- TSID

Lease #1
5/1/2006-7/15/2006
Name Acres Priority AcFt
Leased Date Leased
Instream

Schaad 148.5 1895
Chelew 18.5 1895
Patterson 32 1895
Angel (Brown Property) 65 1895
Taylor 15 1887
POOLED TOTAL
Split Season Lease (Instream 5/1/06-7/15/06, Exisiting Use 7/16/06-10/15/06)
Tumalo Farms 408 1895 1228.00 8.16 cfs
TOTAL ACRES 687
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Nov 2004
State of Oregon Application for Short-Term

Water Resources Department
7255 Street NE, Suite A I t L
Salemtllgrrlézrontrg%o 1-1 2l7lite n S re am e a S e

503) 986-0900
¢ Pooled Lease Form

A summary of review criteria and procedures that are generally applicable to these applications is
available at www.wrd.state.or.us/publication/reports/index.shtml.

Pursuant to ORS 537.348(2) and OAR 690-077-0077

Optional Identification by Lessor/Lessee: Mitigation Project . .
Lease Agreement Number (assigned by WRD): ot /M D - O&

This Lease Agreement is between:

Lessor #2: Irrigation District or Other Water Purveyor
(Name) Three Sisters Irrigation District

(Mailing address) P.O. Box 2230

(City, State, Zip Code) Sisters, Oregon 97759

(Telephone number) 541-549-8815

(Email address) tsid@uci.net

The water right to be leased is located in Deschutes County.

Lessee (if different than Oregon Water Resources Department):
(Name) DWE Groundwater Mitigation Bank

(Mailing address) 700 NW Hill Street

(City, State, Zip Code) Bend, Oregon 97701

(Telephone number) 541-382-4077

(Email address) ten (@ deschutesve. org

ol

Trustee:

Oregon Water Resources Department
725 Summer Street NE, Suite A
Salem, OR 97301-1271

(503) 986-0900

~I~ Ownership and Water Right Information

1.2 Lessor #2 is the (Check one):
X Official representative of TSID , the irrigation district, which conveys
water to the subject water rights.

[0 Another party with an interest in the subject water rights representing
[J Not applicable.

1.3 For the lands being leased, list all water rights appurtenant to the lessor’s property. Indicate
if there are any supplemental or overlying rights.

r".wé’g‘\ﬁ ;‘“Em ‘E,::. —— |
Conificate No. 74133 E"EEM& WEV@D |

MAR 27 2006 |
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14

1.5

2.1

2.2

~—— hand

Are some or all of the lands being leased part of a Conservation Reserve Enhancement
Program. [] Yes [X] No

Subject water rights. Lessor proposes to lease the water rights listed in 1.3.
The right(s) to be leased are further described as follows:

Certificate No.: 74135

Priority date: 1895 & 1887 Type of use: Irrigation

Legal Season of Use: N/A

If an irrigation right, total number of acres to be leased: 22835 299.0 it
Total acre-feet of storage to be leased, if applicable:

Maximum rate associated with subject water rights (cfs) being leased: 5.57 cfs
If there is more than one rate associated with a water right, describe below:

Season 1 (cfs) Time period:
Season 2 (cfs) Time period:
Season 3 (cfs) Time period:

Maximum duty associated with subject water rights (ac-ft): N/A

Conditions or other limitations, if any:

If you need to enter another leased right, please use the additional water rights form.

~II~ Instream Water Right Information

Public use. This lease will increase streamflows, which will benefit:

B Conservation, maintenance and enhancement of aquatic and fish life, wildlife, and fish
and wildlife habitat

X Pollution abatement

X Recreation and scenic attraction

Instream use created by lease. The instream use to be created is described as follows:
Whychus (formerly Squaw) Creek
Tributary to Deschutes River in the Deschutes Basin.

Describe the point of diversion (POD) and any associated reach(es) of the instream use

being created. If possible list the reach by river mile. If no reach is identified, and there is

only one POD listed on the certificate, the lease will be processed to be protected at the

POD. (If more than one POD is listed on the certificate, then the POD and any associated

reach(es) must be identified): From POD at RM 23.5 of Whychus Creek to Lake Billy

Chinook

Maximum volume in acre-feet: 829 acre feet

Rate in cfs: 5.57

(Use the section below to indicate a more restrictive period of use than allowed by the water right.) o
Rate in cfs: RECEIVET
Rate in cfs:

MAR 2 7 2006

Conditions to prevent injury, if any:

D None WATER HESCURCES Lo

SALEM OREGCH

X The instream flow will be allocated on a daily average basis up to the'described-rate
from 5/1/06 through 7/15/06

Other (describe): Instream water delivery will be percentaged the same as delivery to

TSID members during short water.

Pooled Lease Form / 2 FSD



2.3

24

3.1

3.2

33

34

3.5

3.6

If you need to enter more instream uses, please use the additional water rights form.

Term of lease. This lease shall terminate on July 15, 2006

Flow protection. The Trustee will regulate use of water from the source, subject to prior
appropriation and the agency enforcement guidance, to assure the water is delivered to the
point of diversion, and through the reach past junior downstream users, so long as flow is
sufficient to meet the demand under priority date of the new instream use (see section 2.2).
As part of regulation activities the watermaster or a designee has access to the point of
diversion and place of use for the water rights involved in this lease. No party is required to
continuously measure the flow of the waterway described in Section 2.2.

~II~ Other Information

Accuracy. The Undersigned Lessor/s, Lessee and Trustee declare that, to the best of their
knowledge and belief, the information contained in this lease is true, correct and complete.
If after the lease is signed, any information is determined to be false, the lease may be
modified or terminated. This lease only exercises the water rights being leased; for the term
of the lease; it shall not be construed to overcome any claim that the water right may
otherwise be subject to forfeiture for nonuse pursuant to ORS 540.610 during the period of
time prior to the execution of the lease.

Lease. All Lessors agree to lease the water rights listed in 1.4 for instream use for the term
of this Agreement through Lessee to Trustee, the Oregon Water Resources Department,
pursuant to the provisions of ORS 537.348(2) and OAR 690-077-0077.

Precedent. If a right which has been leased is later proposed to be leased again or
transferred to an instream use under ORS 537.348 and OAR 690-077- 0070 or OAR 690-
077-0075 a new injury review shall be required, and a prior short term lease shall not set a
precedent for the amount of water to be leased or transferred instream.

Suspension of original use. During the period of the lease, the owner agrees to suspend use
of water allowed under the subject water rights and under any water right that is
supplemental to the subject water rights. In the event that a supplemental water right is not
part of this lease, it may be subject to forfeiture.

Termination provision.

[0 For multiyear leases, lessor shall have the option of terminating the lease each year,
prior to the lease being exercised ( ), with 30 day written notice to the
Department.

[J For multiyear leases, lessor shall not have the option of terminating the lease each year,
prior to the lease being exercised, with written notice to the Department.

Modification to prevent injury. Allocation of water to the instream use described in
Section 2.2 during the term of this lease is not reasonably expected to cause injury to other
rights to use water from the same source. If injury is found after this lease is signed, the
lease may be modified or terminated to prevent injury.

Pooled Lease Form [ 3 FSD
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3.7  Fees. Effective October 1, 2003, pursuant to ORS 536.050 (1)(v) (2003 SB 820), the
following fee is included:
B $200 for an application with four or more landowners or four or more water rights.
[J $100 for all other applications.

Lessor #2; & VYV "z — W Date: 3/ é’{/ O Q
Lessee: u@wm éééé&/# Date: \-3,1'2 5// O b

_ DRC- DeSchutes woder%xa()\amga,

Other Attachments as Needed:

Attachment 1: Tax Lot Map of Lessor’s Property (required if landowner is not the sole landowner
to lands for which the subject water rights are appurtenant)

Attachment 2: Detailed map illustrating lands under subject rights to be leased (required if only
part of a right is being leased instream).

Attachment 3: Supporting documentation indicating why a right is valid and not subject to
forfeiture even though the right has not been exercised for five or more consecutive
years (required if the second box in Section 1.6 is checked)

Attachment 4: Split Season Instream Use Form

Attachment 5: Pooled Lease Landowner Form

RECEIVED

MAR 2 7 2006 |

;57| D

Pooled Lease Form / 4




~— —

Jan 2004
State of Oregon Application for Short-Term

Water Resources Department
NE, Suite A I t L
Salem, Oregon 97011271 nstream L.€ase

(303) 986-0900 Attachment 5: Pooled Landowner Form

Pursuant to ORS 537.348(2) and OAR 690-077-0077

Optional Identification by Lessor/Lessee: Ml -1’\/{ ahon VP\'@Q‘(‘;" p
Lease Agreement Number (assigned by WRD): C~J90l [/ KL “6 O(

This Lease Agreement is between:

Lessor #1 (Landowner):

(Name) John Schaad

(Mailing address) 1170 McLean Blvd.
(City, State, Zip Code) Eugene, OR 97405
(Telephone number) 541-344-5217

If additional landowners, enter landowner information below

Note: The numbering associated with this form corresponds to that found on the “Standard Instream Lease Application”
form. The “Pooled Lease” form and “Pooled Landowner” form(s) are used to provide the same information as the
“Standard Instream Lease Application” form. Consequently, the numbering on this form is not always sequential.

~I~ Ownership and Water Right Information

1.1 Lessor #1 is the owner, or authorized agent for owner of property located at: Township 15,
Range 11, Section 07 and Tax Lot number 600. If the water right appurtenant to these lands
is also appurtenant to lands owned by others, then Attachment 1, (tax lot map of lessor’s
property) needs to be included.

1.3 For the lands being leased, list all water rights appurtenant to the lessor’s property. Indicate if
there are any supplemental or overlying rights.

Certificate No. 74135

14 Are some or all of the lands being leased part of a Conservation Reserve Enhancement
Program. [ ] Yes [X] No

1.5 Subject Water Rights. Landowner proposes to lease the water rights shown on the map

attached as Exhibit 5-B (this information may be included on Exhibit 5-A, or an additional map may be
attached). (Crosshatch the area of water rights being leased). Attached map(s) must identify property owner,
Township, Range, Section and % %, tax lot number, map orientation and scale.

MAR 2 7 2006
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R Sect Yo%  Tax Lot Acres Typeof Use  Certificate # Page(s)#  Priority*

*(Identify pertinent page number of certificate, if certificate is greater than 10 pages; identify priority date if there is

MY - Set map- more than one per certificate)
1. |15 11 96'61- IS\I}];: ‘ 600 38.50 IRR 74135 10 1895
2. |15 11 | 9603 I;g 600 0.50 POND 74135 10 1895
3. |15 11 26 0% strgv 600 30.50 IRR 74135 10 1895
4. |15 11 26 0% g}Ev 600 40.00 IRR 74135 10 1895
5. |15 11 £6 07 gg 600 39.00 IRR 74135 10 1895

Total number of acres, if for irrigation, by certificate and priority date: 148.5 1895
Acre-feet of storage, if applicable:

Conditions or other limitations, if any:

If you need to enter another leased right, please use the Additional Landowner Water Rights Form.

1.6 Validity of rights. Lessor(s) attests (mark one) that:

g The water has been used over the past five years according to the terms and conditions of
the owner's water right certificate or as an instream water right or

[0 The water has not been used over the past five years according to the terms and
conditions of the owner's water right certificate, however the water right is not subject to
forfeiture under ORS 540.610(2)(_)(include necessary supporting documentation as
Attachment 3).

~II~ Instream Water Right Information

2.3 Term of lease. This lease shall terminate on July 15, 2006 . (If there is a conflict between the
Pooled District Form and this form, the Pooled District Form will be the official term of the lease.)

~III~ Other Information

3.1  Accuracy. The Undersigned Lessor/s, Lessee and Trustee declare that, to the best of their
knowledge and belief, the information contained in this lease is true, correct and complete. If
after the lease is signed, any information is determined to be false, the lease may be modified
or terminated. This lease only exercises the water rights being leased; for the term of the
lease; it shall not be construed to overcome any claim that the water right may otherwise be
subject to forfeiture for nonuse pursuant to ORS 540.610 during the period of time prior to

- the execution of the lease.
/LD\ i Lease. All Lessors agree to lease the water rights listed in 1.4 for instream use for the term of
L this Agreement through Lessee to Trustee, the Oregon Water Resources Department,
pursuant to the provisions of ORS 537.348(2) and OAR 690-077-0077.

Precedent. If a right which has been leased is later proposed to be leased again or transferred
to an instream use under ORS 537.348 and OAR 690-077- 0070 or OAR 690-077-0075 a

Pooled Landowner Form | 2



new injury review shall be required, and a prior short term lease shall not set a precedent for
the amount of water to be leased or transferred instream.

3.4  Suspension of original use. During the period of the lease, the owner agrees to suspend use
of water allowed under the subject water rights and under any water right that is supplemental
to the subject water rights. In the event that a supplemental water right is not part of this
lease, it may be subject to forfeiture.

3.5  Termination provision.

[] For multiyear leases, lessor shall have the option of terminating the lease each year, prior
to the lease being exercised ( ), with 30 day written notice to the
Department provided by the Irrigation District, Other Water Purveyor or Lessee (if
different than Department). The lessor must contact the Irrigation District, Other Water
Purveyor, or Lessee (if different than Department) to indicate their interest in terminating
the lease agreement.

[] For multiyear leases, lessor shall not have the option of terminating the lease each year,
prior to the lease being exercised, with written notice to the Department.

3.6 Modification to prevent injury. Allocation of water to the instream use described in Section
2.2 during the term of this lease is not reasonably expected to cause injury to other rights to
usc water from the same source. If injury is found after this lease is signed, the lease may be
modified or terminated to prevent injury.

Lessor #1: (,9«1‘4 /\ M Date: ?//6,/2046

For additional Lessors, type in space for signature and date

Lessee: /%MW\{/ C#W Date: &?//JS// 0L,

Other Attachments As Needed:

Exhibit 5-A: Tax Lot Map of Landowner’s Property

Exhibit 5-B: Detailed map illustrating lands under subject rights to be leased [Exhibits 5-A and 5-B
may be combined into a single map]

Exhibit 5-C: Supporting documentation indicating why a right is valid and not subject to

forfeiture even though the right has not been exercised for five or more

consecutive years (required if the second box in Section 1.6 of this form is
checked)

Exhibit 5-D: Split Season Instream Use Form

RECEIVED |

MAR 2 7 2006
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DESCHUTES
WATER EXCHANGE

Deschutes Water Exchange
Mitigation Water Leasing Program 2006
Three Sisters Irrigation District

Participating landowners represent and warrant that they own the land to which the water
rights are appurtenant, that they have the authority to lease the water rights, that the water
rights are free and clear of liens, claims or encumbrances that restrict landowner’s ability
to enter into the lease and that, to the best of their knowledge, the water rights have been
beneficially used over the past five years and are valid and eligible to be leased.

Landowner agrees to lease their water rights to the Deschutes Water Exchange - a project
of the Deschutes River Conservancy - for use as a groundwater mitigation lease under
OAR Chapter 690, Division 515 for the 2006 irrigation season in consideration of a
payment of $7.00 per acre foot delivered instream.

Payment will be made by the DRC to the District upon approval of the lease by the Water
Resources Department. The District shall thereupon promptly credit the landowner’s
account.

}l/u\ /\ ﬂw@ﬁ Date: ?// 6/ Loo é

Landowner

HECEIVED
MAR 2 7 2006
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o Mar 160 2006 3:02FM PACIFIC STAR 503-259-6770 No. 1080 P 2

MAR-15-2806 12:19 PM THREE.SISTERS. IRRIGATION S47 439 8BTE F’.GZEJD
Jin 2004
o T Application for Short-Term
Waler Resaiircer l;egugmn‘{ I t L
4 i Saien O, 97301127 nsiream L.€asc
(sa) St 050 Attachment 5: Pooled Landowner Form

Pursuant to ORS 537,348(2) and OAR 690-077-0077

Optional Identification by Lessor/Lessee: | % ' Do K9
Lease Agreement Number (assigned by WRD); ~Iol ~S
Prown

This Leese Agreement is between:
prrery

Lessar £1 (Landowner):
(Name) Jogeph Ange!
{Mailing address) P Q Box 14908
(City, State, Zip Code) 97
(Telephone number) 503-525-9100

If additional landowners, enter landowner information below

Note: The numbering assoolated with this form carresponds to that found on the “Standard Instteam Lease Application™
form. The “Pooled Lease™ form snd “Poaled Landawner” forn(s) wre used to provide the ssme information s the
“Standard Instroam Lexse Application” form. Consaquently, the numbering on this form is not elways sequential,

~J~ Ownership and Water Right Information

L1 Lessor#1 is the owner, or authorized agent for ownet of property located at: Township 15,
Range 11, Section 04 und Tax Lot number 101. If the water right sppurtenant to these lands
is also appurtenant to lands owned by others, then Attachment 1, (tax lot map of lessor’s

property) nieeds to be included.

13 For the lands being leased, list all water rights appurtenant to the lessar’s property, Indicate if
there are any supplemental or averlying rights.

Certificate No. ‘ l ‘:‘ } 56

14 Aresomse or all of the lands being leased part of a Conservation Reserve Enhancement
Program. [ ] Yes [ No

18 Subject Water Rights, Landowner proposss to lease the water rights shown on the map
attached ag Bxhibit 5-B (this information may bs inoluded on Exhibit 5-A, or an additionsl mep may be
attached). (Crosshatch the area of water rights being leased), Atrached map(s) must identify property owner,
Township, Range, Section and % 4, tax lot number, map orlentation and scals.

HECEIVED |

Pooled Lapdowner ¥oym / 1




Mar. 16 2006 3:02PM  PACIFIC STAR 503-299-6770 Neo 1080 % 3
MAR-15-20@6 12219 PM THREE.SISTERS.IRRIGATION 541 15 8678 P. oD
— i)

(TN ICRETENTS RN Cortitioagg 4 oo s Prioust.

*(Identify pertinent page numbér of sertifiowte, if ertificate s preater than 10 pages; idemify priority date if there is
mare than one per cortificate) ‘
Lo(1s o [n e |RE fier {2500 mR 74135 9 1895
2 |15 [0 e |SF T 4000 |mR 74135 9 1895
3.
4(
s,
Total number of acres, if for irrigation, by certificete and priority date: § s

Acre-feet of storage, if applicahle:

Conditions or other limitations, if any:

If you nead to enter another leased right, pleaso use the Additional Landowner Water Rights Form.

1.6 Validity of rights, Leasor(s) attests {mark one) that:
The water has been used over the past five years according to the tarms and conditions of
the owner's water right certifioate or as an instream water right or
1 The water has pot been used over the past five yeats aseording to the terms and
conditions of the owner's water right certificate, however the water right is not subject to
forfeiture undet ORS 540.610(2)(_)(include necessary supporting documentation as
Attachment 3).

~II~ Instream Water Right Information

2,3 Term of lease. This lease shall terminate on July 15,2006 ., (If there s & conflict betweer the
Paaled District Form and this form, the Pooled Distrist Form will be the official term of the lease.)

~[1I~ Qther Information

3.1  Accuracy. The Undersigned Lessor/s, Lessco and Trustee declare that, to the best of their
know}edge and belief, the information contained in this leass is true, correct and complete. If
after the lease is sighed; any information is determined to be false, the lease may be modified
or terminatod, This lease only exercises the water rights being leased; for the torm of the
lease; it shall not be construed to overcome any claim that the water right may otherwise be
subject to forfeiture for nonuse pursuatit to ORS 540,610 during the period of time prior to
the execution of the lease.

32  Lenwe. All Lessors agree to lease the water rights listed in 1.4 for instream use for ths tenn of
this Agreement through Lessee to Trustee, the Oregon Water Resouroes Department,
pursuant to the provisions of ORS 537.348(2) and OAR 690.077-0077.

3.3  Precedent. If a right which has been leasad is latar proposed to be leased again or transferred
to an instream uso under QRS 537.348 and OAR 690-077- 0070 or OAR 680+077-0075 a

Pooled Landowner Farm /3



. Mar 76 2006 3:02¢M FACIEIC STAR 503-299-6770 No. 108¢ P ¢4

MAR~1%-20Q8 (2:2¢ PM THREE.SISTERE. IRRIGATION S41 9 aeTe P.B'Dﬁﬂ

-
—

new injury review shall be required, and a prior short terin loase shall not set a precedent for
the amount of water to be leased or transferred instream,

34  Suspension of ariginal use, During the perlod of the lease, the owner agrees to suspend use
of water allowed under the subject water rightx end under any water right that {s supplemental
to the subject water rights. In the event that a supplemental water right is not part of this

lease, it may be subject to forfeiture,

35  Termination provision,
[J Formultiyear leases, lessor shail have the option of terminating the lease each year, prior

to the leage being exerclsed ( ), with 30 day written notice to the
Department provided by the Irrigation District, Other Water Purveyor or Lessce (if
different than Depattment). The lessor must contact the Irrigation District, Other Water
Purveyor, or Lesses (if different than Department) to indicate their interest in terminating
the lease agreement. ,

(J Pormultiyear loases, lessor shall not have the option of terminsting the lease each year,
prior to the leasc being exorolsed, with written notice to the Department.

36 Modification to prevent injury. Allocation of water to the instream use desoribed in Section
2.2 during the term of this leasa is not reasonably expected to canse injury to other rights to
use water frot the same soprce. If injury is found after this lease is signed, the lease may be
modified or ;spalinated to ] 0“1)

ohs jury.
Lessor #1: /""/ \2.-\__, : A Date: —éxjﬂg&.__
For addwwpe in space for v@ and date

Lessee: \%//4/7{4/ L« C%{//}o’{/# Date: ?/ 23 / Ot

Other Attachments As Needed:
Exhibit §-A: Tax Lot Map of Landowner's Property

Exhibit 5-B: Detailed map illustrating lands under subject rights to be leased [Exhibits $-A sad &-B
may be combined into a single map)

Exhibit 5.C; Suppotting documentatlon indicating why a right is valid and not subject to
forfefture even though the right has not been exercised for five or more
consecutive years (required if the sscond box in Section 1.6 of this form s
checked)

Exhibit 5-D: Split S¢ason Instream Use Form

r—er—
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. Mar. 160 2006 3:04PM  PACIFIC STAR 503-299-6770 No. 1080 P 8

MAR-15-20P86 12:56 PF¥ THREE.SI&TERE.IRRIGATION 5S4 49 86708 r. oAl

——

)
%"
DESCHUTES

WATER EXCHANGE

Deschutes Water Exchange
Mitigation Water Lessing Program 2064
‘Three Sisters Urrigatlon District

Perticipating landowners represent and warrant that they own the land to which the water
rights are appurtenant, that they have the authority to lease the water rights, that the water
rights are free and clear of liens, olaims or encumbrances that restrict landowner's ability
to entar into the lease and that, to the best of their knowledgs, the water rights have been
beneficially used over the past five years and are valid and eligible to he leased.

Landowner agrees to lease their water rights to the Deschiutes Water Exchange - 3 project
of the Deschutes River Conservancy - for use as a groundwater mitigation lease under
OAR Chapter 690, Division 515 for the 2006 irrigation season in consideration of 8
payment of $7.00 per acre foot dellvered instream.

Payment will be made by the DRC to the District upon approval of the lease by the Water
Resonrces Department. The District shall thereupon promply credit the landowner’s
account. .

Lé/@v/ﬁﬂ - ALl

Landowner) ¥
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R

Jan 2004
State of Oregon Application for Short-Term

Water Resources Department
725 S Street NE, Suite A I t L
Sa]em‘anurx::egron 8%01_12;!11 ) ns ream eaS e

(503) 986-0900 Attachment 5: Pooled Landowner Form

Pursuant to ORS 537.348(2) and OAR 690-077-0077

Optional Identification by Lessor/Lessee: MITIGATION CREDIT PROQJECT
Lease Agreement Number (assigned by WRD): Lot /N “501

This Lease Agreement is between:

Lessor #1 (Landowner):

(Name) Robert & Dolinda Taylor

(Mailing address) 69015 Hurtley Ranch Road
(City, State, Zip Code) Sisters, OR 97759
(Telephone number) 541-771-6333

If additional landowners, enter landowner information below

Note: The numbering associated with this form corresponds to that found on the “Standard Instream Lease Application”
form. The “Pooled Lease” form and “Pooled Landowner” form(s) are used to provide the same information as the
“Standard Instream Lease Application” form. Consequently, the numbering on this form is not always sequential.

~I~ Ownership and Water Right Information

1.1 Lessor #1 is the owner, or authorized agent for owner of property located at: Township 15 ,
Range 11 , Section 06 NE/SW and Tax Lot number 1200. If the water right appurtenant to
these lands is also appurtenant to lands owned by others, then Attachment 1, (tax lot map of
lessor’s property) needs to be included.

1.3 For the lands being leased, list all water rights appurtenant to the lessor’s property. Indicate if
there are any supplemental or overlying rights.

Certificate No. 74135

1.4  Are some or all of the lands being leased part of a Conservation Reserve Enhancement
Program. [_| Yes [X] No

1.5 Subject Water Rights. Landowner proposes to lease the water rights shown on the map

attached as Exhibit 5-B (this information may be included on Exhibit 5-A, or an additional map may be
attached). (Crosshatch the area of water rights being leased). Attached map(s) must identify property owner,
Township, Range, Section and ' %, tax lot number, map orientation and scale.

RECEIVED

P MAR 2 7 2006
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R Sect Y%  Tax Lot Acres Type of Use  Certificate # Page(s) # Priority*

*(Identify pertinent page number of certificate, if certificate is greater than 10 pages; identify priority date if there is
more than one per certificate)

NE/S

1. 15 11 06 W 1200 15 IRR 74135 10 1887
2.
S ——
3. j 2 ECE IVED
4. ‘ ,
M 16
5.
VertnH HESOURCES OEPT
SALEN, !
Total number of acres, if for irrigation, by certificate and priority date: 15.0 gcres1

Acre-feet of storage, if applicable:

Conditions or other limitations, if any:

If you need to enter another leased right, please use the Additional Landowner Water Rights Form.

1.6 Validity of rights. Lessor(s) attests (mark one) that:

IX] The water has been used over the past five years according to the terms and conditions of
the owner's water right certificate or as an instream water right or

[0 The water has not been used over the past five years according to the terms and
conditions of the owner's water right certificate, however the water right is not subject to
forfeiture under ORS 540.610(2)(_)(include necessary supporting documentation as
Attachment 3).

~II~ Instream Water Right Information

2.3 Term of lease. This lease shall terminate on July 15, 2006 . (If there is a conflict between the
Pooled District Form and this form, the Pooled District Form will be the official term of the lease.)

~III~ Other Information

3.1 Accuracy. The Undersigned Lessor/s, Lessee and Trustee declare that, to the best of their
knowledge and belief, the information contained in this lease is true, correct and complete. If
after the lease is signed, any information is determined to be false, the lease may be modified
or terminated. This lease only exercises the water rights being leased; for the term of the
lease; it shall not be construed to overcome any claim that the water right may otherwise be
subject to forfeiture for nonuse pursuant to ORS 540.610 during the period of time prior to
the execution of the lease.

32 Lease. All Lessors agree to lease the water rights listed in 1.4 for instream use for the term of
this Agreement through Lessee to Trustee, the Oregon Water Resources Department,
pursuant to the provisions of ORS 537.348(2) and OAR 690-077-0077.

33 Precedent. If a right which has been leased is later proposed to be leased again or transferred
to an instream use under ORS 537.348 and OAR 690-077- 0070 or OAR 690-077-0075 a
new injury review shall be required, and a prior short term lease shall not set a precedent for
the amount of water to be leased or transferred instream.

Pooled Landowner Form [ 2
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34  Suspension of original use. During the period of the lease, the owner agrees to suspend use
of water allowed under the subject water rights and under any water right that is supplemental
to the subject water rights. In the event that a supplemental water right is not part of this
lease, it may be subject to forfeiture.

3.5 Termination provision.

[ ] For multiyear leases, lessor shall have the option of terminating the lease each year, prior
to the lease being exercised ( ), with 30 day written notice to the
Department provided by the Irrigation District, Other Water Purveyor or Lessee (if
different than Department). The lessor must contact the Irrigation District, Other Water
Purveyor, or Lessee (if different than Department) to indicate their interest in terminating
the lease agreement.

[[] For multiyear leases, lessor shall not have the option of terminating the lease each year,
prior to the lease being exercised, with written notice to the Department.

3.6  Modification to prevent injury. Allocation of water to the instream use described in Section
2.2 during the term of this lease is not reasonably expected to cause injury to other rights to
use water from the same source. If injury is found after this lease is signed, the lease may be
modified or terminated to prevent injury.

/m . ,
Lessor #1° =<ty oo g O;\ac:j(;ﬂ/ Date: & /G /o K5

For additional Lessors, type in space for signature and date

Lessee: J(V/;A/L(ZM%’(:; W Date: <3/ /2.3 / O¢

Other Attachments As Needed:

Exhibit 5-A: Tax Lot Map of Landowner’s Property

Exhibit 5-B: Detailed map illustrating lands under subject rights to be leased [Exhibits 5-A and 5-B
may be combined into a single map]

Exhibit 5-C: Supporting documentation indicating why a right is valid and not subject to

forfeiture even though the right has not been exercised for five or more

consecutive years (required if the second box in Section 1.6 of this form is
checked)
Exhibit 5-D: Split Season Instream Use Form

MAR 2 7 2006

VATER RS0
SALEM, OF

Pooled Landowner Form [ 3




DESCHUTES
WATER EXCHANGE

Deschutes Water Exchange
Mitigation Water Leasing Program 2006
Three Sisters Irrigation District

Participating landowners represent and warrant that they own the land to which the water
rights are appurtenant, that they have the authority to lease the water rights, that the water
rights are free and clear of liens, claims or encumbrances that restrict landowner’s ability
to enter into the lease and that, to the best of their knowledge, the water rights have been
beneficially used over the past five years and are valid and eligible to be leased.

Landowner agrees to lease their water rights to the Deschutes Water Exchange - a project
of the Deschutes Resources Conservancy - for use as a groundwater mitigation lease
under OAR Chapter 690, Division 515 for the 2006 irrigation season in consideration of a
payment of $7.00 per acre foot delivered instream.

Payment will be made by the DRC to the District upon approval of the lease by the Water
Resources Department. The District shall thereupon promptly credit the landowner’s
account.

Landowner

/:‘R/MW c @3@,\_ Date: 3 /C«.. /o(,,

SECENVED
MAR 2 7 2006
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Optional Identification by Lessor/Lessee: M l"H M%\U\;\ PYUJ@(‘/" R

State of Oregon

Water Resources Department
725 Summer Street NE, Suite A
Salem, Oregon 97301-1271
(503) 986-0900

Jan 2004

Application for Short-Term
Instream Lease

Attachment 5: Pooled Landowner Form

Pursuant to ORS 537.348(2) and OAR 690-077-0077

Lease Agreement Number (assigned by WRD): | [~ 7oy / M\D“ﬁq

This Lease Agreement is between:

Lessor #1 (Landowner):
(Name) Kay Patterson
(Mailing address) P.O. Box 1839

(City, State, Zip Code) Sisters, OR 97759

(Telephone number) 541-549-1215

If additional landowners, enter landowner information below

Note: The numbering associated with this form corresponds to that found on the “Standard Instream Lease Application”
form. The “Pooled Lease” form and “Pooled Landowner” form(s) are used to provide the same information as the
“Standard Instream Lease Application” form. Consequently, the numbering on this form is not always sequential.

~I~ Ownership and Water Right Information

1.1 Lessor #1 is the owner, or authorized agent for owner of property located at: Township 15,
Range 10 , Section 24 and Tax Lot number 200. If the water right appurtenant to these lands
is also appurtenant to lands owned by others, then Attachment 1, (tax lot map of lessor’s

property) needs to be included.

1.3 For the lands being leased, list all water rights appurtenant to the lessor’s property. Indicate if

there are any supplemental or overlying rights.

Certificate No. 74135

14 Are some or all of the Jands being leased part of a Conservation Reserve Enhancement

Program. [_] Yes

1.5  Subject Water Rights. Landowner proposes to lease the water rights shown on the map

attached as Exhibit 5-B (this information may be included on Exhibit 5-A, or an additional map may be
attached). (Crosshatch the area of water rights being leased). Attached map(s) must identify property owner,

Township, Range, Section and % Y%, tax lot number, map orientation and scale.

Pooled Landowner Form /[ 1

i e e v

RECEIVER

MAR 2 7 2008
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R Sect Y Y Tax Lot

Acres

Type of Use

Certificate #

Page(s) #

Priority*

*(1dentify pertinent page number of certificate, if certificate is greater than 10 pages; identify priority date if there is
more than one per certificate)

NW.
1

1. 15 10 24 NW 200 32 IRR 74135 8 895
- v %«;“,“?"”"’":.i Py

i_ F 2 UL.- A4 (;_,.-Fw
3. |
> 'l MAR 27 2006
. WATER RESCURCES DER[

SALEM, Uh‘ &JJN

Total number of acres, if for irrigation, by certificate and priority date: 32.0 ( 189s ) %

Acre-feet of storage, if applicable:

Conditions or other limitations, if any:

If you need to enter another leased right, please use the Additional Landowner Water Rights Form.

1.6 Validity of rights. Lessor(s) attests (mark one) that:

IXI The water has been used over the past five years according to the terms and conditions of

23

3.1

3.2

33

the owner's water right certificate or as an instream water right or

[0 The water has not been used over the past five years according to the terms and
conditions of the owner's water right certificate, however the water right is not subject to
forfeiture under ORS 540.610(2)(_)(include necessary supporting documentation as

Attachment 3).

~II~ Instream Water Right Information

Term of lease. This lease shall terminate on July 15, 2006

Pooled District Form and this form, the Pooled District Form will be the official term of the lease.)

~]III~ Other Information

. (If there is a conflict between the

Accuracy. The Undersigned Lessor/s, Lessee and Trustee declare that, to the best of their
knowledge and belief, the information contained in this lease is true, correct and complete. If
after the lease is signed, any information is determined to be false, the lease may be modified
or terminated. This lease only exercises the water rights being leased; for the term of the
lease; it shall not be construed to overcome any claim that the water right may otherwise be
subject to forfeiture for nonuse pursuant to ORS 540.610 during the period of time prior to

the execution of the lease.

Lease. All Lessors agree to lease the water rights listed in 1.4 for instream use for the term of
this Agreement through Lessee to Trustee, the Oregon Water Resources Department,

pursuant to the provisions of ORS 537.348(2) and OAR 690-077-0077.

Precedent. If a right which has been leased is later proposed to be leased again or transferred
to an instream use under ORS 537.348 and OAR 690-077- 0070 or OAR 690-077-0075 a
new injury review shall be required, and a prior short term lease shall not set a precedent for
the amount of water to be leased or transferred instream.

Pooled Landowner Form / 2



34

35

3.6

-
——

Suspension of original use. During the period of the lease, the owner agrees to suspend use
of water allowed under the subject water rights and under any water right that is supplemental
to the subject water rights. In the event that a supplemental water right is not part of this
lease, it may be subject to forfeiture.

Termination provision.

[[] For multiyear leases, lessor shall have the option of terminating the lease each year, prior
to the lease being exercised ( ), with 30 day written notice to the
Department provided by the Irrigation District, Other Water Purveyor or Lessee (if
different than Department). The lessor must contact the Irrigation District, Other Water
Purveyor, or Lessee (if different than Department) to indicate their interest in terminating
the lease agreement.

[[] For multiyear leases, lessor shall not have the option of terminating the lease each year,
prior to the lease being exercised, with written notice to the Department.

Modification to prevent injury. Allocation of water to the instream use described in Section
2.2 during the term of this lease is not reasonably expected to cause injury to other rights to
use water from the same source. If injury is found after this lease is signed, the lease may be
modified or terminated to prevent injury.

Lessor #1: %/@ % >/ Date: 3 Zy//ﬂé

For additional Lessors, type in space for signature and date

Lessee:

3(%/4% W Date: 6’/ AL‘:;/ 0(0

Nl

Other Attachments As Needed:

Exhibit 5-A: Tax Lot Map of Landowner’s Property
Exhibit 5-B: Detailed map illustrating lands under subject rights to be leased [Exhibits 5-A and 5-B

may be combined into a single map]

Exhibit 5-C: Supporting documentation indicating why a right is valid and not subject to

forfeiture even though the right has not been exercised for five or more

consecutive years (required if the second box in Section 1.6 of this form is
checked)

Exhibit 5-D: Split Season Instream Use Form

RECEIVED
MAR 2 7 2006

WATER FESOURCES DEPT |
SALEM, DREGON i

Pooled Landowner Form / 3



- DESCHUTES
WATER EXCHANGE

Deschutes Water Exchange
Mitigation Water Leasing Program 2006
Three Sisters Irrigation District

Participating landowners represent and warrant that they own the land to which the water
rights are appurtenant, that they have the authority to lease the water rights, that the water
rights are free and clear of liens, claims or encumbrances that restrict landowner’s ability
to enter into the lease and that, to the best of their knowledge, the water rights have been
beneficially used over the past five years and are valid and eligible to be leased.

Landowner agrees to lease their water rights to the Deschutes Water Exchange - a project
of the Deschutes River Conservancy - for use as a groundwater mitigation lease under
OAR Chapter 690, Division 515 for the 2006 irrigation season in consideration of a
payment of $7.00 per acre foot delivered instream.

Payment will be made by the DRC to the District upon approval of the lease by the Water

Resources Department. The District shall thereupon promptly credit the landowner’s
account.

MAR 2 7 2006

WATER R
SALEN
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Nov 2004
State of Oregon Application for Short-Term

Water Resources Department
725 Summer Street NE, Suite A I t L
Saleml,lgrrneegrontrg‘%OI-lzgllte nS re am eas e

(503) 586-0900 Attachment 5: Pooled Landowner Form

A summary of review criteria and procedures that are generally applicable to these applications is
available at www.wrd.state.or.us/publication/reports/index.shtml.

Pursuant to ORS 537.348(2) and OAR 690-077-0077

Optional Identification by Lessor/Lessee: %
Lease Agreement Number (assigned by WRD): *‘fﬁ

This Lease Agreement is between:

Lessor #1 (Landowner):

(Name) Don & Barbara Chelew

(Mailing address) 68020 Cloverdale Rd
(City, State, Zip Code) Sisters, OR 97759
(Telephone number) (541) 923-4554
(Email address)

If additional landowners, enter landowner information below

Note: The numbering associated with this form corresponds to that found on the “Standard Instream Lease Application”
form. The “Pooled Lease” form and “Pooled Landowner” form(s) are used to provide the same information as the
“Standard Instream Lease Application” form. Consequently, the numbering on this form is not always sequential.

~I~ Ownership and Water Right Information

1.1 Lessor #1 is the owner, or authorized agent for owner of property located at: Township 15 ,
Range 11, Section 18 and Tax Lot number 2100. If the water right appurtenant to these
lands is also appurtenant to lands owned by others, then Attachment 1, (tax lot map of
lessor’s property) needs to be included.

1.3 For the lands being leased, list all water rights appurtenant to the lessor’s property. Indicate if
there are any supplemental or overlying rights.

Certificate No. 74135

14 Are some or all of the lands being leased part of a Conservation Reserve Enhancement
Program. [_] Yes [X] No

1.5 Subject Water Rights. Landowner proposes to lease the water rights shown on the map

attached as-Exhibit 5-B (this information may be included on Exhibit 5-A, or an additional map may be
attached). (Crosshatch the area of water rights being leased). Attached map(s).mu,
Township, Range, Section and % !, tax lot number, map orientation and scal?. gli

|
| MAR 27 2006 |
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R Sect “a%  Tax Lot Acres Type of Use  Certificate # Page(s)# Priority*

*(Identify pertinent page number of certificate, if certificate is greater than 10 pages; identify priority date if there is
more than one per certificate)

15 11 18 swsw | 2100 15.75 Irrigation 74135 12 1895

15 il 18 sesw | 2100 2.75 Irrigation 74135 12 1895

X 5w SW s all vrn Jax lo+ Z2I00 ... Some n

past (Sw Y Swle) waas +ax lod 2000, 44

Total number of acres, if for irrigation, by certificate and priority date: 18.50 ( [Xj; )Y (78
Acre-feet of storage, if applicable:

Conditions or other limitations, if any:

If you need to enter another leased right, please use the Additional Landowner Water Rights Form.

1.6

L

2.3

3.1

= 32

b o
A oy
£ £
m ZO
P ro el
o _; B3
i o -
DR RS
ge o I
[»] [onp] @
il 0

Validity of rights. Lessor(s) attests (mark one) that:

[0 The water has been used over the past five years according to the terms and conditions of
the owner's water right certificate or as an instream water right or

DX The water has not been used over the past five years according to the terms and
conditions of the owner's water right certificate, however the water right is not subject to

forfeiture under ORS 540.610(2)(_)(include necessary supporting documentation as
Attachment 3).

~II~ Instream Water Right Information

Term of lease. This lease shall terminate on July 15, 2006 . (If there is a conflict between the
Pooled District Form and this form, the Pooled District Form will be the official term of the lease.)

~ITI~ Other Information

Accuracy. The Undersigned Lessor/s, Lessee and Trustee declare that, to the best of their
knowledge and belief, the information contained in this lease is true, correct and complete. If
after the lease is signed, any information is determined to be false, the lease may be modified
or terminated. This lease only exercises the water rights being leased; for the term of the
lease; it shall not be construed to overcome any claim that the water right may otherwise be

subject to forfeiture for nonuse pursuant to ORS 540.610 during the period of time prior to
the execution of the lease.

Lease. All Lessors agree to lease the water rights listed in 1.4 for instream use for the term of
this Agreement through Lessee to Trustee, the Oregon Water Resources Department,
pursuant to the provisions of ORS 537.348(2) and OAR 690-077-0077.

Precedent. If a right which has been leased is later proposed to be leased again or transferred
to an instream use under ORS 537.348 and OAR 690-077- 0070 or OAR 690-077-0075 a
new injury review shall be required, and a prior short term lease shall not set a precedent for
the amount of water to be leased or transferred instream.

Pooled Landowner Form [ 2 FSD
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3.4  Suspension of original use. During the period of the lease, the owner agrees to suspend use
of water allowed under the subject water rights and under any water right that is supplemental
to the subject water rights. In the event that a supplemental water right is not part of this
lease, it may be subject to forfeiture.

3.5 Termination provision.

[] For multiyear leases, lessor shall have the option of terminating the lease each year, prior
to the lease being exercised ( ), with 30 day written notice to the
Department provided by the Irrigation District, Other Water Purveyor or Lessee (if
different than Department). The lessor must contact the Irrigation District, Other Water
Purveyor, or Lessee (if different than Department) to indicate their interest in terminating
the lease agreement.

[] For multiyear leases, lessor shall not have the option of terminating the lease each year,
prior to the lease being exercised, with written notice to the Department.

3.6  Modification to prevent injury. Allocation of water to the instream use described in Section
2.2 during the term of this lease is not reasonably expected to cause injury to other rights to
use water from the same source. If injury is found after this lease is signed, the lease may be
modified or terminated to prevent injury.

Lessor #1: wﬁm W Date: % alof

For additional Lessors, type in space for signature and date

Lessee: y /4//,'4/7/ 2Lt %éf/uz‘ Date: 3 ,/ 2 / Ol

Other Attachments As Needed:

Exhibit 5-A: Tax Lot Map of Landowner’s Property ®

Exhibit 5-B: Detailed map illustrating lands under subject rights to be leased [Exhibits 5-A and 5-B
may be combined into a single map]

Exhibit 5-C: Supporting documentation indicating why a right is valid and not subject to

forfeiture even though the right has not been exercised for five or more

consecutive years (required if the second box in Section 1.6 of this form is
checked)
Exhibit 5-D: Split Season Instream Use Form

MAR 2 7 2006

D WATEH AUSOURCES DEPT
SALEM, OREGON

Pooled Landowner Form [ 3 FSD



DESCHUTES
WATER EXCHANGE

Deschutes Water Exchange
Mitigation Water Leasing Program 2006
Three Sisters Irrigation District

Participating landowners represent and warrant that they own the land to which the water
rights are appurtenant, that they have the authority to lease the water rights, that the water
rights are free and clear of liens, claims or encumbrances that restrict landowner’s ability
to enter into the lease and that, to the best of their knowledge, the water rights have been
beneficially used over the past five years and are valid and eligible to be leased.

Landowner agrees to lease their water rights to the Deschutes Water Exchange - a project
of the Deschutes River Conservancy - for use as a groundwater mitigation lease under
OAR Chapter 690, Division 515 for the 2006 irrigation season in consideration of a
payment of $7.00 per acre foot delivered instream.

Payment will be made by the DRC to the District upon approval of the lease by the Water
Resources Department. The District shall thereupon promptly credit the landowner’s
account.

EL«W éf% Date: 2 likls G

Landowner

)
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- Don Chelew =
60820 Cloverdale Rd.
Sisters, OR 97759

March 16, 2006

To Whom It May Concern:

For my property located at 15-11-18 tax lot 2100. Served by Three Sisters
Irrigation District:

All lands were irrigated in 2000 (see attached affidavit). Severe droughts in 2001

& 2005 prevented us from irrigating every acre. 540.610(J)* applies due to the
drought years.

The water delivery system used to apply water as authorized by the right is
described as:

To irrigate | have used hand lines, a wheel line and a water gun along with
a 40hp pump. My main line is 1800’ long and 6 inches in diameter

Applicant was and is ready, willing, and able to irrigate.

Thank you,

Don Chelew

MAR 2 7 2006

AT
WAT

o e AT A
iR

z
Ti

540.610 Use as measure of water right; presumption of forfeiture of right for nonuse; basis
for rebutting presumption; confirmation of rights of municipalities.

(j) The owner or occupant of the property to which the water right is appurtenant was unable to
make full beneficial use of the water because water was not available. A water right holder

rebutting the presumption under this paragraph shall provide evidence that the water right holder
was ready, willing and able to use the water had it been available.



March 6, 2006
Marc Thalacker

Three Sisters lrrigation District
P.O. Box 2230
Sisters, OR 97759

Dear Marc,

Enclosed is the affadavit regarding water usage signed by Jay & Heidi Smith
prepared in connection with my application to lease water for the 2006 season.

Thanks for your assistance.

Regards,

o

Don Chelew
Managing Member

RECEIVED
| MAR 27 2006




2-14-206 3:23PM FROM P2

—— -

OWRD Transfer #

STATE OF iR G )
) ss.
COUNTYOF DECCHUTES )

Iwe, Ay S M TH and / /é Dy 5 M T )
declare that I/we have not abandoned nor did I/we ever intend to abandon the water
right to be transferred in the accompanying application and that I/we have not
ceased nor failed to use the water right at least once in the last five years while I /we
owned 13South-11EWM-Sectionl8 tax lot 2100 in Deschutes county Oregon. I/we
watered the property in 2000.

/*7}/ S/\/{//,r

Previdus Owner
/:z f P2 7 l/ 17/0¢

Sliiu(tu Datc
/7/)‘j (DS S MU 2 /i7/ok

Previcus Owner

/SZQ/{Z/(// AT T - /’7/C(’
Signature Date
STATE OF %\\\ S )
. ) ss.

COUNTY OF \\Qs%@ )
On this "X gay of A , 2006,
perso:mlly appeared the above numed _Sos S -
and NSl SRS S v ackﬁe&ledged the foregomg mstrument

to be its voluntary act and dced Before me:

\%\\\\§\> \\\\%

e SESSS
OFFlClAL SEAL '
PAMELA J WRIGHT Notary Public fof SR\

NOTARY PUBLIC-OREGON

COMMISSION NO, 399472 : My Comimission Expires
MY COMMISSION EXPIRES NOVEMBER 13,2000 ‘
SSSCNNT




