - -- -~-✓-------------·02-- - -- - ---- - -- - __: - --- -- --- ----- -- --- - --. ' '' :,,

\
\
.-°
(

\
\
/
\
j

SPLIT-A-PERMIT MAP
Aspen Lakes

ApG-12420 Permit G-11577 Date: 3/6/2019

This map is not Intended
to provide legal dimensions
or locations ofproperty

ownership lines.
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Lewis Hanson and Company, Inc.
P.O. Box766
Albany OR 97321
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Lewis Hanson and Company, Inc.
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SECONDDEEDOFTRUST

THIS DEEDOF TRUST is dated, January .25 • 2007. is made and executed between ASPEN LAKES
DEVELOPMENT, L.L.C.whose address isl6900 Aspen Lakes Drive, Sist.ers OR 97759 ("Grantor");LEWIS HANSON
AND COMPANY, INC_, TRUSTEE FORASPENLAKES TRACT "0" 2ND LOAN whose address is P. 0. BOX 766,
ALBANYOR97321 (referred lo belowsometimesas "Lender"and sometimesas"Beneficiary'');and JAMESH.JORDAN,
Attorney,whose address is P. 0. BOX983, ALBANYQR 97321 (referred lo belowas "Trustee").

CONVEYANCEANDGRANT. For valuable consideration, represent.ed in theNotedated Januazy 25 , 2007, in
the original principal amountofONE HUNDREDFIFTYTHOUSANDANDNO/1OODOLLARS ($150,000.00),from
Borrower toLender,Grantorconveys toTrustee for the benefitof Lenderas Beneficiaryall ofGrantor's right, title, and
interest in and to the following described real property, together with all existing or subsequently erected or affixed
buildings, improvementsand fixtures;all easements, rights ofway,and appurtenances,allwaterrights and ditch rights
(including stockinutilitieswith ditch or irrigation rights);and all other rights, royalties and profits relating to the real
property, including withoutlimitation all minerals, oil, gas, geothermaland similarmaterials, (the "RealProperty")
located in DESCHUTES County, State ofOregon; described as follows:

Tract O, GOLF COURSE ESTATES AT ASPEN LAKES PHASE 2, Deschutes County,
Oregon.

The RealProperty or its address is commonly known as No situs address in SistersOR 97759

CROSS-COLLATERALIZATION. Inaddition to theNote, this Deed ofTrustsecures all obligations,debts and liabilities,
plus interest thereon, of Borrower to Lender, or any one or more of them, aswell as all claims by Lender against
Borrower or any one or more of them,whether nowexisting or hereafter arising, whether related or unrelated to the
purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or
undetermined, absolute or contingent, liquidated or unliquidated whether Borrower or Grantor may be liable
individually or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and
whetherrecoveryupon suchamountsmay beorhereaftermay become barred by any statuteoflimitations,andwhether
the obligation to repay suchamounts may be or hereafter may become otherwise unenforceable.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed ofTrust) all ofGrantor's right, title, and
interestinand toall presentand futureleasesofthePropertyand all rentsfromtheProperty. Inaddition,Grantor grants
to Lender a Uniform Commercial Code security interestin thePersonal Property and Rents.

THISDEEDOFTRUST,INCLUDINGTHEASSIGNMENTOF RENTS ANDTHESECURITY INTERESTINTHE
RENTSANDPERSONALPROPERTY,IS GIVENTOSECURE(A) PAYMENTOFTHEINDEBTEDNESSAND(B)
PERFORMANCEOFANYANDALLOBLIGATIONSUNDERTHENOTE,THERELATEDDOCUMENTS,AND
THIS DEED OFTRUST. THIS DEEDOFTRUSTISGIVENANDACCEPTEDONTHE FOLLOWINGTERMS:

Page 1- Deed ofTrust
After recording, return to

Amerititle
15 OREGON AVENUE, BEND
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GRANTOR'SREPRESENTATIONSANDWARRANTIES. Grantorwarrants that (a) this Deed ofTrust is executed
at Borrower's request and not at the request ofLender; (b)Grantor has the full power, right and authority to enter into
this Deed ofTrustand to hypothecate theProperty; (c) the provisions ofthis Deed ofTrust do not conflict with, or result
ina default underany agreement orother instrument binding upon Grantor and do not result in a violation ofany Jaw,
regulation, court judgment, decree or order applicable to Grantor; (d) Grantor has established adequate means of
obtaining from Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender has
made no representation to Grantor about Borrower (including without limitation the credi tworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action" or "anti­
deficiency" law,orany otherlawwhichmay preventLenderfrombringingany actionagainst Grantor,includinga claim
fordeficiency to theextent Lender isotherwiseentitled to aclaim fordeficiency,beforeorafter Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENTAND PERFORMANCE. Except as otherwiseprovided inthis Deed ofTrust,Borrowershall pay to Lender
all indebtedness secured by this Deed ofTrust as it becomes due, and Borrower and Grantor shall strictly perform all
their respective obligations under the Note, this Deed ofTrust and any and all Related Documents.

POSSESSION ANDMAINTENANCEOFTHEPROPERTY:BorrowerandGrantoragree thatBorrower's andGrantor's
possession and use of theProperty shall be governed by the following provisions:

PossessionandUse. Until the occurrence of an Event ofDefault, Grantor may (l) remain in possession and
control of the Property; (2) use, operate or manage the Property; (3) collect the Rents from theProperty. The
following provisions relate to the use of the Property or to other limitations on the Property. THIS
INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATIONOFAPPLICABLELANDUSELAWSANDREGULATIONS. BEFORESIGNINGORACCEPTING
THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THEPROPERTY SHOULD CHECKWITH
TI-IE APPROPRIATE CITY OR COUNTY PLANNIN G DEPARTMENTTO VERIFY APPROVED USES AND
TO DETERMINEANYLIMITSON LAWSUITS AGAINST FARMING ORFOREST PRACTICES ASDEFINED
IN ORS30.930.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and main tenance necessary topreserve its value.

ComplianceWithEnvironmental Laws. GrantorrepresentsandwarrantstoLender that: (1)During theperiod
ofGrantor's ownership of theProperty, there has been no use, generation,manufacture, storage, treatment,
disposal, releaseorthreatened release ofanyHazardousSubstance by any person on,under,about orfrom the
Property; (2) Grantor has no knowledge of, or reason to believe that there has been, except as previously
disclosed to and acknowledged by Lender inwriting, (a) any breach or violation ofany Environmental Laws,
(b) any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any
Hazardous Substance on, under,about or from thePropertyby any priorowners oroccupants oftheProperty,
or (c) any actual or threatened litigation or claims ofany kind by any person relating to such matters; and (3)
except as previously disclosed to and acknowledged by Lender inwriting, (a) neitherGrantor nor any tenant,
contractor,agentorotherauthorized user oftheProperty shall use,generate,manufacture,store, treat,dispose
of or release any Hazardous Substance on, under, about or from theProperty; and (b) any such activity shall
be conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances,
including without limitation allEnvironmental Laws. Grantorauthorizes Lender and itsagents toenter upon
the Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of thePropertywith this section of theDeed ofTrust Any inspections or testsmadeby
Lendershall be forLender's purposes only and shall not be construed to create any responsibility or liability
on the part ofLender to Grantor or to any other person. The representations and warranties contained herein
are based on Grantor's due diligence ininvestigating theProperty forHazardousSubstances. Grantor hereby
(1) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor
becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify and hold harmless
Lender against any and all claims , losses, liabilities, damages, penalties, and expenses which Lender may
directly or indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a
consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring

Page 2- Deed of Trust RECEIVED
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prior to Grantor's ownership or interest in the Property,whether or not he same was or should have been
knowntoGrantor. Theprovisionsof this sectionoftheDeedofTrust,including theobligation toindemnify,
shall survive the payment of the indebtedness and the satisfaction and reconveyance of the lien of this Deed
ofTrustand shallnotbeaffectedbyLender'sacquisitionofanyinterest intheProperty,whetherbyforeclosure
orotherwise.

Nuisance,Waste. Grantorshallnot cause, conduct orpermitanynuisancenorcommit, permit, orsufferany
strippingoforwaste onortotheProperty orany portionoftheProperty. Without limiting the generalityof
the foregoing,Grantorwillnot remove, orgrant to anyotherparty the right to remove,any timber,minerals
(including oilandgas), coal, clay, scoria,soil,gravel orrockproductswithoutLender's priorwrittenconsent

Removal of Improvements. Grantorshallnotdemolish orremoveany improvementsfromtheRealProperty
without Lender's prior written consent. As a condition to the removal of any improvements, Lender may
requireGrantortomakearrangementssatisfactorytoLender to replacesuchimprovementswithimprovements
ofat least equal value.

Lender's Right to Enter. Lenderand Lender's agentsand representativesmay enterupon theRealProperty
atallreasonabletimes toattend toLender's interestsand to inspect theReal Property forpurposes ofGrantor's
Compliancewiththe termsand conditionsof thisDeed ofTrust.

Compliancewith Governmental Requirements. Grantor shall promptly comply withall laws, ordinances,
and regulations,now orhereafter ineffect, ofall governmental authoritiesapplicable totheuse oroccupancy
of the Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold
compliance during any proceeding, includingappropriateappeals,so long as Grantor hasnotified Lender in
writing prior to doing so and so long as, inLender's sole opinion, Lender's interests in theProperty arenot
jeopardized. Lendermay requireGrantor to postadequate securityora surety bond, reasonably satisfactory
to Lender to protect Lender's interest.

Duty toProtect. Grantoragreesneitherto abandonnorto leaveunattended theProperty. Grantorshalldo all
other acts, in addition to thoseacts set forthabove in this section, which from the character and use of the
Property are reasonablynecessary to protect and preserve theProperty.

DUEONSALE-CONSENTBYLENDER. Lendermay,atLender's option,declare immediately due and payable all
sums securedby thisDeed ofTrustupon thesaleortransfer, without Lender's priorwrittenconsent, all orany partof
theReal Property,orany interest intheRealProperty. A"sale or transfer" meanstheconveyanceofReal Property or
any right, titleorinterest intheReal Property; whetherlegal, beneficial orequitable; whethervoluntary orinvoluntary;
whetherbyoutright sale,deed,installment salecontract,land contract,contract fordeed, leasehold interestwithaterm
greater than oneyear, lease-option, or by sale, assignment,or transfer ofany beneficial interest inor to any land trust
holding title to theReal Property,orby anyothermethod ofconveyanceofan interest intheReal Property. However,
this option shallnot be exercised by Lenderif such is prohibited by federal law or by Oregon law.

TAXESANDLIENS. Thefollowingprovisionsrelating to taxesand lienson thePropertyarepartofthis DeedofTrust

Payment. Grantor shall pay when due all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositionslevied against oronaccount oftheProperty,and shall pay whendueall claims
forwork doneon orforservices rendered ormaterial furnished to theProperty. Grantor shallmaintainthe
Propertyfree ofall lienshavingpriorityoverorequal to theinterestofLenderunderthisDeed ofTrust,except
for the lienoftaxesand assessmentsnot due and except as otherwise provided inthisDeedofTrust

Right to Contest. Grantormaywithhold payment ofany tax,assessment, orclaiminconnectionwithagood
faithdisputeoverthe obligation topay,so longasLender's interest intheProperty isnotjeopardized. If a lien
arisesorisfiled asa resultofnonpayment,Grantorshallwithinfifteen(15) days afterthelienarisesor, ifa lien
is filed,withing fifteen (15) days afterGrantor has notice of the filing, secure thedischarge of the lien,or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactorytoLenderinanamount sufficient todischarge thelienplus anycosts and attorneys' fees, orother
charges that could accrueasa resultofaforeclosureorsaleunderthelien. In any contest,Grantorshalldefend
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itselfandLenderand shall satisfy any adversejudgmentbeforeenforcementagainst theProperty. Grantorshall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence ofPayment. Grantorshall upon demand furnish toLender satisfactory evidence of payment of the
taxes or assessment and shall authorize theappropriate governmental official to deliver to Lender at any time
a written statement of the taxes and assessments against the Property.

Notice ofConstruction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced,
any services are furnished,orany materialsaresupplied to the Property, ifany mechanic's lien, materialmen's
lien, or other lien could be asserted on account of the work, services, ormaterials. Grantor will upon request
of Lender furnish toLender advance assurances satisfactory to Lender thatGrantor can and will pay the cost
ofsuch improvements.

PROPERTYDAMAGE INSURANCE. Thefollowing provisions relating to insuring theProperty area part ofthisDeed
of Trust

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable replacement value covering all
improvements on the Real Property in an amount to avoid application of any coinsurance clause, and with a
standardmortgageeclause in favorofLender,togetherwithsuch otherhazard and liability insuranceasLender
may reasonably require. Policies shall bewritten in form,amounts, coverages and basis reasonably acceptable
to Lenderand issued by a company or companies reasonably acceptable to Lender. Grantor,upon request of
Lender, will deliver to Lender from time to time the policies or certificates ofinsurance in formsatisfactory to
Lender, including stipulations thatcoverages will not be cancelled or diminished without at least ten (10) days
prior written notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor ofLenderwill not be impaired in any way by any act, omission or default ofGrantor or any
otherperson. Should theReal Property be located in an area designated by the Director ofFederal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood
Insurance, ifavailable, within 45 days after notice is given by Lender that theProperty is located in a special
flood hazard area, for the full unpaid principal balanceofthe loan and any prior liens on the propertysecuring
the loan, up to themaximum policy limits set under the National Flood Insurance Program, or as otherwise
required by Lender, and tomaintain such insurance for the term of the loan.

Application ofProceeds. Grantorshall promptly notify Lenderofany loss or damage to theProperty. Lender
may make proofofloss ifGrantor fails todo so within fifteen (15) days of thecasualty. Whetheror not Lender's
security is impaired, Lender may, at Lender's sole election, receive and retain the proceeds of any insurance
and apply theproceeds to the reduction ofthe indebtedness,payment ofany lien affecting the Property, or the
restoration and repair oftheProperty. IfLenderelects to apply the proceeds to restoration and repair. Lender
at its sole option, can hold insurance proceeds and distribute them directly to any contractors or anyone else
that makes improvements upon the real property after a damage or loss. In the event, upon making
improvements to the real property from insurance funds paid to Lender and/ orGrantor(s), any overage, i.e.,
amounts remaining in excess of the actual cost to replace improvements and fixtures (excluding any labor
provided byGrantor(s) personally), shall, at the discretion of the Lender, be applied toward the principal
balance and/or any other amounts past due and then owing. Any proceeds which have not been disbursed
within 180 days after their receipt and which Lender has not committed to the repair or restoration of the
Property shall be used first to pay any amount owing to Lenderunder this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the indebtedness.

Compliance with ExistingIndebtedness. During the period inwhich any existing indebtedness described below is in
effect,compliancewiththeinsuranceprovisionscontained in theinstrument evidencingsuch exisling indebtednessshall
constitute compliancewith the insurance provisions under this Deed ofTrust, to the extent compliancewith the terms
of this Deed of Trust would constitute a duplication of insurance requirement Ifany proceeds from the insurance
become payable on loss, the provisions in this Deed ofTrust for division of proceeds shall apply only to that portion of
the proceeds not payable to the holder of the existing indebtedness.
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LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain existing indebtedness in good standing as required below, then
Lender may do so. Ifany action or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate of eighteen (18%) percent per annum from the date incurred or paid by Lender to the date of
repayment by Grantor. AII such expenses will becomea part of the indebtedness and, at Lender's option, will (A) be
payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable with any
installment payments to becomedue during either (1) the term of the applicable insurance policy; or (2) the remaining
termoftheNote; or(C) be treated asaballoon paymentwhichwill bedueand payable at theNote's maturity. TheDeed
ofTrust also will secure payment oftheseamounts. The rights provided forin this paragraph shallbe in addition toany
other rightsorany remedies towhich Lendermay beentitled on account ofany default. Any such action by Lendershall
not be construed as curing the default so as to bar Lender fromany remedy that it otherwise would have had.

WARRANTY;DEFENSEOFTITLE. The following provisions relating to ownership of theProperty are a part of this
Deed ofTrust

Title. Grantorwarrantsthat (a)Grantorholds good andmarketable titleofrecord to theProperty infeesimple,
freeand clear ofall liens and encumbrances other than those set forth in theReal Property description orin the
existing indebtedness section below or in any title insurance policy, title report, or final title opinion issued in
favor of, and accepted by, Lender in connection with this Deed ofTrust, and (b) Grantor has the full right,
power, and authority to execute and deliver thisDeed ofTrust to Lender.

Defense ofTitle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. In the event any action or proceeding is
commenced thatquestionsGrantor's title or theinterest ofTrustee orLender under thisDeed ofTrust,Grantor
shall defend theaction atGrantor's expense. Grantormay be thenominal party in such proceeding, but Lender
shall be entitled to participate in theproceeding and to be represented in theproceeding by counsel ofLender's
own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may
request from time to time to permit such parti cipation.
ComplianceWithLaws. Grantorwarrants that theProperty and Grantor's use of theProperty complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

Survival ofPromises. All promises,agreements, and statementsGrantor has madein thisDeed ofTrust shall
survive the execution and delivery of this Deed ofTrust, shall be continuing in nature and shall remain infull
force and effect until such time as Borrower's indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness are a part of this Deed of
Trust:

Existing Lien. The lien of thisDeed ofTrust securing the indebtedness may be secondary and inferior to an
existing lien. Grantorexpressly covenantsand agrees to pay,orsee to thepaymentof, theexisting indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such
indebtedness, or any default underany security documents for such indebtedness.

NoModification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust,
or other security agreement which has priority over this Deed of Trust by which that agreement ismodified,
amended,extended,or renewed without the priorwritten consent ofLender. Grantorshallneitherrequestnor
accept any future advances under any such security agreement without the prior written consent of Lender.
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CONDEMNATION. The followingprovisions relating to condemnation proceedings areapart of this Deed ofTrust:

Proceedings. If any proceeding in condemnation is filed,Grantor shallpromptly take such steps as may be
necessary to defend theaction and obtain the award. Grantormay be the nominal party in such proceeding,
butLender shall beentitledto participatein theproceedingand to berepresented in theproceedingby counsel
of its own choice, and Grantor will deliver or cause to be delivered to Lender such instruments and
documentationas may be requested by Lender from ti.me to time to permit suchparticipation.

ApplicationofNet Proceeds. Ifalloranypart oftheproperty is condemnedbyeminentdomain proceedings
or by any proceeding orpurchase in lieu ofcondemnation,Lendermay at its election require that all or any
portion of the net proceeds of theaward be applied to the indebtedness or the repair or restoration of the
Property. Thenetproceeds oftheaward shallmeantheaward afterpaymentofallreasonablecosts,expenses
and attorneys' fees incurred byTrusteeorLender in connection with the condemnation.

IMPOSITIONOFTAXES,FEESANDCHARGESBYGOVERNMENTALAUTHORITIES. Thefollowingprovisions
relating to governmental taxes, fees and charges are apartof this Deed ofTrust.

CurrentTaxes,Fees andCharges. UponrequestbyLender,Grantorshallexecutesuchdocumentsin addition
to this Deed ofTrustand takewhatever otheraction is requested by Lender to perfect and continueLender's
lien on theReal Property. Grantorshall reimburse Lender forall taxes, as described below, togetherwith all
expenses incurred in recording, perfecting orcontinuing this Deed ofTrust, including without limitation all
taxes, fees,documentarystamps,and othercharges for recordingand registering this DeedofTrust.

Taxes. The following shall constitute taxes to which this sectionapplies: (1) a specific tax upon this typeof
Deed ofTrust orupon allor any part of the indebtedness secured by thisDeed ofTrust; (2) a specific tax on
BorrowerwhichBorroweris authorized orrequired todeduct from paymentson theindebtedness secured by
this typeofDeedofTrust; (3) a tax on this typeofDeed ofTrust chargeable against theLender or the holder
oftheNote; and (4) a specific tax on all or any portion ofthe indebtedness or on paymentsof principal and
interest made by Borrower.

Subsequent Taxes. Ifany tax to which this section applies is enacted subsequent to thedate of this Deedof
Trust, this event shall have the sameeffect as anEvent ofDefault, and Lender may exercise any or all of its
available remedies for an Event ofDefault as provided below unless Grantoreither (1) pays the tax before it
becomesdelinquent,or(2)contests the tax asprovidedabovein theTaxes andLienssectionanddepositswith
Lendercash or a sufficient corporate surety bond or othersecurity satisfactory to Lender.

SECURITYAGREEMENT; FINANCING STATEMENTS. Thefollowing provisions relating to thisDeedofTrust as
a security agreement areapart ofthis Deed ofTrust

THISDOCUMENTCONSTITUTES AFIXTUREFILINGTHATWILLHAVE ANEFFECTIVE PERIODUNTIL
THISDEEDOFTRUST ISRECONVEYEDORSATISFIEDOFRECORDORITS EFFECTIVENESSOTHERWISE
TERMINATES REGARDINGTHEPROPERTY IN ACCORDANCE WITH ORS79.0515(7).

GrantingClause. All ofGrantor's interest in and to all fixturesand property now orhereafterattached to or
used in the operation of theProperty including, but not limited to, heating and incinerating apparatus and
equipment; boilers; engines; motors; dynamos; generating equipment; telephone and other communication
systems; piping and plumbing fixtures; ranges, cooking apparatus, and mechanical kitchen equipment;
refrigerators,cooling,ventilating,sprinkling,andvacuumcleaningsystems; fire-extinguishing apparatus; gas
andelectrical fixtures; irrigationequipment;carpeting;under-padding;elevators; escalators; partitions,mantels;
built-inmirrors;windowshades,blinds,screens,stormsashes,andawnings; furnishingsofpublicspaces,halls,
and lobbies; and shrubbery and plants; and all renewals orreplacementsof them orarticles in substitution for
them. All property mentioned in this subsection will be deemed part of the realty and not severableeither
wholly or in partwithoutmaterial injury to theProperty.

FixtureFiling. The recording of thisDeed ofTrustwill be effectiveas a financing statement filed as afixture
filing with respect to all fixtures included within the Property and is to be recovered with the appropriate
authority where theProperty (including fixtures) is situated.
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Effective Fixture FilingDate. This fixture filing will have an effective period until this Deed ofTrust is
reconveyed orsatisfied ofrecord or its effectivenessotherwise terminates as to theProperty.

Fixtures andPersonalProperty. Withrespect toanyfixtures orpersonalpropertysubject toasecurityinterest
infavorofBeneficiary,Beneficiarymayexerciseanyandalloftherightand remediesofasecuredparty under
theOregon UniformCommercial Code.

SecurityAgreement. This instrument shallconstituteaSecurity Agreement to theextentany oftheProperty
constitutes fixtures, and Lender shall haveall ofthe rightsofa secured partyunder theUniformCommercial
Codeas amended fromtime to time.

SecurityInterest. Upon request by Lender, Grantorshall execute financing statementsand takewhatsoever
otheraction is requested byLendertoperfectand continueLender's security interest in thePersonal Property.
In addition to recording this DeedofTrust in the real propertyrecords,Lendermay, at any timeandwithout
furtherauthorization fromGrantor, file executed counterparts, copies orreproductions of thisDeed ofTrust
asafinancingstatement GrantershallreimburseLenderforallexpenses incurred inperfectingorcontinuing
thissecurityinterest Upondefault,Grantorshallnot remove, severordetach thePersonal Propertyfromthe
Property. Upondefault,GrantorshallassembleanyPersonalPropertynotaffixed to theProperty inamanner
and at aplace reasonably convenient toGrantor and Lender and make it available toLenderwithin three (3)
days afterreceipt ofwritten demand fromLenderto the extent permitted by applicable law.

Addresses. Thismailing address ofGrantor (debtor) and Lender (secured party) fromwhich information
concerningthesecurityinterestgrantedby thisDeedofTrustmaybeobtained (eachasrequiredbytheUniform
Commercial Code) areas stated on the first pageof this Deed ofTrust.

FURTHERASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact areapart ofthis Deed ofTrust:

FurtherAssurances. Atany time,and fromtime to time,upon request ofLender, Grantorwill make,execute
and deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when
requestedbyLender,cause to befiled, recorded, refiled,or prerecorded,as thecasemaybe,at suchtimesand
insuchofficesandplacesas Lendermaydeemappropriate,anyandallsuchmortgages,certificates,and other
documentsasmay, in thesole opinion ofLender,be necessaryor desirable inorder to effectuate,complete,
perfect,continue, orpreserve (1)Borrower's and Grantor's obligationsunder theNote, thisDeed ofTrust,and
theRelated Documents,and (2) theliensand security interests createdby this Deed ofTrust as first and prior
liens on theProperty, whethernow owned or hereafter acquired by Grantor. Unless prohibited by law or
Lenderagrees to thecontrary inwriting, Grantor shall reimburseLender forall costs and expenses incurred
inconnection with thematterreferred to in this paragraph.

Attorney-in-Fact. IfGrantor fails to doany ofthe things referred tointheprecedingparagraph,Lendermay
do soforand inthenameofGrantorandatGrantor's expense. Forsuchpurposes,Grantorhereby irrevocably
appointsLenderasGrantor's attorney-in-factforthepurposeofmaking,executing,delivering,filing, recording,
anddoingallotherthings as may benecessaryordesirable, inLender's soleopinion,toaccomplish thematters
referred to intheprecedingparagraph.

FULL PERFORMANCE. If Borrowerpays all the indebtedness when due, and otherwiseperformsall theobligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyanceand shallexecuteanddelivertoGrantorsuitablestatements ofterminationofanyfinancing statementon
fileevidencingLender'ssecurityinterest in theRentsand thePersonal Property. Anyreconveyancefeerequiredby law
shallbepaid by Grantor, ifpermitted byapplicable law.

EVENTSOFDEFAULT. AtLender's option,Grantorwillbeindefaultunderthis Deed ofTrust ifanyofthefollowing
happen:

Payment Default. Borrower fails to makeany payment when dueunder the indebtedness.
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BreakOtherPromises. BorrowerorGrantorbreaksanypromisemadeto Lenderorfails to performpromptly
at the timeand strictly in themannerprovided in this DeedofTrust orinany agreement related to this Deed
ofTrust.

ComplianceDefault. Failure to comply withany other term,obligation, covenantorconditioncontained in
this Deed ofTrust, theNote orinany oftheRelated Documents. Ifsucha failure is curableand ifBorroweror
Grantorhas notbeen given anoticeofbreachofthesameprovisionsofthisDeedofTrustwithinthepreceding
twelve (12)months, itmay becured (and noEvent ofDefaultwillhaveoccurred) ifBorrowerorGrantor,after
Lendersendswritten noticedemanding cureofsuch failure: (a) cures thefailurewithin thirty (30) days; or(b)
if the cure requires more than thirty (30) days, immediately indicates steps sufficient to curethe failureand
thereaftercontinuesandcompletesall reasonableandnecessarysteps sufficient to producecomplianceassoon
as reasonably practical.

Default inFavorofThirdParties. ShouldBorroweroranyGrantordefaultunderany loan,extensionofcredit,
security agreement, purchaseor sales agreement, or any other agreement, infavor of any othercreditor or
person thatmaymaterially affectanyofGrantor's propertyorBorrower's oranyGrantor'sabilityto repay the
indebtedness orperform theirrespectiveobligationsunderthisDeedofTrustoranyoftheRelatedDocuments.

Environmental Default. Failure of any party to comply with or performwhen due any term, obligation,
covenant orcondition contained inany environmental agreement executed inconnection withtheProperty.

DefaultinFavorofThirdParties. ShouldBorroweroranyGrantordefaultunderanyloan,extensionofcredit,
securityagreement,purchaseorsalesagreement,orany otheragreement,in favororanyothercreditorperson
that may materially affect any of Grantor's property or Borrower's or any Grantor's ability to repay the
indebtedness orperform theirrespectiveobligationsunderthisDeedofTrustoranyoftheRelatedDocuments.

FalseStatements. Any representation orstatement madeorfurnished to Lenderby Borrower orGrantor or
on Borrower's orGrantor's behalfunder thisDeedofTrustof theRelatedDocuments is falseormisleading in
any material respect, eithernow or at the timemadeor furnished.

DefectiveCollateralization. This Deed ofTrust oranyoftheRelated Documentsceases to be infullforceand
effect (including failureofany collateral document to createavalid and perfected securityinterest or lien) at
an time and for any reason.

Insolvency. The insolvencyofBorrowerorGrantor, theappointmentofa receiverforany part ofBorrower's
or Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencementofanyproceedingunderanybankruptcyorinsolvencylaws byoragainstBorrowerorGrantor.

Takingof the Property. Any creditor orgovernmentalagency tries to take any oftheProperty or any other
ofBorrower's or Grantor's property inwhich Lenderhas a lien. This includes taking of, garnishing of or
levying onBorrower's orGrantor's accountwithLender. However, ifBorrowerorGrantor disputes ingood
faithwhether theclaimon which the taking oftheProperty is based isvalid orreasonable, and ifBorroweror
GrantorgivesLenderwrittennoticeof theclaimandfurnishesLenderwithmonies orasuretybondsatisfactory
to Lenderto satisfy the claim, then this default provision will not apply.

Breachof Other Agreement. Any breach by Borrower orGrantorunder the termsofany otheragreement
between Borrower of Grantor and Lender that is not remedied within any grace period provided therein,
includingwithout limitationany agreement concerningany indebtedness or other obligation ofBorroweror
Grantor to Lender,whetherexisting now or later.

Events Affecting Guarantor. Any of thepreceding events occurs with respect to any guarantor,endorser,
surety, or accommodation party of any of the indebtedness or any guarantor, endorser, surety, or
accommodation party dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
anyGuarantorof the indebtedness. In theeventofadeath,Lender,at itsoption,may,but shallnotbe required
to, permit the guarantor's estate to assume unconditionally the obligationsarising under the guaranty in a
mannersatisfactory toLender,and, indoing so, cureany Event ofDefault.
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Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment or principal or any interest on the existing
indebtedness is not made within the time required by the promissory note evidencing such indebtedness, or
a default occurs underthe instrumentsecuring each indebtedness and is notcured during any applicablegrace
period in such instrument, or any suit or other action is commenced to foreclose any existing lien on the
Property.

Right to Cure. Ifsuch a failure is curable and if Borrower or Grantor has not been given a notice of a breach
of the sameprovision of thisDeed ofTrust within the preceding twelve (12) months, it may be cured (and no
Event ofDefault will haveoccurred) ifBorrowerorGrantor,afterLendersends written noticedemanding cure
ofsuch failure: (a) cures the failurewithin thirty (30) days; or (b) if the cure requires more than thirty (30) days,
immediately initiates steps sufficient tocure the failure and thereafter continues and completesall reasonable
and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time
thereafter, Trustee or Lender may exercise any one ormore of the following rights and remedies:

Election ofRemedies. All ofLender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender fromusing any other remedy.
IfLender decides to spend money or to perform any ofGrantor's obligations under this Deed ofTrust, after
Grantor's failure to do so, that decision by Lenderwill not affect Lender's right to declare Grantor in default
and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to
declare the entire indebtedness immediately due and payable, including any prepayment penalty which
Borrowerwould be required topay.

Foreclosure.Withrespect to all orany part of the Real Property, the Trustee shall have theright to foreclosure
by notice and sale, and Lender shall have the right to foreclosure by judicial foreclosure, in either case in
accordancewithand to the fullextent provided by applicable law. Ifthis Deed ofTrust is foreclosed byjudicial
foreclosure, Lenderwill be entitled to a judgment which will provide that if the foreclosure sale proceeds are
insufficient tosatisfy the judgment,execution may issueforthe amount ofthe unpaid balance ofthejudgment.

UCCRemedies. Withrespect to all of any part of thePersonal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net
proceeds, over and aboveLender's costs, agains t the indebtedness. ln furtherance of this right, Lender may
require any tenant or other user of theProperty to make payments of rent oruse fees directly to Lender. If the
Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to
endorseinstruments received in payment thereof in the name ofGrantorand to negotiate thesame and collect
the proceeds. Payments by tenants or other users to Lender in response toLender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

AppointReceiver. Lendershall have the right to havea receiverappointed to take possession ofallorany part
of the Property, with the power to protect and preserve the Property, to operate the Property preceding
foreclosure or sale, and to collect theRents from the Property and apply the proceeds, over and above the cost
of the receivership, agains t the indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from
serving as a receiver.
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Tenancy at Sufferance. IfGrantorremains in possession of the PropertyaftertheProperty is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default ofGrantor, Grantor
shall become a tenant at sufferance ofLender or the purchaser of theProperty and shall, at Lender's option,
either (1) pay a reasonable rental for the use of the Property, or (2) vacate theProperty immediately upon the
demand ofLender.

OtherRemedies. Trustee or Lendershall have any otherright orremedy provided in thisDeed ofTrust or the
Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other indented disposition of the Personal
Property is to bemade. Reasonable noticeshall mean notice given at least fifteen (15) days before the time of
thesaleordisposition. Any sale ofthe PersonalPropertymay bemade in conjunction with any sale ofthe Real
Property.

Sale oftheProperty, To the extent permitted by applicable law,Borrower and Grantor hereby waive any and
all rights to have the Property marshaled. In exercising its rights and remedies, theTrustee or Lender shall be
free to sell all or any part of theProperty together or separately, in one sale orbyseparate sales. Lender shall
be entitled to bid at any public sale on all or any portion of theProperty.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at
trial upon any appeal. Whether or not any courtaction is involved, and to the extent not prohibited by law,all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall becomea part of the indebtedness payable on demand and shall
bear interest at the rate of eighteen (18%) percent per annum from thedate of the expenditure until repaid.
Expenses covered by thisparagraph include,without limitation,howeversubject to any limits underapplicable
law,Lender's attorneys' fees and Lender's legal expenses,whetherornot there is a lawsuit,including attorneys'
fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or
injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records,
obtaining title reports(including foreclosure reports),surveyors' reports, and appraisal fees, title insurance,and
fees for theTrustee, totheextentpermi tted by applicable law. Grantoralsowill pay any courtcosts, inaddition
to all other sums provided by law.

Rights ofTrustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the power and obligations of
Trustee are part of this Deed of Trust:

Powers ofTrustee. In addition to all powerofTrusteearising asa matterof law,Trustee shallhave the power
to take the following actions with respect to theProperty upon thewritten request ofLender and Grantor: (a)
tojoin in preparing and filing a map or plat of theReal Property, including the dedication of streets or other
rights to the public; (b)join in granting any easement or creating any restriction on the Real Property; and (c)
join inany subordination or other agreement affecting thisDeed ofTrust or the interest ofLender under this
Deed ofTrust

Obligations to Notify. Trustee shall not be obligated to notify any other party ofa pending sale under any
other trust deed or lien, or of any action or proceeding inwhich Grantor, Lender or Trustee shall be a party,
unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the
rights and remedies set forth above, with respect to all or any part of the property, the Trustee shall have the
right to foreclose by noticeand sale,andLenderwill have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.
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Successor Trustee. Lender, atLender's option, may from time to time appointa successor Trustee to any
Trustee appointed under this Deed ofTrustby an instruments executed and acknowledged by Lender and
recorded in the office ofthe recorder ofDESCHUTES County,StateofOregon. The instrumentshall contain,
in addition to all other matters required by state law, the names of the original Lender,Trustee, and Grantor,
the book and page or register numberwhere this DeedofTrust is recorded, and the name and address of the
successor trustee, and the instrumentshall be executed and acknowledged by Lender or its successors in
interest The successor trustee, withoutconveyance of the Property, shall succeed to all the title, power, and
dutiesconferred upon theTrusteein this DeedofTrustand by applicable law. Thisprocedure forsubstitution
ofTrustee shall govern to the exclusion of all other provisions for substitution.

NOTICES. Any notice required to begiven under thisDeed ofTrust,including withoutlimitation any notice ofdefault
and any notice of sale shall begiven in writing, and shall beeffective when actually delivered,whenactually received
by telefacsimile (unless otherwise required by law),whendeposited with a nationally recognized overnightcourier, or,
if mailed,whendeposited in the United States mail asfirstclass, certified or registered mail postage prepaid, directed
to the addressesshown near the beginning of thisDeed ofTrustby giving formalwritten notice to the other person or
persons,specifying thatthe purpose ofthe noticeis to change the person's address. Fornoticepurposes, Grantoragrees
tokeep Lenderinformed atall times ofGrantor's currentaddress. Unlessotherwise provided orrequired by law,if there
ismore thanoneGrantor,any notice given by Lender toany Grantor is deemed to benotice given to allGrantors. Itwill
beGrantor's responsibility to tell the others of the notice from Lender.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed ofTrust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire
agreementwith Lender concerning the matters covered by this Deed ofTrust To be effective, any change or
amendmentto thisDeed ofTrustmustbe inwritingand mustbesigned by whoeverwillbebound orobligated
by the change or amendment.

Caption Headings. Caption headings in this Deed ofTrustare for convenience purposesonly and are not to
be usedto interpretor define the provisions of this Deed ofTrust

Merger. Thereshallbe no mergerof the interestorestatecreated by this Deed ofTrustwith any otherinterest
orestatein theProperty atany timebeheld by or for the benefitof Lender in any capacity,withoutthewritten
consentofLender.

Governing Law. ThisDeed ofTrustwi1l be governed by and interpreted in accordance with federal lawand
the laws of the State ofOregon.

Choice ofVenue. If there is a lawsuit, Grantor agreesupon Lender's requestto submitthejurisdiction of the
courts ofLINNCounty, State ofOregon.

Joint and Several Liability. All obligations of Borrower and Grantor under thisDeed ofTrustshall be joint
and several, and all references to Grantor shall meaneachand everyGrantor, and all references to Borrower
shallmeaneachand everyBorrower. Thismeans thateach Borrowerand Grantorsigning below is responsible
for all obligations in thisDeed ofTrust

No Waiver by Lender. Grantorunderstands Lenderwillnotgive up any of Lender's rights under thisDeed
ofTrustunless Lender does so in writing. The fact thatLender delays or omits to exercise any rightwill not
mean thatLenderhas given up thatright. IfLenderdoes notagree inwriting to give up oneofLender's rights,
thatdoes notmeanGrantorwill nothave to comply with the other provisions of this Deed ofTrust Grantor
also understands thatifLender doesnotconsentto a request, thatdoesnotmean thatGrantor willnothave to
getLender'sconsentagain if thesituation happensagain. Grantorfurtherunderstands thatjustbecauseLender
consents to one ormore ofGrantor's requests, thatdoes notmean Lenderwillberequired to consentto any of
Grantor's future requests. Grantorwaivespresentment, demand for payment, protestand notice of dishonor.

Severability. Ifacourtfinds thatany provision ofthis Deed ofTrustisnotvalid orshould notbeenforced, that
factby itselfwill notmeanthatthe restof this Deed ofTrustwillnotbe valid or enforced. Therefore, a court
will enforce the restof the provisions of thisDeed ofTrusteven ifa provision of thisDeed ofTrustmay be
found to be invalid or enforceable.
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Successors and Assigns. Subject to any limitationsstated in thisDeed ofTrust on transferofGrantor's interest,
this Deed ofTrust shall be binding upon the inureto the benefit of the parties, their successors and assigns. If
ownership of theProperty becomes vested in a person other thanGrantor,Lender, without notice to Grantor,
may deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by way of
forbearance or extension without releasing Grantor fromthe obligations oftheDeed ofTrust ofliability under
the indebtedness.

Time is of the Essence. Time is of the essence in the performance of thisDeed ofTrust.

Waiver ofHomestead Exemption. Grantorhereby releases and waives all right and benefits of thehomestead
exemption laws of the State ofOregon as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed ofTrust

Beneficiary. The word "Beneficiary" means LEWIS HANSON AND COMPANY, INC. TRUSTEE FOR
ASPEN LAKES TRACT""gLOAN, and its successors and assigns.

Borrower. Theword "Borrower" meansASPENLAKESDEVELOPMENT,L.LC.,and includes all co-signers
and co-makers signing the Note.

Deed ofTrust. Thewords "Deed ofTrust" mean this Deed of.Trust amongGrantor,Lender, andTrustee,and
includeswithout limitationallassignmentand security interestprovisions relating to thePersonal Propertyand
Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinan ces relating to the protection of human health or the environment, including without
limitation to the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended,42 U.S.C. Section 9601, et seq. ("CERCLA"), theSuperfund Amendments and Reauthorization Act
of 1986, Pub. L. No. 99-499 ("SARA"), theHazardous Materials Transportation Act, 49 U.S.C. Section 1801,
et seq., regulations adopted pursuant thereto or intended to protect human health or the environment.

Event ofDefault. The words "Event of Default" mean any of the events of default set forth in this Deed of
Trust in the events of default section of this Deed of Trust.

Existing Indebtedness. Thewords "Existing Indebtedness" mean the indebtedness described in the Existing
Liens provision of the Deed of Trust.

Grantor. The word "Grantor" means ASPENLAKES DEVELOPMENT, L.LC.

Hazardous Substances. Thewords "Hazardous Substances" means materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause, pose or present potential hazards
to human health or the environment when improperly used, treated, stored, disposed of, generated,
manufactured, transported or otherwise handled. The words "Hazardous Substances" are used in theirvery
broadest sense and include without limitation any and all hazardous or toxic substances, materials, orwaste
asdefined byorlisted underthe Environmental Laws. The term"Hazardous Substances"also includes,without
limitation, petroleum, including crude oil and any fraction thereof and asbestos.

Improvements. Theword "Improvements" meansall existingand future improvements, buildings,structures,
mobile homes affixed on theReal Property, facilities, additions, replacements and all otherconstruction on the
Real Property.

Indebtedness. Theword "Indebtedness" means all principal, interest, and otheramounts,costs and expenses
payable under the Note or Related Documents, togetherwith all renewals of, extensions of, modifications of,
consolidations ofand substitutionsfortheNote orRelated Documentsand any amountsexpended oradvanced
by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed ofTrust, togetherwithinterest on such amounts as provided in this Deed ofTrust.
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Specifically,without limitation, indebtedness includes allamounts thatmay beindirectly secured by theCross­
Collateralization provision of this Deed ofTrust.

Lender. The word "Lender" means LEWIS HANSON AND COMPANY, INC. TRUSTEE FOR ASPEN
LAKESTRACT "0" 2NDLOAN. its successors and assigns. The words "successors and assigns" means any
person or company that acquires any interest in theNote.

Note. The word "Note" means the promissory note dated JANUARY 25 , 2007. in the original principal
amountof $150,000.00 fromtheBorrowertoLender, togetherwith allrenewals of, extensionsof.modifications
of, refinancing of, consolidationsof,and substitutions forthe promissory note oragreement. Thematuritydate
of the Note is FEBRUARY 9 2017.

Personal Property. Thewords "Real Property" meanscollectively theReal Property and thePersonalProperty.

Property. Theword "Property" means the real property, interests and rights, as furtherdescribed inthisDeed
ofTrust.

Related Documents. The words "Related Documents" means all promissory notes, credit agreements, loan
agreements, environmental agreements, indemnity agreements, guaranties, security agreements,mortgages,
deeds of trust, security deeds, collateral mortgages, and all other instruments, agreements and documents,
whether now orhereafter existing, executed in connection with the indebtedness.

Rents. Theword "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustee. Theword "Trustee" means JAMESH. JORDAN.Attorney. whoseaddress is P.O. BOX983,ALBANY
QR 97321, and any substitute or successor trustees .

EACHGRANTORACKNOWLEDGESHAVING READ ALLTHEPROVISIONS OFTIUSDEEDOFTRUST,AND
EACHGRANTORAGREES TO ITS TERMS.

GRANTOR:

ASPEN LAKES DEVELOPMENT, L.L.C.

di#Zada£<WT'THEWK. CYRus.le,,a±.,zzaae
PAMELA K.MITCHELL

Page 13- Deed ofTrust

•2pg±f
0.KEITT'CYRUS

RECEIVED

AUG 2 9 2019

OWRD



w

ACKNOWLEDGMENT

SIATEOFOREGON )

co., •Dehay ]"
Onthis '2.5 day of JANUARY,2007, beforeme, theundersignedNotaryPublic, personally appeared MATTHEW
K.CYRUS,0.KEITHCYRUSandPAMELAK.MITCHELLasMEMBERSofASPENLAKESDEVELOPMENT,LL.C.
whoexecutedtheDeedofTrustandacknowledged theDeedofTrust to behis/her/their/its freeandvoluntaryactand

deed Br- ~Mavn-
NotaryPublic for theState ofOregon

072207My commission expires _

REQUESTFORFULLRECONVEYANCE
(To be used only whenobligationshavebeen paid infull)

To: _,Trustee

Theundersigned is thelegal ownerandholdofallindebtednesssecuredby thisDeedofTrust. Allsumssecuredby this
DeedofTrusthavebeenfullypaid and satisfied. You arehereby directed,uponpayment to you ofany sumsowing to
you undertheterms ofthis Deed ofTrustorpursuant to anyapplicablestatute, to cancel theNote secured by thisDeed
ofTrust (which isdelivered to you togetherwiththisDeed ofTrust), and to reconvey,withoutwarranty, tothe parties
designated by the termsof this Deed of Trust, the estate nowheld by you under this Deed ofTrust. Pleasemail the
reconveyanceand Related Documents to:

Date: _
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RECORDATION REQUESTED BY:

WHEN RECORDED MAIL TO:

Lewis Hanson and Company, Inc.
P.O. Box766
Albany OR97321

HAZARDOUS SUBSTANCES CERTIFICATEAND INDEMNITY AGREEMENT

THISHAZARDOUSSUBSfANCES AGREEMENT dated January 2 5 , 2007, ismade and executed between ASPEN
LAKES DEVELOPMENT, L.L.C. (sometimes referred tobelow as "Borrower" and sometimes as "Indemnitor"); and
LEWISHANSONAND COMPANY, INC. TRUSTEE FORASPEN LAKE TRAcrg'LAN (referred below as
"Lender"). For good and valuableconsideration and to induceLendertomakea Loan toBorrower,each party executing
this Agreement hereby represents and agrees with Lender as follows:

Property Description. The word "Property" as used in this Agreement means the following Real Property located in
DESCHUTES County,State ofOregon; more particularly described as follows:

Tract 0, GOLF COURSE ESTATES AT ASPEN LAKES PHASE 2, Deschutes County,
Oregon.

The Real Property or its address is commonly known asNositusaddressinSistersOR9T59

REPRESENTATIONS. The following representations are made to Lender, subject todisclosures made and accepted
by Lender inwri ting:

Useof Property. Afterdue inquiry and investigation, Indemni torhas no knowledge, orreason to believe, that
there has been any use, generation, manufacture, storage, treatment, refinement, transportation, disposal,
release, or threatened release of any Hazardous Substance by any person on, under, or about theProperty.

Hazardous Substances. After due inquiry and investigation, Indemnitor has no knowledge, or reason to
believe, that theProperty,wheneverand whether owned by previousOccupants,hasever contained asbes tos,
PCB or otherHazardous Substances, whether used in construction or stored on theProperty .

No Notices. Indemni torhas received no summons, citation,directive, letter or othercommunication,wri tten
or oral, from any agency or department or any county or state or the U.S. Government concerning any
intentional orunintentional action oromission on, under,orabout thePropertywhichhas resulted in releasing,
spilling, leaking, pumping, pouring, emitting, emptying ordumping ofHazardous Substances intoanywaters
or onto any lands orwhere damages may have resulted to the lands, waters , fish, shellfish, wildlife, biota,air
or other natural resources.

AFFIRMATIVE COVENANTS. Subject to disclosures made and accepted byLender inwriting, lndemni torcovenants
with Lender as follows:

Use of Property: Indemni tor will not use and does not intend to use the Property to generate, manufacture,
refine, transport, treat, store, handle or dispose of any Hazardous Substances.

Compliance with Environmental Laws. Indemni tor shall cause theProperty and the operations conducted
on it to comply with any and all Environmental Laws and orders of any governmental authorities having
jurisdiction underany Environmental Laws and shall obtain,keep in effect and comply with all governmental
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permits and authorizations required by EnvironmentalLaws with respect to such Property or operations.
Indemnitor shall furnishLenderwithcopies ofall suchpermitsand authorizationsand any amendments or
renewalsofthemand shallnotifyLender ofany expiration or revocation ofsuch permits orauthorizations.

Preventive, Investigatory and Remedial Action. Indemnitor shall exercise extreme care in handling
Hazardous Substances if Indemnitor uses or encourages any. Indemnitor, at Indemnitor's expense, shall
undertake anyandallpreventive, investigatory or remedial action (includingemergency response, removal,
containment, and other remedial action) (a) required byany applicable EnvironmentalLaws or orderby any
governmentalauthorityhavingjurisdictionunderEnvironmentalLaws,or(b)necessarytopreventorminimize
property damage (including damage to Occupant's own property), personal injury or damage to the
environment, orthe threat ofany such damage orinjury, by release of orexposure toHazardousSubstances
inconnection with thePropertyor operationsofany Occupanton theproperty. In the event Indemnitor fails
to performany ofIndemnitor's obligations under this section oftheAgreement,Lendermay (but shallnot be
requiredto)performsuchobligationsat Indemnitor'sexpense. Allsuchcostsandexpenses incurred byLender
under this section and otherwise under this Agreement shall be reimbursed by Indemnitor to Lender upon
demand withinterest at eighteen(18%) percent perannum. Lenderand Indemnitor intend that Lendershall
havefullrecourse to Indemnitorforany sumatany timedue toLenderunderthisAgreement Inperforming
any suchobligationsofIndemnitor,Lendershallatall times bedeemed tobetheagent ofIndemnitorand shall
not by reason of such performance be deemed to be assuming any responsibility of Indemnitor under any
Environmental Law or to any third party. Indemnitor hereby irrevocably appoints Lender as Indemnitor's
attorney-in-factwithfullpowerto performsuchofIndemnitor's obligationsunderthissectionoftheAgreement
as Lenderdeemsnecessary and appropriate.

Notices. Indemnitor shall immediately notifyLenderupon becoming aware ofany ofthe following:

(1) Any spill, releaseordisposal ofaHazardousSubstanceonanyoftheProperty,orinconnectionwith
anyofits operationsifsuchspill, releaseordisposalmustbereported to anygovernmentalauthority
underapplicableEnvironmental Laws.

(2) Any contamination,orimminent threatofcontamination, ofthePropertybyHazardous Substances,
oranyviolation ofEnvironmental Laws inconnectionwiththePropertyortheoperationsconducted
on theProperty.

(3) Any order,notice ofviolation, fineorpenaltyor othersimilar action byany governmental authority
relating to Hazardous Substances or Environmental Laws and the Property or the operations
conducted on theProperty.

(4) Any judicial or administrative investigation or proceeding relating to Hazardous Substances or
Environmental Laws and to thePropertyor the operationsconducted on theProperty.

(5) Anymattersrelating toHazardousSubstancesorEnvironmental Laws thatwould givea reasonably
prudentLendercauseto beconcernedthat thevalueofLender'ssecurityinterest inthePropertymay
be reduced or threatened or thatmay impair, or threaten to impair, Indemnitor's ability to perform
any ofits obligationsunder this Agreementwhen suchperformance isdue.

Access to Records. Indemnitorshall deliverto Lender, at Lender's request, copies ofanyand alldocuments
inIndemnitor's possessionor towhichithas access relating toHazardousSubstancesorEnvironmentalLaws
and the Property and the operations conducted on the Property, including without limitation results of
laboratoryanalyses,siteassessmentsorstudies,environmentalauditreportsandotherconsultants' studiesand
reports.

Inspections. Lenderreserves the right to inspect and investigate thePropertyandoperationson it atany time
and fromtimetotime, and Indemnitorshallcooperate fullywithLenderinsuchinspectionand investigations.
IfLenderatany timehasreason tobelieve thatIndemnitororanyOccupantsoftheProperty arenotcomplying
with allapplicableEnvironmental Laws orwiththe requirementsof this Agreement or that amaterial spill,
release or disposal of Hazardous Substances has occurred on or under the Property, Lender may require
Indemnitorat Indemnitor's expense, tofurnish Lenderat Indemnitor's expenseanenvironmental audit ora
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site assessmentwith respect to thematters ofconcern toLender. Such audit or assessment shall be performed
by a qualified consultant approved byLender. Any inspections or testsmade by Lender shall befor Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to any
Indemnitor or to any other person.

INDEMNITOR'SWAIVERANDINDEMNIFICATION. Indemni torhereby indemnifies and holds harmless Lender
andLender's officers,directors,employees and agents, and Lender's successors and assigns and their officers,directors,
employees and agents against any and all claims, demands, losses, liabilities, costs and expenses (including without
limitation attorneys' fees at trial and on any appeal or petition for review) incurred by such person (a) arising out of or
relating to any investigatory orremedial action involving theProperly, the operations conducted on theProperly orany
otheroperationsofIndemnitororany Occupant and required by Environmental Laws orby orders ofany governmental
authority having jurisdiction under any Environmental Laws,or (b) on account of injury to any person whatsoever or
damage to any property arising out of, in connection with, or in any way relating to (i) the breach of any covenant
contained in thisAgreement, (ti) the violation ofany Environmental Laws, (iii) the use, treatment, storage, generation,
manufacture, transport, release, spill, disposal or other handling of Hazardous Substances on the Property, (iv) the
contamination ofany of theProperty by Hazardous Substances by anymeanswhatsoever (including without limitation
any presently existing contamina tion oftheProperty), or (v) any costs incurred by Lender pursuant to this Agreement.
In addition to this indemnity, Indemnitor hereby releases and waives all present and future claims against Lender for
indemnity or contribution in the event Indemnitor becomes liable to cleanup or other costs under any Environmental
Laws.

PAYMENT: FULL RECOURSE TO INDEMNITOR. Indemnitor intends that Lender shall have full recourse to
Indemnitor for Indemnitor's obligations under this Agreement as they become due to Lender. Such liabilities, losses,
claims,damages and expenses shall be reimbursable to Lender as Lender's obligations to make payments with respect
thereto are incurred, without any requirement of waiting for the ultimate outcome of any litigation, claim or other
proceeding, and Indemnitor shall pay such liability, losses, claims, damages and expenses to Lender as so incurred
within thirty (30) days afterwritten notice fromLender. Lender's notice shall contain a brief itemization oftheamounts
incurred to the date of such notice. In addition to any remedy available for failure to pay periodically such amounts,
such amounts shall thereafter bear interest at eighteen (18%) percent per annum.

SURVIVAL. The covenants contained in this Agreement shall survive (A) the repayment of the Indebtedness, (B) any
foreclosure, whether judicial or nonjudicial, of the Property, and (C) any delivery of a deed in lieu of foreclosure to
Lender or any successor ofLender. The covenants contained in this Agreement shall be for the benefit of Lender and
any successor to Lender, as holder of any security interest in the Property or the indebtedness secured thereby, or as
owner of theProperty following foreclosure or the delivery of a deed in lieu of foreclosure.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement

Amendments. What iswritten in this Agreement is Indemnitor's entireagreementwith Lenderconcerning the
matters covered by thisAgreement To be effective, any change or amendment to thisAgreement must be in
writing and must be signed by whoever will be bound or obligated by the change or amendment

Attorneys' Fees; Expenses. IfLender institutes any suit oraction to enforceany ofthe terms ofthis Agreement,
Lender shall be entitled to recover such sum as the court may adjudge reasonable attorneys' fees at trial and
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest ortheenforcement ofitsrightsshallbecomepartofthe indebtedness payableon demand and shallbear
interest at eighteen percent (18%) per annum from thedateofthe expenditure until repaid. Expenses covered
by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's
attorneys' fees and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and
expenses for bankruptcy proceedings (including efforts to modify orvacate any automatic stay or injunction),
appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title
reports (including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to theextent
permitted by applicable law. Indemnitor also will pay any court costs, in addition to all other sums provided
by law.
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Caption Headings. Caption headings in this Agreementare for convenience purposes only and are not to be
used to interpret or define the provisions of this Agreement

Governing Law. This Agreement will be governed by and interpreted in accordance with federal law and
the laws of the State of Oregon.

Choice ofVenue. If there is a lawsuit, Indemnitor agrees upon Lender's request to submit to the jurisdiction
of the courts of LINN County, State ofOregon.

Joint and Several Liability. All obligationsofIndemnitor under thisAgreementshall bejoint and several, and
all references to Indemnitor shallmean each and every Indemnitor. This means that each Indemnitorsigning
below is responsible for all obligations in this Agreement

No Waiver by Lender. Indemnitor understands Lender will not give up any of Lender's rights under this
Agreement unlessLenderdoes so inwriting. The fact that Lenderdelays oromits to exerciseany rightwill not
mean thatLenderhas given up that right IfLenderdoes agree inwriting togiveup oneofLender's rights, that
does not mean Indemnitor will not have to comply with the other provisions of this Agreement lndemnitor
also understands that ifLenderdoes notconsent toa request, thatdoes notmean that Indemnitorwill not have
to acquire Lender's consent again if the situation happens again. Indemnitor further understands that just
because Lenderconsents to one ormore of Indemnitor's requests, that does not mean Lenderwill be required
to consent to any of Indemnitor's future requests. Indemnitor waives presentment, demand for payment,
protest, and notice of dishonor. lndemnitorhereby waives notice ofacceptance ofthis Agreement by Lender.
Notices. Any notice required to be given under this Agreement shall be given inwriting, and shall be effective
when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, ifmailed, when deposited in the United States
mail, as first class, certified, or registered mail postage prepaid, direc ted to the addresses shown near the
beginning ofthis Agreement Any person may change his or her address for notices under thisAgreement by
giving formal writtennotice to theother person orpersons,specifying that thepurposeofthenotice is to change
the person's address. For notice purposes, Indemnitor agrees to keep Lender informed at all times of
Indemnitor's current address. Unless otherwise provided or required by law, if there is more than one
Indemnitor, any notice given by Lender to any Indemnitor is deemed to be notice given to all Indemnitors. It
willbe Indemnitor's responsibility to tell the other of the notice from Lender.

Severability. Ifa court finds that any provision ofthis Agreement is not valid or should not be enforced, that
fact by itselfwill not mean that the rest of thisAgreementwill not be valid or enforced. Therefore,a court will
enforce the rest of the provisions ofthis Agreement even if a provision of this Agreement may be found to be
invalid or unenforceable.

Successors andAssigns. Subject to any limitations stated in thisAgreement ontransferofIndemni tor's interest,
this Agreement shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Indemnitor, Lender, without notice to
Indemnitor,may deal withIndemni tor's successors with reference to this Agreement and the indebtednessby
way of forbearance or extension without releasing Indemnitor from the obligations for this Agreement or
liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Agreement

DEFINITIONS. The following words shall have the following meanings when used in this Agreement

Agreement. The word "Agreement" means this Hazardous Substances Agreement, as this Hazardous
Substances Agreementmay beamended ormodified fromtimeto time, togetherwithallexhibits and schedules
attached to this HazardousSubstances Agreement from time to time.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection ofhuman health or the environment, including without
limitation theComprehensive Environmental Response,Compensation,and LiabilityActof1980,as amended,
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On•25.. ofJANUARY,2007,beforeme, theundersigned No~Public, personally appearedMATTHEW
I<.CYRUS, O.KEITHCYRUS,and PAMELAK.MITCHELL,as MembersofASPENLAKESDEVELOPMENT,LLC
whoexecuted theHazardous Substances Certificateand IndemnityAgreementandacknowledged theAgreementtobe
his/her/their free andvoluntaryactand deed.
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RECORDATION REQUESTED BY:

WHEN RECORDED MAIL TO:

Lewis Hanson and Company, Inc.
P. 0. Box 766
Albany OR 97321
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Lewis Hanson and Company, Inc.
P. O. Box 766
Albany OR 97321

BLANKET DEEDOFTRUST

THIS DEED OFTRUST is dated, MARCH 20 . 2009 between,0. KEITH CYRUS and CONIDA E. CYRUS,
tenants in common. as to Parcel I; MATTHEW K. CYRUS,O. KEITH CYRUS and PAMELA K. CYRUS. as to Parcel 2; OMER
KEITH CYRUS and CONIDA E. CYRUS. as tenants by the entirety. as to Parcel 3: 0. KEITH CYRUS and CONIDA E. CYRUS.
tenants in common. and OMER KEITH CYRUS and CONIDA E__ CYRUS, as tenants by the entirety. as to Parcel 4: 0. KEITH
CYRUS and CONIDA E. CYRUS. tenants in common. as to Parcel 5; OMER K. CYRUS and CONIDA E CYRUS, as tenants in
common. as to Parcel 6: ASPEN INVESTMENTS LLC. an Oregon Limited Liability Company. as to Parcel 7: ASPEN LAKES
DEVELOPMENT. LLC, as to Parcel 8. Parcel 9 and Parcel IO: and 0.KEITH CYRUS and CONIDA E CYRUS, as tenants by the
entirety, as to Parcel I I whose address I6900 ASPEN LAKES DRIVE. SISTERS. OR 97759 ("Grantor"); LEWIS HANSON AND
COMPANY. INC., TRUSTEE FOR CYRUS FARM LOAN. CLOVERDALE LOAN. CLOVERDALE 702 LOAN,
CLOVERDALE_ 7022""PLAN_ CYRUS PARCEL_9 LOAN. ASPEN_INVESTMENTS LOAN, ASPEN INVESTMENTS 2P
LOAN. ASPEN LAKES DEVELOPMENT LOAN. ASPEN LAKES LOT IO I LOAN. ASPEN LAKES LOT I06LOAN. ASPEN
LAKES LOT 116 LOAN. ASPEN LAKES LOT I 17 LOAN, ASPEN LAKES TRACT "O" LOAN. ASPEN LAKES TRACT"O"
2ND LOAN and CYRUS PARCELS LOAN whose address is P. 0. BOX 766,_ALBANY OR97321 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary""); and JAMES H. JORDAN. Attorney. whose address is P.O. BOX 983. ALBANY OR
97321(referred to below as "Trustee").

CONVEYANCE AND GRANT. Forvaluable consideration, represented in the Notes dated, JANUARY 25 • 2007; OCTOBER29
2007: MARCH 31. 2008: JULY 21. 2008: FEBRUARY 9, 2009 and MARCH 2? ,2009, in the original principal amount of
FOURMILLION EIGHT HUNDRED FIFTYTHOUSANDAND NO/100 DOLLARS ($4,8501000.00), from Borrower to
Lender, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all ofGrantor's right. title, and interest in and to the
following described real property, together with all existing orsubsequently erected or affixed buildings, improvements and fixtures;
all casements, rights ofway, and appurtenances, all water rights and ditch rights (including stock in utilities with ditch or irrigation
rights); and all other rights, royalties and profits relating to the real property, including without limitation all minerals. oil, gas,
geothermal and similar materials, (the "Real Property") located in DESCHUTES County, State ofOregon; described as follows:

See Attached Exhibit"A"

TheRealProperty or its address is commonly known as PARCEL I - 16850Jordan Rd .• N 1/2ofSection 13. W ofCloverdale Rd,
Sisters. OR 97759: PARCEL2- 16947. 16827. 16856 and 17037 Golden Stone Drive. Sisters.OR 97759; PARCELS 3,4,& 5-
68195 Cloverdale Road. Sisters, OR 97759; PARCEL 6 - 16809 Hwy_126,_Sisters, OR_ 97759; PARCEL 7- 17155 Hwy 126,
Sisters. Oregon 97759; PARCELS 8,9& I 0-No situs address in Sisters. OR 97759; PARCEL 11 -Cloverdale Road/Highway 126.
Sisters. OR 97759 .

CROSS-COLLATERALIZATION. In addition to the Note, this Deed ofTrust secures all obligations, debts and liabilities, plus
interest thereon, ofBorrower to Lender, or any one ormore ofthem, aswell asall claims by Lender against Borrower or any one or
more ofthem. whether now existing orhereafterarising, whetherrelated or unrelated to the purpose oftheNote,whethervoluntary or
otherwise, whetherdue or not due, direct or indirect, detennined or undetennined, absolute orcontingent, liquidated or unliquidated
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whether Borrower or Grantormay be liable individually orjointly with others,whetherobligated as guarantor, surety, accommodation
party or otherwise, and whetherrecovery upon such amountsmay be or hereaftermay become barred by anystatuteoflimitations, and
whether the obligation to repay such amounts may be or hereaftermay become otherwise unenforceable.

Grantorpresently assigns to Lender (also known as Beneficiary in this Decd ofTrust) all ofGrantor's right, title, and interest in and to
all present and future leases of the Property and all rents from the Property. In addition, Grantor grants to Lender a Uniform
Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE
RENTS AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCEOF ANY AND ALLOBLIGATIONS UNDERTHE NOTE,THERELATED DOCUMENTS,AND THIS
DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request ofLender; (b) Grantor has the full power, right and authority to enter into this Deed ofTrust
and to hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or result in a default under any
agreement orother instrument binding upon Grantor and do not result in a violation ofany law, regulation, court judgment, decreeor
order applicable to Grantor; (d) Grantorhas established adequatemeans ofobtaining fromBorroweron acontinuing basis information
about Borrower's financial condition; and (c) Lender has made no representation to Grantor about Borrower (including without
limitation the creditworthiness ofBorrower).

GRANTOR'SWAIVERS. Grantor waives all rights or defenses arising by reason ofany "one action" or "anti-deficiency"" law, or
any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent
Lender is otherwise entitled to a claim fordeficiency, before orafterLender's commencement orcompletion ofany foreclosure action,
either judicially or by exercise ofa power ofsale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
indebtedness secured by this Deed ofTrust as it becomes due, and Borrower and Grantor shall strictly perform all their respective
obligations under theNote, this Deed ofTrust and any and all Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY: Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession andUse. Until the occurrence ofan Event ofDefault, Grantor may () remain in possession and control ofthe
Property; (2) use, operate ormanage the Property; (3) collect the Rents from the Property. The following provisions relate
to the use of the Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF
THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OFAPPLICABLE LAND USE LAWSAND
REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING
DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. Grantorshall maintain the Property in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: ()) During the period of
Grantor's ownership ofthe Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release ofany Hazardous Substance by any person on, under, about or from the Property; (2) Grantor has no
knowledge of, or reason to believe that there has been, except as previously disclosed to and acknowledged by Lender in
writing, (a) any breach or violation ofany Environmental Laws, {b) any use, generation, manufacture, storage, treatment,
disposal, release or threatened release of any Hazardous Substance on, under, about or from the Property by any prior
owners oroccupants ofthe Property, or (c) any actual or threatened litigation orclaims ofany kind by any person relating to
such matters; and (3) except as previously disclosed to and acknowledged by Lender in writing, (a) neitherGrantornorany
tenant, contractor, agent or other authorized userofthe Property shall use, generate, manufacture, store, treat, dispose ofor
release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in
compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all
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Environmental Laws. Gran tor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of
the Deed ofTrust. Any inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed
to create any responsibility or liability on the part ofLender to Grantor or to any other person. The representations and
warranties contained herein are based on Grantor' s due diligence in investigating the Property for Hazardous Substances.
Grantor hereby (I) releases and waives any future claims against Lender for indemnity or contribution in thecvent Grantor
becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender
against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly
sustain or suffer resulting from a breach of this section ofthe Deed ofTrust or as a consequence ofany use, generation,
manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the
Property, whetheror not he samewas or should have been known to Grantor. The provisions ofthis section ofthe Deed of
Trust, including the obligation to indemnify, shall survive the payment of the indebtedness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition ofany interest in the
Property, whether by foreclosure or otherwise.

Nuisance,Waste. Grantor shall not cause, conduct or permit any nuisance norcommit, permit, or sufferany stripping ofor
waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria,
soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without
Lender's prior written consent. As a condition to the removal ofany improvements, Lendermay require Grantor to make
arrangements satisfactory to Lender to replace such improvements with improvements ofat least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes ofGrantor's Compliancewith
the terms and conditions of this Deed ofTrust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, ofall governmental authorities applicable to the use or occupancy ofthe Property.
Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in
Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lendermay requireGrantor to post adequate
security or a surety bond, reasonably satisfactory to Lender to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor to leave unattended the Property. Grantorshall do all otheracts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums
secured by this Deed ofTrust upon the sale or transfer, without Lender's prior written consent, all or any part ofthe Real Property, or
any interest in the Real Property. A "sale or transfer" means the conveyance ofReal Property or any right, title or interest in the Real
Property; whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than oneyear, lease-option, or by sale, assignment, or
transfer ofany beneficial interest in or to any land trust holding title to the Real Property, or by any othermethod ofconveyanceofan
interest in the Real Property. However, this option shall not be exercised by Lender ifsuch is prohibited by federal law or by Oregon
law.

TAXESAND LIENS. The following provisions relating to taxes and liens on the Property arc part of this Deed ofTrust:

Payment. Grantorshall pay when due all taxes, special taxes, assessments, charges (including water and sewer), fines and
impositions levied against oron account ofthe Property, and shall pay when due all claims forwork doneon or forservices
rendered ormaterial furnished to the Property. Grantor shall maintain the Property free ofall liens having priority over or
equal to the interest ofLender under this Deed ofTrust, except for the lien oftaxes and assessments not due and except as
otherwise provided in this Deed ofTrust.
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Rightto Contest. Grantormay withhold payment ofany tax, assessment, orclaim in connection with a good faith dispute
over the obl igation to pay, so long as Lender's int erest in the Property is not jcopardized. Ifa lien arises or is filed as a
result ofnonpayment,Grantor shall within fifteen (15) days after the lien arises or, ifa lien is filed, within fiftccn (15) days
after Grantor has notice ofthe filing, secure the discharge ofthe lien, or ifrequested by Lender, deposit with Lendercashor
asufficient corporate surety bond orother security satisfactory to Lender in an amount sufficient to discharge the lien plus
any costs and attorneys' fees, or other charges that could accrue as a result ofa foreclosure orsale under the lien. In any
contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the
Property. Grantor shall name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence ofPayment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the truces or
assessment and shall authorize the appropriate governmental official to deliver to Lender at any time IIwritten statement of
the taxes and assessments against the Property.

Notice ofConstruction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services
are furnished, or any materials are supplied to the Property, ifany mechanic's lien, material men's lien, orother lien could
be asserted on account ofthe work, services, ormaterials. Grantorwill upon request ofLender furnish to Lenderadvance
assurances satisfactory to Lender that Grantor can and will pay the cost ofsuch improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pan ofthis Dced ofTrust

Maintenance ofInsurance. Grantor shall procure and maintain policies offire insurance with standard extended coverage
endorsements on a replacement basis for the full insurable replacement value covering all improvements on the Real
Property in an amount to avoid application ofany coinsurance clause, and with a standard mortgagee clause in favor of
Lender, togetherwith such other hazard and liability insurance as Lendermay reasonably require. Policies shall bewritten
in form, amounts, coverage's and basis reasonably acceptable to Lender and issued by a company orcompanies reasonably
acceptable to Lender. Grantor, upon request ofLender, will deliver to Lender from time to time the policies or certificates
of insurance in fonn satisfactory to Lender, including stipulations that coverage's will not be cancelled or diminished
without at least ten (10) days prior written notice to Lender. Each insurance policy also shall include an endorsement
providing that coverage in favor ofLender will not be impaired in any way by any act, omission ordefault ofGrantor orany
otherperson. Should the Real Property be located in an areadesignated by theDirectorofFederal EmergencyManagement
Agency as aspecial flood hazard arca, Grantor agrccs to obtain and maintain Federal Flood Insurance, ifavailable, within
45 days after notice is given by Lender that the Property is located in a special flood hazard area, for the full unpaid
principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set
under theNational Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the
term ofthe loan.

Application of Proceeds. Grantor shall promptly notify Lenderofany loss ordamage to the Property. Lendermay make
proofof loss ifGrantor fails to do so within fifteen (15) days ofthe casualty. Whetheror not Lender's security is impaired,
Lender may, at Lender's sole election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction ofthe indebtedness, payment ofany lien affecting the Property, or the restoration and repair ofthe Property. If
Lender elects to apply the proceeds to restoration and repair. Lender at its sole option, can hold insurance proceeds and
distribute them directly to any contractors or anyone else that makes improvements upon the realproperty aftera damageor
loss. In the event, upon making improvements to the real property from insurance funds paid toLenderand/or Grantor(s),
any overage, i.e., amounts remaining in excess ofthe actual cost to replace improvements and fixtures (excluding any labor
provided by Grant or(s) personally), shall, at the discretion ofthe Lender, be applied toward theprincipal balance and/orany
otheramounts past due and then owing. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair or restoration ofthe Property shall be used first to pay any amount owing
to Lender under this Deed ofTrust, then to pay accrued interest, and the remainder, ifany, shall be applied to the principal
balance of the indebtedness.

Compliance with Existing Indebtedness. During the period in which any existing indebtedness described below is in
effect, compliancewith the insurance provisions contained in the instrument evidencing such existing indebtedness shall
constitute compliance with the insurance provisions under this Deed ofTrust, to the extent compliance with the terms of
this Deed ofTrust would constitute a duplication of insurance requirement. lfany proceeds from the insurance become
payableon loss, the provisions in this Deed ofTrust for division ofproceeds shall apply only to that portion ofthe proceeds
not payable to the holder ofthe existing indebtedness.
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LENDER'S EXPENDITURES. IfGrantor fails (A) to keep thc Property free ofall taxes, liens, security interests, encumbrances,
and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the Property or to comply with any
obligation to maintain existing indebtedness in good standing as required below, then Lendermay do so. Ifany action orproceeding
is commenced that would materially affect Lender's interests in the Property, then Lenderon Grantor's behalfmay, but is not required
to, take any action that Lender believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for
such purposes will then bear interest at the rate ofeighteen ( 18%) percent per annum from the date incurred or paid by Lender to the
date ofrepayment by Grantor. All such expenses will become apart ofthe indebtedness and, at Lender's option, will (A) be payable
on demand; (8) be added to the balance of theNote and be apportioned among and be payable with any installment payments to
become due during either ( 1) the term ofthe applicable insurance policy; or (2) the remaining term ofthe Note; or (C) be treated as a
balloon payment which will be due and payable at theNote's maturity. The Deed ofTrust also will securepayment oftheseamounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on
account ofany default. Any such action by Lender shall not beconstrued as curing the default so as to bar Lender from any remedy
that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantorwarrants that: (a) Grantor holds good and marketable title ofrecord to the Property in fee simple, free and
clear ofall liens and encumbrances other than those set forth in the Real Property description or in theexisting indebtedness
section below or in any title insurance policy, title report, or final title opinion issued in favorof, and accepted by, Lender in
connection with this Deed ofTrust, and (b) Grantor has the full right, power, and authority to executeand deliver this Deed
ofTrust to Lender.

Defense ofTitle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the
Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest ofTrustee or Lender under this Deed ofTrust, Grantor shall defend the action at Grantor's
expense. Grantormay be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding
and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause to be
delivered, to Lender such instruments as Lendermay request from time to time to permit such participation.

ComplianceWith Laws. Grantorwarrants that the Property and Grantor's use ofthe Property compl ies with all existing
applicable laws, ordinances, and regulations ofgovernmental authorities.

Survivalof Promises. All promises, agreements, and statements Grantor has made in this Deed ofTrust shall survive the
execution and delivery of this Deed ofTrust, shall be continuing in nature and shall remain in full force and effect until
such time as Borrower's indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness are a part of this Deed ofTrust:

Existing Lien. The lien ofthis Deed ofTrust securing the indebtedness may be secondary and inferior to an existing lien.
Grantor expressly covenants and agrees to pay, or see to the payment of, the existing indebtedness and to prevent any
default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default under any
security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other
security agreement, which has priority over this Deed ofTrust by which that agreement is modified, amended, extended, or
renewed without the prior written consent ofLender. Grantor shall neither request nor accept any future advances under
any such security agreement without the prior written consent ofLender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part ofthis Deed ofTrust

Proceedings. Ifany proceeding in condemnation is filed, Grantor shall promptly take such steps as may be necessary to
defend the action and obtain the award. Gran tormay bethe nominal party in such proceeding, but Lender shall be entitled
to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will
deliverorcause to be delivered to Lendersuch instruments and documentation as may be requested by Lender from time to
time to permit such participation.
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Application ofNet Proceeds. Ifall or any part ofthe property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the indebtedness or the repair or restoration ofthe Property. The net procceds ofthe
award shall mean the award after payment ofall reasonable costs, expenses and attorneys' fees incurred by Trustee or
Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part ofthis Deed ofTrust.

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed ofTrust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Gran torshall reimburse Lender for all taxes, as described below, togetherwith all expenses incurred in recording,
perfecting or continuing this Deed ofTrust, including without limitation all taxes, fees, documentary stamps, and other
charges for recording and registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (I) a specific tax upon this type ofDeed ofTrust
or upon all or any part ofthe indebtedness secured by this Deed ofTrust; (2) aspecific tax on Borrower which Borrower is
authorized or required to deduct from payments on the indebtedness secured by this type ofDeed ofTrust; (3) a tax on this
type ofDeed ofTrust chargeable against the Lender or the holderofthe Note; and (4) aspecific tax on all or any portion of
the indebtedness or on payments ofprincipal and interest made by Borrower.

Subsequent Taxes. Ifany tax to which this section applies is enacted subsequent to the date of this Deed ofTrust, this
event shall have the same effect as an Event ofDefault, and Lendermay exercise any or all of its available remedies for an
Event ofDefault as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the
tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient corporate surety bond or
other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed ofTrust as a security
agreement are a part of this Deed ofTrust.

THISDOCUMENTCONSTITUTESA FIXTURE FILINGTHATWILLHAVEAN EFFECTIVEPERIOD UNTIL
THIS DEED OF TRUST IS RECONVEYED OR SATISFIED OF RECORD OR ITS EFFECTIVENESS
OTHERWISE TERMINATES REGARDING THE PROPERTY IN ACCORDANCEWITH ORS 79.0515(7).

Granting Clause. All ofGrantor's interest in and IQ all fixtures and property now or hereafter attached to or used in the
operation ofthe Property including, but not limited to, heating and incinerating apparatus and equipment; boilers; engines;
motors; dynamos; generating equipment; telephone and other communication systems; piping and plumbing fixtures;
ranges, cooking apparatus, and mechanical kitchen equipment; refrigerators, cooling, ventilating, sprinkling, and vacuum
cleaning systems; fire-extinguishing apparatus; gas and electrical fixtures; irrigation equipment; carpeting; under-padding;
elevators; escalators; partitions, mantels; built-in mirrors; window shades, blinds, screens, storm sashes, and awnings;
furnishings ofpublic spaces, halls, and lobbies; and shrubbery and plants; and all renewals or replacements of them or
articles in substitution for them. All property mentioned in this subsection will be deemed part of the realty and not
severable either wholly or in part without material injury to the Property.

Fixture Filing. The recording ofthis Deed ofTrust will be effective as a financing statement filed as a fixture filing with
respect to all fixtures included within the Property and is to be recovered with the appropriate authority where theProperty
(including fixtures) is situated.

Effective Fixture Filing Date. This fixture filing will have an effective period until this Deed ofTrust is reconvcyed or
satisfied ofrecord or its effectiveness otherwise terminates as to the Property.

Fixtures and Personal Property. With respect to any fixtures or personal property subject to asecurity interest in favorof
Beneficiary, Beneficiary may exercise any and all ofthe right and remedies ofa secured party under the Oregon Uniform
Commercial Code.

SecurityAgreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights ofa secured party under the Uniform Commercial Code as amended from
time to time.
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Security Interest. Upon requestby Lender, Grantorshallexecute financing statements and take whatsoever otheraction is
requested byLender to perfect and continue Lender's security interest in the Personal Property. In addition to recording
this Deed ofTrust in the real property records, Lendermay, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed ofTrust as a financing statement Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default,Grantor shall not remove,
sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to
Lender within three (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. This mailing address ofGrantor (debtor) and Lender (secured party) from which information concerning the
security interest granted by thisDeed ofTrustmay be obtained (each as required by the Uniform Commercial Code) are as
stated on the first page of this Deed of Trust.

FURTHERASSURANCES; ATTORNEY-IN-FACT. The following provisions relatingto furtherassurances and attorney-in-fact
are a part of this Dccd ofTrust.

Further Assurances. At any time, and from time to time, upon request ofLender, Grantor will make, execute and deliver,
orwill cause to be made, executed or delivered, to Lender or to Lender's designce, andwhen requested by Lender, cause to
be filed, recorded, refiled, or prerecorded, as the case may be, at such times and in such offices and places as Lender may
deem appropriate, any and all such mortgages, certificates, and other documents as may, in the sole opinion ofLender, be
necessary or desirable in order to effectuate, complete, perfect, continue, or preserve (I) Borrower's and Grantor's
obligations under theNote, this Deed ofTrust, and the Related Documents, and (2) the liens and security interests created
by thisDeed ofTrust as first and prior liens on the Property, whether now owned or hereafter acquired byGrantor. Unless
prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matter referred to in this paragraph.

Attorney-in-Fact. IfGrantor fails todo any ofthe things referred to in the preced ing paragraph, Lender maydoso for and
in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as
Grantor's attorney-in-fact for thc purpose ofmaking, executing, delivering, filing, recording, and doing all other things as
may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding paragraph.

FULLPERFORMANCE. IfBorrower pays all the indebtednesswhen due. and otherwise performsall the obligations imposed upon
Gran tor under this Deed ofTrust, Lender shall execute and deliver to Trustee a request for full reconvcyance and shall execute and
deliver to Grantor suitable statements of termination of any financing statementon file evidencing Lender's security interest in the
Rents and the Personal Property. Any reconveyance fee required by law shall be paid by Grantor, ifpermitted by applicable law.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed ofTrust ifany ofthe following happen:

Payment Default. Borrower fails to make any payment when due under the indebtedness. Failure to make any payment
includes, but is not limited to, failure tomake any paymentunder lite termsofthe Promissory Note signed by lite borrower
inclusive of any late penalties or any other amounts payable thereunder.

BreakOther Promises. Borrower or Grantor breaks any promise made to Lender or fails to perform promptly at the time
and strictly in the manner provided in this Deed ofTrust or in any agreement related to this Deed ofTrust.

Compliance Default. Failure to complywith any other term, obligation, covenantor condition contained in thisDeed of
Trust, the Note or in any of the Related Documents . Ifsuch a failure is curable and if Borrower or Grantor has not been
given a notice of breach of the same provisions ofthis Decd ofTrust within the preceding twelve (12) months, it may be
cured (and no Event ofDefault will have occurred) ifBorrower or Grantor, after Lender sends written notice demanding
cure of such failure: (a) cures the failure within thirty (30) days; or (b) if the cure requires more than thirty (30) days,
immediately indicates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary
steps sufficient to produce compliance as soon as reasonably practical.
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Default in Favor ofThird Parties. Should Borrower or any Grantor default under any loan, extension ofcredit, security
agreement , purchase or sales agreement, or any other agreement, in favorofany other creditororperson that maymaterially
affect any ofGrantor's property or Borrower's orany Grantor's ability to repay the indebtednessorperform their respective
obligations under this Deed ofTrust or any of the Related Documents.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed in connection with the Property.

Default in Favor ofThird Parties. Should Borrower or any Grantor default under any loan, extension ofcredit, security
agreement, purchase orsales agreement, or any other agreement, in favor or any other credit or person that may materially
affect any ofGrantor's property or Borrower's or any Grantor's ability to repay the indebtednessorperform their respective
obligations under this Deed ofTrust or any of the Related Documents.

False Statements. Any representation orstatement made or furnished to Lender by Borrower orGrantororon Borrower's
or Grantor's behalfunder this Deed ofTrust ofthe Related Documents is false ormisleading in any material respect, either
now or at the time made or furnished.

Defective Collateralization. This Deed ofTrust or any of the Related Documents ceases to be in full force and effect
(including failure ofany collateral document to create avalid and perfected security interest or lien) at any time and forany
reason.

Insolvency. The insolvency ofBorrower orGrantor, the appointment ofa receiver for any part ofBorrower's or Grantor' s
property, any assignment for the benefit ofcreditors, any type ofcreditor workout, or thecommencement ofany proceeding
under any bankruptcy or insolvency laws by or against Borrower or Grantor.

Taking ofthe Property. Any creditor or governmental agency tries to take any ofthe Property or any otherofBorrower's
or Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on Borrower's or
Grantor's account with Lender. However, ifBorrower or Grantor disputes in good faith whether the claim on which the
taking of the Property is based is valid or reasonable, and ifBorrower or Grantor gives Lender written notice ofthe claim
and furnishes Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision
will not apply.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower ofGrantorand Lender that is not remedied within any grace period provided therein, including without limitation
any agreement concerning any indebtedness orotherobligation ofBorroweror Grantor to Lender, whether existing now or
later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guarantor of the indebtedness. In the
cvent of a death, Lcnder, at its option, may, but shall not be required to, permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any
Event ofDefault.

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment ofany installment or principal or any interest on the existing indebtedness is not
made within the time required by the promissory note evidencing such indebtedness, or a default occurs under the
instrument securing each indebtedness and is not cured during any applicablegrace period in such instrument, or any suit or
other action is commenced to foreclose any existing lien on the Property.

Right toCure. Ifsuch a failure is curable and ifBorrower or Grantor has not been given a notice ofa breach of the same
provision ofthis Deed ofTrust within the preceding twelve ( 12)months, it may be cured (and no Event ofDefault will have
occurred) if Borrower or Grantor, after Lender sends written notice demanding cure ofsuch failure: (a) cures the failure
within thirty (30) days; or (b) ifthe cure requires more than thirty (30) days, immediately initiates steps sufficient to cure
the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as
soon as reasonably practical.
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RIGHTSANDREMEDIESONDEFAULT. Ifan Event ofDefault occurs under this Deed ofTrust, at any time thereafter, Trustee
or Lender may exercise any one or more of the following rights and remedies:

Election ofRemedies. All ofLender's rights and remedies will becumulative and may be exercised aloneor together. An
election by Lender to choose any one remedywill not bar Lender from using any other remedy. IfLenderdecides to spend
money or to perform any ofGrantor's obligations under this Deed ofTrust, afterGrantor's failure to do so, that decision by
Lenderwill not affect Lender's right to declareGrantor in default and to exercise Lender's remedics.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare the
entire indebtedness immediately due and payable, including any prepayment penalty,which Borrower would be required to
pay.

Foreclosure. With respect to all or any part ofthe Real Property, the Trustee shall have the right to foreclosure by notice
and sale, and Lender shaJI have the right to foreclosure by judicial foreclosure, in either case in accordance with and to the
full extent provided by applicable Jaw. Ifthis Deed ofTrust is foreclosed byjudicial foreclosure, Lender will beentitled to
ajudgment, which will provide that ifthe foreclosure sale proceeds are insufficient to satisfy thejudgment, execution may
issue for the amount ofthe unpaid balance of the judgment.

UCC Remedies. With respect to all ofany part ofthe Personal Property, Lender shall have all the rightsand remedies ofa
secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Granter to take possession and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the indebtedness. In furtherance ofthis right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
irrevocably designates Lendcras Grantor's attorney-in-fact to endorse instruments received inpayment thereofin the name
ofGrantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to
Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the
demand existed. Lendermay exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to
collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership, against the
indebtedness. The receiver may serve without bond if permitted by Jaw. Lenders right to the appointment ofa receiver
shall exist whether or not the apparent value of the Property exceeds the indebtedness by a substantial amount.
Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. IfGranter remains in possession of the Property after the Property is sold as provided above or
Lenderotherwise becomes entitled to possession ofthe Property upon default ofGrant or, Grantor shall become a tenant at
sufferance ofLender or the purchaser ofthe Property and shall, at Lender's option,either (I) pay areasonable rental for the
use of the Property, or (2) vacate the Property immediately upon the demand ofLender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed ofTrust or the Note or by
law.

Notice of Sale. Lender shall give Granter reasonable notice of the time and place of any public sale of the Personal
Property or ofthe time afterwhich any private sale or other indented disposition ofthe Personal Property is to be made.
Reasonable notice shall mean notice given at least fifteen (15) days before the time ofthe sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waive any and all rights to
have the Property marshaled. In exercising its rights and remedies, the Trustee or Lendershall be free to sell all orany part
ofthe Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on
all or any portion of the Property.

Attorneys' Fees; Expenses. IfLender institutes any suit or action to enforce any ofthe terms ofthis Deed ofTrust, Lender
shall be entitled to recover such sum, as the court may adjudge reasonable as attorneys' fees at trial upon any appeal.
Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs

Page 9- Deed of Trust RECEIVED

AUG 2 9 2019

OWRD



that in Lender's opinion are necessary at any time for the protection of its interestor the enforcementof its rights shall
become a part of the indebtedness payable on demand and shall bear interest at the rate of eighteen ( 18%) percentper
annum from the date of the expenditure until repaid. Expenscs covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender'sattorneys' fees andLender's legal expenses, whether or not
there is a lawsuit, includingattorneys' feesand expenses forbankruptcyproceedings (includingefforts tomodifyorvacate
any automatic stayor injunction), appeals, and any anticipated post-judgment collection services, the costofsearching
records, obtainingtitle reports (including foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and
fees for theTrustee, to the extentpermittedby applicable law. Grantor alsowill payanycourtcosts, in additiontoall other
sumsprovided by law.

Rights ofTrustee. Trustee shall have all ofthe rights and duties ofLender asset forth in thissection.

POWERS AND OBLIGATIONS OF TRUSTEE. The followingprovisions relatingtothe power and obligationsofTrustee are
part ofthisDeed ofTrust:

PowersofTrustee. In addition to all power ofTrustee arisingas amatter oflaw, Trustee shall have the power totake the
followingactionswith respectto the Property upon the written requestofLender andGranter: (a) tojoin in preparingand
filingamapor platoftheReal Property, includingthededicationofstreets or otherrightstothe public; (b)join ingranting
anyeasementor creatinganyrestriction ontheRealProperty; and (c)join inanysubordinationorotheragreementaffecting
thisDeedofTrustor the interestofLender under this Deed ofTrust.

ObligationstoNotify. Trustee shall notbe obligatedto notifyanyotherparty ofa pendingsale under anyother trust deed
or lien,orofanyaction or proceedinginwhichGrantor,Lender orTrustee shall be a party, unlessthe action or proceeding
isbroughtbyTrustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or anypart of the property, the Trustee shall have the right to foreclose by
notice andsale, andLenderwill have the rightto foreclose byjudicial foreclosure, ineithercase inaccordancewithand to
the full extentprovided byapplicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed underthisDeedofTrustbyan instruments executed and acknowledged byLender and recorded inthe office of
the recorder of DESCHUTES County, State ofOregon. The instrument shall contain, in addition to all other matters
required bystate law, the names ofthe original Lender, Trustee, andGrantor, the book and page orregisternumberwhere
thisDeed ofTrustisrecorded, and the name andaddressofthesuccessortrustee, andthe instrumentshall be executed and
acknowledged byLender or its successors in interest. The successor trustee, withoutconveyance ofthe Property, shall
succeed to all the title, power, and duties conferred upon the Trustee in this Deed ofTrust and by applicable law. This
procedure for substitution ofTrustee shall govern to the exclusionofall other provisions for substitution.

NOTICES. Anynotice required to be given under thisDeed ofTrust, includingwithout limitation any notice ofdefault and any
notice ofsale shall be given inwriting, andshall be effectivewhenactuallydelivered, when actuallyreceivedbytelefacsimile (unless
otherwise required by law), whendepositedwith a nationallyrecognizedovernightcourier,or, ifmailed, whendeposited intheUnited
Statesmail asfirstclass, certified or registeredmail postage prepaid, directedto the addressesshownnear the beginningofthisDeed
ofTrust by giving formal written notice to the other person or persons, specifying that the purpose ofthe notice is to change the
person'saddress. For noticc purposes, Grantor agrees to kccp Lender informed at all times ofGrantor's current address. Unless
otherwise provided or required by law, ifthere ismore than oneGranter, anynotice given byLender to anyGranter isdeemedto be
notice given to all Granters. Itwill be Grantor's responsibility to tell the othersofthe notice from Lender.

MISCELLANEOUS PROVISIONS. The followingmiscellaneousprovisionsare a part ofthis Deed ofTrust:

Amendments. What is written in this Deed ofTrust and in the Related Documents is Grantor's entire agreementwith
Lender concerningthe matters covered by thisDeedofTrust. Tobe effective, any change or amendmentto thisDeedof
Trustmust be in writing andmust be signed bywhoever will be bound or obligated by the change or amendment.
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Caption Headings. Caption headings in this Deed ofTrust are for convenience purposes only and arc not to be used to
interpret or define the provisions of this Deed ofTrust.
Merger. There shall be no merger ofthe interest or estate created by this Deed ofTrust with any other interest orestate in
the Property at any time be held by or for the benefit ofLender in any capacity, without the written consent of Lender.

Governing Law. This Deed ofTrust will be governed by and interpreted in accordancewith federal law and the laws ofthe
State ofOregon.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit the jurisdiction of the courts of
LINN County, State ofOregon.

Joint and Several Liability. All obligations ofBorrowerand Grantor under this Deed ofTrust shall bejoint and several,
and all references to Grantorshall mean each and every Grantor, and al! references to Borrower shall mean each and every
Borrower. This means that each Borrower and Grantor signing below is responsible for all obligations in this Deed of
Trust.

NoWaiver by Lender. Grantor understands Lenderwill not give up any ofLender's rights under this Deed ofTrust unless
Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given up
that right. lfLenderdoes not agree in writing to give up one ofLender's rights, that does not mcan Grantor will not have to
comply with the other provisions of this Deed ofTrust. Granter also understands that ifLender does not consent to a
request that does not mean that Grantorwill not have to get Lender's consent again ifthe situation happens again. Granter
further understands that just because Lenderconsents to one ormore ofGrantor's requests, that does not mean Lender will
be required to consent to any ofGrantor's future requests. Grantor waives presentment, demand for payment, protest and
notice ofdishonor.

Severability. Ifa court finds that any provision of this Deed ofTrust is not valid or should not be enforced, that fact by
itselfwill not mean that the rest ofthis Deed ofTrust will not be valid or enforced. Therefore, a court will enforce the rest
ofthe provisions of this Deed ofTrust even ifa provision ofthis Deed ofTrustmay be found lo be invalid or enforceable.

Successorsand Assigns. Subject to any limitations stated in this Dccd ofTrust on transfer ofGrantor's interest, this Deed
ofTrust shall be binding upon the inure to the benefit of the parties, their successors and assigns. Ifownership of the
Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed ofTrust and the indebtedness by way offorbearance orextension without releasing
Grantor from the obligations of the Deed ofTrust ofliability under the indebtedness.

Time is ofthe Essence. Time is of the essence in the perfonnance ofthis Deed ofTrust.

Waiver ofHomestead Exemption. Grantor hereby releases and waives all right and benefits ofthe homestead exemption
laws of the State ofOregon as to all indebtedness secured by this Deed ofTrust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed ofTrust:

Beneficiary. The word "Beneficiary" means LEWIS HANSON AND COMPANY, INC. TRUSTEE
FOR CYRUS FARM LOAN, CLOVERDALE LOAN, CLOVERDALE 702 LOAN,CLOVERDALE 702 2"LOAN,
CYRUS PARCEL 9 LOAN ASPEN INVESTMENTS_LOAN,_ASPEN INVESTMENTS 2""LOAN, ASPEN_LAKES
DEVELOPMENT LOAN, ASPEN LAKES LOT IO I LOAN, ASPEN LAKES LOT 106_LOAN, ASPEN LAKES LOT
116LOAN, ASPEN LAKES LOT 117 LOAN, ASPEN LAKES TRACT "O LOAN, ASPEN LAKES TRACT0»3N
LOAN_and CYRUS PARCEL_ 8 LOAN, and its successors and assigns.
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Borrower.Theword "Borrower" means 0. KEITH CYRUS and CONIDA E_ CYRUS, tenants in common, as to Parcel I:
MATTHEW_K. CYRUS, O. KEITH_CYRUS and PAMELA_K. CYRUS, as to Parcel 2;_OMER KEITH_CYRUS and
CONIDA E CYRUS, as tenants by the entirety, as to Parcel3; 0.KEITHCYRUSand CONIDA E CYRUS, tenants in
common, and OMER_KEITH CYRUS and CQNIDA_ E_ CYRUS, as_ tenants by the entirety, as to Parcel 4; O_KEITH
CYRUS and CONIDA E. CYRUS, tenants in common, as to Parcel 5: OMER K. CYRUS and CONIDA E. CYRUS, as
tenants in common, as to Parcel 6;ASPEN INVESTMENTS_LLC,_an Oregon Limited Liability Company, as to Parcel7;
ASPEN LAKES DEVELOPMENT, LLC, as to Parcel8,Parcel 9 and Parcel IO and 0. KEITH CYRUS and CONIDA E.
CYRUS, as tenants by the entirety, as to Parcel I I and includes all co-signers and co-makers signing theNote.

Deed ofTrust The words "Deed ofTrust" mean this Deed ofTrust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws"mean any and all state, federal and local statutes, regulations and
ordinances relating to the protection of human health or the environment, including without limitation to the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amendcd, 42 U.S.C. Section 9601,
et seq. ("CERCLA"), the Supcrfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the
Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ct seq., regulations adopted pursuant thereto or intended
to protect human health or the environment.

Event ofDefault. The words "Event ofDefault" mean any of the events ofdefault set forth in this Deed ofTrust in the
events ofdefault section of this Deed ofTrust.

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
provision ofthe Deed ofTrust.

Grantor. The word "Grantor" mcans 0. KEITH CYRUS and CONIDA E. CYRUS, tenants in common, as to Parcel I;
MATTHEW K__ CYRUS, O KEITH CYRUS and PAMELA K_ CYRUS, as O Parcel 2; OMER_KEITH CYRUS and
CONIDA E. CYRUS, as tenants by the entirety, as to Parcel 3: 0. KEITH CYRUS and CONIDA E. CYRUS. tenants in
common, and OMER KEITH CYRUS and CONIDA E. CYRUS. as tenants by the entirety, as to Parcel 4: 0. KEITH
CYRUS and CONIDA E. CYRUS, tenants in common, as to Parcel 5; OMERK. CYRUS and CONIDA E. CYRUS. as
tenants in common, as to Parcel 6: ASPEN INVESTMENTS LLC, an Oregon Limited Liability Company, as to Parcel7;
ASPEN LAKES DEVELOPMENT, LLC, as to Parcel 8,Parcel 9 and Parcel 10 and O KEITH CYRUS and CONIDA E,
CYRUS, as tenants by the entirety, as to Parcel 11 .

Hazardous Substances. Thewords "Hazardous Substances" means materials that, because oftheirquantity, concentration
or physical, chemical or infectious characteristics, may cause, pose or present potential hazards to human health or the
environment when improperly used, treated, stored, disposed of, generated, manufactured, transported orotherwise handled.
The words "Hazardous Substances" are used in their very broadest sense and include without limitation any and all
hazardous or toxic substances, materials, or waste as defined by or listed under the Environmental Laws. The term
"Hazardous Substances" also includes, without limitation, petroleum, including crude oil and any fraction thereof and
asbestos.

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and all other construction on the Real Property.

Indebtedness. Theword "Indebtedness" means all principal, interest, and otheramounts, costsand expenses payableunder
the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and
substitutions for theNote or Related Documents and any amounts expended oradvanced by Lender to discharge Grantor's
obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed ofTrust, together
with interest on such amounts as provided in this Deed ofTrust. Specifically, without limitation, indebtedness includes all
amounts that may be indirectly secured by the Cross-Collateralization provision of this Deed ofTrust.
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Lender. The word "Lender" means LEWIS HANSON AND COMPANY. INC. TRUSTEE FOR CYRUS FARM
LOAN, CLOVERDALE LOAN, CLOVERDALE 702 LOAN.CLOVERDALE 702 2L9AN, CYRUS PARCEL9
LOAN. ASPEN INVESTMENTS LOAN. ASPEN INVESTMENTS 2ND LOAN, ASPEN LAKES DEVELOPMENT
LOAN,ASPENLAKES LOT 101 LOAN, ASPEN LAKES LOT 106 LOAN. ASPENLAKES LOT 116 LOAN. ASPEN
LAKES LOT 117 LOAN.ASPEN LAKES TRACT"Q" LOAN, ASPEN LAKES TRACT"O" 2N° LOANand CYRUS
PARCEL 8 LOAN, its successors and assigns. The words "successors and assigns" means any person or company that
acquires any interest in theNote.

Note. Theword "Note" means thepromissorynote dated JANUARY25,2007; OCTOBER 29, 2007;MARCH31,2008;
JULY212008,_FEBRUARY 9,_2009 &_MARCH 10 2009, in the original principal amountof $_4,850,@go.9gfrom
the Borrower to Lender, togetherwith all renewals of, extensions of,modifications of, refinancing of, consolidations of, and
substitutions for the promissory note or agreement. The maturity dated of the Notes are JANUARY 25 , 2017;
OCTOBER29,2017:MARCH31.2018:JULY21,2018. FEBRUARY 9.20l9&MARCH ?-0 ,2019.

Personal Property. The words "Real Property" means collectively the Real Property and the Personal Property.

Property. The word "Property" means the real property, interests and rights, as further described in this Deed ofTrust.

Related Documents. The words "Related Documents" means all promissory notes. credit agreements. loan agreements.
environmental agreements. indemnity agreements. guaranties. security agreements, mortgages, deeds of trust, security
deeds. collateral mortgages. and all other instruments, agreements and documents. whether now or hereafter existing.
executed in connection with the indebtedness.

Rents. Theword "Rents"means all presentand future rents, revenues. income. issues, royalties, profits. and otherbenefits
derived from the Property.

Trustee. The word "Trustee" means JAMES H_JORDAN, Attorney,whose address is P. 0. BOX 9831ALBANY OR
97321, and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALLTHE PROVISIONS OF THIS DEED OF TRUST, AND
EACHGRANTORAGREESTOITSTERMS.

20-0
DATE
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ACKNOWLEDGMENT

STATEOF OREGON

conyor De9cl4le9
)
) ss.
)

MACH $­
On this 21) day of ,R;QReUARY • 2009, before me. the undersigned Notary Public. personally appeared
OMER K. CYRUS and CONIDAE. CYRUS. who executed theDeed ofTrust and acknowledged theDeed ofTrustto be their free
and voluntary act and deed.

·2±!sg­NotaryPublicfort State ofOregon
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GRANTOR:

•2.ktj-aoor
(AKA: OMER KEITH CYRUS)

·4 a »»_us4 4,al
PAMELA K. CYRUS
(AKA: PAMELA K. MITCHELL)
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3/2/7
DATE

ACKNOWLEDGMENT

)
) ss.
)
ARCH s-

On I.his t-0 day of FEBRHAAY • 2009. before me. the undersigned Notary Public. personally nppcared
0. KEITHCYRUS. CONIDA E.CYRUS.MATTHEW K. CYRUS and PAMELA K_CYRUS (aka PAMELA K_MITCHELLwho
executed the Deed ofTrust and acknowledged the Deed ofTrust to be their free and voluntary net and deed.

STATE OF OREGON

Countyof ~~hu..--ie.)

.,2A«f­
Notary Public for tlie State ofOregon

My Commission Expircs:_6_7_-_2-_2-_-_/_/ _

GRANTOR:

ASPEN INVESTMENTS, LLC

Bye o&dcl;..
0. KEITH CYRUS
Member

-

OFFICIALSEAL
SHELLEYMARSH

NOTARYPUBLIC-OREGON
COMMISSION NO. 418884

MYCOMMISSION EXPIRES JULY22,2011

3-aoor •~....,,;-,. )/2,I-Jt"4<+Member

o»£42 4..232w4
PAMELA K. CYRUS DATE
Member
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STATE OF OREGON

co»oy or De2Chu+5
)
) ss.
)

ACKNOWLEDGMENT
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On this ZD day of MARCH , 2009, before me, the undersigned Notary Public, personally appeared 0. KEITH CYRUS,
MATTHEW K. CYRUS and PAMELA K. MITCHELL as MEMBERS of ASPEN rNVESTMENTS, LLC, an Oregon Limited
LiabilityCompany. who executed the Deed ofTrust and acknowledged the Deed ofTrust to be their free and voluntary act and deed.

.,en-
Notary Public for the State ofOregon

07-2 (My Commission Expires: _

-

OFFICIALSEAL
SHELLEYMARSH

NOTARYPUBLIC-OREGON
COMMISSION NO. 418664

MYCOMMISSICV EXPIRES JULY22, 2011

GRANTOR:

By:
O. K
Member

3-20-04
DATE k#iiMember

",##44.%,a.. 32
pMELA K. CYRUS DATE
Member

ACKNOWLEDGMENT

STATE OF OREGON

conyor D€@char
)
) ss.
)

On this ZO day of MARCH, 2009, before me, the undersigned Notary Public, personally appeared 0. KEITH CYRUS,
MATTHEW K. CYRUS and PAMELA K. MITCHELL as MEMBERS ofASPEN LAKES DEVELOPMENT, LLC, an Oregon
Limited Liability Company, who executed the Deed ofTrust and acknowledged lhe Deed ofTrust to be their free and voluntary act
and deed.

. Lt,of­
Notary Public for the State ofOregon
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REQUEST FOR FULL RECONVEYANCE

(Tobe usedonlywhenobligations have been paid in full)

To: __, Trustee

The undersignedis the legal owner and hold ofall indebtednesssecured bythisDeed ofTrust. All sumssecuredbythisDecdofTrust
have been fully paid and satisfied. You are hereby directed, upon payment toyou ofanysumsowing toyouunder the termsofthis
Deed ofTrust or pursuant to any applicable statute, to cancel the Note secured by this Deed ofTrust (which is delivered toyou
togetherwiththisDeed ofTrust), and to reconvey, withoutwarranty, to the partiesdesignatedbythe termsofthisDeedofTrust, the
estate nowheld byyouunder this Deed ofTrust. Please mail the rceonveyance andRelated Documents to:

Date: _

Page 16 - Deed ofTrust

Beneficiary: _
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EXHIBIT "A"
LEGAL DESCRIPTION

RECEIVED

AUG 2 9 2019

OWRD

PARCEL l:

TheNorthhalfN1/2) ofSectionThirteen (13) all in Township Fifteen (15) South, Range Ten (10),
East of the WillametteMeridian, Deschutes County, Oregon,

EXCEPTING THEREFROM a portion of the Southwest Quarter of the Northwest Quarter
(SWI/A4NW1/4) ofSection Thirteen (I3), described as follows:

Beginning at a point on the Section line between Sections Thirteen (13) and Fourteen (14), South
0°38'54" East, 1581.85 feet from the Northwest corner of Section 13 and running thence South
0°38'54" East, 361.5 feet; thence South 67°48'54" East, 361.5 feet; thence North 0°38''54'' West,
361.5 feet to the South side of Jordan Road; thence North 67°48'54" West, 361.5 feet along the
South side of Jordan Road to the point of beginning.

ALSOEXCEPTINGTHEREFROMthat portion lying within the right ofway ofCloverdale Road,
Slayton Road and Jordan Road.

PARCEL2:

LotOne Hundred One (101), Lot One Hundred Six (106), Lot One Hundred Sixteen (116) and
Lot OneHundred Seventeen (117) GOLF COURSE ESTATES ATASPENLAKES PHASE 4,
Deschutes County, Oregon.



RECEIVED

AU6 2 9 2019

OWRD

PARCEL 3:

The North Half of the South Half (NI/2S1/2) and that portion of the South Half of the
South Half (S1/2S1/2) lying Northerly of Squaw Creek Canal. of Section Thirteen (13),
Township Fifteen (u5) South, Range Ten (10), East of the Willamette Meridian, Deschutes
County, Oregon, EXCEPT that portion of the Northeast Quarter of the Northeast. Quarter
Southeast Quarter (NEI/4NEI/4SEI/4) described as follows:

Commencing at a point which is the intersection of the North right of way line of the
Jordan Road with the East line of Southeast Quarter (SEl/4) of said Sect.ion 13, which
is the point of beginning; thence Northerly along said East line of said SEl/4 a
distance of 330.00 feet; thence Westerly along a line perpendicular to said East line
of said SEl/A, a distance of 63.00 feet, to an intersection of a point on the North
right of way line of the Jordan Road; thence Southeasterly along said right of way of
the Jordan Road to the point of beginning;

ALSO EXCEPTING, beginning at the center of said Section 13, and running thence South
89°28' West, 610.00 feet along the North line of the South Half (S1/2) of said Section
13; thence South 41°42' East, 215.00 feet; thence South 26°51' East 278.00 feet; thence
South 14°54' East, 244.00 feet; thence South 0125' West, 161.00 feet; thence south
18°13' West, 466.00 feet; thence South 39°54' West, 204.00 feet; thence South 22°45'
East, S1.00 feet; thence North 60°00' East, 132.00 feet; thence North 35°02' East,
396.00 feet; thence North 31°44' East, 458.00 feet; thence North 29°08' East. 408.00
feet; thence North 0848' East, 327.oo feet; thence South 89°28' West 293.00 feet to
the center of said Section 13 which was the point of beginning;

ALSO EXCEPTING, commencing at a point which is the intersection of the South right of
way line of Jordan Road with East line of the SEl/4 of Section 13, which is the point
of beginning; thence Southerly along said East line of said SEl/4, a distance 0f 466.70
feet; thence Westerly along a line perpendicular to said East line of said SEl/4, a
distance of 466.70 feet; thence Northerly along a line parallel to said East line of
said SEl/4 to the South right of way line of Jordan Road; thence Southeasterly along
said South right of way line of said road to the point of beginning;

ALSO EXCEPTING a tract of land in the West Half of the Southwest Quarter (W1/2SW1/4) of
Section 13, Township Fifteen (15) South, Range Ten (I0), East of the Willamette
Meridian, Deschutes County, Oregon, and described as follows:

Beginning at the corner of Sections Thirteen (13), Fourteen {14), Twenty-three (23) and
Twenty-four (24) if Township Fifteen (15) South, Range Ten (10), East of the Willamette
Meridian, Deschutes County, Oregon, and running thence North 00°56'36" East, 1,737.34
feet along the Section line between Section 13 and 14; thence North 89°10'20" East,
98.00 feet; thence South 76°01'10" East, 175.00 feet; thence South 71°43'40" East,
169.00 feet; thence South 65°51' East, 175.00 feet; thence South 5134'20" East 425.00
feet; thence South 39°36'20" East, 470.00 feet to a large Juniper tree on the North
right of way line of the Squaw Creek Canal; thence along the North right of way line of
the Squaw Creek Cana1 North 71°51' West, 278.00 feet; thence North 63°30' West, 380.00
feet; thence North 81°00' West, 125.00 feet; thence South 56°55' West 212.00 feet;
thence leaving the canal right of way line and running thence South 08°50' West,
1,122.00 feet to the South line of Section l3; thence North 88·54' West, 171.60 feet
along the South line of Section 13 to the point of beginning, and EXCEPTING THEREFROM
the right of way of the present Squaw Creek canal as now located over and across said
land.
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PARCEL 6:

RECEIVED

AUG 2 9 2019

OWRD

The West half of the Southwest Quarter (Wl/2Wl/4) of Section Twelve (12), Township Fifteen
(15) South, Range Ten (10), East of the Willamette Meridian, Deschutes County, Oregon.

PARCEL 7:

The East Half of the Northeast Quarter (El/2NE1/4) and the Northeast Quarter of the Southeast
Quarter (NE1/4SE1/4) of Section Twelve (12), Township Fifteen (15) South, Range Ten (10),
East of the Willamette Meridian, Deschutes County, Oregon;

EXCEPTING THEREFROM that portion lying within the right of way of the McKenzie
Highway (Redmond-Sisters Highway), and Cloverdale Road.

PARCEL 8:

TractsN and P, GOLF COURSE ESTATES AT ASPEN LAKES PHASE 2, Deschutes County,
Oregon.

PARCEL 9:

Tract A and Tract B, THE RIM AT ASPEN LAKES, Deschutes County, Oregon.

PARCEL 10:

Tract O, GOLF COURSE ESTATES AT ASPEN LAKES PHASE 2, Deschutes County,
Oregon.

PARCEL 11:

The South Half of the Southeast Quarter (Sl/2SE1/4) and Northwest Quarter of the Southeast
(NW1/4SE1/4) of Section Twelve (12), all in TownshipFifteen(15) South, Range Ten(l0), Eastof
the Willamette Meridian, Deschutes County, Oregon,

ALSO EXCEPTING THEREFROM that portion lying within the right ofway ofCloverdale Road,
Slayton Road and Jordan Road.
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RECEIVED

AUG 2 9 2019

OWRD
FURTHER EXCEPTING a tract of land located in Deschutes County, Oregon, in the Northeast
Quarter of the southwest Quarter (NE1/4SW1/4) of Section Thirteen (u3), Township
Fifteen (15) south, Range Ten (10), East of the Willamette Meridian, Deschutes county,
Oregon, described as follows:

Beginning at a point on the East and West Center line of Section 13. Township 15 south.
Range 10. E.W.M., South 89°28' West, 618.00 feet from the center of Section l3, said
point being the Northwest corner of that tract of land granted to 0. Keith Cyrus, in
warranty Deed recorded in Book 127, Page 33, Deed Records, and running thence South
41°42' East, 215.00 feet; thence South 2651' East, 278.00 feet; thence South 140511

East, 244.00 feet; thence South 0125' West, 161.00 feet; thence North 7944'10 West,
223.50 feet; thence North 3°21'30° West, 314.50 feet; thence North 1529'40" West,
230.00 feet; thence North 32°55°20" West, 272.30 feet to a point on the North line of
the Northeast Quarter of the Southwest Quarter (NE1/4SW1/4) of Section l3; thence North
99°20• East, 120.00 feet along said North line to the point of beginning.

PARCEL ••

A tract of land lying partly in the East Half of the Southwest Quarter (EI/2SW1/4) of
Section Thirteen (13) and partly in the Northwest Quarter of the Southeast Quarter
(NWl/4SEl/4) of Section Thirteen (13), Township Fifteen (15) south, Range Ten (10) East
of the Willamette Meridian, Deschutes County, Oregon, and described as follows:

Beginning at the center of Section 13 of Tomship 15 South, Range 10, E..M., and
running thence South 89°28' West, 610.00 feet; thence South 4142' East, 215.00 feet;
thence South 26°51' East, 278.00 feet; thence South 14°54' East, 244.00 feet; thence
South 0125' West, 161.00 feet; thence South 18°13' vest, 466.00 feet; thence South
39°54' West, 204.00 feet; thence South 22°45' East. 51.00 feet; thence North 60°00'
East 132.00 feet; thence North 35°02' East, 396.00 feet; thence North 31°44' East,
458.00 feet; thence North 2908' East, 408.00 feet; thence North 00°401 East, 327.00
feet; thence South 89°28' West, 293.00 feet to the center of Section 13, which was the
point of beginning;

PARCEL 5.

A tract of land located in Deschutes County, Oregon, in the Northeast Quarter of the
southwest Quarter (NEl/4SWl/4) of Section Thirteen (3), Township Fifteen (15) South,
Range Ten (10) East of the Willamette Meridian, Deschutes County, Oregon, and described
as follows:

Beginning at a point on the East and West Center line of Section 13, Township 15 South,
Range 10, E.W.M., South 89°28' West, 618.00 feet from the center of Section 13, said
point being the Northwest corner of that tract of land granted to O. Keith Cyrus, in
Warranty Deed recorded in Book 127, Page 33, Deed Records, and running thence South
41°42' East, 215.00 feet; thence South 26°51' East, 278.00 feet; thence South 14°51'
East, 244.00 feet; thence south 01°25' I-lest, 161.00 feet; thence North 79°44'10" west,
223.50 feet; thence North 03°21'30" west, 314.50 feet; thence North 15°29'40u West,
230.00 feet; thence North 32°55'20" West, 272.30 feet to a point on the North line of
the Northeast Quarter of the Southwest Quarter (NE1/4SW1/4) of Section 13; thence North
89°28' East, 120.00 feet along said North line to the point of beginning.

I
I
I
I
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DAVIS Arla L WRD

From:
Sent:
To:
Cc:
Subject:

johnshort@usa.com
Tuesday, December 17, 2019 3:19 PM
DAVIS Arla L *WRD
Matt Cyrus
Re: Split a Permit Application for Aspen Lakes Development, LLC

Hello Arla,

Pleasewithdrawthis application and refund all monies possible.

Thanks,
John

John A. Short CCB# 197121

541-389-2837

Water Right Services, LLC
POBox 1830
Bend, OR 97709
johnshort@usa.com
oreqonwater.us

OnDec 17, 2019, at 9:10 AM, DAVIS ArlaLWRD <Arla_L.Davis@oregon.gov> wrote:

Hi John,

I have not received any correspondence regarding withdrawal of T-13273 a Split a Permit Application for
Aspen Lakes Development, LLC. If I have not received a withdrawal request by close of business today, I
will proceed with denial of the application and there will not be a refund of fees. Please let me know if
there are any questions.

Thank you

Arla L. Davis
Water Rights Transfer Specialist
Transfer and Conservation Section
725 Summer St. NE, Suite A I Salem, OR 97301 I Direct; 503-986-0806
<image003.jpg>

Integrity ] Service ] Technical Excellence [ Teamwork ] Forward-Looking

From: DAVIS Arla L' WRD
Sent:Thursday, December 5, 2019 3:28 PM
To: 'johnshort@usa.com' <johnshort@usa.com>
Cc: Bryce Withers (bnycewithers@gmail.com) <bnycewithers@gmail.com>; Bryce Withers
<brycewrs@gmail.com>; STARNES PatrickK WRD <Patrick.K.Starnes@oregon.gov>; JARAMILLO Lisa J *

1



WRD <Lisa.J.Jaramillo@oregon.gov>
Subject: RE: Split a Permit Application for Aspen Lakes Development, LLC

Hi John,

Oregon Water Law does not give the Department the authority to fully or partially assign water right
permits and issue replacement permits (split a permit} with any uses outside of the ones authorized in
Rule and Statute (listed below in my previous email}. Meaning even if the supplemental portion of the
permit is the only portion being "split or partially assigned",we do not have the authority to change the
permit (in its entirety} due to the pond aesthetics use listed in the permit. The Department should not
have accepted the application because of the pond aesthetics use listed in Permit G-11577, and I do
again apologize for the inconvenience. Please let me know if you have other questions.

Arla L. Davis
Water Rights Transfer Specialist
Transfer and Conservation Section
725 Summer St. NE, Suite A I Salem, OR 97301 I Direct; 503-986-0806

<image002.jpg>

Integrity J Service ] Technical Excellence I Teamwork I Forward-Looking

From: johnshort@usa.com <johnshort@usa.com>
Sent: Thursday, December 5, 2019 3:02 PM
To: DAVIS Arla L WRD <Arla.L.Davis@oregon.gov>
Cc: Bryce Withers (brycewithers@gmail.com} <brycewithers@gmail.com>; Bryce Withers
<brycewrs@gmai I .com>
Subject: Re: Split a Permit Application for Aspen Lakes Development, LLC

Even ifwe're only splitting offand partially assigning the supplemental irrigation portion?No
other uses are being touched.

Thanks,
John

John A. Short CCB# 197121

541-389-2837

Water Right Services, LLC
PO Box 1830
Bend, OR 97709
johnshort@usa.com
oregonwater.us

On Dec 5, 2019, at 1:34 PM, DAVIS ArlaLWRD
<Arla.L.Davis@oregon.gov> wrote:

Hi John and Bryce,

I started to review Split a Permit application T-13273 and have found that Permit G­
11577 has Pond Aesthetics included in the Characterof Use of the Permit. The original
water right must be for one of the following: irrigation, nursery, temperature control,
stock watering or agricultural water use,in order for the Department to

2



proceed. Permit G-11577 does not meet this requirement as it has the pond aesthetics
included in the Character of Use. This application will need to be withdrawn By
December 13, 2019 or I will have to deny the application as incomplete. If the
application is withdrawn, we will issue a full refund becausewe should not have
accepted from the time of submittal. I apologize for the confusion, please let me know
if you have any questions.

690-325-0020
Applicability

(1) The Department can only accept an application for assignment and request for
issuance of replacement permits to reflect the assignment where the original
water right is for irrigation, nursery, temperature control, stockwatering or
agricultural water use.

ORS 537.225
Full or partial assignment of water right permit

issuance of replacement permits

(1) NotwithstandingORS 537.220 (Assignment of application, permit or license) and
537.635 (Assignment of application, certificate of registration or permit), except as
provided in subsection (6) of this section, a record landowner holding a water right
permit for an irrigation, nursery, temperature control, stockwatering or agricultural
water use that has a subsequent completion date may apply for assignment of all or
part of thewater right permit and for the issuance of a replacement water right permit
that reflects that assignment.

Arla L. Davis
Water Rights TransferSpecialist
Transfer and Conservation Section
725 Summer St. NE, Suite A I Salem, OR 97301 I Direct; 503-986-0806

<image001.jpg>
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Watermaster Review Form

Watermaster Review Form:
Water Right Transfer

TransferApplication

Oregon Water Resources Department
725 Summer StNE,Suite A
Salem, Oregon 97301-1266
(503) 986-0900
www.oregon.gov/OWRD

1/

Transfer Application: T- 13273

Applicant Name: Aspen Lakes Development LLC

Review Due Date: 12/20/2019

roeossa cones. [loo Loo [Joa [lose [Z]ore

Reviewer(s): Giffin Date of Review: 12/13/2019

1. Do you have evidence that the right has not been used in the last 5 years and that the presumption of

forfeiture would not likely be rebuttable? [_[Yves [//No If"Yes", attach evidence (e.g. dated

aerial photo showing pavement or building on the land for >5 yrs.)

2. Is there a history of regulation on the source that serves this (or these) right(s) that has involved the

transferred right(s) and downstream water rights? I✓ I Yes D No Generally characterize the

frequency of any regulation or explain why regulation has not occurred:

We regulate this stream every summer back to 1895. Nearly all of the water at this location is
protected ISWR with priority of 1895 and senior.

3. Have headgate notices been issued for the source that serves the transferred right(s)?

[]es [Z] vo [] Records not avontote.

4. In your estimation, after the proposed change, would distribution of water for the right(s) result in

regulation of other water rights that would not have occurred if use under the original right(s)
was/were maximized? [] ves [/ No If"Yes", explain:

5. In your estimation, if the proposed change is approved, are there upstream water rights that would

be affected? D ves [] No If "Yes", describe how the rights would be affected and list the rights

most affected:

TACS Page 1 of5 Last revised May 2019



Watermaster Review Form Transfer Application

6. Check hereD if it appears that downstream water rights benefit from return flows resulting from the
current use of the transferred right(s)? If you check the box, generally characterize the locations where
the return flows likely occur and list the water rights that benefit most:

□ N/A
7. For POD changes and instream transfers, check here if there are channel losses between the old

and new PODs or within the proposed instream reach? If you check the box, describe and, if possible,

estimate the losses:

ls
8. For instream transfers that propose protection of a reach beyond the mouth of the source stream:
/[ N/A Would the quantity be measureable into the receiving stream consistent with

OAR 690-077-0015(8)? □ Yes □ No

9. For POU changes: II I N/A Is it likely the original place of use would continue to receive water
from the same source? D Yes D No If "Yes", explain:

10. For POU or USE changes: [/] N/A In your best judgment, would use of the existing right at "full
face value," result in the diversion of more water than can be used beneficially and without waste?

D Yes D No If "Yes", explain:

11. For PU_changes that_involye micro-_irrigation: [/[N/A
a. Has the applicant made changes (absent a transfer) to convert to micro-irrigation within the current

place of use boundary of the water right proposed for transfer, and previously demonstrated to the
Department through monitoring and site inspections by the Watermaster that the proposed transfer
will not result in injury or enlargement?

D Yes D No If "Yes", explain:

TACS Page 2 of5 Last revised May 2019



Watermaster Review Form TransferApplication

b. Has a temporary transfer of this nature been previously filed and approved on the same lands
(or portions thereof) as those lands involved in this transfer?
I/I Yes D No If "Yes", answerthe following:

i. Were there any problems with more acres being irrigated (or wetted) than
were authorized under the temporary vaster? [] ves I/ I No If "Yes", explain:

The temp transfer was IS lease 58 and IS lease 615.

ii. Did the designated areas that were to remain dry (or not wetted) under the
temporary transfer actually remain dry? I/Ives D No If "No", explain:

iii. Did the applicant complywith and meet all of the conditions of the temporary
transfer? Ill Yes D No If "No", explain:

iv. Do you have any other observations regarding the temporary transfer?
[]ves [Z]o tves, describe:

v. Did the applicant demonstrate to the Department through monitoring and site
inspections by the Watermaster that neither injury nor enlargement occurred as a
result of the temporary transfer? I/ I YesD No If "No", explain:

c. To the best of your knowledge, if this transfer is approved, does it appear that:

i. "Injury" will occur to other water rights that share the same source?
[]ves []o it"ves", etam:

ii. "Enlargement" of the water right being transferred will occur?
[]ves [] No Yes",evotaim:

TACS Page 3 of5 Last revised May 2019



Watermaster Review Form Transfer Application

12. Are there other issues not identified through the above questions that should be considered in
determining whether the change "can be effected without injury to other rights"?

[]ves [[] No "es,est»:

It is odd that the underlying primary was destined to go instream (T-12329) and now will remain and have this
supplemental right proved up on. I do not know the landowners intent.

13. What alternatives may be available for addressing any issues identified above:

14. Do conditions need to be included in the transfer order to avoid enlargement of the right or injury to
other rights? [_[No [/] Yves, as checked and provided below:

D For POU changes that involve micro-irrigation, provide the monitoring and reporting conditions

necessary to prevent injury/enlargement:

□
)

□

A Headgate should be required prior to diverting water.

Measurement Devices for POD or POA: (if this condition is selected, also fill in the top
sections of Page 4)

a. Before water use maybegin under this order, the water usershall install a totalizingflow_meter,
or, with prior approval of the Director, another suitable measuring device, II] at each point of
diversion/appropriation (newandexisting) OR ateach newpoint ofdiversion/appropriationD with the exception that water rights issuedto the Bureau ofReclamation or an irrigation
district (orsimilar entity) are not subject to this condition.

b. The water usershallmaintain the meters ormeasuring devices in goodworking order.
c. The waterusershall allow the Watermaster access to the meters ormeasuring devices; provided
however, where the meters ormeasuring devices are located within aprivate structure, the
Watermastershall request access upon reasonable notice.

Reservoir water use measurement: (if this condition is selected, also fill in the top sections
of Page 4)

a. Before water use may begin under this order, the water usershall install staffgages*,
or, with prior approval ofthe Director, othersuitable measuring devices, that measure the entire
range andstage between empty andfull in each reservoir. Staffgages shall be UnitedStates
Geological Survey style.

b. Before water use may begin under this order, ifthe reservoir is located in channel, weirs or other
suitable measuringdevices must be installed upstream anddownstream ofthe reservoir, and, an
adjustable outlet valve must be installed. The water usershall maintain such devices in goodworking
order. A written waivermay be obtained, if in thejudgment ofthe Director, the installation ofweirs or
othersuitable measuring devices, or the adjustable outlet valve, will provide no public benefit.

* The following alternative device(s) should be substituted for the bold, underlined device in the above
selected condition:

□ Weir □ Submerged Orifice

□ Parshall Flume □ Flow Restrictor

□ Other:

TACS Page 4 ofS Last revised May 2019
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Watermaster Review Form Transfer Application

Oregon Water Resources Department

Measurement Condition Information for the Applicant
(To be sent with the Draft Preliminary Determination or Final Order)

Transfer #: T- 13273

[] order to avoid enlargement of the right or injury to other rights, a totalizing flowmeter will
be required to be installed prior to diversion ofwater, as a condition of this transfer:

[/] at each point ofdiversion/appropriation (new and existing) OR
D at each new point ofdiversion/appropriation.

For additional information, or to obtain approval of a different type of measurement device, the applicant
should contact the area Watermaster:

Watermaster name: Jeremy Giffin

District: 11

Address: 231 Scalehouse LP Ste 103

City/State/Zip: Bend, OR 97702

Phone:

Email:

541-306-6885

Jeremy.t.giffin@oregon.gov

Note: Ifa device other than the one specified in the Preliminary Determination orFinal Order is approved
by the Watermaster, fill out and mail theform below to the Salem office.

k¥¥¥¥¥k¥#¥¥k¥¥¥¥x¥¥¥k¥¥¥¥k¥k¥¥k¥¥¥¥#¥¥#¥¥¥#¥¥#¥¥##¥k¥¥¥k¥¥k¥¥k¥k¥k#¥¥¥#¥kkk¥¥¥¥#¥¥¥k¥¥k¥¥¥

Approval of an Alternate Measurement Device T­
(to befilled out after consultation with the applicant, orafter a site visit)

On behalf of the Director, I authorize use of the following suitable alternate measurement device:

Watermaster signature District Date

Ifthis form is used for approval ofan alternative measurement device, itmust be mailed to:

Oregon Water Resources Department
725 Summer StreetNE, Suite A
Salem, 0R 97301-1266

TACS Page S of5 Last revised May 2019



«rowece: b//9e1%,
Has "c Date" E»pea frs@ CANNOTACCEPT.

PermitType ofUse: -J;ri ?ft.hv~ If other than irrigation, nursery, temperature
control, stock watering or agriculture, STOP, CANNOTACCEPT

Split A Permit Application Checklist

chectkea by (}» Date. lo//&//7
1. Peri«1(511

Is Applicant a unit of local government; port, water authority, or a district? IFYES,,CANNOT
ACCEPT.

(IfOK, check box to left; ifnot, fill in the blank)

ra( 4. Page 1 ofapplication: Are the attachments listed belowactually included?

licationma with CWRE si ature.

Com leted Affidavit ofNon-Conveyance and Readin ofPermit.

Co y ofrecorded deed.

a) Agreement as to assignment ifall landowners are applicants, or
b) Information identifying names, addresses, and proportionate interest
for those not submitting the assi ent and request

Completed Cost ofWork Estimate Form

Ifnot, what box is not checked and/or what attachment is missing'!

5. Is the $125.00 non-refundable fee included?__/V~_O _
6. Part 3 of application: Have all the applicants listed inPart 3 signed the application?
Ifnot, whose signature is missing? _

¢ 7. Part 4 ofapplication: Is the permit shownbyWRIS as non-cancelled?

8. If all #1-#7 boxes on this checklist are checked (with no remaining deficiencies identified), accept
the application and place it along with this checklist in the "split a permit" orange folder, pull the
water right application file and rubber band the orange folder to the water right application file.

If#4, #5, #6, or #7 on this checklist are deficient, the application CANNOT be accepted. It should
be returned and the deficiencies should be listed in the "staff' section ofthe Application Page 1,
unless the applicant or agent can resolve the deficiencies within 2-3 days.

Last revised3/14/19.pks



1
SPLIT A PERMIT and REQUEST FOR ISSUANCE

OF REPLACEMENT PERMITS

APPLICANT'S AGREEMENT

RECEIVED

OCT 15 2019

OWRD
This Agreement is between the Oregon Water Resources Department, hereafter OWRD, and Aspen Lakes
Utility Co. LLC hereafter Applicant, hereafter known together as the parties.

OWRD Information Applicant's Information Applicant's Representative

Contact:
Title:

Address:

Phone:
Fax:

Kelly Starnes
Transfer Program Analyst
725 Summer Street, NE, Suite A
Salem, OR 97301-1266
503 986-0886
503 986-0901

Name:

Contact:
Address:

Phone:

Aspen Lakes Utility Co. LLC

16900 Aspen Lakes Dr
Sisters, OR 97759
541-771-4980

Name:
Contact:
Address:

Phone:

Water Rights Services, LLC
John A. Short
PO Box 1830
Bend, OR
541-389-2837

Email: johnshort@usa.com
Email: arla_ldavis@oregon.gov

Purpose The purpose of this Agreement is to process the Split a Permit Application. (Permit Number: G-11577)

1. Authority The OWRD has been authorized pursuant to ORS 537.225 to receive and review application for
assignment of all or part of the water right permit and for the issuance of a replacement water right permit that
reflects.that assignment. In addition OAR 690-325-0010 through 0110 establishes the requirements and
procedures for evaluating the application. In making this agreement, OWRD shall require the applicant to pay
the full cost of evaluating the application.

2. Restrictions. Aspen Lakes Utility Co. LLC and OWRD agree that this Agreement shall not be construed to
restrict in any way the decisions and actions by OWRD. OWRD shall be free to exercise independent judgment
consistent with existing laws and regulations.

3. Effective Date and Duration. Unless otherwise terminated by non-deposit of funds by the Applicant, this
Agreement shall become effective on the date on which both parties have signed the Agreement and the full
deposit of the estimated cost of the proposed service.

4. Statement ofWork. The Statement of Work is contained in Exhibit A attached hereto and incorporated by
reference into this Agreement. OWRD agrees to perform this work in accordance with the terms and conditions
of this Agreement.

5. Consideration.

a. Aspen Lakes Utility Co. LLC shall pay OWRD in advance for actual costs incurred by OWRD as
specified in the Statement of work attached and incorporated as ExhibitA The estimated
maximum reimbursement payable to OWRD under this Agreement is $990.00. Aspen Lakes
Utility Co. LLC agrees to pay the full amount of $990.00_to OWRD prior to commencement of any
work stated in this Agreement. This payment will be placed in an account administered by OWRD
and drawn upon as costs are actually incurred. If the actual cost of performing the work is less than
payments received, OWRD will refund the unspent balance. If the actual cost of processing
exceeds the estimate, the Applicant can either elect to terminate this Agreement or amend the
Agreement to reflect the increase in cost.

b. The costs stated in this Agreement do not include the statutory application processing and filing
fees.
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6. Contract Documents. This Agreement consists of the following documents which are listed in descending order'
of precedence: this Agreement and the attached Exhibit A All attached Exhibits are incorporated into this
Agreement by reference.

7. Confidentiality. Aspen Lakes Utility Co. LLC agrees that any information provided to or acquired by OWRD
under this Agreement will be subject to the Oregon Public Records Law and shall be considered public records.

8. Indemnity. Applicant shall defend, save, hold harmless, and indemnify the State of Oregon, OWRD and their
officers, employees, and agents from and against all claims, suits, actions, losses, damages, liabilities, costs
and expenses of any nature resulting from or arising out of, or relating to the activities of Applicant or its
representatives, officers, employees, contractors, or agents under this Agreement orwith respect to the service.
TheApplicant acknowledges that the OregonWater Resources Department cannot and does not guarantee a
favorable review under the subject regulatory process.

9. Termination. Applicant may request to terminate this agreement only in writing at anytime during the process.
TheApplicant agrees to pay for the work done by OWRD up until the time of the written termination request.
OWRD, upon receiving such written termination request from theApplicant will refund any unspent balance
after paying the contractor for thework done.

10. Funds Authorized and Available. By its execution of this Agreement, Applicants certify that sufficient funds
are authorized and available to cover the expenditures contemplated by this Agreement.

11. Duration of Estimate. The Estimate of Time to complete the work in Exhibit A (Statement ofWork) becomes null
and void after thirty- (30) days from the date the Applicant's Agreement is mailed. If theApplicant's Agreement is
not received by the Department within thirty (30) days of mailing the Agreement, the Applicant must re-apply for a
new estimate.

12. Completion Date. OWRD, by the execution of this Agreement does not guarantee the completion date indicated
in this Agreement. Completion date is only an estimate and may be affected by the Department's workload,
statutory waiting periods, issues arising from the processing of the requested services and Applicant's timely
response to requests for additional information.

13. Captions. The captions or headings in this Agreement are for the convenience only and in no way define limit
or describe the scope or intent of any provision of this Agreement.

14. Amendment and Merger. The terms of this Agreement shall not bewaived, altered, modified, supplemented
or amended in any manner whatsoever, except by written instrument signed by both parties. Such waiver,
consent, modification orchange, if made, shall be effective only in the specific instance and for the specific
purpose given. There are no understandings, agreements or representations, oral or written, not specified
herein regarding this Agreement.

15. Signatures. All parties, by the authorized representative's signature below, hereby acknowledge that they
have read this Agreement, understand it and agree to be bound by its terms and conditions.

~~mue
ForApplicant:

ForOWRD:
Dwight French -Administrator WRSD

Mail signedAgreement to:

Arla L Davis
Oregon Water Resources Department
725 Summer Street NE, Suite A
Salem, OR 97301-1266

Date

Permit # G-11577 Applicant's Agreement 2 of 3
App Revised: 9/23/15



£

Exhibit A

Statement of Work

Permit Number: G-11577

Name ofApplicant: ASPEN LAKES UTILITY co. LLC

Split a Permit Process
Itemized Estimate Sheet

For
Permit Application

Est. Time
Action Item (hr.)

Review Application for Completeness 0.5
Verify mailing address ofeach owner of the authorized place ofuse 0.5
Verify deed(s) match(es) properties proposed for assignment 2.0
Verify most recentwater use under the permit has been exercised within 0.5
relevant terms and conditions ofpermit
Assess application for enlargement of the original permit and injury to other 1.0
water right holders
Review and prepare draft documents 6.0
Peer review, issue, mail, and publish draft PFO 2.0
Peer review, issue, mail, and publish PFO 2.0
Peer review, issue and mail Final Order 2.0

Total hours 16.5

Total estimated cost is 16.5 hours at $60.00* per hour, totaling $990.00.
This figure is representative of the average compensation for staff time, with benefits and overhead, for the staff persons
working on this file. You may request a detailed accounting upon completion ofthis project.

Completion of Draft Proposed Final Order: November 12, 2019

Dates are contingent on the Applicant's expeditious resolution ofany deficiency and maybe
affected by Department's work load.
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Aspen Lakes Utili ty Co., LLC

Oregon Water Resources Dept.
Date Type Reference
10/9/2019 Bill Split Permit App

1st Interstate ...3666

Original Amt.
990.00

10/9/2019
Balance Due Discount

990.00
Check Amount

1424

Payment
990.00
990.00

RECEIVED

CT 1 5 2019

OWRD

990.00
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