Salem, OR 97301
(503) 986-0900
Fax (503) 986-0904

N S Water Resources Department
i r egon 725 Sunmer St NE, Suite A

Kate Brown, Governor

November 22, 2017

Calico Resources USA Corp.
Carlo Buffone

665 Anderson St.
Winnemucca, NV 89445

REFERENCE: Application G-11847 / Permit G-10994
Dear Permit Holder:

The Water Right Services Division received your written progress report for Permit G-
10994. Receipt of the progress report was published on the Department’s weekly Public
Notice, dated October 3, 2017. The Department did not receive any public comment on
the progress report.

Alfter reviewing your Progress Report, the Department determined that diligence toward
completion of the project and compliance with the terms and conditions of the permit and
extension has been demonstrated.

Your next written progress report for Permit G-10994 is due no later than October 1,
2022, ‘The report must be received by the Department no sooner than 30 days prior to the
due date. You also have (a) future report(s) that will be due by October 1, 2022.

For your convenience, I have enclosed your next Progress Report Form. Please calendar
this October 1, 2022 due date, as no further reminders will be sent.

As per your most recent extension, the date by which water must be applied to full
beneficial use within the terms and conditions of your permit is October 1, 2028. Failure
fo submit a written progress report will most likely result in any future extensions being
denied.

If you have any questions, please feel free to contact me by telephone at (503) 986-0802.

. Pierceall
fater Right Services Division

~..___Enclosure

cC: Application G-11847
Watermaster District 9 — Ron Jacobs




" Oregon Water Resources Department
725 Summer Street NE, Suite A
Salem Oregon 97301-1266
(503) 986-0900
www, wrd.state.or.us

Extension of Time

Progress Report Form
For Checkpoints

TO THE DIRECTOR OF THE OREGON WATER RESOURCES DEPARTMENT

Permit Holder: Calico Resources USA Corp. Application G-11847
Permit G-10994

Report Due no later than October 1, 2022

DO NOT SUBMIT PRIOR TO 30 DAYS BEFORE DUE DATE

Progress Report Form for 2022

As authorized in ORS 690-315-0050(6), this progress report is required in order to ensure diligence is exercised in the development and perfection of
Permit (310994, FAILURE TO SUBMIT THIS REPORT WILL MOST LIKELY RESULT IN ANY FUTURE EXTENSION BEING DENIED.

INSERT LIST ‘ALE, WORK ACCOMPLISHED and. FINANCIAL ]NV]L‘STMENTS i FINANCIAY; -
- DATES - For the period of time hetween October 1,2017 and October 1, 2022 5 INVES’I‘IV[EN’I‘
2. Compliance with terms and conditions of the permit and/or previous extension.
3. Total number of acres irrigated to date= (if applicable)
4, Provide the maximuwm rate, or duty if applicable, of water diverted for beneficial use under this permit, if

any, made to date.
Maximum rate used to date= cfs (cubic feet per second)

Maximum rate used fo date = gpm (gallons per minute)

Report the raie in the same units of measurement as
specified in the permit, being ofs (cubic feet per second),
gpm (gallons per mimite) or AF (acre-feet). Do not
provide daily, monthily or annual water volume totals,

Acre-feet stored to date = AF

INCOMPLETE REORTS WILL BE RETURNED. AN ANSWER IS REQUIRED IN EACH ITEM. USEN/A FOR ITEM 3 IF THE USE IS NOT IRRIGATION.

Signature

Date

Diligence Shown {1 Yes O No Date Public Noticed:

For OWRD use only

Reviewed by: Date:




Oregon Water Resources Department '
725 Summer Street NE, Suite A

Salem Oregon 97301-1265

(503) 986-0900

www.wrd.state.or.us

Extension of Time

Progress Reporting Form
For Checkpoints

TO THE DIRECTOR OF THE OREGON WATER RESOURCES DEPARTMENT

Permit Holder: Calico Resources USA Corp,

Application G-11847

Progress Report Form for 2017

Report Due no later than October 1, 2017
DO NOT SUBMIT PRIOR TO 30 DAYS BEFORE DUE DATE

Permit G-10994

As authorized in ORS 690-315-0050(6), this progress report is required in order to ensure diligence is exercised in the development and perfection

of Permit G-10994. FAILURE TOQ SUBMIT THIS REPORT WILL MOST LIKELY RESULT IN ANY FUTURE EXTENSION BEING DENIED.

. ALL WORK ACCOMPLISHED and FINANCIAL INVESTVEN  FINANCIA
.  For the period of time between February 8, 2012 and October 1, 20 . INVESTMENT
3/2013 Final Baseline Data Collection Work Plans submitted by Calico are Estimated cost
approved by the project Technical Review Team (TRT). of baseline
study plans
$40,945
7/2015 Calico files a new Notice of Intent modifying the location of the processing | Estimated cost
through facilities and eliminating a haul road and files a new notice of readiness to | of baseline
1/2016 collect baseline data to accompany the July 2015 NOI. Calico commences | studies, NOl and
baseline data collection. The Baseline Data Collection Work Plans and Data | participation in
Reports are approved by the TRT in January 2016. TRT process
$236,994
9/2016 Calico submits Work Plan {plus supplements) for drilling to define the Estimated Cost
through mineral resource, conduct geotechnical studies and collect and test of Drill Work
6/2017 samples for metallurgical tests. The Work Plan is accepted and the work is | Plan, drilling and
conducted over winter of 2016-2017 and spring 2017. Calico files a Work Monitor Well
Plan to drill and construct monitor wells, Work Plan
$2,699,489
2/2017 Calico files a new Notice of Intent, which expands the proposed permit Estimated cost
boundary to 1,762 acres, files a new notice of readiness to collect baseline | of revised NOI
data, conducts public meetings and begins Baseline data collection. and Baseline
Data collection
$54,189
7/2017 Calico submits a Geotech Work Plan to conduct geotechnical testing Estimated cost
through associated with the proposed mine/processing/tailings facilities. Calico of Monitor Well
9/2017 begins work on the Monitor Well Work Plan drilling and canstruction. Construction
Activities continue through the end of Sept. 2017. and TRT process
$150,314
2. Describe actions taken to comply with terms/conditions of the permit and/or previous extension.

As described in the permit extension application, actual mining operations cannot occur until the project is authorized by DOGAMI and other state agencies pursuant to
the coordinated, interagency review process described in ORS 517.952-517.989. Since issuance of the penmil extension, the permit holder has been actively engaged in
the on-going interagency process. As outlined in response to Question L, above, the pennit holder has completed a number of significant steps in that process. During
this time period, water use at the project site has cecurred in compliance with applicable terms and conditions of the permit, in furtherance of the baseline data
¢ollection and other actions required under the intcragency review process.




3. Provide the maximum rate, or duty if applicable, of water diverted for beneficial use under this
permit, if any, made to date.

. Report the rate in the same units of

Maximum rate used to date=____ 0.18__cfs {cubic feet per second) meastrement as specified in the permit, being
¢fs (cubic feet per second), gpm (gallons per
minute) or AF (acre-feet). Do not provide
daily, monthly or annunal water velume totals.

INCOMPLETE REPORTS WILL BE RETURNED. AN ANSWER IS REQUIRED IN EACH ITEM.

Signature ﬁ KL Date 09/21/2017
—

Printed Name/Title: Carlo Buffone
Chief Financial Officer
Calico Resources USA Corp.
665 Anderson St.
Winnemucca NV 89445

NOTE: Please update OWRD records to remove the name of "Vance Thornsherry” as the contact for Calico
Resources USA Corp. and replace with Carlo Buffone

S

SEF 26

For OWRD use only

/
Diligence Shown %Yes 0 No Date Public Noticed:

;

Date: ﬁ\ - %}“ x‘“ﬁ%\

5,

Reviewed by:




Schwabe

WILLIAMSON & WYATTe

September 26, 2017 Martha O. Pagel
Admitted in Oregon and Washington
T: 503-540-4260
mpagel@schwabe.com

By HAND DELIVERY

Tim Wallin

Manager, Water Rights Section
Oregon Water Resources Department
725 Summer Street NE, Suite A
Salem OR 97301-1271

RE: Progress Report for Permit G-10994 (Calico Resources USA Corp.)

Dear Tim;

The enclosed Progress Report is submitted for filing on behalf of our client, Calico Resources
USA Corp. (“Calico™), for the above-referenced permit, as required under the Permit Extension
Order issued on December 26, 2012. The report describes significant work undertaken by Calico
during the past five years in connection with the consolidated, inter-agency permitting process
for the Grassy Mountain mining project. Calico remains fully committed to the mining project
and will be prepared to make full beneficial use of the authorized groundwater upon completion
of the permitting process.

As noted in the Progress Report form, Calico also requests the Oregon Water Resources
Department update its records as to the company contact for future notices regarding the water
right. The new contact information is as follows;

Carlo Buffone

Chief Financial Officer
665 Anderson St.
Winnemucca, NV 89445




Tim Wallin
September 26, 2017
Page 2

Thank you for your assistance. If you have questions or need additional information regarding
the project, please let me know.,

Sincerely, 7

Martha O, Pagel

MOP
Enclosure

ce: Carlo Buffone

PDXM24158\183676\WIOP\21540144. 1

schwabe.com




1. Extension Specialist: Progress Report Review

Date RCpOI't was Due: 10/1/2017 {=“Deadline Date” for the corresponding ECP work flow record in
WRIS)

Date Report Received: 9/26/2017
Report Complete: YES

[ 1 NO — Send letter requesting missing information.
[ ] letter mailed on:

2. Support Staff: Publish on the Department’s Public Notice

X315 1320 OAR Division under which Progress Report was required
)Z/ Publish on Public Notice Date: _{D - 2 v\
/ﬂ/ Update workflow in WRIS

o (Fill in Extension Checkpoint ‘Completed Date’ in appropriate “ECP” work flow
record and

o add record for Checkpoint Public Notice (“EPR” or “EP2”)
/D/ Return file to Jeffrey D. Pierceall,

3. Extension Specialist: Prepare Progress Report Confirmation Letter
See progress repart procedures. doc (date / mail out after 30 day comment period)

Date Confirmation Letter Needed: 11/7/2017
] Update Progress Report Worksheet.xls

O Send to permit holder + anyone who made comments after 30 day public notice
CC: Watermaster

File

PUBLIC NOTICE INFORMATION

Permit Holder’s Name: Calico Resources USA Corp Atin:

Application: G-11847
Permit: G-10994
County: Malhuer

Source: two wells, supplemented by waters fiom an open pit mine, in Malhuer River Basin

Use: mining and industrial uses







! :
A Ore On Water Resources Department
Ay : North Mall Office Building

- John A, Kitzhaber, MD, Governor 725 Summer Street NE' Suite A

= Salem, OR 97301-1271

503-956-0900
FAX 503-986-0904

July 19, 2011

Seabridge Gold Corp.
106 Front Street E. Suite 400
Toronto, Ontario MSA IEI

RE: Reimbursement Authority Signed Contracts R11800-11 involvin.g application G-
11847)

Enclosed are copies of the fully executed Applicant’s Agreements signed by the required
parties. These agreements detail the terms and conditions under which a Work Orders were
issued for the expedited services that you requested.

If you have any questions concerning the agreement or the program, please contact me at 503-
986-0823.

~ Sincerely,

/))j : Q&M{_{i\l I(SQ_R

R. Craig Kohanek
Senior Water Rights Analyst

Attachment: Receipt # 103407
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OREU@N WATER RESOURCES DEPART. MbNﬁ’T
EXTENSION REIMBURSEMENT AUTHORITY
APPLICANT’S AGRE MENT

Contract Number: R118 ‘

This Agreement is between the Oregon Water Resources Department, hereafter OWRD, and Se
Gold Corp. hereafier Applicants, hereafter known together as the parties.

fOWRD Information Appllcant’s Information Applicant’s Representative \
Project Contact: R. Craig Kohanek Name: Seabridge Gold Corp, Name:
Reimbursement Authority Title: Owner Title:
Oregon Water Resources Department ~ Company: Seabridge Gold Corp. Company:
725 Summer Street, NE Addless  Front Street E, Suite Address:
Salem, OR 97301-1271 ;‘110 nto, Oitatio M5A IET
Phone: 503-986-0823 Phone: Phone:
\Email: Ron.c.kohanek(@wrd.state.or.us  Email: Email: /

1. Purpose. The purpose of this Agreement is to expedite the processing of the Water Right Extension
Application. (Application Number: G-11847)

2, Authority. ORS 536.055 authorizes the OWRD to enter into a voluntary agreement with any
applicant, permittee or regulated entity (collectively Applicant) for expediting or enhancing a
regulatory process. In making this agreement, OWRD shall require the applicant to pay the full cost of
expedited process.

3. Restrictions. Seab ce o]dCorp§ and OWRD agree that this Agreement shall not be construed to
restrict in any way the decisions and actions by OWRD. OWRD shall be free to exercise independent
judgment consistent with existing laws and regulations.

4. Effective Date and Duration. Unless otherwise terminated by non-deposit of funds by the Applicant,
this Agreement shall become effective on the date on which both parties have signed the Agreement
and the full deposit of the estimated cost of the proposed service has been received by OWRD.

5. Consideration. Seabl 1dcre G old Corp; shall pay OWRD in advance for actual costs incurred by
OWRD. Seabridge Gold Cor 'p. agrees to pay the full amount of $520 to OWRD prior to
commencement of any work stated in this Agreement. This payment will be placed in an account
administered by OWRD and drawn upon as costs are actually incurred. If the actual cost of
performing the work is less than payments received, OWRD will refund the unspent balance. If the
actual cost of processing exceeds the estimate, the Applicant can either elect to terminate this
Agreement or amend the Agreement to reflect the increase in cost. The costs stated in this Agreement
do not include the statutory application processing and filing fees.

6. Confidentiality. Seal old.Corp| agrees that any information provided to or acquired by OWRD
under this Agreement will be subject to the Oregon Public Records Law and shall be considered public
records,

7. Indemnity. Applicant shall defend, save, hold harmless, and indemnify the State of Oregon, OWRD,
and their officers, employees, and agents from and against all claims, suits, actions, losses, damages,
liabilities, costs and expenses of any nature resulting from or arising out of, or relating to the activities
of Applicant or its representatives, officers, employees, contractors, or agents under this Agreement or
with respect to the expedited service. The Applicant acknowledges that the Oregon Water Resources
Department cannot and does not guarantee a favorable review under the subject regulatory process.

Extension Reimbuesement Autherity Contract R11800-11 Page 1 of 2 Revised; August 2010



8. Termination. Applicant may request to terminate this agreement only in writing at anytime during the
process. The Applicant agrees to pay for the work done by the Reimbursement Authority personnel up
until the time of the written termination request. OWRD, upon receiving such written termination
request from the Applicant, will refund any unspent balance after paying the Reimbursement Authority
personnel for the work done.

unds Authorized and Available. By its execution of this Agreement, Applicants certifies that
ient funds are authorized and available to cover the expenditures contemplated by this
Agreement,

16. Duration of Estimate. The Estimate of Time to complete the work (including the required public notice
and protest periods) is no later than one-hundred twenty {120) days once this Agreement has been fully
executed and payment of the estimated cost deposited. However, this estimate is contingent on the
Applicant’s expeditious resolution of any deficiency and may be affected by the Department’s work load.
This Estimate of Time may become null and void after thirty (30) days from the date the Applicant’s
Apreement is mailed. If the Applicant’s Agreement is not received by the Department within thirty {30)
days of mailing the Agreement, the Applicant may need to re-apply for a new estimate.

11, Completion Date. OWRD, by the execution of this Agreement does not guarantee the completion date
indicated in this Agreement. Completion date is only an estimate and may be affected by the
Department’s workload, issues arising from the processing of the requested services and Applicant’s
titnely response to requests for additional information.

12. Captions. The captions or headings in this Agreement are for the convenience only and in no way
define limit or deseribe the scope or intent of any provision of this Agreement.

|
x
\
]
\

13.. Amendment and Merger. The terms of this Agreement shall not be waived, altered, modified,
supplemented or amended in any manner whatsoever, except by written instrument signed by both
parties. Such waiver, consent, modification or change, if made, shall be effective only in the specific
instance and for the specific purpose given. There are no understandings, agreements or
representations, oral or written, not specified herein regarding this Agreement.

14. Signatures. All parties, by the authorized representative’s signature below, hereby acknowledge that
they have read this Agreement, understa/it and agree to be bound by its terms and conditions.

Applicant: ~7~'5 QZ‘*“ oS —
Name: Seab old Corp!

Tiﬂﬂ:’: i N -«:’f)‘»/ F/E—/‘_}J/ I ;n/z.’ign,/('(f

Company<§: ld Corp!

Date:  _JOM G 1ot

Y il
For OWRD: %"). C"‘Wﬂ izé&

Name: R. Craig Kohanek
Water Rights and Adjudication Division

Date; Al i L \
) i

Mail signed Agreement to:

R. Craig Kohanek

Oregon Water Resources Depariment
725 Summer Street NE, Suite A
Salem, OR 97301-1271

Extension Reimbursement Authority Coniract R11800-11 Page 2 of 2 Revised: August 2010




re On Water Resources Department

: North Mall Office Building
John A. Kitzhaber, M, Governor 725 Summer Street NEf Suile A
Salem, OR 97301-1271

503-986-0900
FAX 503-986-0904

June 15, 2011

Seabridge Gold Corporation
106 Front Street E. Suite 400
Toronto, Ontario M5SA IEI

RE: Reimbursement Authority Extension Estimate for R117800-11
involving application G-11847

Please find the attached estimate and agreement to process your extension application. If
the proposed agreement is acceptable to you, please return a signed copy to our office
along with the payment of the estimated cost to process the application.

If you have any question, please call me at 503-986-0823.

Sincerely,

R. Craig Kohanek
Interim Senior Water Rights Analyst




OREGON WATER RESOURCES DEPARTMENT
EXTENSION REIMBURSEMENT AUTHORITY
APPLICANT’S AGREEMENT
Contract Number: R1 1800 11

rpi hereafter Applicants, hereafter known tegether as the pames

K)WRD Information Applicant’s Informatlon & Applicant’s Representative
Project Contact; R. Craig Kohanek S 3¢ Th Name:
Reimbursement Authority Title:
Oregon Water Resources Department Company:
725 Summer Street, NE Address:
Salem, OR 97301-1271
Phone: 503-986-0823 Phone:

\Email: Ron,c.kohanek@wrd.state.or.us Email: Email:

N

1. Purpose. The purpose of this Agreement is to expedite the processing of the Water Right Extension
Application. (Application Number: 47)

2. Authority. ORS 536.055 authorizes the OWRD to enter into a voluntary agreement with any
applicant, permittee or regulated entity (collectively Applicant) for expediting or enhancing a
regulatory process. In making this agreement, OWRD shall require the applicant to pay the full cost of
expedited process.

3. Restrictions. Seabridge Gold Corp. and OWRD agree that this Agreement shall not be construed to
restrict in any way the decisions and actions by OWRD. OWRD shall be free to exercise independent
Jjudgment consistent with existing laws and regulations.

4. Effective Date and Duration. Unless otherwise terminated by non-deposit of funds by the Applicant,
this Agreement shall become effective on the date on which both parties have signed the Agreement
and the full deposit of the estimated cost of the proposed service has been received by OWRD,

1dge Go]d Corp; shall pay OWRD in advance for actual costs incurred by
Corp, agrees to pay the full amount of $520 to OWRD prior to
commencement of any work stated in this Agreement. This payment will be placed in an account
administered by OWRD and drawn upon as costs ate actually incurred. If the actual cost of
performing the work is less than payments received, OWRD will refund the unspent balance. If the
actual cost of processing exceeds the estimate, the Applicant can either elect to terminate this
Agreement or amend the Agreement to reflect the increase in cost. The costs stated in this Agreement
do not include the statutory application processing and filing fees.

Consrderatlon S

6. Confidentiality, SeabndgeGoldColp agrees that any information provided to or acquired by OWRD
under this Agreement will be subject to the Oregon Public Records Law and shall be considered public
records.

7. Indemnity. Applicant shall defend, save, hold harmless, and indemnify the State of Oregon, OWRD,
and their officers, employees, and agents from and against all claims, suits, actions, losses, damages,
liabilities, costs and expenses of any nature resulting from or arising out of, or relating to the activities
of Applicant or its representatives, officers, employees, contractors, or agents under this Agreement or
with respect to the expedited service. The Applicant acknowledges that the Oregon Water Resources
Department cannot and does not guarantee a favorable review under the subject regulatory process.

Extension Reimbursement Authority Contract R11800-11 Page 1 of 2 Revised: August 2010




8. Termination. Applicant may request to terminate this agreement only in writing at anytime during the
process. The Applicant agrees to pay for the work done by the Reimbursement Authority personnel up
until the time of the written termination request. OWRD, upon receiving such wriiten termination
request from the Applicant, will refund any unspent balance after paying the Reimbursement Authority
personnel for the work done.

9. Funds Authorized and Available, By its execution of this Agreement, Applicants certifies that
sufficient funds are authorized and available to cover the expenditures contemplated by this
Agreement.

10. Duration of Estimate. The Estimate of Time to complete the work (including the required public notice
and protest periods) is no later than one-hundred twenty (120) days once this Agreement has been fully
executed and payment of the estimated cost deposited. However, this estimate is contingent on the
Applicant’s expeditious resolution of any deficiency and may be affected by the Department’s work load.
This Estimate of Time may become null and void after thirty (30) days from the date the Applicant’s
Agreement is mailed. Ifthe Applicant’s Agreement is not received by the Department within thirty (30)
days of mailing the Agreement, the Applicant may need to re-apply for a new estimate.

11. Completion Date. OWRD, by the execution of this Agreement does not guarantee the completion date
indicated in this Agreement. Completion date is only an estimate and may be affected by the
Department’s workload, issues arising from the processing of the requested services and Applicant’s
timely response to requests for additional information.

12, Captions. The captions or headings in this Agreement are for the convenience only and in no way
define limit or describe the scope or intent of any provision of this Agreement.

13. Amendment and Merger. The terms of this Agreement shall not be waived, altered, modified,
supplemented or amended in any manner whatsoever, except by written instrument signed by both
parties. Such waiver, consent, modification or change, if made, shall be effective only in the specific
instance and for the specific purpose given, There are no understandings, agreements or
representations, oral or written, not specified herein regarding this Agreement.

14. Signatures. All parties, by the authorized representative’s signature below, hereby acknowledge that
they have read this Agreement, understand it and agree to be bound by its terms and conditions.

For OWRD:

Name: R. Craig Kohanelk
Water Rights and Adjudication Division
Date:

Mail signed Agreement to:

R. Craig Kohanek

Oregon Water Resources Department
725 Summer Street NE, Suite A
Salem, OR 97301-1271

Extension Reimbursement Authority Contract R11800-11 Page2 0f 2 Revised: Aupust 2010
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UREGON WATER RESOURCES DEPARTMmENT
EXTENSION REIMBURSEMENT AUTHORITY
ESTIMATE APPLICATION

ORS 536.055 authorizes the Oregon Water Resources Department to expedite or enhance regulatory
processes voluntarily requested under the agreement.

The purpose of this application is fo obtain estimates of the cost and time required to process a Water
Right Extension Request. There is a non-refundable application fee of $125.00 per request.

REQUEST TYPE FILE NUMBER
. Application Number G- BT
[x Extension Request | poo om0 © 16994
Applicant Information Applicant’s Representative/Contact
Name: LRABRIDHE  GoLD (ORP,
Title (optional):
Address: [0 _Fenr STRCET €, 16, YU

Tovardro, oTARRIG pach JET

Phone:
E-Mail Address:

I certify that I (check one):
24 have previously filed an application for Extension of Time for a Water Right Permit.
] am attaching the application for Extension of Time for a Water Right Permit and have mcluded the appropriate application fee.

T understand the following:

o That upon receipt of my non-tefundable application fee in the amount of § 125.00, OWRD will, within fourteen (14) days,
notify me in writing of the estimates of cost and time frame for the expedited service,

o That this fee covers the reimbursement authority staff to evaluate and provide the estimate for processing of the request.

e That upon receiving the estimate 1 may agree or decline to cnter into a formal contract to pay the estimated cost in advance to
initiate the expedited service.

¢ An incomplete or inaccurate application for Extension of Time for a Water Right Perrmt may delay the process and increase
the cost to process niy request,

e Expedited processing does not guarantee a favorable review of my request.

You may request a one-hour conference with OWRD staff. The conference would only eccur after you have signed the contract
and paid the estimated cost of processing your application. Please indicate your preference (check one):
% I do not want to schedule a one-hour conference with QWRD staff.
I want to schedule a one-hour conference with OWRD staff to discuss my project. [ understand that I will be billed for this
time, and that it may affect my total costs.

Send completed Application and payment to: R E GE F VE @

Oregon Water Resources Department

Extension Reimbursement Authority Program . J UN 0 ”
725 Summer St. NE, Suite A i 2011
Salem, OR 97301-1271 ATER RESOURC .
ES pEp \?Eﬁ
I certify that I am the (check one): SA&&M GREGQN ! Rﬁ@ﬁg
4 Applicant [[] Applicant’s Representative [_] Other (Please specify) n A 20
Name: Cuens Q&"A NHoen § R

Slgnature' / ,,/L
OWRD USE ONLY: Reimbursement Autllorlty Number: R11 KUQ 2 il ]

Extension Reimbursement Authority Estimate Application Form 7 September 2010



Craig Kohanek

Page 1 of 1

From: Sandra Todd

Sent: Tuesday, June 07, 2011 10:46 AM

To: lLorraine Ramsey

Cc: Dave Nelson; Salem Opeifa; Craig Kohanek
Subject: RE; EXTENSION REQUEST RA #

R11800 11 PCA 47126
Thank you.

From: Lorraine Ramsey

Sent: Tuesday, June 07, 2011 9:54 AM

To: Sandra Todd

Cc: Dave Nelson; Salem Opeifa; Craig Kohanek
Subject: EXTENSION REQUEST RA #

Hello,

Applicant: Seabridge Gold Corp.
Related to: Application G-11847
Receipt # 103055

Thank you,
Lorraine

6/7/2011




Proposed Final Order Hearing Rights

1.

Under the provisions of OAR 690-315-0100(1) and 690-315-0060, the applicant or any
other person adversely affected or aggrieved by the proposed final order may submit a
written protest to the proposed final order. The written protest must be received by the
Water Resources Department no later than July 27, 2012, being 45 days from the date of
publication of the proposed final order in the Department’s weekly notice.

A written protest shall include:

a. The name, address and telephone number of the petitioner;

b. A description of the petitionet’s interest in the proposed final order and if the
protestant claims to represent the public interest, a precise statement of the public
interest represented;

. A detailed description of how the action proposed in the proposed final order
would adversely affect or aggrieve the petitioner’s interest,

d. A detailed description of how the proposed final order is in error or deficient and
how to correct the alleged error or deficiency;

e. Any citation of legal authority supporting the petitioner, if known;

f. Proof of service of the protest upon the water right permit holder, if petitioner is

other than the water right permit holder; and
g. The applicant or non-applicant protest fee required under ORS 536.050.

Within 60 days after the close of the period for requesting a contested case hearing, the
Director shall:
a. Issue a final order on the extension request; or
b. Schedule a contested case hearing if a protest has been submitted, and:
D Upon review of the issues, the Director finds there are significant disputes
related to the proposed agency action; or
2) The applicant submits a written request for a contested case hearing within
30 days after the close of the period for submitting protests.

If you have any questiohs about statements contained in this document, please contact
Jerry Gainey at 503-986-0812.

If you have questions about how to file a protest or if you have previously filed a protest
and you want to know the status, please contact Patricia McCarty at 503-986-0819.

If you have any questions about the Department or any of its programs, please contact
our Water Resources Customer Service Group at 503-986-0801.

Address any correspondence to : Water Right Services Division
725 Summer St NE, Suite A
Fax: 503-986-0901 Salem, OR 97301-1266

Proposed Final Order: Permit G-10994 Page 10 of 10



Extend the time for complete construction of the water system under Permit G-10994
from October 1, 2008 to October 1, 2028.

Extend the time to apply water to beneficial use under Permit G-10994 from October 1,
2008 to October 1, 2028.

Subject to the following conditions:
CONDITIONS

1. °  Last Extension Condition o R
This is to be the last extension of time granted for Permit G

Mariage
will be denied.

2. Checkpoint Condition
The permit holder must submit a completed Progress Report F orm to the Department by
October 1,
your Final Order.

(8) © At each checkpoint, the permit holder shall submit and the Department shall
review evidence of the permit holder's diligence towards completion of the
project and compliance with terms and conditions of the permit and extension. If,
after this review; the Department determines the perrmt holder has not been
diligent in developing and perfectmg the water use permit, or comphed with all
terms and conditions, the Department shall modify or further condition the perrmt
or extension to ensure future compliance; or begln cancellation proceedmgs on
the undeveloped portion of the permit pursuant to ORS 537,260 or 537.410, or
réquire submission of a final proof survey pursuant to ORS 537.250;

(b)  The Department shall provide notice of receipt of progress reports in its weekly
notice and shall allow a 30 day comment per iod for each repott, The ‘Department
shall provide notice of its determination to ariyone who submitted comments.

DATED: June 12, 2012

If you have any questions,
please check the information
box on the last page for the
appropriate names and
phone numbers.

Dwight French, Water Right Services
Administrator

Proposed Final Order: Permit G-10994 Page 9 of 10
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».uw__omﬁ_osm _ _um::mm Certificates Claims gw_cert_nbr Transfers Oamﬂ_m _?o:u_mmmv Decrees {vol/page)

G- | 118474 |G | ~10994/2 it -l =l |51 4451 el
49 . 205

snp id wr @u wr status _ snp origin snp status Permit date Certdate Bsnnbr

21783 NC PR | AC 4/511990 | | 10 |

podlocid pod# GW Logid _<<m_: Tag-Log W Tag-Well wu rptid ~ user id pod: source

6950 | 1 | A | 107467 29439 | WE

‘WRIS location et well L

691 FEET SOUTH Mw @mh mmm._...m\.,,m% FROM mfﬁ CORNER, mmo.:Oz g8

WRIS pod name ... . Water Use Rota facility name GW Owners Well z_m_a_._m o _ . GW GIS location by, GW GIS Loc Source

WELL T 7 o e DR _ “ ‘Josh Hackett - GWATER =~ M

B.Cym wu_..mmO_OCw _sm._.>_: “ZO

RECONDITION




.ia.‘ .

GEIVE

JAN 4 1089

(]

i

. - " STATHOR EGON

WATER WELL REPORT
(as required by ORS 537.765)

RE

WATER RESQURCES DEP ’

s |

' (START CARD) # G256

ATION OF WELL by legal description: |

(1) OWN )dum (9) LO
Name 3 }6’( (N, dﬁ(J ‘/}/ M / A d County &M Latitude — " Longitude M
Address '] ‘/‘_. ﬁ/oﬂ; :Z(),ij G(Nf.(, J’a-(r’ {f_ o ey Township 2 2 ,S ‘ N or S, Range. ‘5/ Eor W, WM.
Gity (37'/‘?4 AAY LT ¥y la oM SW’-C@ fﬁ:@&!f; zp /506 Section ) wE
(2) TYPE O:F WORK e e B Tax Lot - Lot " Block Subdivision
p\[—\} New Well E} Deepen D_L“R;c‘ondition Cl ‘Abandon i Strest Address of Wall (or nearest address)
(3) DRII.I.MZETHOD o " o
M Rotary A 1821 RotaryMud CCale T1.(10) STATIC WATER LEVEL:
[1 other s NS s iy, _ = _;_mf S— 52t helowland surface. Date | &"' ‘i i X¢ ?
(4) PROPDSED USE é Artesian pressure ™ Ib.persquareinch. Date —_
{1 Domestic : m Community [ Y Industrial D Jrrigation (1 1) WATER BEARING ZONES
[J Thermal ‘ D Injection "1 other ... - — S l? 25 5
w (5) BORE HOLE CONSTRUCTION ] Depth at which water was firat found
' SpecialConstruchgh‘ﬁi:mVal Yes Nd' Depthof ComplebedWellm From To Estimated Flow Rate SWI
RO 0™ il 255 20 gom | 7O
Explosives used ; & A Type = s,: e bAmour.aii: R :?2,5—/ 5T & -:; o wd7i
Dy i ?%E‘Bi;r T;v & Mi;:‘ rial SEAIII"‘r-om To sacl:;mou:g:m eI ‘tz’Zd z -5? ’4‘ PM ‘?é
WS 7% | Bewt Cnedt 7971 Q| IS
i - /.’_f?){dn/ A 7 /ﬂv.u?( —}(12) WELL LOG: Ground elovation gm .
i Nt Sap ¥ |ore7 , £, 4 : Material From | To | SWL
il 1t 87 a/ o arete A _ ATe /71T
Howwassealpl:ﬂedMethod D A D B E G l:l D D E 7 /ﬁw s ) 27 ¥l &S
[ Other il S5 g N SALr e e s, . LA O 25 el
Backfill placed feliti = > "H k5 L = Matorial __ Lot Ly { 055320 ey
Gravelplacedfrojn“/"? S to /ﬂd ft. Slzeofg:raval_ég_/_ﬁ{_/{'é_.__g fl‘f/bo/f)/op-d. zu//f/dz ﬂ/ F22 3}3"”‘?&
. (6) CASING/LINER: , Btere Clasy — 7 3551380 40
Dinmetit ~TFrom To CougelSteel Plastic Welded Threaded =y F 520 (s T S
Casing: /0 ?{' +o2 |97 |.24¢ O W | e /2;,, “//ﬁ"j&jﬁ’ “’z{é
fig 0 O O O (
= O o o O
. : B 0 S| O a )
Liner: 6 * " 1 (4P| o o o e Sertons J awie
ok [#e2, ‘?:"5"52 'M B h =B h N palen 4yl Comt e,
F‘ina]locat.mnofuhoe(s) e ’ - - ’
‘ (7 PERFORATIONS/SCREENS
. T Simd L | Beteasz e.ns 6’"25‘ /02 " o
e A "*Mum,,,j F#C .S'@’{a% Yeser! o s ool Aoitw 41‘ fﬂdlf-—f/
:.,_ v ; Telg,’plpe e x5 r//r‘/ éJ.f?é{/ //ﬂ/;”dé! I_g’z v/ 2772
0) Number ﬁmmeter slze Casing Liner’ [ 4
@ /: 0 W
325~ |35 L ow £ o
gF0 |20 Loz £ O W
] O oo
:” S El] Date started .2 2{./ 47 EF Completed _M—‘

e T B

(8) WELL, TESTS: Mmlmum testmg time is 1 hour

" & Flowing

(unbonded) Water Well Construetor Certification:

1 cortify that the work I performed on the construction, alteration, or
shandonment of this well is in compliange with Oregon well construction

™ pump i ;i: Bm[ei: ‘\B] A“ 2O E Amﬁ“}n «*7% .| standards, Materials used and information reported above are brue to my best
. ) . Dr;ll stama,t ..; - '];;mg _ knowledge and belief.
758 il [ 985 ol W% 7577 - mlR A . 7/ 72
1 ) 2 IENe! J:)
Pawp Bo . Ll Yo r,/_xx /20| JRe. i

i . .| (bonded) Water Well Constructor Certification: o
i e 5 g2 i 1 accept responsibility for the construction, alteration, or abhandonment
Tomperatare Ofﬂm Dep ﬁ.' Ammn Flow Found = | work performed on this well during the construction dates reported above. all

Was a water ano.lusls done?/# g lj Yes By whpm

Did any strata co| nt?am water notamtable for mtended usg?—\m Too l!ttle
0 saity £ My C1 odor [ Colored {1 other ..

work performed during this time is in compliance with Oregon well
construction standards, ‘This report is true to the best of my knowleg gd,

X
.

Depth of strata: /f'/f:' “ﬁd’f ?ﬂ 47~ 35‘6

belief.
7

o PP WWC Number
Signed@%&%%m

ORIGINAL & FIRST COPY - WATER RESOURCES DEPARTNEENT Vs SECOND COPY CONSTRUQTOR - /THIRD COPY - C(]STOMER 9809C B/86
A wil clpeen Mﬁ— .,,m e mE e b - L p_‘l N #"‘ E ?r . Al

(..—-.




C\ WATER WELL REPORT - E?” E@ o weugz—u fg ................ E/S5aok
STATE OF OREGON e ==
R D F C 1 g ’(“ ? &fath_rnutNo_ ~2w5_6
] § _ PLEASE TYPE or PRINT IN INK - « e
WATER RESOURCES ! DEPT:
TIIn o
(1) OWNER: 10) L%@A’l‘fbm’%% s
_ Name__Atlas Precious Metal, Inc. County Molhuep ™~ ™ ”"‘ .'Drtilerswell mamber 9256
. Address ) NW % ] I NE = _# Sectmn 5 T. 225 __ R4 44E WML
. City State "Tax Lot # 1@;_‘ B]ic- L tiSubdivision
i "1 ocati ': ST N
(2) TYPE OF WORK (check); Adirese’s : well Jocation;
New Well X Deepening 4 Recenditioning [} Abandon [ 3
If abendonment, describe material and procedure in Ttem 12, (11) WATER LEVEL. Completed We.]] }E
Depth at w}nc}: waterwas flrst found -'-‘—.., . ~a gl . ft.
(3 TYPE OF WELL:] (4) PROPOSED 1ISE (check):
) Statuc Jevel —ry ft .below tand smEl’ace Date
~ Rotarydir CF  Driven a Domestic - + ¥ Idustial .0 Municipal 0 ‘Artesian préssure ) ths, per aqv.m*e inch, Date
Rotary Mud £1  Dug a “Irrigation 7 3 Test Wall O Other ]
Seble ‘0 Bored 0 Thermal: Withdrawal . 1 Relnjeetion O (12) WELIJ LOG Dlam_e_terufwellbelnwcasmg‘. PN
) CASING INSTALLED:  steal - Pinstic X "Dopth drilled ~ ft. Depthof comp!eted well ft.
Threaded &I Welded K Formation: Describe mtor texture, grain size and structuy®’ of materials; and show
10 on +2 99 250 thickness and nature of each stratum and aquifer panatrated, with at least one entry
e v Diam, from L A B te L 20 B Gauge a8 RN for each change of formation. Report each change if pog'f‘on of Statie Water Level
0. Diam. from .. 2., ft0. 240 ft. Gauge OCH. 80 and indicate principal water boaxing sirata.
LINER INSTALLED: MATERIAL T | swi
..... “Diam, from e B0 e B GEUER oo Overburden w/ Boulders 710
(6) PERFORATIONS:  Posforated? O Yes O No . g‘a; Brown e 140 10
* Type of perforator used andstone w/ Blue Clay 255 | 40
. Size of perforations _in.by : in. Blue Cla\/ 320 |40
perforations from o Sandstone w/ Blue Clay 355 140
A ..,...........,....‘.,.........................,...perforaﬁom o ...ft. Blue Clay 380 |40
o mmmn—— porforations fmm' ' . Fruited Hard Sandstone 415 |40
e eeaiereg et [RRTRTRTVNN i A . Blue Cia‘v 425 40
: (7) SCREENS: Well screen snstalled? l?i_Yes E'l No o o
Manufacturer's Name Aaf‘dvaﬁ“k e e b e bbb et . -
mype oV CaScha 80 S Model No T
_ Diam. ...,...5.1'_ ............ Slot Size ~...Q,Z.Q.fsetfmm 3 =
. Diam, .,325:'35 ........ Slot Size .. .. Set from 145
i . Drawdown is amount water level is lowered e .
(8) WELL TESTS: below statie level pa T I
Was a pmng-t-‘.e:st made? [ Yes P No If yes, by whom? T
: gal fmin, with ft. drawdown after hrs, §77 - e s T
Afrtest 150 gal/min, withdriltstemat 420 . 1 pee [T K
_ Bailer test . _gal/min. with ft. drawdown after hrs,
g.p.an.
Depth artesian flow encountered ............ B Work started 125 19 88  Completed ,12 10 15 88
(9 CONSTRUCTION: Special standacds:’ Yes (1 No I Date well drilling machine moved off of well ']7 ‘} =il 1988
Well seal—Material used . Bent- & Cement GrOUt et e rnrarena (l.mhonded) Waber Well Constructm Gert].ﬂcaho‘n (if applicable):
Well sealed from land surface to .. 18 " This well was constructed under my direct supervision. Materials used
Diamater of well bore to bottom of seal . 124 ‘and mf‘m%ﬁ aboyegre true to my best knowledge and belief,
Diameter of well bore below seal .4/ /L9 ... [Signed} e TR nes Daﬁé/".?‘ i 19
Number of sacks of coment used in woll seal w,vreveerererinerne 1, sacks | Bonded Water Well ConStructor Certlﬁcahon.. ‘
How was cement grout placed? L 8SSUNE, Grout. Bond3079005 1866513311.3.;1 by Allied —= ¢
) . fnuamber) Surety Company Natme
This well was drilled under | my jurisdicfion an& this report is true to
B Rt T U thﬂ best. Of nB knowledge &nd he .
W pump nstatied .. NO. . g, rosmssres DeDH. Neme Bill. Doty Drilling Co:, .In.c_:.... e
Was a drive shee used? l'ZYes ONe Plugs.. -+ Bize: Jocation ............ : 2549%@?@@2@%‘ Rd" (Type or print)
Did dny strata contain unusable water? [ Yea M Nu Addressca[. b b o’
 Type of Water? depth of strata [Signed]
Method of sealing strata off
Was well gravel packed? K Yes [0 No Size of gravek MNow 8o i
Gravel placed from ..MM ., ..o fh to.. 2 i _ _ ] i

NOTICE TO vi?ATnR WELL CONSTRUGTOR
“ithe’ original and first copy of this report
ara to be filed with the

WA’I‘E;R RESDURQES DEPARTMENT, <. 2 i SPTA5792-600
" SALEM, OREGON g7alo  ° i
within 30 dsya from the data of well wmplatiom -

P . : .
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; »  STATI OF OR‘EGON

nwm N2 ) 20 /e,

7
WATER WELL REPORT j“
, tas requiredhy ORS 537.765) . . MATFR RE"-}OU RCES DEPT. (START CARD) # 9(57 6
(1) OWNER: L Wen Number_ SALEM ,%’(Q‘)’l’ﬁbCATION OF WELL by legal deseription:
Name  Atlas Precious Metals Cmmtyl'dIalheurLﬂtitude . * Longitude pi
Address 2743 Horizin Ct. Suite 202 Fownship_ 225 ___ Nor$, Range 2 4B BorW, WM.
Gty Grand*Junction State Co Zp 81506 Saction _Bw . _NE '
' (2) TYPE OF womk: ... ., Tax Lot Lot Block Subdivision
E New Wall D Deepsn B‘Recondition [ “Abandon Street Address of Well {or neavest address)

(3) DRILLMETHOD . . .~ . . | _ _
@ Rotary Alr i“Q RotaryMud . [ Cablo s  ..| (10) STATIC WATER LEVEL:

T A

@ other AT ]GPT -.' : - ‘ .‘ : —— 4....9..,'“_......___ ft. below land surface. Dats /‘;- - PE‘
{4) PROPOSED USE s Artesien pressure ... Ib. pet square inch, Date

[ Domestic E Commumty [:I Induqtna[ ‘ l:l Trrigation

: (11 WATER BEARING ZONES:
C] Thermal ﬂ Injectlon D Other . — . 40"
(5) BORE ]E[OL]: C ONSTRUCTION Pepth at which water was fixst found
Special Cunstruct;fnn approval " Ye2  No Depth of Completed Well ft. From To Estirmated Flow Rate SWL
+Yes N : : Yo -FWs | 2575 g g 2
Explosives used ‘; » ‘ﬁ ’I‘g{)a T Amougt = TR F 20 k- g{? ‘)' ,ai‘h
HOLE: 7%y - =% "y gRAL Amomnt || ® £ A 85 pR=ZPN
Digmeter Frod - / Material From To |sacks or pounds 77
O Il
SN /8 riasl i ] (12) WELL LOG: Ground elevation
Ot anent 44.7‘ o RP-A- /7 Matorial From | To | SWL
Overburden w/ boulders 0 17 0
How was seal plawd Mathod [ A D B ﬁ ¢ Onp i:] E . ' e Clay brown 17 140 0
[ Other —_ }1EREEETT 2 El Sin ;‘ ==~ | |Sandstone w/ blue clay 140 | 255] 40
Backmiplace&fm‘ﬁr i PR Mmmicﬁ__ﬁemmt@n:f blue clay 2551 320 40
Gravelplaced o 7.0 €1 g, to‘ZHft | ‘flzeofis?fvel'—_&zi—_— Sandstone w/ blue clay _ 1320 | 355| 40
(6) CASING/LINER: _ .. . |[Blue clay 355 | 380] 40
Diametht  From =~ To Gauge Steel Plastic Welded Threaded Fruited hard sandstone 380 415 4
Casing 1O i dr .2 197 1256 |8 [0 bl O Blue clay - 415 | 425] 40
4 FL L9 sepf O RO a . |[= -
i‘ o O O 12-5-88 ~- 12-10-88
. o d O O Femm——— Foomom =
Liner: A o 0 0 8
1 E — 0 0 O 0O '|iRedone surface seal to 26| feet :
Final location of shioas) _ " "~ e — : si hod tol letter |:
(7 PERFORATIONS[SCREENS L sent January 9, 1989 |
(1 Perforatifis ™" Method 7 iiDbrdilled around 10" casing| to khe
m Screens: m:-,eiﬁ'ype &R.Eﬂ_[ﬂis,_ Matar:al M depth £ 26 usi etho C
o Deleiplpe T pumped 19 sacks of cement| dowh hole
From To ;;.;:.jlze' Numher Dmmetér slze Caging  Liner ’
1 1 O 3-30-89 - 3-31-89
330 (420 1620 &’ 4 1 O e e S s e [
S ST 3255 25 o O Incorporated to singel log pek
L 0 O state request
f B g g‘"' Datestarted,_ L2—D>—88 Completed __ 3—31—89

(unbonded) Water Well Construstor Certification:
I certify that the work I performed on the construction, alteration, or

(8) WELL ']‘EST—S Mimmum testing t time | is 1 hour

towing - abandonment of this well is in compliance with Oregon well construction
I pump 15:5:‘ D Bﬂ’ﬂer v ‘}m Alr L D .Ar‘beamn -| standards. Materlals used and information reported above are true to my best
Yield gal/min } E*‘ Drawdown Dmll stemat Timg . knowledge and belief.

: ‘ WWG Nomber £/S00 L
_/(')ﬂ -4/-0 30 [ 1 hr. Signed M(‘@,\ Date ,?}_/0 - F,j

(bonded) Water Well Constructor Certification:

ot g ot |, L opoily e consution, eon, e
Wan a water analys] Baonﬂ? mYeﬂ By Wh°m, - ‘ work performed during this time is in compliance with Oregon well
Did any strata contﬁﬁ‘wuter not suttable for mtended T | Taq lttle .. .| vonstruction standards. This feport is true to the best of my k;gwledge and
J saiy {1 Mudeiy"[:[ Oger L1 Colored, O Other . — belief. ‘ WWC

Depth of strata; s ;'fr-* BN -'-L ry ".-.:‘..... i C , . “ I 11 Signed ate 4/15/89
ORIGINAL&FIR.WCOPY WATER RESOURCES DEPARTM:ENT ) SECDND COPY CONSTRUCTOR ¥ ;“T_HIRD QOPY-GU_STQMER 9802C 3/88

U U N s oEE TS Al




Data Input Forms for WRIS POD Attributes Report Date:  8/21/2009

Applications Permits Ceriificates Claims gw_ceri_nbr Transfers Orders (vol/page Decrees (volipage)
G | 1184712 | | 100042 el = 1=l 151 . 4451 -
| . 49 205
| '~ '~ '~ i~ 149 348~ oy
snp id wr type wrstatus  Valid? - snp origin snp status Permit date Certdate Bsnnb
21783 NC PR | AC | 4/5/1990 | I 10
podlocid pod# GW Logid Well Tag-Log W Tag-Well userid  pod: source,
6951 | 2 ] 20439 |  WE
WRIS location Get Well Log| _ A o _ In gw master In wells.shp Horiz Err GW Xy Source
1798 FEET SOUTH & 1083 FEET EAST FROM S1/4 CORNER, SECTION 32 ‘ _ M m _
WRIS pod name .~ ... Water Use Rpta facility name GW Owners Well Name GW GIS location by GW GIS Loc Source

i

WELL2 | | | . W




: Data Input Forms for WRIS POD Attributes Report Date: ~ 8/21/2009
Applications Permits Certificates Claims gw_cert_nbr Transfers Orders {vol/page) Decrees (vol/page)
G | 118478 G | 10994/= = - =l |51 4452 =

. 49 205
~ '~ > - < 149 - 348i~ -
Permit date Certdate  Bsnnbr
“asre90 | ] 10
userid  pod: source, type, status meter rcd wu
29439 | SM NC| M | M

In gw master in wells.shp Horiz Err

snp id wr type wr mﬁm_Em
21783 W PR | AC |
podlocid  pod# W Tag-Well

WRIS location ' GetWelltogi .

12262 FEET NORTH & 37 FEET EAST FROM $S1/4 CORNER, SECTION 8

WRISpod name ... . Water Use Ropta facility name GW Owners Well Name

snp origin snp status

gt

Well Tag-Log

GW Xy Source

w.

GW GIS location by

GW GIS Loc Source

|

|
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Craig Kohanek

From: Craig Kohanek

Sent: Friday, September 07, 2012 9:38 AM

To: Dwight French (dwight.w.french@wrd.state.or.us)

Subject: FW: Information request for R11884-11 for Calico Resources USA Corp for application
G-11847

Dwight,

[ am forwarding you the response - see below- we've received from Schwabe/Shonee as a result of our request, after
meeting in-person with Martha Pagel, that they provide us "a statement to evidence that the water has been used for
MINING/INDUSTRIAL USES (e.g. Dust control/abatement, drilling of test exploration holes, etc...). Please indicate a rate
and volume of water being used for each activity. {l.e. tanker truck at # gallons per minute, how many trucks per
day/week etc...).

| thought that sending you this would make our Tuesday meeting conversation on this project more productive or you
could provide me feedback and direction as to how to proceed without our having to discuss at the Tuesday meeting.

R. Craig Kohanek

From: Langford, Shonee D. [mailto:SLangford@SCHWABE.com]

Sent: Thursday, September 06, 2012 10:17 AM

To: Craig Kohanek

Cc: Pagel, Martha; Vance Thornsberry . ‘

Subject: RE: Information request for R11884-11 for Calico Resources USA Corp for application G-11847

Craig,

This email describes Calico's efforts to provide additional water use information for the period of October 1, 1997 through
October 1, 2008. First we would like to emphasize that Calico has provided detailed water use information (in rate and
volume) relating to the Tombstone drilling in 1998, which occurred during the last extension period. Copies of the drilling
logs were also provided. But beyond that, Calico has had difficulty tracking down specific information due to the lack of
access to records kept by prior owner Atlas (which went into bankruptcy) and the amount of time that passed between the
previous owners' use of water for mining/industrial activities and the time Calico obtained control over the property. We
also note that the permit does not require the water user to install @ measuring device or record and/or report water use,
s0 such records likely were not kept by prior owners. ’

The information Calico has been able to collect is largely anecdotal. Based on such information, Calico believes that
water was used by Atlas during the period of 1999 through 2001 to support drilling in connection with Atlas's
establishment of mill site claims. Calico also believes water would have been used periodically for roadway dust

control. However, Calico so far-has been unable to pin down specific information regarding rates and volumes used for
various mining-related activities (other than thie Tombstone drilling), or whether tanker trucks may have been used and, if
s0, the size of the tanks. :

Regarding the February 24, 2004 letter from OWRD to Seabridge regarding "questionable” diligence, we note that the
fetter was based on an incomplete progress report submitted by a consultant to Seabridge on November 28, 2003. The
progress report stated that "no new additional construction has been completed since 1999" and failed to mention the
Tombstone drilling that occurred in 1998, which was during a period of time that should have been covered by the
report. Without any knowledge of those important activities, the Department warned that it might not approve another
extension. We believe the Department's response would have been different if the report had included a description

of those activities. :



Thank you for your assistance, and please feel free to call me if you have any questions.
Best Regards,
Shonee

SHONEE D. LANGFORD | Attorney at Law
SCHWARBE, WILLIAMSON & WYATT

Direcf: 503-540-4261 | Fax: 503-796-2000

Legal advisors for the fuiure of your business®
www.schwabe.com

From: Craig Kohanek [mailto:ron.c.kohanek@state.ot.us]

Sent: Monday, August 13, 2012 2:06 PM '

To: Langford, Shonee D,

Subject: Information request for R11884-11 for Calico Resources USA Corp for application G-11847

Shonee,

I spoke with Dwight and what we request a statement to evidence that the water has been used for
MINING/INDUSTRIAL USES (e.g. Dust control/abatement, drilling of test exploration holes, etc...). Please indicate a rate
and volume of water being used with each activity. (l.e. tanker truck at # gailons per minute, how many trucks per
day/week etc..).

R. Craig Kohanek

Water Rights Specialist
Reimbursement Authority

Oregon Water Resources Department
Phone: 503-986-0823

Fax: 503-986-0901
Ron.c.kohanek@wrd.state.or.us

To comply with IRS regulations, we are required to inform you that this message, 1f it
contains advice relating to federal taxes, cannot be used for the purpose of avoiding
penalties that may be imposed under federal tax law. Any tax advice that is expressed in
this message is limited to the tax issues addressed in this message., If advice is
required that satisfies applicable TRS regulations, for a tasx opinion appropriate for
avoidance of federal tax law penalties, please contact a Schwabe attorney to arrange a
suitable engagement for that purpose.

NOTICE: This communication (including any attachments) may contain privileged or
confidential information intended for a specific individual and purpose, and is protected
by law. If you are not the intended recipient, you should delete this communication
and/or shred the materials and any attachments and are hereby notified that any
disclosure, copying or distribution of this communication, or the taking of any action
based on it, is st;&ctly prohibited. Thank vyou.



Craig Kohanek

From: Langford, Shonee D. <Slangford@SCHWABE.com>

Sent: Thursday, September 06, 2012 10:17 AM

To: Craig Kohanek

Cc: Pagel, Martha; Vance Thornsberry .

Subject: RE: Information request for R11884-11 for Calico Resources USA Corp for application
G-11847 '

Craig,

This email describes Calico's efforts to provide additional water use information for the period of October 1, 1997 through
October 1, 2008. First we would like to emphasize that Calico has provided detailed water use information (in rate and
volume) refating to the Tombstone drilling in 1998, which occurred during the last extension pericd. Copies of the drilling
logs were also provided. But beyond that, Calico has had difficulty tracking down specific information due to the lack of
access to records kept by prior owner Atlas (which went into bankruptcy) and the amount of time that passed between the
previous owners' use of water for mining/industrial activities and the time Calico obtained control over the property. We
also note that the permit does not require the water user to install a measuring device or record and/or report water use,
s0 such records likely were not kept by prior owners,

The information Calico has been able to collect is largely anecdotal. Based on such information, Calico believes that
water was used by Atlas during the period of 1999 through 2001 to support drilling in connection with Atlas's
establishment of mill site claims. Calico also believes water would have been used periodically for roadway dust

control. However, Calico so far has been unabie to pin down specific information regarding rates and volumes used for
various mining-related activities (other than the Tombstone drilling), or whether tanker trucks may have been used and, if
80, the size of the tanks.

Regarding the February 24, 2004 letter from OWRD to Seabridge regarding "questionable” diligence, we note that the
letter was based on an incomplete progress report submitted by a consultant to Seabridge on November 28, 2003. The
progress report stated that "no new additional construction has been completed since 1999" and failed to mention the
Tombstone drilling that occurred in 1998, which was during a period of time that should have been covered by the
report. Without any knowledge of those important activities, the Department warned that it might not approve another
extension. We believe the Department's response would have been different if the report had included a description

of those activities. '

Thank you for your assistance, and please feel free to call me if you have any questions.
Best Regards,

Shonee

SHONEE D. LANGFORD | Attorney at Law

SCHWABE, WILLIAMSON & WYATT

Direct: 503-540-4261 | Fax: 503-796-2900

Legal advisors for the future of your business®
www.schwabe.com

From: Craig Kohanek [mailto:ron.c.kohanek@state.or.us]
Sent: Monday, August 13, 2012 2:06 PM :

To: Langford, Shonee D,
Subject: Information request for R11884-11 for Calico Resources USA Corp for application G-11847

Shonee,



I spoke with Dwight and what we request a statement to evidence that the water has been used for
MINING/INDUSTRIAL USES (e.g. Dust control/abatement, drilling of test exploration holes, etc.. .}. Please indicate a rate
and volume of water being used with each activity. (l.e. tanker truck at # gallons per minute, how many trucks per
day/week etc..).

R. Craig Kohanek

Water Rights Specialist
Reimbursement Authority

Oregon Water Resources Department
Phone: 503-986-0823

Fax: 503-986-0901
Ron.c.kobanek(@wrd.state.or.us

To comply with IRS regulations, we are required to inform you that this message, 1f it
contains advice relating to federal taxes, cannot be used for the purpose of avoiding
penaltles that may be imposed under federal tax law. Any tax advice that is expressed in
this message is limited to the tax issues addressed in this message. If advice is
required that satisfies applicable IRS requlations, for a tax opinion appreopriate for
avoldance of federal tax law penalties, please contact a Schwabe attorney to arrange a
sultable engagement for that purpose.

NOTICE: This communication (including any attachments) may contain privileged or
confidential information intended for a specific individual and purpose, and is protected
by law. If you are not the intended recipient, you should delete this communication
and/or shred the materials and any attachments and are hereby notified that any
disclosure, copying or distribution of this communication, or the taking of any action
based on it, is strictly prohibited. Thank you.



Craig Kohanek

From: Langford, Shonee D. <Slangford@SCHWABE.com>

Sent: , " Wednesday, September 05, 2012 2:06 PM

To: - Craig Kohanek

Subject: RE: Information request for R11884-11 for Calico Resources USA Corp for application
(G-11847

Craig,

When you have some time, I'd like to discuss your request below and Calico's progress in developing a response. Could
you please call me at your earliest convenience?

Thanks.
Shonee

SHONEE b. LANGFORD | Attorney at Law
SCHWABE, WILLIAMSON & WYATT

Direct: 503-540-4261 | Fax: 503-796-2900

Legal advisors for the future of your business®
www . schwabe.com

From: Craig Kohanek [mailto:ron.c.kohanek@state.or.us]

Sent: Monday, August 13, 2012 2:06 PM

To: Langford, Shonee D.

Subject: Information request for R11884-11 for Calico Resources USA Corp for application G-11847

Shonee,

I spoke with Dwight and what we request a statement to evidence that the water has been used for
MINING/INDUSTRIAL USES (e.g. Dust control/abatement, drilling of test exploration holes, etc...}). Please indicate a rate
and volume of water being used with each activity. {L.e. tanker truck at # gallons per minute, how many trucks per

day/week etc..). mqwﬂ% P llidosume OB 05 Erpnr. 020 D) %o o U e o

R. Craig Kohanek eidesice A& CLry vﬁ@d 26 oy —

Water Rights Specialist % Dlory a
Reimbursement Authority w FNGAR0R pag. tninu i =
Oregon Water Resources Department

Phone: 503-986-0823 '

Fax: 503-986-0901

Ron.c.kohanek{@wrd.state.or.us

To comply with IRS regulations, we are required to inform you that this méssage, if it
contains advice relating to federal taxes, cannot be used for the purpose of avolding
penalties that may be imposed under federal tax law. Any tax advice that is expressed in

1



this message is limited to the tax issues addressed in this message, If advice is
required that satisfies applicable IRS regulations, for a tax opinion appropriate for
avoldance of federal tax law penalties, please contact a Schwabe attorney tec arrange a
sultable engagement for that purpese. :

NOTTCE: This communication (including any attachments} may contain privileged or
coniidential information intended for a specific individual and purpose, and 1s protected
by law. If you are not the intended recipient, you should delete this communication
and/or shred the materials and any attachments and are hereby notified that any
disclosure, copying or distribution of this communication, or the taking of any action
based on it, is strictly prohibited. Thank you.



Craig Kohének

From:
Sent:
To:
Subject:

Shonee,

Craig Kohanek

Monday, August 13, 2012 2:06 PM

Langford, Shonee D. (SLangford@SCHWABE.com)

Information request for R11884-11 for Calico Resources USA Corp for application G-11847

] spoke with Dwight and what we request a statement to evidence that the water has been used for
MINING/INDUSTRIAL USES (e.g. Dust control/abatement, drilling of test exploration holes, etc...). Please indicate a rate
and volume of water being used with each activity. (l.e. tanker truck at # galions per minute, how many trucks per

day/week etc..).

R. Craig Kohanek
Water Rights Specialist

Reimbursement Authority
Oregon Water Resources Department

Phone: 503-986-0823
Fax: 503-986-0901

Ron.c.kohanek(@wrd.state.or.us




Craig_; Kohanek

From: Craig Kohanek

Sent: _ Tuesday, August 07, 2012 4:00 PM

To: '‘Langford, Shonee D'

Subject: RE: Reimbursement Authority for Calico Resources USA Corp.; project R11884-11,
application G-11847 seeking an extension.

Aftachments: 20120807144952039.pdf

Shonee,

Here you go.

R. Craig

From: Langford, Shonee D. [maiito:Si.angford@SCHWABE.com]

Sent: Tuesday, August 07, 2012 3:09 PM

To: Craig Kohanek

Subject: RE: Reimbursement Authority for Calico Resources USA Corp.; project R11884-11, application G-11847 seeking
an extension.

Craig,
Could you please send me a copy of the Feb 24, 2004 letter from OWRD, referenced in your email below? | have a copy
of the OWRD application file, but cannot find that document. Thanks.

Shonee

SHONEE D. LANGFORD | Attorney at Law
SCHWARBE, WILLIAMSON & WYATT '
Direct: 503-540-4261 | Fax: 503-796-2900

Legal advisors for the future of your business®
www.schwabe.com

From: Craig Kohanek [mailto:ron.c.kohanek@state.or.us
Sent: Tuesday, August 07, 2012 1:33 PM

To: Craig Kohanek; Langford, Shonee D.

Cc: Dwight French; Pagel, Martha

Subject: RE: Reimbursement Authority for Calico Resources USA Corp.; project R11884-11, application G-11847 seeking
an extension.

Shonee,
i've checked with Dwight, how does Friday at 2:00pm werk for you?

R. Craig

From: Langford, Shonee D. [mailto:SLangford@SCHWABE.com}
Sent: Monday, August 06, 2012 4:55 PM

To: Craig Kohanek

Cc: Dwight French; Pagel, Martha

Subject: RE: Reimbursement Authority for Calico Resources USA Corp.; project R11884-11, application G-11847 seeking
an extension.



Craig,
Thank you for the heads up. If at all possible, we would appreciate a short meeting with you and Dwight to discuss this
issue. is there any chance you could squeeze us in this Thursday or Friday?

Thanks.
Shonee

SHONEE D. LANGFORD | Atftorney at Law
SCHWABE, WILLIAMSON & WYATT

Direct: 503-540-4261 | Fax: 503-796-2900

Legal advisors for the future of your business®
www.schwabe.com

From: Craig Kohanek [rhailto:ron.e.kohanek@state,or.us]

Sent: Monday, August 06, 2012 1:54 PM

To: Langford, Shonee D,

Cc: Dwight French

Subject: Reimbursement Authority for Calico Resources USA Corp.; project R11884-11, application G-11847 seeking an
extension.

Shonee,

This application was originally filed August 29, 1988 with "complete application of water" to occur by October 1, 1993,
Subsequently five extensions have been issue; the fast of which was in 1998 for a period of ten years. On October 28,
2011 the Oregon Water Resources Department (Department) issued a Final Order denying an application for extension
of time for Permit G-10994 to complete construction or complete application of water to beneficial use. On December
5, 2011 the permit hoider petitioned for reconsideration and withdrawal of superseding final order denying extension of
time for permit G-10994. On December 15, 2011 the Department, pursuant to Oregon Administrative Rule 137-004-
0080(8), withdrew the superseding final order issued November 7,2011.

On February 8, 2012 received a new extension application for permit G-10994, as well as a Reimbursement Authority
(RA) estimate application to expedite the extension application process. On February 23, 2012 the applicant, Calico
Resources USA Corp and OWRD entered into an RA contract to expedite the processing of the extension apolication for
permit G-10994. The estimate was provided and the contract was entered into. :

On November 28, 2003, a progress report was received as required by the previous extension order for the permit
holder's consuitant. The Department notified the permit holder on February 24, 2004, that "diligence toward
completion of the project and/or compliance with the terms and conditions of the permit and extension was
guestionable. Also, because diligence was questionable, the notification mdtcated that an additional extension of time
for permit # G-10994 will likely not be approved by the Department."

Given this, it is the intention of the Department to issue an order denying the application for an extension of time for
permit G-10994 unfess you can provide evidence that there was diligence in developing the water use during the fast
approved extension period - 1998 thru 2008.

R. Craig Kohanek
Water Rights Specialist



- R ) ;
Reimbursement Authority
Oregon Water Resources Department
Phone: 503-986-0823
Fax: 503-986-0901
Ron.c.kohanek(@wrd.state.or.us

To comply with IRS regulations, we are required te inform you that this message, if it
contains advice relating to federal taxes, cannot be used for the purpose of awvoliding
penalties that may be imposed under federal tax law. Any tax advice that is expressed in
this message is limited to the tax issues addressed in this message. If advice is
required that satisfies applicable IRS regulations, for a tax opinion appropriate for
aveidance of federal tax law penalties, please contact a Schwabe atterney to arrange a
suitable engagement for that purpose.

NOTICE: This communication (including any attachments) may contain privileged or
confidential information intended for a specific individual and purpose, and is protected
by law. If you are not the intended recipient, you should delete this communication
and/or shred the materials and any attachments and are hereby notified that any
disclosure, copying or distribution of this communication, or the taking of any action
based on 1%, is strictly prohibited. Thank vyou.



Craig Kohanek’

From: lLangford, Shonee D. <SLangford@SCHWABE.com>
Sent: Tuesday, August 07, 2012 3:09 PM
To: Craig Kohanek

Subject: RE: Reimbursement Authority for Calico Resources USA Corp.; project R11884-11,
_ application G-11847 seeking an extension. ’ '

Craig,
Could you please send me a copy of the Feb 24, 2004 letter from OWRD, referenced in your email below? | have a copy
of the OWRD application file, but cannot find that document. Thanks.

Shonee

SHONEE D. LANGFQRD | Attorney at Law
SCHWABE, WILLIAMSON & WYATT

Direct: 503-540-4261 | Fax: 503-796-2900

Legal advisors for the future of your business®
www.schwabe.com

From: Craig Kohanek [mailto:ron.c.kohanek@state.or.us]

Sent: Tuesday, August 07, 2012 1:33 PM

To: Craig Kohanek; Langford, Shonee D.

Cc: Dwight French; Pagel, Martha

Subject: RE: Reimbursement Authority for Calico Resources USA Corp.; project R11884-11, application G-11847 seeking
an extension.

Shonee,
I've checked with Dwight, how does Friday at 2:00pm work for you?

R. Craig

From: Langford, Shonee D. {mailto:SLangford@SCHWABE.com] -

Sent: Monday, August 06, 2012 4:55 PM

To: Craig Kohanek

Cc: Dwight French; Pagel, Martha

Subject: RE: Reimbursement Authority for Calico Resources USA Corp.; project R11884-11, application G-11847 seeking
an extension.

Craig,
Thank you for the heads up. If at all possible, we would appreciate a short meeting with you and Dwight to discuss this
issue. |s there any chance you could squeeze us in this Thursday or Friday?

Thanks.
Shonee

SHONEE D. LANGFORD | Attorney at Law
SCHWABE, WILLIAMSON & WYATT
Direct: 503-540-4261 | Fax: 503-796-2900



Legal advisors for the future of your business®
www.schwabe.com

From: Cra.i.g Kohanek mailto:ron.'c. kohanek@state.or.us]

Sent: Monday, August 06, 2012 1:54 PM

To: Langford, Shonee D.

Cc: Dwight French

Subject: Reimbursement Authority for Calico Resources USA Corp.; project R11884-11, application G-11847 seeking an
extension.

Shonee,

This application was originally filed August 29, 1988 with "complete application of water" to occur by October 1, 1993.
Subsequently five extensions have been issue; the last of which was in 1998 for a period of ten years. On October 28,
2011 the Oregon Water Resources Department (Department) issued a Final Order denying an application for extension
of time for Permit G-10994 to complete construction or complete application of water to beneficial use. On December
5, 2011 the permit holder petitioned for reconsideration and withdrawal of superseding final order denying extension of
time for permit G-10994. On December 15, 2011 the Department, pursuant to Oregon Administrative Rule 137-004-
0080(8), withdrew the superseding final order issued November 7 ,2011.

On February 8, 2012 received a new extension application for permit G-10994, as well as a Reimbursement Authority
(RA} estimate application to expedite the extension application process. On Februa ry 23, 2012 the applicant, Calico
Resources USA Corp and OWRD entered into an RA contract to expedite the processing of the extension application for
permit G-10994. The estimate was provided and the contract was entered into.

On November 28, 2003, a progress report was received as required by the previous extension order for the permit
holder's consultant. The Department notified the permit holder on February 24, 2004, that "diligence toward
completion of the project and/or compliance with the terms and conditions of the permit and extension was
uestionable. Also, because diligence was questionable, the notification indicated that an additional extension of time
for permit # G-10994 will likely not be approved by the Department.”

Given this, it is the intention of the Department to issue an order denying the applicatio_n for an extension of time for
permit G-10994 unless you can provide evidence that there was diligence in developing the water use during the fast
approved extension period - 1998 thru 2008.

R. Craig Kohanek

Water Rights Specialist
Reimbursement Authority

Oregon Water Resources Department
Phone: 503-986-0823

Fax: 503-986-0901
Ron.c.kohanek@wrd.state.or.us

To comply with IRS regulations, we are required to inform you that this message, if it
contains advice relating to federal taxes, cannot be used for the purpese of avoiding
penalties that may be imposed under federal tax law. Any tax advice that is expressed in

2



N ™

this message is limited to the tax issues addressed in this message. If advice is
required that satisfies appiicable IRS regulations, for a tax cpinion appropriate for
avoidance of federal tax law penalties, please contact a Schwabe attorney to arrange a

suitable engagement for that purpose.

NOTICE: This communication (including any attachments} may contain privileged or
confidential information intended for a specific individual and purpose, and is protected
by law. If you are not the intended recipient, you should delete this communication
and/cr shred the materials and any attachments and are hereby notified that any
disclosure, copying or distribution of this communication, or the taking of any action
based on it, is strictly prohibited. Thank you.



Craig Kohanek

From: Langford, Shonee D. <SLangford@SCHWABE.com>

Sent: Manday, August 08, 2012 4:55 PM

To: Craig Kohanek

Cc: Dwight French; Pagel, Martha

Subject: RE: Reimbursement Autherity for Calico Resources USA Corp.; prolect R11884-11,

application G-11847 seeking an extension.

Crarg,
Thank you for the heads up. If at all possibie, we would appreciate a short meeting with you and Dwight to discuss this
issue. Is there any chance you could squeeze us in this Thursday or Friday?

Thanks.
Shonee

SHONEE D. LANGFORD | Attorney at Law
SCHWABE, WILLIAMSON & WYATT

Direct: 503-540-4261 | Fax: 503-796-2200

Legal advisors for the future of your business®
www.schwabe.com

From: Craig Kohanek [mailto:ron.c.kohanek@state.or.us]

Sent: Monday, August 06, 2012 1:54 PM

To: Langford, Shonee D,

Cc: Dwight French

Subject: Reimbursement Authonty for Calico Resources USA Corp., project R11884 11, application G-11847 seeking an
extension.

Shonee,

This application was originally filed August 29, 1988 with "complete application of water" to occur by October 1, 1993.

Subsequently five extensions have been issue; the last of which was in 1998 for a period of ten years. On October 28,

2011 the Oregon Water Resources Department (Department) issued a Final Order denying an application for extension

of time for Permit G-10994 to complete construction or complete application of water to beneficial use. On December

5, 2011 the permit holder petitioned for reconsideration and withdrawal of superseding final order denying extension of

time for permit G-10994. On December 15, 2011 the Department, pursuant to Oregon Admlmstratwe Rule 137-004-
0080(8) withdrew the supersedmg final order issued November 7 ,2011.

On February 8, 2012 received a new extension application for permit G-109%4, as well as a Reimbursement Authority
(RA) estimate application to expedite the extension application process. On February 23, 2012 the applicant, Calico
Resources USA Corp and OWRD entered into an RA contract to expedite the processing of the extension apphcatmn for
permit G-10994. The estimate was provided and the contract was entered into.

On November 28, 2003, a progress report was received as required by the previous extension order for the permit
holder's consultant. The Department notified the permit holder on February 24, 2004, that "diligence toward
completion of the project and/or compliance with the terms and conditions of the permit and extension was




questionable. Also, because diligence was questionable, the notification indicated that an additional extension of time
for permit # G-10894 will likely not be approved by the Department.”

Given this, it is the intention of the Department to issue an order denying the application for an extension of time for
permit G-10994 unless you can provide evidence that there was diligence in developing the water use during the last
approved extension period - 1998 thru 2008.

R. Craig Kohanek

Water Rights Specialist
Retmbursement Authority

Oregon Water Resources Department
Phone: 503-986-0823

Fax: 503-986-0901
Ron.c.kohanek(@wrd.state.or.us

To comply with TRS regulations, we are reguired to inform vyou that this message, if it
containsg advice relating te federal taxes, cannot be used for the purpose of avoiding
penalties that may be imposed under federal tax law. Any tax advice that 1is expressed in
this message is limited to the tax issues addressed in this message. If advice is
regquired that satisfies applicable IRS regulations, for a tax opinion appropriate for
avoidance of federal tax law penalties, please contact a Schwabe attorney to arrange a
suitable engagement for that purpose.

NOTICE: This communicaticn (including any attachments) may contain privileged or
confidential information intended for a specific individual and purpose, and is protected
by law. If you are not the intended recipient, you should delete this communication
and/or shred the materials and any attachments and are hereby notified that any
disclosure, copying or distribution of this communication, or the taking of any action
based on it, is strictly prohibited. Thank you.



Craig Kohanek

From: Craig Kohanek

Sent: Monday, August 06, 2012 1:54 PM

To: : Langford, Shonee D. (SLangford@SCHWABE.com)

Cc: - Dwight French {dwight.w.french@wrd.state.or.us)

Subject: Reimbursement Authority for Calico Resources USA Corp.; project R11884-11, application

G-11847 seeking an extension.

Shonee,

This application was originally filed August 29, 1988 with "complete application of water" to occur by October 1, 1993.
Subsequently five extensions have been issue; the last of which was in 1998 for a period of ten years. On October 28,
2011 the Oregon Water Resources Department {Department) issued a Final Order denying an application for extension
of time for Permit G-10994 to complete construction or complete application of water to beneficial use. On December
5, 2011 the permit holder petitioned for reconsideration and withdrawal of superseding final order denying extension of
time for permit G-10994. On December 15, 2011 the Department, pursuant to Oregon Administrative Rule 137-004-
0080(8), withdrew the superseding final order issued November 7 ,2011.

On February 8, 2012 received a new extension application for permit G-10994, as well as a Reimbursement Authority
(RA) estimate application to expedite the extension application process. On February 23, 2012 the applicant, Calico
Resources USA Corp and OWRD entered into an RA contract to expedite the processing of the extension application for
permit G-10994. The estimate was provided and the contract was entered into.

On November 28, 2003, a progress report was received as required by the previous extension order for the permit
holder's consultant. The Department notified the permit holder on February 24, 2004, that "diligence toward
completion of the project and/or compliance with the terms and conditions of the permit and extension was
questionable. Also, because diligence was questionable, the notification indicated that an additional extension of time
for permit # G-10994 will likely not be approved by the Department.”

Given this, it is the intention of the Department to issue an order denying the application for an extension of time for
permit G-10994 unless you can provide evidence that there was diligence in developing the water yse during the last
approved extension period - 1998 thru 2008.

R. Craig Kohanek

Water Rights Specialist
Reimbursement Authority

Oregon Water Resources Department
Phone: 503-986-0823

Fax: 503-986-0901
Ron.c.kohanek@wrd.state.or.us




Craig Kohanek

From: lLangford, Shonee D. <SLangford@SCHWABE.com>

Sent: Tuesday, June 19, 2012 1:30 PM

To: Craig Kohanek

Subject:. RE: Reimbursement authority project R11884-11 for Calico Resources USA Corp for

appiication G-11847

Craig, :
I'l see what we can dig up and get back to you soon. Thanks.

Shonee

SHONEE Db. LANGFORD | Attorney at Law
SCHWABE, WILLIAMSON & WYATT '
Direct: 503-540-4261 | Fax: 503-796-2900

Legal advisors for the future of your business®
www.schwabe.com

From: Craig Kohanek [mailto:ron.c.kohanek@state.or.us]

Sent: Wednesday, June 13, 2012 8:57 AM

To: Langford, Shonee D,

Subject: Reimbursement authority project R11884-11 for Calico Resources USA Corp for application G-11847

Shonee,

In the Claim of Beneficial Use on page 2 of Exhibit D there's a table that shows that Tomhstone Exploration drilled nine
exploration holes between 2/18/1998 and 4/3/1998 to further sample the Grassy Mountain deposit. | request that you
provide the drilling logs or records for those exploration holes.

Thanks,

R. Craig Kohanek

Water Rights Specialist
Reimbursement Authority

Oregon Water Resources Department
Phone: 503-986-0823

Fax: 503-986-0901
Ron.c.kohanek@wrd.state.or.us

To comply with IRS requlations, we are required to inform you that this message, if it
contains advice relating to federal taxes, cannot be used for the purpose of aveoiding
penalties that may be imposed under federal tax law. Any tax advice that is expressed in
this message is limited to the tax issues addressed in this message. If advice is
required that satisfies applicable IRS regulaticns, for a tax opinion appropriate for

1



avoidance of federal tax law penalties, please contact a Schwabe attorney to arrange a
suitable engagement for that purpose.

NOTICE: This communication (including any attachments) may contain privileged or
confidential information intended for a specific individual and purpose, and is protected
by law. If you are not the intended recipient, you should delete this communication
and/or shred the materials and any attachments and are hereby notified that any
disclosure, copying or distribution of this communication, cr the taking of any action
based on it, is strictly prohibited. Thank you.



Craig Kohanek

From: Dwight French

Sent: Thursday, May 24, 2012 10:02 AM
To: Craig Kohanek

Subject: FW: Joel

| have checked with mike then Bill and | don't have a warm and fuzzy feeling about this. Bill was out and now Mike is out
until June 11.

I'm not sure if we can wait this long,

Do we have to haonor the signed contract with the fees paid? {Did they respond to our estimate in time?)

If the answer is no we can give the applicant a choice: Wait for in house processing ( a couple months ) or have us use
an outside contract which will cost more. ‘

Dwight

Dwight French _
Water Right Services Division Administrator
503-986-0819

From: Bill Ferber

Sent: Thursday, May 24, 2012 8:39 AM
To: Dwight French

Subject: RE: Joel

Mike gets back June 11th,
Bill

William (Bill) Ferber PE.,C.W.RE.

West Region Manager
T 503.986.0893 FAX 503.986.0903

Oregon Water Resources Department
725 Summer Street NE, Suite A
Salem, OR 97301-1266

e-mail William.E.FERBER@wrd.state.or.us
website hitp:/Avww.wrd.state.or.us

Messages to and from this email address may be available to the public under Oregon law.

From: Dwight French

Sent: Wednesday, May 23, 2012 1:59 PM
To: Bill Ferber

Subject: RE: Joel

[ understand.

When is Mike returning?
Thanks,

Dwight

Dwight French
Water Right Services Division Administrator



503-986-0819

From: Bill Ferber

Sent: Wednesday, May 23, 2012 1:16 PM
To: Dwight French

Subject: RE: Joel

Dwight,

My apology for not getting back to you before now, | got back from vacation on Monday. Joel will be covering for Mike
50 he is booked up until then. If you still need him after Mike returns | can take another look.

Sorry for the inconvenience,
Bill

William (Bill} Ferber P.E., CWRE.

West Region Manager
= 503.986.0893 FAX 3503.986.0903

Oregon Water Resources Department
725 Summer Street NE, Suite A
Salem, OR 97301-1266

e-mail William.E.FERBER@wrd.state.or.us
website http:///www.wrd.state.or.us

Messages to and firom this email address may be available to the public under Oregon law.

From: Dwight French

Sent: Monday, May 07, 2012 3:04 PM
To: Bill Ferber

Subject: Joel

Hi Bill,
I've got a need and deal I'd like you to cansider.
No pressure. Say no if you want to.

Before Joel found out he was defecting to FSD we (Craig and 1} thought he would be available to work on a couple
municipal extensions. We have received payment for one of the projects based on a bid form that Craig and Joel worked
on. 1'd like to borrow Joel for a few days some time during the next 3 weeks so he can do this work. But, if not, | will be
able to have one of the transfer contractors do it - but it will cost the requestor more $ and delay the process by a
month or two (we need to provide some training to contractors so they can help us with this work in the future anyway).

Reimbursement authority fund dollars would pay for his time. The day's do not need to be consecutive. However, like |
said, you can say no.

Thank you for your consideration,

Dwight

Dwight French
Water Right Services Division Administrator
503-986-0819



Craig Kohanek

From: Dwight French :

Sent: Thursday, May 24, 2012 10:02 AM
To: Craig Kohanek '
Subject: FW: Joel

I have checked with mike then Bill and 1 don't have a warm and fuzzy feeling about this. Bill was out and now Mike is out
until June 11.

I'm not sure if we can wait this long.

Do we have to honor the signed contract with the fees paid? {Did they respond to our estimate in time?)

If the answer is no we can give the applicant a choice: Wait for in house processing { a couple months } or have us use
an outside contract which will cost more.

Dwight

Dwight French
Water Right Services Division Administrator
503-986-0819

From: Bill Ferber

Sent: Thursday, May 24, 2012 8:39 AM
To: Dwight French

Subject: RE: Joel

Mike gets back June 11th.
Bill

William (Bill) Ferber P.E., CW.RE.

West Region Manager
& 503.986.0893 FAX 503.986.0903

Oregon Water Resources Department
725 Summer Street NE, Suite A
Salem, OR 97301-1266

e-mail William.E.FERBER@wrd.state.or.us
website hittp://www.wrd.state.or.us '

Messages to and from this email address may be available to the public under Oregon law.

From: Dwight French

Sent: Wednesday, May 23, 2012 1:55 PM
To: Bill Ferber

Subject: RE: Joel

| understand.

When is Mike returning?
Thanks,

Dwight -

Dwight French
Water Right Services Division Administrator



503-986-0819

From: Bill Ferber

Sent: Wednesday, May 23, 2012 1:16 PM
To: Dwight French

Subject: RE: Joe!

Dwight,

My apology for not getting back 1o you before now, | got back from vacation on Meonday. Joel will be covering for Mike
s0 he is booked up until then. If you still need him after Mike returns { can take another look.

Sorry for the inconvenience,
Bill

William (Bill} Ferber P.E., CW.RE.

West Region Manager
& 503.986.0893 FAX 503.986.0903

Oregon Water Resources Department
725 Summer Street NE, Suite A
Salem, OR 97301-1266

e-mail Wiliam.E.FERBER@wrd.state.or.us
website http:/fwww.wrd_state.or.us

Messages to and firom this email address may be available to the public under Oregon law.

From: Dwight French

Sent: Monday, May 07, 2012 3:04 PM
To: Bill Ferber

Subject: Joel

Hi Bill,
I've got a need and deal I'd like you to consider.
No pressure. Say no if you want to,

Before Joel found out he was defecting to FSD we (Craig and i) thought he would be available to work on a couple
municipal extensions. We have received payment for one of the projects based on a bid form that Craig and Joel worked
on. I'd like to borrow Joel for a few days some time during the next 3 weeks so he can do this work. But, if not, | will be
able to have one of the transfer contractors do it - but it will cost the requestor more S and delay the process by a
month or two {we need to provide some training to contractors so they can help us with this work in the future anyway).

Reimbursement authority fund dollars would pay for his time. The day's do not need to be consecutive. However, like |
said, you can say no.
-Thank you for your consideration,

Dwight

Dwight French
Water Right Services Division Administrator
303-986-0819



Craig Kohanek

From: Craig Kchanek

Sent: Thursday, May 24, 2012 9:10 AM

To: 'l.angford, Shonee D.'

Subject: RE: Reimbursement Authority Signed Contract R11884-11 for Calico Resources USA Corp.;

application G-11847

Shonee,

No comments were received in response to the Depariment’s public notice of the application. The PFO has not gone out
yet, as the Reimbursement Authority group is short of staff. With a 45-day notice requirement of the PFO this will not
been done till the end of July,

R. Craig Kohanek

Water Rights Specialist
Reimbursement Authority

Oregon Water Resources Department
Phone: 503-986-0823

Fax: 503-986-0901
Ron.c.kohanek{@wrd. state.or.us

From: Langford, Shonee D. [mailto:SLangford@SCHWABE.com]

Sent: Wednesday, May 23, 2012 10:16 AM :

To: Craig Kohanek

Subject: RE: Reimbursement Authority Signed Contract R11884-11 for Calico Resources USA Corp.; application G-11847

Hi Craig,
Please let me know if this extension application is still on track to be done within the next month or so. [ don't think we've
seen a PFO yet. I'm also curious if any public comments were filed. Thanks.

Shonee

SHONEE D. LANGFORD | Attorney at L.aw
SCHWABE, WILLIAMSON & WYATT

Direct: 503-540-4261 | Fax: 503-796-2900

Legal advisors for the future of your business®
www.schwabe.com

From: Craig Kohanek [mailto:ron.c.kohanek@state.or.us]
Sent: Thursday, February 23, 2012 8:40 AM

To: Langford, Shonee D.
Subject: Reimbursement Authority Signed Contract R11884-11 for Calico Resources USA Corp.; application G-11847

“Shonee,

Attached is a copy of the fully executed Applicant’s Agreement signed by the required parties. The agreement details
the terms and conditions under which a Work Order was issued for the expedited services that you requested.



If you have any questions concerning the agreement or the program, please contact me.

R. Crai'g Kohanek

Water Rights Specialist
Reimbursement Authority

Oregon Water Resources Department
Phone: 503-986-0823 '
Fax: 503-986-0901
Ron.c.kohanek{@wrd.state.or.us

To comply with IRS regulations, we are regquired to inform you that this message, if it
contains advice relating to federal taxes, cannot be used for the purpose of avoiding
penalties that may be imposed under federal tax law. Any tax advice that is expressed in
this message is limited to the tax issues addressed in this message. If advice is
required that satisfies applicable IRS regulations, for a tax cpinion appropriate for
avoidance of federal tax law penalties, please contact a Schwabe attorney to arrange a
suitable engagement for that purpose.

NOTICE: This communication (including any attachments) may contain privileged or
confidential information intended for a specific individual and purpcse, and is protected
by law. If you are not the intended recipient, you should delete this communication
and/or shred the materials and any attachments and are hereby notified that any
disclosure, copying or distribution of this communication, or the taking of any action
based on it, is strictly prohibited. Thank you. ‘



Craig Kohanek

From: Langford, Shonee D. <SLangford @SCHWABE com>

Sent: Wednesday, May 23, 2012 10:16 AM

To: _ Craig Kohanek

Subject: RE: Reimbursement Authority Signed Contract R1 1884-11 for Calico Resources USA Corp.;

application G-11847

Hi Craig,
Please let me know if this extension application is still on track to be done within the next month or so. | don't thmk we've
seen a PFO yet. I'm also curious if any public comments were filed. Thanks.

Shonee

SHONEE D. LANGFORD | Attorney at Law
SCHWABE, WILLIAMSON & WYATT

Direct: 503-540-4261 | Fax: 503-796-2900

Legal advisors for the future of your business®
www.schwabe.com

From: Craig Kohanek [mailto:ron.c.kohanek@state.or. us]
Sent: Thursday, February 23, 2012 8:40 AM

To: Langford, Shonee D.
Subject: Reimbursement Authority Signed Contract R11884-11 for Calico Resources USA Corp.; application G-11847

Shonee,

Attached is a copy of the fully executed Applicant’s Agreement signed by the required parties. The agreement details
the terms and conditions under which a Work Order was issued for the expedited services that you requested.

If you have any questions concerning the agreement or the program, please contact me.

R. Craig Kohanek

Water Rights Specialist
Reimbursement Authority

Oregon Water Resources Department
Phone: 503-986-0823

Fax: 503-986-0901
Ron.c.kohanek@wrd.state.or.us

To comply with TRS regulations, we are reguired to inform you that this message, 1f it
contains advice relating to federal taxes, cannot be used for the purpose of aveiding
penalties that may be imposed under federal tax law. Any tax advice that is expressed in
this message is limited to the tax issues addressed in this message, If advice is
required that satisfies applicable IRS regulations, Ffor a tax opinion appropriate for
avoldance of faderal tax law penalties, please contact a Schwabe attorney to arrange a
suitable engagement for that purpose.

1



NOTICE: This communication {(including any attachments} may contain privileged or
confidential information intended for a specific individual and purpose, and is preotected
by law. If you are not the intended recipient, you should delete this communication

- and/or shred the materials and any attachments and are hereby notified that any
disclosure, copying or distribution of this communication, or the taking of any action
based on it, is strictly prohibited. Thank you.



Craig Kohanek

From:
Sent:
To:
Subject:

Attachments:

Shonee,

Craig Kohanek

Thursday, February 23, 2012 8:40 AM

Langford, Shonee D. (SLangford@SCHWABE.com}

Reimbursement Authority Signed Contract R11884-11 for Calico Resources USA Corp.;
application G-11847

RA Extension Contract Executed. pdf

Attached is a copy of the fully executed Applicant’s Agreement signed by the required parties. The agreement details
the terms and conditions under which a Work Order was issued for the expedited services that you requested.

if you have any questions concerning the agreement or the program, please contact me.

R. Craig Kohanek
Water Rights Specialist

Reimbursement Authority
Oregon Water Resources Department

Phone; 503-986-0823
Fax: 503-986-0901

Ron.c.kohanek@wrd.state.or.us




ORLU%)N WATER RESOURCES DEPARTMu.. J’ T
EXTENSION REIMBURSEMENT AUTHORITY

This Agreement is between the Oregon Water Resources Department, hereafter OWRD, and f@%ﬁ%

£

i hereafter Applicants, hereafter known together as the parties.

OWRD Information

Project Contact: R. Craig Kohanek
Reimbursement Authority

Oregon Water Resources Department

725 Summer Street, NE
Salem, OR 97301-1271

Phone: 503-986-0823
Email; Ron.c.kohanek{@wrd, state.or.us

Email:

1. Purpose. The purpose of this Agreement is to expedite the processing of the Water Right Extension
Application. (Application Number: 7)

2. Authority. ORS 536.055 authorizes the OWRD fo enter into a voluntary agreement with any
applicant, permittee or regulated entity (collectively Applicant) for expediting or enhancing a
regulatory process. In making this agreement, OWRD shall require the applicant to pay the full cost of
expedited process,

3. Restrictions. £a] Corp and OWRD agree that this Agreement shall not be

construed to restrict in any w'y he decisions and actions by OWRD. OWRD shall be free to exercise
independent judgment consistent with existing laws and regulations.

4. FEffective Date and Duration. Unless otherwise terminated by non-deposit of funds by the Applicant,
this Agreement shall become effective on the date on which both parties have signed the Agreement
and the full deposit of the estimated cost of the proposed service has been received by OWRD.

5. Consideration, “Cotp shall pay OWRD in advance for actual costs incurred by
OWRD. € j agrees to pay the full amount of $520 to OWRD prior to
commencement of any work stated in this Agreement. This payment will be placed in an account
administered by OWRD and drawn upon as costs are actually incurred. If the actual cost of
performing the work is less than payments received, OWRD will refund the unspent balance. If the
actual cost of processing exceeds the estimate, the Applicant can either elect to terminate this
Agreement or amend the Agreement to reflect the increase in cost. The costs stated in this Agreement
do not include the statutory application processing and filing fees.

6. Confidentiality. £a urge:
OWRD> under this Agreement will
considered public records.

SUSACorp agrees that any information provided to or acquired by
be subject to the Oregon Public Records Law and shall be

7. Indemnity. Applicant shall defend, save, hold harmless, and indemnify the State of Oregon, OWRD,
and their officers, employees, and agents from and against all claims, suits, actions, losses, damages,
liabilities, costs and expenses of any nature resulting from or arising out of, or relating to the activities
of Applicant or its representatives, officers, employees, contractors, or agents under this Agreement or
with respect to the expedited service. The Applicant acknowledges that the Oregon Water Resources
Department cannot and does not guarantee a favorable review under the subject regulatory process,

Extension Reimbursement Authority Contract R11884-11 Page 1 of 2 Revised; August 2010



8. Termination. Applicant may request to terminate this agreement only in writing at anytime during the
process. The Applicant agrees to pay for the work done by the Reimbursement Authority personnel up
until the time of the written termination request. OWRD, upon receiving such written termination
request from the Applicant, will refund any unspent balance after paying the Reimbursement Authority
personnel for the work done.

9. Funds Authorized and Available. By its execution of this Agreement, Applicants certifies that
sufficient funds are authorized and available to cover the expenditures contemplated by this
Agreement.

10. Duration of Estimate. The Estimate of Time to complete the work (including the required public notice
and protest periods) is no later than one-hundred twenty (120) days once this Agreement has been fully
executed and payment of the estimated cost deposited. However, this estimate is contingent on the
Applicant’s expeditious resolution of any deficiency and may be affected by the Department’s work load.
This Estimate of Time may become null and void after thirty (30) days from the date the Applicant’s
Agreement is mailed. If the Applicant’s Agreement is not received by the Department within thirty (30)
days of mailing the Agreement, the Applicant may need to re-apply for a new estimate.

11. Completion Date. OWRD, by the execution of this Agreement does not guarantee the completion date
indicated in this Agreement, Completion date is only an estimate and may be affected by the
Department’s workload, issues arising from the processing of the requested services and Applicant’s
timely response to requests for additional information.

12. Captions. The captions or headings in this Agreement are for the convenience only and in no way
define limit or describe the scope or intent of any provision of this Agreement,

13. Amendment and Merger. The terms of this Agreement shall not be waived, altered, modified,
supplemented or amended in any manner whatsoever, except by written instrument signed by both
parties. Such waiver, consent, modification or change, if made, shall be effective only in the specific
instance and for the specific purpose given. There are no understandings, agreements or
representations, oral or written, not specified herein regarding this Agreement.

14. Signatures. All parties, by the authorized representative’s signature below, hereby acknowledge that
they have read this Agreement, understand it and agree to be bound by its terms and conditions.

Company

Date: ' )
Name: R. Cralg Kohanek (,q
Water Rights and Adjudication Division

Date: @&b%@&@m 2.3.20] Z

Mail signed Agreement to;

R, Craig Kohanek

Oregon Water Resources Department
725 Summer Street NE, Suite A
Salem, OR 97301-1271

Extension Reimbursement Authority Contract R11884-11 Page 2 of 2 Revised: August 2010



Craig Kohanek

From: Langford, Shonee D. <SLangford@SCHWABE.com>

Sent: Wednesday, February 15, 2012 9:02 AM

To: Craig Kohanek

Cc: Pagel, Martha

Subject: FW: RA Certificate Estimate for Calico Resources USA Corp.; R11884-11 involving
application #G-11847

Attachments: RA Extension Contract. pdf

Craig,

Could you please change Calico's address on the attached contract to:

Calico Resources USA Corp.
834-F South Perry St.
PMB-131

Castle Rock, CO 80104

Please send the revised contract to me and I'll arrange for signature and payment of the fee. Thanks.
Shonee

SHONEE D. LANGFORD | Attorney at Law
SCHWABE, WILLIAMSON & WYATT

Direct: 503-540-4261 | Fax: 503-796-2%00

Legal advisors for the future of your business®
www.schwabe.com '

From: Craig Kohanek [mailto:ron.c.kohanek@state.or. us]
Sent: Monday, February 13, 2012 3:35 PM

To: Pagel, Martha
Subject: RA Certificate Estimate for Calico Resources USA Corp.; R11884-11 involving application #G-11847

Martha,

Please find the attached estimate and agreement to process your clients application. If the proposed agreement is
acceptable to you and your client, please return a signed copy to our office along with the payment of the estimated
cost to process the application.

If you have any guestions, please call me.

R. Craig Kohanek

Water Rights Specialist
Reimbursement Authority

Oregon Water Resources Department
Phone: 503-986-0823

Fax: 503-986-0901
Ron.c.kohanek@wrd.state.or.us



To comply with IRS regulations, we are required to inform you that this message, if it
contains advice relating to federal taxes, cannot be used for the purpose of avoiding
penalties that may be imposed under federal tax law. Any tax advice that is expressed in
this message 1s limited to the tax issues addressed in this message. 1f advice is
required that satisfies applicable IRS regulations, for a tax opinion appropriate for
avoidance of federal tax law penalties, please contact a Schwabe atterney to arrange a
suitable engagement for that purpocse.

NOTICE: This communication (including any attachments) may contain privileged or
confidential information intended for a specific individual and purpose, and is protected
by law. If you are not the intended recipient, you should delete this communication
and/or shred the materials and any attachments and are hereby notified that any
disclosure, copying or distribution of this communication, or the taking of any action
based on it, is strictly prohibited. Thank you.



Craig Kohanek

From: - Craig Kohanek

Sent: Monday, February 13, 2012 3:35 PM

To: mpagel@schwabe.com

Subject: RA Certificate Estimate for Calico Resources USA Corp.; R11884-11 involving application
#G-11847

Attachments: RA Extension Contract.pdf

Martha,

Please find the attached estimate and agreement to process your clients application. If the proposed agreement is
acceptable to you and your client, please return a signed copy to our office along with the payment of the estimated
cost to process the application.

If you have any questions, please cali me.

R. Craig Kohanek

Water Rights Specialist
Reimbursement Authority

Oregon Water Resources Department
Phone: 503-986-0823

Fax: 503-986-0901
Ron.c.kohanek(@wrd.state.or.us




EGON WATER RESOURCES DEPAT {ENT
EXTENSION REIMBURSEMENT AUTHORITY
ESTIMATE APPLICATION

ORS 536.055 authorizes the Oregon Water Resources Department to expedite or enhance regulalory
processes voluntarily requested under the agreement.

The purpose of this application is to obtain estimates of the cost and time required to process a Water
Right Extension Request. There is a non-refundable application fee of $125.00 per request.

REQUEST TYPE FILE NUMBER
. Application Number G-11847
'E. Extension Request | pormit Number G-10994
Applicant Information Applicant’s Representative/Contact
Name: Calico Resources USA Corp Martha O. Pagel
Title (optional): | /o Bill Wagener, President and CEO Schwabe, Williamson & Wyatt
Address: 122 A Street East, PO Box Q 530 Center St NE, Suite 400
Vale, OR 37018 Salem, OR 97301
Phone: See agent info 503-540-4260
E-Mail Address:! See agent info mpagel@schwabe.com

1 certify that [ (check one):
[] have previously filed an application for Extension of Time for a Water Right Permit.
P4 am attaching the application for Extension of Time for a Water Right Permit and have included the appropriate application fee.

I understand the following:

e That upon receipt of my non-refundable application fee in the amount of § 125.00, OWRD will, within fourteen (14) days,
notify me in writing of the estimates of cost and time frame for the expedited service.

s That this fee covers the reimbursement authority staff to evaluate and provide the estimate for processing of the request.

o That upon receiving the estimate I may agree or decline to enter into a formal contract to pay the estimated cost in advance to
initiate the expedited service.

« An incomplete or inaccurate application for Extension of Time for a Water Right Permit may delay the process and increase
the cost o process my request.

s Expedited processing does not guarantee a favorable review of my request.

You may request a one-hour conference with OWRD staff. The conference would only occur after you have signed the contract
and paid the estimated cost of processing your application. Please indicate your preference (check one):
B<] Ido not want to schedule a one-hour conference with OWRD staff.
] Iwant to schedule a one-hour conference with OWRD staff to discuss my project. I understand that 1 will be billed for this
time, and that it may affect my total costs.

Send completed Application and payment to: REC
Oregon Water Resources Department EEV ED

Extension Reimbursement Authority Program

725 Summer St. NE, Suite A FEB § 2012
Saiem, OR 97301-1271
I certify that T am the (check one}: WATER RESOURCES DEPT

REGON
[] Applicant [X] Applicant’s Representative [ Other (Please specify) SALEM, O

Name: Martha O. Pagel Pa el //’)
Signature: M

OWRD USE ONLY: Reimbursement Authority Number: R11 KR4 11

Extension Reimbursement Authority Estimate Application Form . S September 2010



Craig Kohanek

From:
Sent:
To:

Cc:
Subject:

Hello,

Lorraine Ramsey

Wednesday, February 08, 2012 2:30 PM
Sandra Todd

Craig Kohanek; Salem Opeifa; Jon Unger
EXTENSION REQUEST RA #

Applicant: Calico Resources USA 'Corp

Related to Application G-11847

Receipt # 105007
Thanks,

Lorraine



Craig Kohanek

From: Sandra Todd

Sent: Wednesday, February 08, 2012 3:01 PM
To: Lorraine Ramsey

Cc: Craig Kohanek; Salem Opeifa; Jon Unger

Subject: RE: EXTENSION REQUEST RA #

R11884 11 PCA 47126
Thank you.
Sandy

From: Lorraine Ramsey

Sent: Wednesday, February 08, 2012 2:30 PM
To: Sandra Todd

Cc: Craig Kohanek; Salem Qpeifa; Jon Unger
Subject: EXTENSION REQUEST RA #

Hello,

Applicant: Calico Resources USA Corp
Related to Application G-11847
Receipt # 105007

Thanks,

Lorraine



Oregon Water Resources Department
- Water Right Services Division

Application for Extension of Time

In the Matter of the Application for an Extension of Time ) -

for Permit G-10994, Water Right Application G-11847 ) PROPOSED FINAL ORDER
in the name of Seabridge Gold Corp - ) ‘ '

Permit Information

Application File G-11847 Permit G-10994
Basin: 10 — Malheur / Watermaster District 9
Date of Priority: November 15, 1988

Authorized Use of Water
Source of Water: 2 wells and supplemented by waters from an open pit mine
within the Sand Hollow Creek Basm
Purpose of Use: Mining/industrial uses
Maximum Rate: 2 Cubic Feet per Second (cfs)

This Extension of Time request is being processed in accordance with Oregon
Administrative Rule Chapter 690, Division 315

Please read this Proposed Final Order in its entirety as it contains
additional conditions not included in the original permit.

This Proposed Final Order applies only to Permit G-10994, water right Application G-11847.
A copy of Permit G-10994 is enclosed as Attachment 1.

Proposed Final Order: Penmit G-10994 ' Page 1 of 10 '




Summary of Proposed Final Order for Extension of Time

The Department proposes to:

® Grant an extension of time for complete construction of the water system from October 1,
2008 to October 1, 2028.

o Grant an extension of time to ‘apply water to full beneficial use from October 1, 2008 to
October 1, 2028,

° Make the extension subject to certain conditions set forth below.

ACRONYM QUICK REFERENCE

Department — Oregon Department of Water Resources
PFO — Proposed Final Order

Units of Measure
cfs — cubic feet per second
gpm — gallons per minute

AUTHORITY |
Generally, see ORS 537.630 and OAR Chapter 690 Division 315.

ORS 537.630(1) provide in pertinent part that the Oregon Water Resources Department
(Department) may, for good cause shown, order an extension of time within which: irrigation or -
other works shall be completed; the well or other means of developing and securing ground
water shall be completed; or the right perfected. In determining the extension, the Department
shall give due weight to the considerations described under ORS 539.010(5) and to whether
other.governmental requirements relating to the project have significantly delayed completion of
construction or perfection of the right. ‘

ORS 539.010(5) provides in pertinent part that the Water Resources Director, for good cause
shown, may extend the time within which the full amount of the water appropriated shall be
applied to a beneficial use. This statute instructs the Director to consider: the cost of the
appropriation and application of the water to a beneficial purpose; the good faith of the
appropriator; the market for water or power to be supplied; the present demands therefore; and
the income or use that may be required to provide fair and reasonable returns upon the
investment.

OAR 690-315-0040 provides in pertinent part that the Water Resources Department shall make
findings to determine if an extension of time may be approved to complete construction and/or
apply water to full beneficial use.

OAR 690-315-0050(5) states that extension orders may include, but are not limited to,any condition or
‘provision needed to: ensure future diligence; mitigate the effects of the subsequent development on

Proposed Final Order: Permit G-109%94 Page 2 of 10



competing demands on the resource; and periodically document the continued need for the permit.

OAR 690-315-0050(6) requires the Department, for extensions exceeding five years, to establish- ‘ -
checkpoints to determine if diligence is being exercised in the development and perfection of the |
water use permit. Intervals between checkpoints will not exceed five year periods. ‘

FINDINGS OF FACT

Background

1. Permit G-10994 was granted by the Department on April 5, 1990 to Atlas Precious
Metals, Inc. On December 2, 2003, the permit was assigned to Seabridge Gold
Corporation. The permit authorizes the use of up to 2 cfs of water from 2 wells and
supplemented by waters from an open pit mine for mining/industrial uses. The permit
specified construction of the water system was to be completed by October 1, 1992, and

-complete application of water was to be made on or before October 1, 1993.

2. Five priot permit extensions have been granted for Permit G-109%4. The most recent
extension request resulted in the completion dates for construction and full application of
water being extended from October 1, 1997 to October 1, 2008,

3. Calico Resources USA Corp. on behalf of the permit holder, Seabridge Gold Corp.,
submitted an “Application for Extension of Time” to the Department on February 8, 2012
requesting the time to complete construction of the water system and the time to apply
water to full beneficial use under the terms and conditions of Permit G-10994 be
extended from October 1, 2008 to October 1, 2028.

4, Notification of the Application for Extension of Time for Permit G-10994 was published
in the Department’s Public Notice dated February 21, 2012. No public comments were
received regarding the extension application. '

5. On November 28, 2003, a progress report was received as required by the previous
extension order from the permit holder’s consultant. The Department notified the permit
holder on February 24, 2004, that diligence toward completion of the project and/or
compliance with the terms and conditions of the permit and extension was questionable.
Also, because diligence was questionable, the notification indicated an additional
extension of time for Permit # G-10994 will likely not be approved by the Department.

Review Criteria /OAR 690-315-0040]

The time limits to complete construction and/or apply water to full beneficial use may be
extended if the Department finds that the permit holder has met the requirements set forth under
OAR 690-315-0040. This determination shall conszder the applicable requirements of ORS
537.230, 537.248’, 537.630° and/or 539.010(5)". .

lorS 537230 applies to surface water permits only.

2ORS 537.248 applies to reservoir permits only.
Proposed Final Order: Permit G-10994 ‘ Page 3 of 10



Complete Extension of Time Application JOAR 690-315-0040¢1){a)]

6. On February 21, 2012, the Department received a completed Application for Extension of
Time and the fee specified in ORS 536.050 from the permit holder,

Start of Construction /OAR 690-315-0040¢(1)(B) and 690-315-0040(5}]

7. Actual construction of the well began prior to the April 5, 1991 deadline specified in the
permit.

Duration of Extension /OAR 690-315-0040¢1)(c)] )

Under OAR 690-315-0040(1)(c), in order to approve an extension of time for water use permits the
Department must find that the time requested is reasonable and the applicant can complete the project
within the time requested.

8. As of February 21, 2012, the remaining work to be completed consists of completing
construction of the water system and applying water to full beneficial use.

9. Given the amount of development left to occur, the Department has determined that the
permit holder’s request to have until October 1, 2028, to complete construction of the
water system and to accomplish the application of water to beneficial use under the terms
and conditions of Permit G-10994 is both reasonable and necessary.

Good Cause [OAR 690-315-0040(1)(d)]

The Department's determination of good cause shall consider the requirements set forth under
OAR 690-315-0040(2).

Reasonable Diligence of the Appropriator /O4R 690-315-0040(2)(a)]

The Department’s determination of reasonable diligence shall consider the requirements set
Jorth under OAR 690-315-0040(3)(a-d). In accordance with QAR 690-315-0040(3), the
Department shall consider, but is not limited to, the following factors when determining whether
the applicant has demonstrated reasonable diligence in previous performance under the permit:

: Amount of Construction fO4R 690-315-0040(3)(a}]
10.  Work was accomplished within the time allowed in the permit or previous extension as

follows:

a. Construction of the wells and water system began prior to the April 5, 1991
deadline specified in the permit.

b. Work was completed (specified in the Application for an Extension of Time)
during the original development time frame under Permit (G-10994.
Beneficial Use of Water fOAR 690-315-0040(3)(b}]

ORS 537.630 applies to ground water permits only. |
*ORs 539.010(5) applies to surface water and ground water permits.
Proposed Final Order: Permit G-10994 Page 4 of 10



11.  The followmg beneﬁ01al use of water was made during the pemnt or prev1ous extension
time limits: :

a. Since the issuance of Permit G-10994 on April 5, 1990, a maximum rate of 79
gallons per minute (0.18 cfs) of water has been appropriated from a well for
mining/industrial uses.

b. *Delay of full beneﬁcmi use of water under Permit G-10994 was due inpart,to a
previous permit holder filing for bankruptcy and the delay in selling of the right
for mining. The current permit holder needs more time in which to gain approval
from the Oregon Department of Geology and Mineral Industries and the
authorization from the Federal Bureau of Land Management to construct mining
facilities, complete the water system and fully apply water to beneficial use
allowed under the permzt

Compliance with Conditions /OAR 690-315-0040(3)(c)] _
12.  The water right permit holder’s conformance with the permit or previous extension
conditions.

a, *The Department has considered the permit holder’s compliance with conditions,
and has identified the following concerns: (1) the record does not show the
maintenance and use of adequate treatment facilities to remove sediment before
returning the water to the stream.

b. Failure to comply with permit conditions constitutes illegal use of water. The use
of water under this permit, therefore, has not yet been demonstrated. In order to
legally perfect the use of water under this permit, the permit holder must
demonstrate that all conditions of the permit have been satisfied.

Financial Investments [OAR 690-315-0040¢3)(d)]
13.  Financial investments made toward developing the beneficial water use.

a. As of February 21, 2012, the permit holder has invested approximately
$14,770,760, which is approximately 68 percent of the total projected cost for
complete development of this project. The permit holder anticipates an additional
$88mm-118mm investment is needed for the completion of this project,

Cost to Appropriate and Apply Water to a Beneficial Purpose JOAR 690-315-0040(2)(b)]

14.  As of February 21, 2012, the permit holder has invested approximately $14,770,760
which is approximately 68 percent of the total projected cost for complete development
of this project. The permit holder anticipates an additional $88mm-118mm investment is
needed for the completion of this project.
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Good Faith of the Appropriator /OAR 690-315-0040(2)(c)]

15,

The Department has found good faith of the appropriator under Permit G-10994.

The Market and Present Demands for Water /O4R 690-315-0040(2)(d-e)]

The Department’s determinations of market and present demand for water or power to be

- supplied shall consider the requirements set forth under OAR 690-315-0040(4)(a-f). In
 accordance with QAR 690-315-0040(4), the Department shall consider, but is not limited to, the
Jollowing factors when determining the market and the present demand for water or power to be
supplied:

16.

17.

18.

The amount of water available to satisfy other affected water rights and scenic waterway
flows; special water use designations established since permit issuance, including but not
limited to state scenic waterways, federal wild and scenic rivers, serious water
management problem areas or water quality limited sources established under 33 U.S.C.
1313(d); or the habitat needs of sensitive, threatened or endangered species, in
consultation with the Oregon Department of Fish and Wildlife fOAR 690-315-0040(4)(a-c)].

a. The amount of water available to satisfy other affected water rights and scenic
waterway flows was determined at the time of issuance of Permit G-109%4;
furthermore, water availability for other affected water rights and scenic
waterway flows after the permit was issued is determined at such time that such
application for a new water right is submitted. The points of appropriation for
Permit G-10994, located within the Sand Hollow Creek Basin, are not located
within a limited or critical ground water area. Sand Hollow Creek ts not located
within or above any state or federal scenic waterway, however it is located within
an area ranked “low” for stream flow restoration needs as determined by the
Department in consultation with the Oregon Department of Fish and Wildlife,
and is not located within a Sensitive, Threatened or Endangered Fish Species
Area as identified by the Department in consultation with Oregon Department of
Fish and Wildlife. Sand Hollow Creek is not listed by the Department of
Environmental Quality as a water quality limited stream.

Economic investment in the Droiect to date JOAR 690-315-0040(4){d)].

a. AsofFebruary 21, 2012, the permit holder has invested approxnnately
$14,770,760.

Other economic interests dependent on completion of the project fOAR 690-315-0040¢4)(e)].

a. None have been identified.
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19,

20.

21.

Other factors relevant to the determination of the market and present demand for water

and Dower [OAR 690-315-0040(4)(H].

a. . None have been 1dent1ﬁed

*QAR 690-3 15-0050(5) provides for extension orders to include, but are not limited to,
any condition or provision needed to ensure future diligence, and/or mitigate the effects
of the subsequent development on competing demands on the resource. The Department
determined the need to place a “Last Extension Condition” on this extension of time in
order to ensure diligence is exercised in the development and petfection of the water use
permit. This condition, specified under Item 1 of the “Conditions™ section of this PFO,
was determined to be necessary due to a progress report received on November 28, 2003,
as required by the previous extension order. The Department notified the permit holder
that diligence toward completion of the project and/or compliance with the terms and
conditions of the permit and extension was questionable. Also, because diligence was
questionable, the notification indicated an additional extension of time for Permit # G-
10994 will likely not be approved by the Department.

OAR 690-315- 0050(6) requires the Department to place a checkpoint eondltlon on this
extension of time in order to ensure diligence is exercised in the development and
perfection of the water use permit. A “Checkpoint Condition” is specified under Item 2 of
the “Conditions” section of this PFO to meet this condition.

Fair Return Upon In'vestment FOAR 690-315-004002)(N]

22,

Use and income from the permitted water development resuits in reasonable returns upon
the investment made to date.

Other Governmental Requirements [OAR 690-315-0040(2)(g}]

23.

Delay in the development of this project was not caused by any other governmental
requirements.

Unforeseen Events fOAR 690-315-004002)(h)]

24,

The Department has not identified any unforeseen events over which the permit holder
had no control and which delayed development under Permit G-10994.
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CONCLUSIONS OF LAW

1. The applicant is entitled to apply for an extension of time to complete construction and/or
completely apply water to the full beneficial use pursuant to ORS 537.630(1).

2. The applicant has submitted a complete extension application form and the fee specified
in ORS 536.050, as required by OAR 690-315-0040(1)(a).

3. The applicant complied with begin actual construction timeline requirements pursuant to
ORS 537.630 as required by QAR 690-315-0040(1)(b) and OAR 690-315-0040(5).

4. - Completion of construction and full application of water to beneficial use can be
accomplished by October 1, 2028 as required by OAR 650-315-0040(1){(c).

5. The Department has considered the reasonable diligence and good faith of the
appropriator, the cost to appropriate and apply water to a beneficial purpose, the market
and present demands for water to be supplied, the financial investment made and fair and
reasonable return upon the investment, the requirements of other governmental agencies,
and unforeseen events over which the permit holder had no control, whether denial of the
extension will result in undue hardship to the applicant and whether there are no other
reasonable alternatives for meeting water use needs, any other factors relevant to a
determination of good cause, and has determined that the applicant has shown that good
cause exists for an extension of time to apply water to full beneficial use pursuant to
OAR 690-315-0040(1)(d).

6. As required by OAR 690-315-0050(6) and as described in Finding 18 above, the
Department has established, as specified in the “Conditions™ section of this PFO (Item 2),
progress checkpoints in order to ensure future diligence is exercised in the development
and perfection of Permit G-10994.

7. As authorized in OAR 690-315-0050(5) and as described in Finding 20 above, the
Department has established, as specified in the “Conditions™ section of this PFO (Item 1),
a “Last Extension Condition” in order to ensure future diligence is exercised in the
development and perfection of Permit G-10994. '

Proposed Order

Based upon the foregoing Findings of Fact and Conclusions of Law, the Department proposes to
issue an order to: ‘

>Pursuant to ORS 537.630(4), upon the completion of beneficial use of water allowed under the permit, the
permittee shall hire a certified water rights examiner to survey the appropriation. Within one year after the
complete application of water to a beneficial use (or by the date allowed for the complete application of
water to a beneficial use), the permittee shall submit a map of the survey and a new or revised claim of
beneficial use as deemed appropriate by the Department.
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Extend the time for complete construction of the water system under Permit G-10994
from October 1, 2008 to October 1, 2028.

Extend the time to apply water to beneficial use under Pemnt G-10994 from October 1,
2008 to October 1, 2028, :

Subject to the following conditions:

CONDITIONS

1. Last Extengion Condition’ .
This is to be the last extension of time granted for Permit G-10994 if approval from the
Oregon Department of Geology and Mineral Industries and the Federal Bureau of Land
Management is not obtained by October 1, 2022. Any future extensions of time requests

will be denied.

2. Checkpoint Condition
The permit holder must submit a completed Progress Report Form to the Department by

October 1, 2017, October 1, 2022, and October 1, 2027. 4 form will be enclosed with
your Final Order

(2) At each checkpoint, the permit holder shall submit and the Department shall
review evidence of the permit holder’s diligence towards completion of the
project and compliance with terms and conditions of the permit and extension. If,
after this review, the Department determines the permit holder has not been
diligent in developing and perfecting the water use permit, or complied with all
terms and conditions, the Department shall modify or further condition the permit
or extension to ensure future compliance, or begin cancellation proceedings on
the undeveloped portion of the permit pursuant to ORS 537.260 or 537.410, or
require submission of a final proof survey pursuant to ORS 537.250;

(v)  The Department shall provide notice of receipt of progress reports in its weekly
notice and shall allow a 30 day comment period for each report. The Department
shall provide notice of its determination to anyone who submitted comments.

DATED: November 6, 20
' | Ifyou have any questions,
F\ [ e . please check the information
< by box on the last page for the

Wate;‘\Right Services Administrator appropriate names and
phone numbers.
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Proposed Final Order Hearing Rights

1.

Under the provisions of OAR 690-315-0100(1) and 690-315-0060, the applicant or any
other person adversely affected or aggrieved by the proposed final order may submit a
written protest to the proposed final order. The written protest must be received by the
Water Resources Department no later than December 21, 2012, being 45 days from the
date of publication of the proposed final order in the Department’s weekly notice.

A written protest shall include:

a. The name, address and telephone number of the petitioner;

b. A description of the petitioner’s interest in the proposed final order and if the
protestant claims to represent the public interest, a precise statement of the public

interest represented;
C. A detailed description of how the action proposed in the proposed final order
: would adversely affect or aggrieve the petitioner’s interest;
d. A detailed description of how the proposed final order is in error or deficient and
how to correct the alleged error or deficiency;
e. Any citation of legal authority supporting the petitioner, if known;
f. Proof of service of the protest upon the water right permit holder, if petitioner is

other than the water right permit holder; and

g. The applicant or non-applicant protest fee required under ORS 536.050.

Within 60 days after the close of the period for requesting a contested case hearing, the
Director shall:

a. Issue a final order on the extension request; or
b. Schedule a contested case hearing if a protest has been subzmtted and:
1 Upon review of the issues, the Director finds there are significant
disputes related to the proposed agency action; or
2} The applicant submits a written request for a contested case hearing

within 30 days after the close of the period for submitting protests.

If you have any questions about statements contained in this document, please contact
Joan Smith at 503-986-0898.

If you have questions about how to file a protest or if you have previously filed a protest
and you want to know the status, please contact Patricia McCarty at 503-986-0819,

If you have any questions about the Department or any of its programs, please contact
our Water Resources Customer Service Group at 503-986-0801.

Address any correspondence to : Water Right Services Division
725 Summer St NE, Suite A
Fax: 503-986-0901 Salem, OR 97301-1266
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Mailing List for Extension PFO Copies

PFO Date: November 6, 2012 Copies Mailed
Application G-11847 By: Cit
Permit G-10994 . On: UG-V

Original mailed to Applicant:

Seabridge Gold Corp
172 King Street E
Toronto, Ontario, Canada M5A 113

Bill Wagener, President and CEO
Calico Resources USA Corp

[22 A Street East

PO Box Q

Vale, OR 97918

Copies sent to:

1. WRD - App. File G-11847/ Permit G-10994
2. WRD - Watermaster District 9, Ron Jacobs

Fee paid as specified under ORS 536.050 to receive copy:

3. None

Receiving via e-mail (10 AM Tuesday of signature date)
(DONE BY EXTENSION SPECIALIST)

4. Martha O. Pagel, Schwabe, Williamson & Wyatt, Agent,
Email: mpagel@schwabe.com

CASEWORKER: JMS
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Craig Kohanek

From: Langford, Shonee D. <SLangford@SCHWABE.com>

Sent: Thursday, September 27, 2012 2:21 PM

To: Craig Kohanek

Subject: RE: Information request for R11884-11 for Calico Resources USA Corp for application
G-11847

Cralg,

Thank you for the update. We appreciate your careful review of the file and look forward to the final word after you have
discussed with Dwight.

Shonee

SHONEE D. LANGFORD | Attorney at Law
SCHWABE, WILLIAMSON & WYATT

Direct: 503-540-4261 | Fax: 503-796-2900

Legal advisors for the future of your business®
www.schwabe.com

From: Craig Kohanek [mailto:ron.c.kohanek@state.or. us]

Sent: Thursday, September 27, 2012 1:54 PM

To: Langford, Shonee D.

Subject: RE: Information request for R11884-11 for Calico Resources USA Corp for application G- 11847

Shonee,

Dwight is out of the office all this week. However, | have reviewed the file thoroughly and plan to recommend to him to
grant the extension from 10/1/2008 to 10/1/2028. My recommendation will be to include the LAST EXTENSION
condition in order to ensure future diligence is exercised in the development and perfection of Permit G-10994.

R. Craig Kohanek

From: Langford, Shonee D [mallto SLaanord@SCHWABE c0m1

Sent: Wednesday, September 05, 2012 2:06 PM

To: Craig Kohanek

Subject: RE: Information request for R11884-11 for Calico Resources USA Corp for application G-11847

Craig,

When you have some time, I'd like fo discuss your request below and Calico's progress in developing a response. Could
you please call me at your earliest convenience?

Thanks.

Shonee

SHONEE D. LANGFORD | Attorney at Law
SCHWABE, WILLIAMSON & WYATT



Direct: 503-540-4261 | Fax: 503-796-2900
Legal advisors for the fuiure of your business®
www.schwabe.com

from: Craig Kohanek [mailto:ron.c.kohanek@state.or,us]

Sent: Monday, August 13, 2012 2:06 PM

To: Langford, Shonee D.

Subject: Information request for R11884-11 for Calico Resources USA Corp for application G-11847

Shonee,

| spoke with Dwight and what we request a statement to evidence that the water has been used for
MINING/INDUSTRIAL USES (e.g. Dust control/abatement, drilling of test exploration holes, etc...). Please indicate a rate
and volume of water being used with each activity. (l.e. tanker truck at # gallons per minute, how many trucks per
day/week etc..). ' :

R. Craig Kohanek

Water Rights Specialist
Reimbursement Authority

Oregon Water Resources Department
Phone: 503-986-0823

Fax: 503-986-0901
Ron.c.kohanek({@wrd.state.or,us

To comply with IRS regulations, we are reguired to inform you that this message, if it
contains advice relating to federal taxes, cannot be used for the purpose of aveiding
penalties that may be imposed under federal tax law. Any tax advice that is expressed in
this message is limited to the tax issues addressed in this message. If advice is
required that satisfies applicable IRS regulations, for a tax opinion appropriate for
aveidance of federal tax law penalties, please contact a Schwabe attorney to arrange a
suitable engagement for that purpose.

MOTICE: This communication (including any attachments) may contain privileged or
confidential information intended for a specific individual and purpose, and is protected
by law. If you are not the intended recipient, you should delete this communication
and/or shred the materials and any attachments and are hereby notified that any
disclosure, copying or distribution of this communication, or the taking of any action
based on it, is strictly prohibited. Thank you.



SCHWABE, WILLIAMSON & WYATT
& ATTOHNEYS AT LAW

Equitable Center, 530 Center St,, NE, Suite 400, Salem, OR 97301 | Phone 503.540.4262 | Fax 503.399.1645 | www.schwabe.com

SHONEE D. LANGFORD
Direct Line: Salem 503-540-4261; Portland 503-796-2896 _ ;‘i’é §§j§ Al g )
E-Mail: slangford@schwabe.com ' ST

MAR 07 2013

EGUURCES DEPT
SALEM, OREGON

March 7, 2013

By HAND DELIVERY

Jerry Sauter

Oregon Water Resources Department
725 Summer St NE Ste A

Salem, OR 97301-1271

Re:  Requost for Assignment, Permit G-10994
Our File No.: 124158/183676

Dear Jerry:

Enclosed for filing on behalf of Calico Resources USA Corp is a Request for Assignment
of the above-referenced permit. Please deduct the $75.00 fee from Schwabe, Williamson &
Wyatt's account with the Department.

Thank you for your assistance.
Best regards,

TS e 2

Shonee D. Langford

SDL:kdo

e (all via email; w/encl.)
Vance Thornsberry
C. Lynn Casburmn

Portland, OR 503.222.8981 | Salem, OR 503.540.4262 | Bend, OR 541.748.4044
Seatlls, WA 206,622.1711 | Vancouver, WA 360.694.7551 | Washington, DC 202.488.4302

PDX/124158/183676/SDL/11086349.1



Oregon Water Resources Department
Water Right Services Division

Water Rights Application
Number G-11847

Final Order

Extension of Time for Permit Number G-10994
Permit Holder: Seabridge Geold Corp

Appeal Rights
This is a final order in other than a contested case. This order is subject to judicial review

under ORS 183.484. A request for judicial review must be filed within the 60 day time period
specified by ORS 183.484(2). Pursuant to ORS 536.075 and OAR 137-004-0080 you may either
file for judicial review, or petition the Director for reconsideration of this order. A petition for
reconsideration may be granted or denied by the Director, and if no action is taken within 60
days following the date the petition was filed, the petition shall be deemed denied.

Application History

Permit G-10994 was issued by the Depattment on April 5, 1990 to Atlas Precious Metals, Inc.
On December 2, 2003, the permit was assigned to Seabridge Gold Corporation. The permit
called for completion of construction by October 1, 1992 and complete application of water to
beneficial use by October 1, 1993. Five prior permit extensions have been granted for Permit G-
10994. The most recent extension request resulted in the completion dates for construction and
full application of water being extended from October 1, 1997 to October 1, 2008. On February
8, 2012, Calico Resources USA Corp. on behalf of the permit holder, Seabridge Gold Corp.,
submitted to the Department an Application for Extension of Time for Permit G-10994. On
June 12, 2012, the Department issued a Proposed Final Order proposing to extend the time to
complete construction to October 1, 2028 and the time to fully apply water to beneficial use to
October 1, 2028. The protest period closed July 27, 2012. No protest was filed.

On November 6, 2012, the Department issued a superceding Proposed Final Order proposing to
extend the time to complete construction to October 1, 2028 and the time to fully apply water to
beneficial use to October 1, 2028. Comments were received from Martha Pagel, on behalf of
Calico Resources USA Corp dated December 5, 2012.

The protest period closed December 21, 2012. No protest was filed.

The Department adopts and incorporates by reference the Proposed Final Order dated November
6, 2012, with the exception of three changes described below:

1: New Finding of Fact Number 12:
Final Order: Permit G-10994 Page 1 of 3



Compliance with Conditions /OAR 690-315-0040¢3)(c)]
The water right permit holder’s conformance with the permit or previous extension
conditions.

a. The Department has considered the permit holder’s compliance with conditions
and has not identified any concerns.

Explanation for change in finding: In the November 6, 2012, Proposed Final Order, the
Department stated that “the record does not show the maintenance and use of adequate
treatment facilities to remove sediment before returning the water to the stream.” This
concern has been satisfied by the December 5, 2012 letter which explains that there have
been no discharges to the stream. This eliminates the necessity for the permit holder to
install or maintain treatment facilities.

2: New finding of Fact Number 24;

Unforeseen Events [OAR 690-315-0040(2)(h)]

The Department recognizes that there have been at least two unforeseen events that have
contributed to the delay of the development of this project: (1) the bankruptcy of former
permit holder Atlas and resulting sale of the property to Seabridge (which occurred
during the last extension period, between 1999 and 2003); and (2) a significant drop in
the price of gold, which only began to recover near the end of the extension period.

Explanation for change in finding: The December 5, 2012, letter from Ms. Pagel points
out, and clarifies, information already in the record relative to the delay in development.

3: Last Extension Condition:
In consultation with Ms. Pagel’s office, and consistent with the December 5, 2012 letter,
the Department has agreed to a change in condition wording that is clearer and should
reduce the potential for confusion in the future:

New Last Extension Condition:

“This is to be the last extension of time granted for Permit G-10994. Any future
extensions of time requests will be denied.”

The Department concluded that, based on the factors demonstrated by the applicant, the permit
may be extended subject to the following conditions:

CONDITIONS

1. Last Extension Condition

Final Order: Permit G-10994 Page 2 of 3



This is to be the last extension of time granted for Permit G-10994. Any future extensions
of time requests will be denied.

2, Checkpoint Condition

The permit holder must submit a completed Progress Report Form to the Department by
October 1,2017, October 1, 2022, and October 1, 2027. A form will be enclosed with
your Final Order.

(a) At each checkpoint, the permit holder shall submit and the Department shall
review evidence of the permit holder's diligence towards completion of the
project and compliance with terms and conditions of the permit and extension. If,
after this review, the Department determines the permit holder has not been
diligent in developing and perfecting the water use permit, or complied with all
terms and conditions, the Department shall modify or further condition the permit
or extension to ensure future compliance, or begin cancellation proceedings on
the undeveloped portion of the permit pursuant to ORS 537.260 or 537.410, or
require submission of a final proof survey pursuant to ORS 537.250;

(b)  The Department shall provide notice of receipt of progress reports in its weekly
notice and shall allow a 30 day comment period for each report. The Department
shall provide notice of its determination to anyone who submitted comments.

The applicant has demonstrated good cause for the permit extension pursuant to ORS 537.630,
539.010(5) and OAR 690-315-0040(2).
Qrder

The extension of time for Application G-11847, Permit G-10994, therefore, is approved subject
to conditions contained herein. The deadline for completing construction and the deadline for
applying water to full beneficial use within the terms and conditions of the permit is extended
from October 1, 2008 to October 1, 2028.

DATED December , 2012

Iﬁwyght ch, Water nght Services Administrator, for
PHILL WARD DIRECTOR
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Mailing List for Extension FO Copies

Note: Include a copy of the “Important Notice” document along with the original
copy of the Final Order being sent to the permit holder.

FO Date: December , 2012 Copies
Mailed

Application G-11847 By:

Permit G-10994 On:

Original mailed to permit holder

Seabridge Gold Corp
172 King Street E
Toronto, Ontario, Canada M5SA 1J3

Bill Wagener, President and CEO
Calico Resources USA Corp

122 A Street East

PO Box Q

Vale, OR 97918

Copies sent to:
1. WRD - App. File G-11847/ Permit G-10994
2. WRD - Watermaster District 9, Ron Jacobs

Fee paid as specified under ORS 536.050 to receive copy:
3. None

Receiving via e-mail (10 AM Tuesday of signature date)
(DONE BY EXTENSION SPECIALIST)

4. Martha O. Pagel, Schwabe, Williamson & Wyatt, Agent.
Email: mpagel@schwabe.com

If Progress Reports are included:
(DONE BY EXTENSION SPECIALIST)
Add record to Progress Report tracking sheet.xls Done: by Date

CASEWORKER: IMS/DWF
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Oregon Water Resources Department

725 Summer Street NE, Suite A Extension of Time
Salem Oregon 97301-1266

(503) 986-0900 Progress Report Form
www.wrd.state.or.us For Checkpoints

TO THE DIRECTOR OF THE OREGON WATER RESOURCES DEPARTMENT

Permit Holder: Seabridge Gold Corp Application G-11847
Permit G-10994
Report Due no later than October 1, 2017

DO NOT SUBMIT PRIOR TO 30 DAYS BEFORE DUE DATE

Progress Report Form for 2017

As authorized in ORS 690-315-0050(6), this progress report is required in order to ensure diligence is exercised in the development and
perfections of Permit G-10994, FAILURE TO SUBMIT THIS REPORT WILL MOST LIKELY RESULT IN ANY FUTURE EXTENSION
BEING DENIED.

2. Compliance with terms and conditions of the permit and/or previous extension.
3. Total number of acres irrigated to date= (if applicable)
4. Provide the maximum rate, or duty if applicable, of water diverted for beneficial use under this

permit, if any, made to date.

Report the rate in the same units of
measurement as specified in the permit, being
ofs (cubic feet per second), gpm (gallons per
minute) or AF (acre-feet). Do nof provide
daily, monthly or annual water volume fotals.

Maximum rate used to date = cfs (cubic feet per second), or

Maximum rate used to date = gpm (galloné per minute), or

Acre Feet stored to date = AF

INCOMPLETE REORTS WILL BE RETURNED, AN ANSWER IS REQUIRED IN EACH ITEM. USE N/A FOR ITEM 3 IF THE USE IS NOT
IRRIGATION,

Signature Date

For OWRD use only

Diligence Shown 1 Yes O No Date Public Noticed:

Reviewed by: Date:




SCHWABE, WILLIAMSON & WYATT
& ATTORNEYS AT LAW

Equitable Center, 530 Center St., NE, Suite 400, Salem, OR 97301 | Phone 503.540.4262 | Fax 503.399.1645 | www.schwabe.com

MARTHA O. PAGEL

Admitted in Oregon and Washington

Direct Line: Salem 503-540-4260; Portland 503-796-2872
E-Mail: mpagel@schwabe.com

December 4, 2012

Dwight French
Administratory Water Rights & Adjudication
Oregon Water Resources Department LS ETY | SO
725 Supimer St NE Ste A TR AL
Saleny, OR 97301-1271 S
: §“ i 5‘? / ?/
SALEM, OR

Re;  Proposed Final Order for Extension of Time for Permit G-10994 (Calico
Resources USA Corp. / Seabridge Gold Corp.)
Our File No.: 124158/183676

Dear Dwight:

T am writing on behalf of Calico Resources USA Corp. regarding the Proposed Final
Order ("PFO") issued on November 6, 2012. We agree with the Department's proposal to
approve an extension of Permit G-10994. However, we are concerned about some of the
Department's findings and the wording of one of the proposed conditions. This letter identifies
our concerns and provides comments for the Department’s consideration before the final order is
issued.

Finding of Fact No. 12

This finding should be revised and clarified. The finding appears to be based on a
mistaken assumption that the permit holder failed to comply with the following permit condition:
“This permit is issued subject to the maintenance and use of adequate treatment facilities to
remove the sediment before returning the water to the siream.” Although there are no treatment
facilities in place at this time, there is no evidence in the record indicating that the condition
requiring such facilities has been triggered. The condition requires use of treatment facilities

Parlland, OR 503.222.9981 | Salem, OR 503.540.4262 | Bend, OR 541.749.4044
Seaftle, WA 208.822.1711 | Vancouver, WA 360.604.7551 | Washingten, DC 202.488.4302

PDX/124158/183676/MOP/10461641.1



Dwight French
December 4, 2012
Page 2

“before returning water to the stream,” Consistent with that condition, the extension application
indicates that the required facilities will be installed “before any discharges to [the] stream.” (See
Chart-B). As part of the consolidated permitting process under OAR Chapter 632, Division 37,
Calico has inventoried and mapped waters of the United States (i.e. waters that could be
considered “streams” within the meaning of the permit condition) as a component of the
environmental baseline program, in preparing work plans for various resource categories.
According to Calico’s assessment, there is no evidence that any discharges from the water
sources associated with Permit G-10994 have been returned to a stream or could be returned to a
stream during future mine development. Based on that assessment, we believe the permit
condition has not been triggered and that the water use described in the extension application
was authorized under the permit.

Finding of Fact No. 24

This finding should be revised to reflect evidence in the application relating to several
significant unforeseen events that had a direct bearing on development under the permit.
Specifically, Calico’s application cited the following as “unforeseen events” over which it had no
control: (1) the bankruptcy of former permit holder Atlas and resulting sale of the property to
Seabridge (which occurred during the last extension period, between 1999 and 2003); and (2) a
significant drop in the price of gold, which only began to recover near the end of the extension
period. (See Section 9-D).

Last Extension Condition
The PFO includes the following “Last Extension Condition™:

This is to be the last extension of time granted for Permit G-10994 if approval
from the Oregon Department of Geology and Mineral Industries and the Federal
Bureau of Land Management is not obtained by October 1, 2022. Any future
extensions of time requests will be denied.

On November 21, my associate Shonee Langford sent an email to caseworker Joan Smith
raising questions regarding the wording and intended meaning of the condition, and particularly
the purpose of the interim deadline of October 1, 2022. That same day, you responded that the
Department would change the condition in the Final Order to read:

This is to be the last extension of time granted for Permit G-10994. Any future
extensions of time requests will be denied.

We agree that the proposed replacement wording would clear up potential confusion, and
appreciate the Department’s willingness to clarify the condition in the Final Order. -

HECEIVED BY OWHL

PDX/124158/183676/MOP/10461641.1




Dwight French
December 4, 2012

Page 3
Conclusion

Calico supports the proposed action by OWRD to approve the extension application, but
requests the above-listed clarifications be included in a Final Order.

Sincerely,

o

Martha O. Pagel
MOP:sdl
ce:  Craig Kohanek l//

Joan Smith
Client (via e-mail)

BECEIVED BY OWRD
DEC 45201

SALEM, O

PDX/124158/183676/MOP/10461641.1



AT 3, Oregon Water Resources Depariment
'/V “\< " 725 Summer Stroct NE, Suito A Request for

e o, 70 ~ Assignment RECEIVED

1%{,;’; www.wrd state.or.us
MAR 07 2013
WATER RESOURCES DEPT
If for multiple rights, a separate form and fee for cach right will be required. SALEM. OREGON
1, __Seabridge Gold Corporation

(Name of Applicant / Permit / Transfer Holder / License Holder/GR Certificate of Registration)

106 Front Street East, Suite 400, Toronio, Ontario  M5A 1E1 Canada
(Maiting Address) City}  (State} (Zip) {(Phone #)

8 hereby assign all py interest in and to application/permit/transfor/license/GR Certificate of
Registration,

1 hercby assign gl my interest in and to a portion of application/permit/transfer/license/GR Certificate

of Registration; (You must include a map showing the portion of the
application/permit/transfer/license/GR Ceriificate of Registration 1o be assigned,)

) hereby assign a portion of my interest in and to the gntire application/permit/transfer/license/GR
Certificate of Registration:

Application #_G-11847 :Permit# _ G-10094 ; Transfer #
_OR-
License # ; GR Siatement # : GR Certificate of Registration #

As filed in the office of the Water Resources Director, to:

Calico Resources USA Corp.

(Name gf New Owner)
c/o Vance Thornsbherry, PO Box Q Vale or 97918  508-714-7270
{Mailing Address) City)  (State} (Zip) {Phone #)
Note: If there are other owners of the property described in the Application, Permit, Transfer, I.icense, or
GR Certificate of Registration, you must provide a list of all other owners' names and matling Q : -
addresses and attach it to this form. E\ “
I hereby certify that T have notified all other owners of the property described in this Application, \‘ﬁ
Permit, Transfer, License, or GR Certificate of Registration of this Request for Assignment = \__\4:_‘
1] @ (e
Witness my hand this é day of ‘/7 “arce 20 / ’% . 5’
Applicant/Permit Holder WM =y
Applicant/Permit Holder
DO NOT WRITE IN THIS BOX

T OraCAnge ut The completed “Request for Assignment”™
Oregon Water Resources Department cffective form must be submitted to the Department
8:00 a.m, on date of receipt at Salem, Oregon. along with the recording fee of $75.

Fee receipt # .
For Director by Jerry Saj
Water Rights Division /4

y AL PERUNPLY . SN, R ISR LRSS

Last updated: August 21, 2009 Request for Assignment Wi




» Oregon

John A. Kitzhaber, MD, Governar

Water Resources Department
North Mall Office Building
725 Summer St. NE, Suite A

~J858.~ Salem, OR 97301
March 7, 2013 Phone 503-986-0900
FAX 503-986-0904
www.wrd.state.or.us

Schwabe, Williamson & Wyatt

Atin: Shonee Langford

Equitable Center, 530 Center Street NE, Suite 400
Salem, Oregon 97301

Reference: Application G-11847, Permit G-10994

The assignment from Seabridge Gold Corporation to Calico Resources USA Corp. has been
recorded in the records of the Water Resources Department.

The Departments records will now show Calico Resources USA Corp. as the permit holder of
record.

Our records have been changed accordingly and the original request is enclosed. The recording
fee has been deducted from your account as your requested.

Please review the permit to be familiar with the conditions and timelines contained in the permit.
These conditions and timelines will have to be met before a Certificate of Water Right can be
issued.

Water Rights Program Analyst
Water Right Services Division

Enclosure: Original request

cc: Watermaster 9
Calico Resources USA Corp.
Seabridge Gold Corporation
Data Center, OWRD (cover letter & request)
Hydrographics
File




(7/ 2/ 2N T
COpder wiect o do Je

Craig Kohanek s 8wl e Ld3ces
From: Craig Kohanek Clouh e, ok A ”D—;,:B —
e A RIPSIPREANY: 2113
Subject: Z!?:lllng;mation request for R11884-11 for G o conde, L453,9.C£ Qé)'»_{?\é’-ﬂﬂ CQ oy

| Lensgtle, Gnsdinee. Dahe ot 158~
Shonee, _ iMmg,,ﬁM ;,olnb --T‘?,a';,;{:‘!‘i:“ ” = ;
Dwight is out of the office all this week. However, | have reviewed the file thc ruﬁedeé Loseves beiss 10 5 0

5 e U R ﬁ o)
! RN W o i /ooy 22y el B
grant the extension from 10/1/2008 to 10/1/2028. My recommendation will b BOLELE e thst EnENSIUN

condition in order to ensure future diligence is exercised in the development and perfection of Permit G-10894.

R. Craig Kohanek

From: Langford, Shonee D. [mallto:SLangford@SCHWABE.com]

Sent: Wednesday, September 05, 2012 2:06 PM

To: Craig Kohanek

Subject: RE: Information request for R11884-11 for Calico Resources USA Corp for application G-11847

Craig,
When you have some time, |'d like to discuss your request below and Calico's progress in developina a response  Cotild
you please call me at your earliest convenience?

Thanks. .

ane (s cnnd e oretdSad UD,/
Shonee RAST Exdensian Coddiion -
SHONEE D. LANGFORD | Attorney at Law - -f-'fc-l midlion plresd., Tavested -
SCHWABE, WILLIAMSON & WYATT ‘ e
Direct: 503-540-4261 | Fax: 503-796-2900 ~ Abbs 1D Malhuer Uy -
Legal advisors for the future of your business® : : -
www.schwabe.com . ~ Who's huaeme d &

From: Craig Kohanek [maiito:ron.c.kohanek@state.or.us]
Sent: Monday, August 13, 2012 2:06 PM

To: Langford, Shonee D. _ '
Subject: Information request for R11884-11 for Calico Resources USA Corp iur appication G-1184/

~ Shonee,

| spoke with Dwight and what we request a statement to evidence that the water has been used for
MINING/INDUSTRIAL USES (e.g. Dust control/abatement, driilling of test exploration holes, etc...). Please indicate a rate
and volume of water being used with each activity, {l.e. tanker truck at # gallons per minute, how many trucks per
day/week etc..).

R. Craig Kohanek



Water Rights Specialist
Reimbursement Authority

Oregon Water Resources Department
Phone: 503-986-0823

Fax: 503-986-0901
Ron.c.kohanek(@wrd.state.or.us

To comply with IRS regulations, we are required to inform you that this message, if it

. contains advice relating to federal taxes, cannot be used fer the purpose of avoiding
penalties that may be imposed under federal tax law, Any tax advice that is expressed in
this message is limited to the tax issues addressed in this message. If advice isg
required that satisfies applicable IRS regulations, for a tax opinion appropriate for
avoldance of federal tax law penalties, please contact a Schwabe attorney to arrange a
suitable engagement for that purpose.

NOTICE: This communication (including any attachments) may contain privileged or
confidential information intended for a specific individual and purpose, and is protected
by law. If you are not the intended recipient, you should delete this communication
and/or shred the materials and any attachments and are hereby notified that any
disclosure, copying or distribution of this communication, or the taking of any action
based on it, is strictly prohibited. Thank you.



Application # 4#/%7 Permit # Z;,i% [T L0794

Public Notice Route Slip ... New Application Extension of Time
per Division 315 Rules... (Extensions received on July 1, 2001 or after) _
¢+ WRIG... _ |
Money Receipted on: 25~ 200
+ Extension Specialist...

ﬁ\ Added to tracking spreadsheet

After fee is receipted and app is added to spreadsheet, route to...

¢+ Kim F-Gorski...
@ - Publish on Public Notice (initial 30-day comment): Date of notice_£~2( (2

o Update WRIS Database

In the “PNotice Date” field... Enter the date the Extension Application was
published on the Public Notice.

@ In the “Ext Filed” field... Enter the date the Extension Application was received.

{&(es or (JNo: Return file to Extension Specialist after PN ‘3&““”:3 é)



Extension PFO Checklist for
Other than Muni or Quasi-Municipal

Water Use Permits
(OAR 690-315-0010 through OAR 690-315-0060)

AT
Application: G- 11847 Permit: G- 18094 %ermit Amendment? No D{Yes [ ] T- [ 1 pending [ ] approved

Permit Holder’s Name: Seabridge Gold Corporation
Permit Holder’s Mailing Address: SEE NOTES  email mpagel@schwabe.com (agent/contact)
_ Phone Numbet: 503—540-4260 {agent/contact)

POD Location: Townshiﬁ 22 8 Range 44 E Section S & § Vs SENW & NW SE
Drainage Basin: 10  County: Malheur Watermaster District; 9 Watermaster: Ron Jacobs
Date Permit was issued: 4/5/1990 Priority Date: 11/15/1988 Date of PN: 2 ST

Source: 2 wells and supplemented by waters from an open pit mine

Use: Mining/industrial uses
“0: 2.0 cfs

Orig “A” Date: 4/5/1991 Orig “B” Date: 10/1/1992 Orig “C” Date: 10/1/1993

Ixtension Last Authorized Last Authorized

request rec’d: 2/8/2012 “B” Date: 10/1/2008 “C” Date: 10/1/2008
Proposed Proposed

Request Number (1, 2, 3...): 6— “B” Date: 10/1/2028 C Date: 10/1/2028

Conditions of Permit:

X Treatment facilities

Two wells constructed

OO0 X CE
O

Factors to consider in determining “Reasonable Diligence” [OAR 690-315-0040(3)]: ;
Yes No GWREVIEW: Y ) DwA

[l X Work was accomplished within the time allowed in the permit or previous extension
(3 [X] Water right permit holder conformed with the permit or previous extension conditionss MITIGATION REVIEW: Y N
[] Financial investments were made toward developing the beneficial water use.
e Amount Invested to date: $14,770.760 Estimated Remaining Cost: $85mm-118mm
X [[] Beneficial use made of the water during the permit or previous extension time limits
e  Permit holder has beneficially used 79 [ lcfsPdgpm[ laf of the total permitted quantity of water on 0 acres

Has the applicant pursued perfection of the right in good faith and with reasonable diligence? Yes DA No ]

Page 1 of 2 Checkdist Last Revised: 05/02/2007



Determination of the market and the present demand for water or power to be supplied:

Identify the closest surface water or localized water basin. Sand Hollw Creek
Ground Water Permits:  Is the POA located...

Surface Water Permits:  Is the POD located. ..
Yes No

[:] above a state scenic waterway? Name

Source: OWRD “Areas Above State Scenic Waterways™ Map \
] within a stream segment designated as a federal wild and scenic river? Source: www.rivers.gov/wildriverslist html

] within a sensitive, threatened or endangered species area Source: “/gisdata/dev/projects/salmon/div33map.aml”

[ IX] within a critical or limited Ground Water Area? Name of arca

{1 B4 within 2 Withdrawn Area? Name of area

[} X in a waterbody listed on the DEQ Section 303(d) List of Water Quality Limited Areas?  Date added to list

IE\ [] within an area ranking WIOW /1 Imoderate /[ fhigh /[ [bighest for stream flow restoration needs Source: OWRD “Streamflow Restoration

Needs” Maps (by region)
Based on the written record, can the Department make 2 finding of “Good Cause” to approve the extension request?

Yes... “Good Cause” can be found. [X] Approval of Extension Request
No ... “Good Cause” cannot be found,

[] Denial of Extension Request
Conditions to be included in Extension PFO (if applicable)? Yes [X] No [ ]

(NOTE: Check the file record for documentation to add a condition(s) at the extension stage.)

B4 5-year Progress Report Checkpoints (Years: 2017, 2022, 2027) -y
[{] Other: Lol g %ﬁgﬂji‘mb VZ AL /}?&3’7,09/1 f%/ Z e L/'”;j

Footnote regarding Claim of Beneficial Use. Choose the appropriate language below and insert as a footnote in the PRO;
[] COBU Requirement - Surface/Ground Water - on or prior to July 9, 1987

“For permits applied for or received on or before July 9, 1987, upon complete development of the permit, you must notify the Department that the work has
been completed and either; (1) Hire a water right examiner certified under ORS 537.798 to conduct a survey, the original to be submitted as required by the

Water Resources Department, for issuance of a water right certificate; or (2) Continue to appropriate water under the water right permit until the Water
Resources Department conducts a survey and issues a water right certificate under ORS 537.250 or 537.625.”

{1 COBU Requirement - Surface Water - post July 9, 1987

“Pursuant to ORS 537.230(4), upon the completion of beneficial use of water allowed under the permit, the permit holder shall hire a certified water rights
examiner (o survey the appropriation. Within one year after the complete application of water to a beneficial use (or by the date allowed for the complete
application of water to a beneficial use), the permit hoider shall submit a map of the survey and the claim of beneficial use.”

COBYU Requirement - Ground Water - post July 9, 1987

“Pursuant to ORS 337.630(4), upon the completion of beneficiai use of water allowed under the permit, the permit holder shail hire a certified water rights

examiner {o survey the appropriation. Within one year after the complete application of water to a beneficial use (or by the date allowed for the complete
application of water to a beneficial use), the permit holder shall submit a map of the survey and the claim of beneficiai use.”

m
NOTES:

Martha Pagel - Agent, Address"; 530 Center St Ne, Ste 400, Salem OR 97301
Calico Resources USA Corp, ¢/o Bill Wagener, President & CEO, 122 A Street East, PO Box Q, Vale, OR 97918

W
Extension “PFO” Dates
Mailing / Issuance Date:

Protest Deadline Date:

Reviewer’s Name; Date:

M
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SCHWABE, WILLIAMSON & WYATT
' & ATTORNEYS AT LAW

Equitable Center, 530 Canter St.,, NE, Svite 400, Salem, OR 97301 | Phone 503.540.4262 | Fax 503.399.1646 | www.schwabe.com

MARTHA O. PAGEL

Admitted in Oregon and Washington

Direct Line: Salem 503-540-4260; Portland 503-796-2872
E-Mail: mpagel@schwabe.com ‘

RECEIVED

B 2012
February §, 2012 FEB §
RESOURCES DEPT
WATES?\LEM, OREGON
By HAND DELIVERY
Jerry Gainey
Oregon Water Resources Department
725 Summer St NE Ste A

Salem, OR 97301-1271

Re:  Application for Extension of Time, Permit G-10994 (Seabridge Gold Corp.)
Qur File No.: 124158/183676

Dear Jerry:

Enclosed for filing on behalf of Calico Resources USA Corp. (“Calico™) is an
Application for Extension of Time for the ab ove-referenced permit, together with supporting
documentation and an Extension Reimbursement Authority Estimate Application. Also enclosed
is a check for $625.00 to cover the application fee ($500) and the fee for the reimbursement

. authority estimate ($125).

The permit holder, Seabridge Gold Corp. (“Seabridge™), has granted Calico an option 1o
acquire Seabridge’s interest in the permit. In connection with that option, Seabridge has
authorized Calico to file this extension application and to complete the development of Permit G-
10994 (see enclosed written authorization executed by Seabridge and effective as of April 19,
2011).

/1
/!
1
1
1/

Portland, OR £03.222.9981 | Salem, OR 503.540.4262 | Bend, OR 541.749.4044
Seattle, WA 2088221711 | Vancouver, WA 360.694.7551 | Washington, DC 202.488.4302

PDX/124158/183676/MOP/8907043.1



Jerry Gainey
February 8, 2012
. Page 2

I will serve as the contact person for this application. Please let me know if you have any
questions or need additional information.

Sincerely,
72/ {
Martha O. Pagel -

MOP:sdl

Enclosure

cc: Bill Wagener (w/encl)
Andy Gaudielle (w/encl)

PDX/124158/183676/MOP/8507043.1



Seabridge Gold Inc. and Seabridge Gold Corp. Authorization

Effective April 19, 2011

Seabridge Gold Inc. and its wholly owned subsidiary Seabridge Gold Corp. (Seabridge)
have entered into an Option Agreement with Calico Resources Corp. (Calico) whereby
Calico has an Option to acquire 100% of Seabridge's interest in its Grassy Mountain
Project (Project) located in Malheur County Oregon. Calico will be conducting
exploration, environmental data collection, development, maintenance and other related
activities on the Project area.

Seabridge owns Water Rights Application No. G-11847, Water Permit No. G-10994,
Exploration Permits No. 23-0195 and No. 23-0224, and controls various iands and other
rights associated with the Project. Seabridge hereby authorizes Calico to utilize all
permits, lands, rights controlled by Seabridge and to conduct ali activities which are
allowed by these permits, lands and rights.

The authorization by Seabridge will remain in force until further notice and can only be
rescinded in writing by Seabridge.

Rudi P. Fronk, President & CEO Rudi P. Fronk, President
Seabridge Gold Inc. Seabridge Gold Corporation

RECEIVED
FEB § 200

WATER RESOURCES DEPT
SALEM, OREGON

106 FRONT STREET EAST, SUITE 400, TORONTO, ONTARIO MBSA 1E1 CANADA
TEL 416-367-9292 Fax. 416-367-27 11 WWW.SEABRIDGEGOLD.NET

Exhibit A
Page 1 of 1



Application for

Oregon Water Resources Department

725 Summer Street NE, Suite A 3 3
Salem QOregon 97301 EXtenSIOH Of Tlme
(503) 986-0500

st s for a Water Right Permit

(Non-Municipal / Non-Quasi-municipal Water Use)

TO THE DIRECTOR OF THE OREGON WATER RESOURCES DEPARTMENT

A separate extension application must be submitted for each permit as per
OAR 690-315-0020(2).

This application and a summary of review criteria and procedures that are generally applicable to this
application are available at http://www.wrd.state.or.us/OWRD/PUBS/forms.shiml.

I, Calico Resources USA Corp. (option holder), on behalf of Seabridge Gold Corp. (permit
holder)

NAME OF PERMIT HOLDER  [CAR 690-315-0020(1) and (3)(a}]

Calico Resources USA Corp, ¢/o Bill Wagener, President and CEO, 122 A Street East, PO Box Q,

Vale, OR 97918 —
ADDRESS CITY STATE ZIp

Applicant agent and contact person: Martha O. Pagel, Schwabe, Williamson & Wyatt
phone: 503-540-4260; email: mpagel@schwabe.com

PHONE E-MAIL ADDRESS
the permit holder of: Application Number G-11847 R EC | EV E "
Permit Number G-10994 FEB § 2012

[OAR 690-315-0020(3)(b}}

WATER RESOURCES DEPT
SALEM, OREGON

do hereby request that the time in which to:

X complete construction (of diversion/appropriation works and/or purchase and instaliation of the
equipment necessary to the use of water), which time now expires on October 1, 2008, be
extended to October 1, 2028

O N/A (Check this box if the permit does not specify a date by when construction must be completed.)
1

1

and/or the time in which to:

WRAD Application for Extension of Time for a Water Right Permit Last Revised 10/21/2011
Page 1 of 11



X apply water to full beneficial use under the terms and conditions of the permit, which time now
expires on October 1, 2008, be extended to October 1, 2028.

Before submitting your Application for Extension of Time, make sure the following items are
included:

° This completed Application for Extension of Time.
° Statutory fee of $500.
. Signature page (last page of this Application for Extension of Time).

L All supporting documentation and/or evidence referenced in the Application for
Extension of Time.

MAIL COMPLETED APPLICATION

along with the

$500 STATUTORY FEE TO:
WATER RESCURCES DEPT

SALEM, OREGON
Water Resources Department
Attn: Water Right Permit Extensions
725 Summer Street NE, Suite A
Salem, Oregon 97301

6

) Permit holders of municipal or quasi-municipal water use permits DO NOT use this form. The
correct form is Application for Extension of Time for Municipal and Quasi-Municipal Water
Use Permits, available at the following link:
http:/www.owrd.state or, us/OWRDY/PUBS forms.shimifother

GENERAL TIPS:

. Request the reasonable amount of time necessary to fully complete the water construction
project and/or to fully use the permitted quantity of water under the terms and conditions of
your permit. Should this request be approved, it will be OWRD’s expectation that you will
complete your project within the new time period allowed. Future extensions may not be
granted.

WRAD Application for Extension of Time for a Water Right Permit Last Revised 10/21/2011
Page 2 of 11



Reference Materials Needed to Complete this Application:

A separate Application for Extension of Time must be submitted for each permit. OAR 690~
315-0020(2).

An instruction sheet (Instructions for Filling Out Extension of Time Application for Permits)
provides details that will help you answer each question on the application, Permit extensions
are evaluated under OAR Chapter 690, Division 315. These rules may be viewed at:

hitp:www owrd.state. or.us/OWRID/LA W/index, shiml.

You may provide OWRD with any additional information or evidence that will aid us in
making our decision. Please note that OWRD may require other information that is necessary
to evaluate the application. OAR 315-0020(3)(n).

After careful review of the Application for Extension of Time, you may contact OWRD at
(503) 986-0900, to ask questions and request assistance from a Permit Extensions Specialist in
the Water Rights and Adjudications Division.

Once an Application for Extension of Time is received by OWRD, it will be reviewed for
completeness. OWRD will return any incomplete or deficient applications to thR;E ;
OAR 690-315-0040(1)(a). b

FEB § 2012

WATER RESOURCES DEPT
' i : : SALEM, OREGON
The water right permit. If needed, a copy of the water right permit can be downloaded from the

Department’s Website at hvip./www.wrd.state.or.us (find the link to the Water Rights
Information System (WRIS). Or, a copy of the permit (or other documents) may be requested
by water right application number from the Water Rights Division at 503-986-0900 (copy fees
will apply).

Documentation which demonstrates compliance with permit conditions (for example, well
construction logs; static water level measurement reports; annual water use reports; ODFW
fish screen certification;, a plan to monitor the effect of water use on ground water aquifers
utilized under the permit; etc.).

Answer the Following Questions to Complete this Application for Extension of Time

[OAR 690-315-0020(3)(d}]
Did the actual construction of the water system/well drilling begin within the time
specified in the permit? Yes [_| No

TIP: Not all permits specify a date by which construction was to begin.

Date construction began is:December 5, 1988

Details of construction: Drilled Wells 1 & 2 (well logs atiached); installed temporaty pipe.

Application for Extension of Time for a Water Right Permit Last Revised 10/21/2011
Page 3 of 11



[OAR 690-315-0020(3)(e)(A)]
Permits typically contain standard or special conditions that must be satisfied to lawfully
develop and use permitted water. In the development of this water right, have you
satisfied the conditions contained in your permit? p X1 Yes X No

2-A) Describe how you have complied with each condition contained in the original
permit [and, if applicable, each condition contained in any order approving a
permit amendment and/or a final order approving a prior extension of time].
Include the date when the condition was satisfied.

Zﬁ@z IiP: The instruction sheet for the Application for Extension of Time provides an

explanation of the typical conditions that must be addressed in this question.

CHART-A

-Cond_ltlon
NeM

~Date
Satlsfied

”' _"fﬁ :.j-Descnbe How Permlt Condztmn Has Been Satlsfied

12/10/1988

Completed construction of Well 1 in accordance w1th permit requlrements

12/1/1989

Completed construction of Well 2 in accordance with permit requirements.

11/26/1991

Pump test approved for Well 1 (see attached letter from Fred Lissner to
Atlas Precious Metals).

FEB § 2012

WATER RESQURCES DEPT

SALEM, OREGON

* Condition No: Hand-number each condition on a copy of your permit (and, if applicable, permit

amendment and prior extension).

2-B) If you have NOT complied with all applicable conditions, explain the reasons why
and indicate with a date certain (in the near futare) when compliance will occur.

CHART-B _
Cond:tion Date win Explam Why Each Permlt Condltlon Has NOT Been Satlsfied
No. Comply
Water use has been hmlted so far. Wﬂl mstall reqmred facﬂltles for
1 10/1/2028
removing sediment before any discharges to siream.
WRAD Application for Extension of Time for a Water Right Permit Last Revised 10/21/2011

Page 4 of 11




™ Condition No: Hand-number each condition on a copy of your permit (and, if applicable, permit
amendment and prior extension.

[OAR 690-315-0020(3)(e)]

3. Provide evidence of physical progress made toward completion of the water system, and
of progress made toward making beneficial use of water within the permitted time period
(CHART-C); and if applicable, within the time period of the most recent extension
granted (CHART-D).

3-A) CHART-C (below) must be completed for all Application for Extension of Time

requests. Use chronological order.

CHART-C

- WORK' ACCOMPLISHED. BEFORE PERMIT WAS ISSUED

Lzst any. work done before. the permit was issued — eg. well drzlled _
12/10/1988 | Constructed Well 1 $10,000.00
Constructed Well 2 $10,000.00

12/1/1989

i WORK ACCOMPLISHED AF TER PERMIT WAS ISSUED -
o and PRIOR TO DATE SPECIFIED IN PERMIT -
= FOR COMPLETE APPLICATION OF WATER_.. e

Lzsi worb’actzons ‘done during the permztred time perlod _ Lo

Date the permit was signed - find date above signature on last page of
permit.

4/5/1990 | Date permit was signed
4/5/1991 Date to begin actual construction
Date the permit specified “Actual Construction Work” shall begin
(“A-Date") -not all permits contain this date.
First extension application filed with OWRD. Seven wells drilled
6/5/1992
and tested - cost unknown
Second extension application filed with OWRD. Assignment of
9/29/1993 | permit to Newmont; DOGAMI application; environmental studies;
hydrogeologic work plan - cost unknown
\WATER RESOURCES DEFT
SALEM, OREGON
10/1/1993 Date the permit specified complete application of water to the
use shall be made (*C-Date") - all permits contain this date.
CHART-C (continued)
WRAD Application for Extension of Time for a Water Right Permit Last Revised 10/21/2011

Page Sof 11




SR WORK ACCOMPLISHED. AFTER “C-DATE”

_COA/IPETE ONLYIF THIS IS YOUR IStAPPLICATIONFOR

| EXTS ENSION OF TIME: -List work done: after the date. specifie ed in tke i

" {'permit for complete appl:catzon of water up to the date of thts Appllcatmn
< | for Extension of Time. a

Work during previous extensxon penods 1ncluded development of
environmental studies required by DOGAMI process; extensive
hydrologic testing; installation and testing of monitoring wells;
mineral exploration; multiple assignments of permit. Total cost of
all work through Nov. 1998 was estimated to be over
$12,000,000.00 - see attached copy of Application For Extension of
Time, received by OWRD on Nov 24, 1998,

$12,000,000.00

Total Cost for Chart—C $12,000,000.00

* If exact cost is not known, you must prov1de your best estimate.
3-B) If this is not your 1st Application for Extension of Time request, fill out CHART-D
below (in addition to CHART-C above). Use chronological order.

CHART-D

e r..WORK ACCONIPLISHED DURING i
v THELASTEXTENSION PERIOD - .- __:
Lzst all work done during the last authorized extenszon perzod-’-._ R

“Extended From” date for complete application of water used in the
10/1/1997 | 1*
(or the most recent) Application for Extension of Time.

Beginning in February 1998, Tombstone Exploration optioned the
2/18/1998 project from Atlas Minerals, During the first four months, Tombstone
drilled nine exploration holes. (See attached letter from Andy Gaudielle
of Calico Resources to Martha Pagel, dated Nov 15,2011)

$750,000.00

Assignment of Permit G-10994 from Atlas to Seabridge Gold

11/12/2003 Corporation (see attached copy of assignment form filed with OWRD)

In early 2007, Seabridge commissioned and issued a NE 43-101
1/1/2007 compliant Technical Report as required by the Canadian Government $50,000.00
for reporting mineral resources at the project.

From 1997 through 2008, Atlas, Newmont and Seabridge made
1/1/1997 | significant payments to owners of mining claims and to BLM to $970,760.00
preserve mining rights (see attached Gaudielle letter for details).

EER g 2"12

WATER RESCURCES DEPT
SALEM, OREGON

WRAD Application for Extension of Time for a Water Right Permit Last Revised 10/21/2011
Page 6 of 11




“Extended To” date for complete application of water resuiting from
10/1/2008 | the 1t (or the most recent) Application for Extension of Time.

CHART-D (Continued)

- = WORK' ACCOMPLISHED AFTER

S THE LAST EXTENSION PERIOD. EXPIRED o

L _Lzst all work done aﬁer the last authorized date for complete apphcatzon _
|- of water up to the date of this Application for Extension of Time. .

Durmg 2011, Seabridge optioned property to Calico Resources. Smce

1/1/2011 then, Calico has taken numerous steps to move the project forward ata | $1,000,000.00

cost of over $1,000,000 (see attached Gaudielle letter for details).

FEB § 2012

WATE -
SALEM, OREGON

Total Cost of Chart-D $2,770,760.00

* If exact cost is not known, you must prov:de your best estimate.

[OAR 690-315-00203)(H]

4, Cost of project to date: $14.770,760.00
(The total combined cost from CHART-C and CHART-D)

[OAR 690-315-0020(3)()(B)]

5. Provide evidence of the maximum rate (or duty, if applicable) of water diverted for
beneficial use under this permit and/or prior extensions of time (if any) made to date.

% TIP: Report the rate used to date. Unless full beneficial use has been made, this rate
will be less than the rate authorized on the permit.

5-A) For Surface Water Permit Extensions (e.z. S-XXXX or R-XXXX):

TIP:  Report the rate in the same units of measurement as specified in the permit.
Maximum rate used to date = cfs (cubic feet per second) or,
Maximum rate used to date = gpm (gallons per minute) o7,
Acre-feet stored todate=___ AF

5-B) For Ground Water Permit Extensions (e.g. G-XXXX):

WRAD Application for Extension of Time for a Water Right Permit Last Revised 10/21/2011

Page 7 of 11



RECEIvr

~ FEB § 2017

g@:’g WATER RESOURGES ppr
TIP: Include information from ALL wells that pertain to this perHEM, OREGON
including drilled wells not currently used.

CHART E

IE DRILLED

Is the actual Red R B praE
“drilled 'Mammum ls tlus well
] S 2 ocation” instantaneous
| Well Tag - ‘authorized on - ( : | It yes, . i
S -'N_umbe'l_'- 'thls permlt or from thls wel] 'under an ‘| ‘provide the '_ :
Wel SWal R - Mt _onapermlt '-_-_unde_r thls_ '.OTHER | Permity- ;
rdentif ed _Usel_"_s vell b - :MORR. #27566° | amendment? . | permitonly ' | water - -Certlﬁcate, or
on Permit’ | ‘'Well # | drilled? il or NFA ] (See 5:C below) | “(CFS 'or GPM): 1'rlghts? | Tiansfer No.

Yes [X Yes [ Yes [:I -

1 1 No EI Malh 2275 No & 79 gpm No X -

Yes [X] Yes [] Yes[] -

2 2 No [] Malh 2276 No unknown No BI -

Yes[ ] Yes [ ] Yes [} -

No [] No [] No [] .

Yes [ ] Yes ] Yes[ ] -

No [] No [ ] No [] -

Total instantaneous rate from all wells utilized under this permit 79 gpm

WRAD

5-C) If the drilled location of a well is not authorized on this permit, please specify its
location below, or provide a map showing its location. Has or will a permit
amendment application been/be filed? Yes [ | No

If a Permit Amendment Application has been filed: Transfer No. T-

Well #1: Actual location: Well log indicates well drilled in NWNE, Sec 5, T 228, R

Well #2: Actual location: Well fog indicates well drilled in SENE, Sec 8, T 228, R

44K

[OAR 690-315-0020(3)(€)(C)]
Provide the total number of acres irrigated to date under this permit (if applicable).

Total acres irrigated to date: N/A

Ground Water Permits: Please specify which wells are being utilized for this irrigation.

Well # Acres Well # Acres
Well # Acres Well # Acres
[OAR 690-315-0020(3)(i)]
Application for Extension of Time for a Water Right Permit Last Revised 1/21/2011
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7. Provide a summary of your future plans and schedule to complete the construction of the
water system, and/or apply water to full beneficial use under the terms and conditions of
the permit.

CHART-F__

-.--_-_Agiggﬁg:‘? 1 WORK ORA 'TION TO BE' cco ” LISHED ESTIMATED cosf‘;;;.::
i o j G o i (pl‘ﬂ.lected)
i (projected) i e S SRS R R e e e

2011-2016 Complete exploratory drilling $Smm-10mm
2014-17 Complete state and federal permitting processes $2mm-5mm

Complete additional production wells and related permit
amendment to add new wells to permit, if needed (The
2013-2018 number and location of additional wells is dependent on $1mm-3mm
the results of a hydrogeological assessment of the project
area currently under way)

2014-2027 Complete engineering and construction of mining facilities | $75mm-100mm
Date intend to apply water to full beneficial use under
Year: 2028 the terms and conditions of this permit. (As Calico

_ currentiy understands the OAR Re@latlons) _ _
o e _ _________._'Total Cost

7$85mm-118mm

[OAR 690-315-0024(3)(g)]

8. Estimated remaining cost to complete the project: $85mm-118mm
(The total cost from CHART-F)

[OAR 690-315-0020(3)(h)]
9. List the reasons why the project was not constructed, and/or water was not beneficially
used within permit time limits. Provide supporting information for the reason(s) that best
fits your circumstances (A, B, C or D).

9-A) The project is of a size and scope that was originally planned to be phased in over
a time frame longer than the one allowed in the permit.

9-B) The financial resources needed to develop the project precluded MSEE‘ o
project within authorized time frames.

D
FEB 8 2012

WATER RES
OURCES

WRAD Application for Extension of Time for a Water Right Permit Last Revised 10/21/2011
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10.

11.

9-C) Good faith attempts to comply with permit conditions and/or acquire permits
from other agencies, or otherwise comply with government regulations, delayed
completion of the project.

Full scale mining operations cannot occur until the project is authorized by DOGAMI and
other state agencies pursuant to the coordinated, interagency review process described in ORS
517.952 — 517.989. That process was originally initiated by Newmont in the early 1990s, but
was suspended by Newmont prior to the last extension period. When Atlas obtained an
extension for the period from 1998 to 2008, applicant understands the intention was to begin
again with the state permitting process, but that plan was stalled because of the Atlas

bankruptcy.

9-D) Acts of God or other unforeseen events delayed full development of the water
system and use of water within the authorized time frames.

Prior permit holder Atlas was forced into bankruptcy in 1998 due to liabilities from other
operations not connected with the Grassy Mountain project. Also, the price of gold dropped
considerably during the period of the last extension and only began to experience a significant
recovery neat the end of the extension period.

[OAR 690-315-0020(3)(k)]
Justify the time requested to complete the project and/or apply the water to full beneficial
use. Your justification should combine information from your answers from Questions 2-B, 7,
8, and 9 of this Application for Extension of Time, and should also include any other
information or evidence to establish that the requested amount of time is sufficient and that you
will be able to complete the project within the amount of time requested.
The state interagency permitting process coordinated by DOGAMI is very complicated and is
expected to take one-year or longer before issuance of a permit. In addition, the project will
require federal authorization from the Bureau of Land Management (BLM), which will include
compliance with the National Environmental Policy Act. Together, state and federal
permitting could take up to five years or longer. Upon approval by DOGAMI and BLM, it
may take an additional 5-10 years to fully construct mining facilities, complete the water

system and fully apply water to beneficial use.

Provide any other information you wish OWRD to consider while evaluating your
Extension of Time Application.

The project is expected to provide a much-needed opportunity for substantial economic value

to Malhour Count RECEIVED

FEB § 2012

(Continued on next page)

WATER RESOURCES DEPT

Application for Extension of Time for a Water Right Permit SALEM, 9&%@9&!&6 10/21/2011
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An estimated 475,000 gallons of water was used for the Tombstone exploratory drillin
program in 1998, Approximately the same amount of water was used during the Calico
exploratory drilling program in 2011, See attached Gaudielle letter for details.

1 am the permit holder, or have authorization from the permit holder, to apply for an extension
of time under this permit. I understand that false or misleading statements in this extension
application are grounds for OWRD to suspend processing of the request and/or reason to deny
the extension.

/Uw - Fepriney 6, 2002

Signature  William $¢ Wagener, President Date
Calicg’Resources USA Corp.

FEB§ ..

WATER RESOURCT
1Y SALEM, OHEUUQ .

RECEIV

FEB § 2012

WATER RESOURGES DEPT
SALEM, OREGON

WRAD Application for Extension of Time for a Water Right Permit Last Revised 10/21/2011
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STATE OF OREGON
COUNTY OF MALHEUR

PERMIT TO APFROPRIATE THE PUBLIC WATERS

THIS PERMIT IS HEREBY ISSUED TO

ATLAS PRECIQUS METAILS, INC.
743 HORIZON COURT, SUITE 202
GRAND JUNCTION, COLORADO 81506

303-243-5800

to use the waters of TWO WELLS, SUPPLEMENTED BY WATERS FROM AN OPEN PIT
MINE, in the MAIHEUR RIVER BASIN for MINING/INDUSTRIAL USES.

This Permit is issued approving Application G-11847. The date of
priority is AUGUST 29, 1988 for the two wells and NOVEMBER 15, 1988 for
the open pit mine. The use is limited to not more than 2.0 CUBIC FEET
PER SECOND, or its equivalent in case of rotation, measured at the well.

The wells and open pit mine are located as follows:

LOT 3 AND SE 1/4 NW 1/4, SECTION 6, T 22 S, R 44 E, W.M.; NW 1/4 SE
1/4, SECTION 8, T 22 8, R 44 E, W.M.; WELL 1 - 691 FEET SOUTH AND 994
FEET EAST; WELL 2 - 1798 FEET SOUTH AND 1083 FEET EAST, BOTH FROM § 1/4
CORNER, SECTION 32, T 21 S, R 44 E, W.M.; OPEN PIT MINE - 2262 FEET
NORTH AND 37 FEET EAST FROM S 1/4 CORNER, SECTION 8, T 22 S, R 44 E.

Although declared herein to be a supplemental supply from the open pit
mine, in the interest of prudent use of waters, use from the open pit
mine may be exercised at times when water is available at the two wells,
provided the total gquantity diverted from all sources does not exceed
the limitation allowed herein.

This permit is issued subject to the maintenance and use of adegquate
treatment facilities to remove the sediment before returning the water
to the streamn.

The use shall cénform to such reasonable rotation system as may be
ordered by the proper state officer.

A description of the proposeé

{plgae‘bf;use under the permit is as
follows: EORE T g

SECTIONS 12, 13 AND ‘14

SECTIONS zz,gégnégk-ggfség;iﬁqﬂ éﬁb 28
T E "i/z-‘--ﬁ'-r'iyg-é'- - ‘. RECEEVE
“ FEB 8 2012

_ BECTION
WATER RESOURCES pi
SALEM, OREGOND'

SECTTONS 32,33,
TOWNSHIP 21 SOUTH,

SECTIONS 7,

W12 wirz
SECTION 30

TOWNSHIP 21 SOUTH, RANGE 45 EAST, W.M.

E 1/2

SECTIONS 1

TOWNSHIP 22 SOUTH, RANGE 44 EAST, W.M.

E 1/2
SECTIONS 12 AND 13

SECTION 24




N

PAGE TWO
N 1/2
SECTION 25
TOWNSHIP 22 SOUTH, RANGE 43 EAST, W.M.

W 1/2
SECTION 2

SECTIONS 3, 4, 5, 6, 7, 8, 9 AND 10

SETelh 15 RECEIVI

SECTIONS 16, 17, 18 AND 19 FEB 8 2012

N 3/4
SECTIONS 20 AND 21 \WATER RESOURCES DEPT
N 12 SALEM, OREGON

SECTICN 30
TOWNSHIP 22 SOUTH, RANGE 44 EAST, W.M.

The well shall be constructed in accordance with the General Standards
.. for the Construction and Maintenance of Water Wells in Oregon. The
works shall be equipped with a usable access port, and may also include
an air line and pressure gauge adequate to determine water level
elevations in the well at all times. When requxred by the department,
the permittee shall install and maintain a weir, meter, or other
suitable measuring device, and shall keep a complete record of the
amount of ground water withdrawn.

ﬁ\\Prlor to receiving a certificate of water right, the permit holder shall
submlit the results of a pump test meeting the department's standards,
j? to the Water Resources Department. The Director may require water level
or pump test results every ten years thereafter.

Actual construction work shall begin on or before APRIL 5, 1991, and
shall be completed on or before October 1, 1992. Complete application
of the water shall be made on or. before October 1, 1993,

BYe ok fe Jo-1-9L

Failure to comply with any- ‘of the provisions ‘of this permit may result
in action including, but ndt limited to,: restrxotions on the use, civil
penalties, or canoellatlon of the perm -

This permit is for benef;c;al use of water-w_thout waste. The water
user is advised that new regulations may réquire use of best practical
technologies or conservation pract‘ces to hieVe this end.

By law, the land use associated Mith this’
compliance with statewide land-u
land-use plan.

éter use must be in
QQals and any local acknowledged

The use of water shall be llmited hen 1t interferes with any prior
surface or ground water rights, = ;

Issued this date, APRIL 5, 1990.

" 6" fxtended to October 1, 1993

Water Resources Department
William H. Young ex E - Q1
Director

Application G-11847 Water Resources Department PERMIT G-10994
Basin 10 Volume 2A Negro Rock Canyon & Tribs. Wells District 9
| —6—1-184 7 WFO

m.m_ﬁla. Too, Vol 3 Pece ﬁ‘-:ii‘ﬁ



L,

STATH OF ORE(;oﬂ -

WATER WELL REPORT
(s required by ORS 537.785)

RERE

WATER RESOURCES DEP_

. 2ozt
> (START CARD) y P25 E

SCATION OF WELL by legal description:

(1) OWN /&%}% (9) LO
Name j} /:Z. I )ﬂlf = /{MAS / . County Vs /5 e Latitude " Longiude e
Addrass #-/a,a/ zm/ Cate TF Sedite ,;mﬁafé Township 2 Z Nms Range For W, WM.
City &5 /qd M?‘ s s .Zip £r5¢ Section ... % L
(2) TYPE OF WORK: . _ A o Subiviion
™ New Well j:] Deepen D Recondition D ‘Abandon St.reetAdd:essofWell (orneares Aol H
(3) DRIL]:- METHOD o . ) B?
"™ Rotary Air (201 Rotary Mud lj ‘Cable (10) STATIC WATER LEVEELR
C1 other _ii%' AR Yl Em., < ft. below land surface. 8 2011% _g_L* X ?
(4) PROPOSED USE . Amianpmsurewﬁﬁm Date
[} Domestic ' tj Community % Industrial [ Jrrigation 1D W ATER BEARING z@ﬁﬁm OHEG DEPT
O Thermat L—.l Injection Other . — P 5/.7 2 7_9914
(5) BORE HOLE C ONSTRUCTION' - Depth at which water was firat found
Special Conatrad lqh':ﬁ:roval Yes N° Depth of Compieted Waﬂm From To Estimated Plow Rate SWL
1 Yos_ %:cl. ) _ 735 255 2O Gom | YO
Explnswesused n 'I‘ypef T Amount TR :?25-/ k] f’f’ P q o <
H(E)‘LE' “““*‘r_f B i SEAE . k;:mount Feo Y20 152 gom 2o
Di te - T m L
e | B 3 S =
W BE Kerf WP | Forat —1(12) WELL LOG: Ground elevation 3 g’d
1 - A /404’5 o7 . 7, / : Matarial 8WL
i |f 575 el o weten Otesbasilint s aSonlotics 7o
g"”"‘““"lp‘“}f‘,}‘?““{d_ Ha FI! ? 7%‘-1 ¢ EPJ{J P e || Gy £ Srenis) 77 Lrep] o
Other L et AP i I ol SerEel & :LL‘.’ e .Szfawg !/gmg %4 d/“g C:/é'% %0 1254 =0
Backfill placed frijif. = Mat.eriul - Pe? 03 d‘(ﬁ” ¥ 35/ J20 < 2P
Gravelplacedfrom“/g d ft. to /ﬂd ft. Sizeofgravel 0/ S//C'a f S’Eﬂ! o’ﬂé [= ; éi e ﬂ o 3R 3.5'3""‘?0
(6) CASING/LINER: @(azq — SsF1380| 0
Diamety}- ~From . _To  Gauge[Steel Plastic olded Threuded ‘_ﬂ I 52 “//ﬁh—)"{ﬂ
Casing: /a w2 197|240 E:]] W\%l g [f/é[‘ ,/a?, “ri e 57 Ye
g 0
.:’.—;g oo o o
i O o o O
Liner: g ’ ;": il ] (W] ™ £] /f('?{’( .S'e;ﬁ;&(-', WA A(
uilf, w2 5 ;?d o. \m = h N wafer a4l Comt eng
Finullocahonofnhoe(a) e i _ e 4
‘ D PERF()RATIONS/SCREENS I & -
O Perfomﬁons T 1 f ' //ﬂ'//h 7 ff _&@M’ 4_ /02 rann
.-.-m Screen! " sl nbanal P”C -S“Mﬁ YI?ﬁ - /ﬂ ’:fo {{ 0-&/ A.J’Jd 4 I .f.;ﬂd s
B Telg,p,l,e ST 15 Loshrd ot finTac | LSt M
From ﬁxameter Casing  Liner !
.“/ o 0 W
F26 P tied O W
2¥0 £ 0o =
O O
g S Date started 2 @/ ’5':;/ er Completed _z@égézz___
' s - bonded) Water Well Constructor Cortification:
(8) WELL: MTS Mlmm‘lm testing timeis 1 hour o Iozler‘:if; tl::t: :he :vorko?;;‘t{:r;l;d :: ;:}:: 10:;:mction, alteration, or
“‘ 'w] A I [j Flowing abandonment ‘of this well is in compliance with Oregon well construction
: . o ATEER Arteau;n 7 .| standards. Materials used and information reported sbove are true to my best
Yield gai{milj o jlxawdown L Dr;l.lstemat o E{jjme ‘ o ‘ Eknowledge and belief.
/50 i .. = 4,6 5,, ™ %{%‘ WWC Number
< = 5 £
Parp “go . 1| % oA 4t jao| 3Za. Signed Date #ﬁ"’
; (bonded) Water Well Construetor Certification:

Temperature of \htex- o = Depth Arbesmn Flow Found M
Was a water anu]:fsm done?a‘ ) B Yes By whom
Did any strata col nﬁam water not smt.nb]e for mtended ugq?\m Toolittle
[ saity 1 Mty £1 Odor [ Golored T Other
Depth. of strata: i ff"" E {"5‘ ?j 47 33" '5

R -peet

e 4

I accept responslbxhty for the construction, alteration, or sbandonment
work performed on this well during the construction dates reported above, all
work performed during this time js in compliance with Oregon well
construction standards, This report i true to the best of my knowleg
belief.

oo " WWC Number
Si@m@mﬂéw@m Y T4 A

a I

—— sl

QORIGINAL & I‘IRST COPY - WAmR RDSOURCES DBPARTMENT_ .
s ;;-awh‘-*—

e - SR T ke

. SECOND COPY CGNSTRUC’I‘OR

... THIRD COPY-CUSTOMER .. 0809C3/is
zf“‘" : . N 7 . L ST . o

’a‘s‘.‘

Lor "’-:-_4-1 '-Z! e




o e, = T tdANp2 ]990 ™ 22 /(/é//g C"J
STATE OF OREGON. * WATEH RESOUHCES DE 73'23? \S: g Q
WATER WELL REPORT Py ¥4
b AL 557.:.-:?5)_ SALEM, OREGON (4 TcarD) § 2= 14816
{1) OW R Well Number: (9) LOCATION OF WELL by legal description:
f:;: 3 ’O County Latitude _—{/271—5'— Longituds '
i : : - Township N or 8, Range Eor W, WM.
?ﬂ_é_w—m% State Q&M Section 3£ Y% NE i
(2) TYPE OF WORK o Tax Tot Lot Block Bubdivision

W New Welt ”‘UDeapen D-kﬂaco;&iﬁ:x;; l Abandon Street Address of Well {or neareat address)
{(3) DRILL; METHOD . -
B Rotary Aix {1311 Rotasy Mud " L] Cabte .. | (10) STATIC WATER LEVEL:
1 other e e L I ft. below land aurface. Date w68
(4) PROPOSED USE' . .. Artesian pressure Ib. per square inch, Date
O Domestic 'D Community |E’Induetrm] . D Irrigation . (1 1) WATER BEARING ZONES:
[ Thermat | Injection o Other
(5) BORE IIOLE CONSTRUCTION. Depth at which water was first found
Special Construct]on riapproval  tes Do Depth of Completed Well _AiL £, From Ta Estimated Flow Rate SWL
Yes %»/ : 320 3¢& 20
Explosives used “:.] Type Amount Y 4 Lo 26
HOLE *5- : “wd. . s« SEAL " Amount TIIA
Diameter Fro if"'fo - atexrial From To snole or pounds r =4
_L‘f_éq ol LB | PT LonenT| o |28 / 7;1 -
{ valCLlAY 30D |3 VREAT YO Seclls (12) WELL LOG: Ground elevation
! ol _Porbets 2995 | 3p0o | 3 Bushers Material From | To | SWL
: e So(l o |2
How wassenlplaccfﬂ;’ﬁﬁﬁod 0a D B D c O D D B Liav 2 4]
O otmer — TReMr22. BASALT /o 2¢
Backfill placed frofd "7 _fhto e £ Matotial ARew N LY 28 |55
Gravel placed frond ﬁi_..ft to lﬁ:ﬁ_ ft Sizeofgravel __ ¢ O30 | BILTSTANa 55 13D
(6) CASING/LINER: I . || LLAY ¥ aRAVEL 30 | /73
Diamfiltejt; From & To  Gauge| Steel Plastic Welded Threaded LlPpyY ¥ SAND 123190
cuimg_fp 119 13201, 250\ i O ® O BASALT [90]3/5
3o (depl v 1k O m O BRow n) < LAY /5327
f o o o g BRowAar <LAY ¥ SAWD 327|360
‘_ o O O 0 BRow v B ND ITOKe 3 60l 3F8]
Liner: £ a o O -0 Bleclk ¥ R $hHhnp B985 4 ob
% o d_ 0 O . || Sawpsmwwe Ga2pSce Hog | H41
Final location of sHos(s) — ol T : ; s 447
(7) PERFORATIONS/SCREENS: L 55
a Perl‘oratn!r: A R ' N, A
[ Screens ! BRI ‘ A ]\f;a,te.r_ia} ' L &, k_, 4 )
u.ezuSl i R —A Tel;/plpe ’ I-tB R 7“1?
From Ta i'i“"p“mze Number Diameter size Casing  Liner
s . oo WﬂTER—RESGHﬁeE
320 (390 |, p30 & 0 & onke DEFT
Hoo | 420030 & 0 nd SALEM-OREGON
“ [ | ,
:i S g Date started /I/g?[ga_ Completed /2~ / "5?9

- "Flowing

(] Pump "rmg_ﬂaﬂer E] Aj: i Ag{esim_? .
Yield galfmin % "‘Drawtjown ’ . Dnllst_.e;q at Time
34 s 274 1hr

Temperature of wafs _Mil‘ _— Depth Arf.eman Flow Found B
Was & water analys{s aone? Clves By whom ;
Did any atrata contain water not suitable fﬁr intended use? EE Too little
3 saity [ Muady LT 0dor (1 € Colnred 0 Other '
Depth of strata; __1#; st _=_7—-" i :

arm

{unbonded) Water Well Constructor Certification:
1 certify that the work I performed on the construction, alteration, or
abandonment of this well s in compliance with Oregon well construction

2+ | standards. Materials used and information reported above are true to my best
i knowledge and belief.

WWC Number

Signed Date

(bonded) Water Well Constructor Certification:

I accept responsibility for the construction, alteration, or abandonment
work performed on this well during the construction dates reported above. ail
work performed during this time is in compliance with Oregon well _
construction atandards. This report i true to the best of my knowledge and
belief.

Signed _ﬂm:q_.ﬁ.ﬂzng

ORIGINAL & FIRST C(?f’Y WA’I‘ER RESOURCES DEPAR’I‘MENT

SECOND COPY - CONSTRUCTOR

THIRD COPY - CUSTOMER 0808 3783

WWC Number, S 44
Date I3

=
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WATER
RESOURCES
DEPARTMENT

November 26, 1991

Atlas Precious Metals, Inc.
Republic Plaza

370 17th Street, Suite 3150
Denver CO 80202 USER-ID: 10230

Dear Sirs,

With regard to the pump test requirements for the following well and its associated water right:

POD-ID Well Application __ Permit Certificate Status
21854 Well 1 G-11847 G-10994 0 ~ Approved

The Water Resources Department has reviewed and accepted the pump test results you
submitted. The Department requires no further testing of this well at this time, but we would
like to know if the pump discharge was recorded over the duration of the test. You will be
required to submit a static water level measurement of the well on the ten-year anniversary of

the test you conducted.

We have an additional question regarding your wells. The data submitted identifies the pumped
well as PW-4 and the observation well as GW-4-GM. The map identifies wells on the property
as GM-1, GM-2 and GM-3. Please help us by letting us know which well is which on the
enclosed water rights examiner map.

We appreciate your cooperation in this program, If you have any questions, please contact Sam
Allison or Bill Ferber at the address below or by calling 378-8455.

Sincerely,
G i FEB § 2012
62, FRED LISSNER, Manager - W R

Groundwater/Hydrology Section

ceC: Water Rights Section

3850 Portland Rd NE
Salem, OR 97310
(503) 378-3739

FAX (503} 378-8130



Oregon

Theadore R. Kulongoski, Governor

December 3, 2003

Gochnour & Associates, Inc.
19590 E. Main Street, Suite 208
Parker, Colorado 80138

Reference: Application G-11847, Permit G-10994

Water Resources Department
North Mall Office Building

725 Summer Street NE, Suite A
Salem, OR 97301-1271

503-986-0900

EAX 503-986-0904

RECEIVEL

FEB § 2012

WATER RESOURCES DEPT
SALEM, OREGON

The assignment from Atlas Precious Metals, Inc., to Seabridge Gold Corporation, has been

recorded in the records of the Water Resources Department.

Our records have been changed accordingly and the original request is enclosed. Receipt number

64588 covering the recording fee of $25.00 is also enclosed.

Water Rights Program Analyst

Enclosure

cc: Watermaster 9
Atlas Precious Metals, Inc.
Seabridge Gold Corporation
Data Center, OWRD
Mary Rohling
File



12-02-03409:26 RCVD

REQUEST FOR ASSIGNMENT RECEvE:

L Cerald £ Davis — Do

(Name of Applicant / Permit / Transfer Holder) WATER RESOURCES DEP
T

‘ SALE
Atlas Precious Metals, Inc. 10920 West Alameda Ave. Suite 205 _L;%éﬁﬁggﬂ Co

{maiihg address) (Crty] (State) (Zip] (Phone #} 80226

CHECK ONE Ph. 303-292-1299

@ ...hereby assign all my interest in and to application/permit/transfer;

(3 ...hereby assign all my interest in and to a portion of application/permit/transfer;
(You must include a map showing the portion of the application/permit to be assigned.)

{7 ...hereby assign a portion of my interest in and to the entire application/permit/transfer;

Application # #G-11847 , Permit # #G-10994 : Transfer #
-OR- e
GR Statement # , GR Certificate of Registration # BECEIVED |

DEC 02 20603

WATER RESOQURCES DEPT
SHEEMOREGON I

as filed in the office of the Water Resources Director, to:

Seabridge Gold Corporation
(Name of New QOwner)

172 King Street East
{mailing address) {City) {State) {Zip} {Phone #}

Toronto, Ontario, Canada M5A 1J3 416~-367-9292

NOTE: If there are other owners of the property described in this Application,
Permit, Transfer or Certificate of Ground Water Registration, you must
provide a list of all other owners’ names and mailing addresses and attach

it to this form.
! | ‘X\?
e\

I hereby certify that | have notified all other owners of the property described in this
Application, Permit or Certificate of Registration of this request for assignment.

Witness my hand this Iﬁ.}k’- day of }\JU\J'c,v—v}Du/ , 2005 A \{
Applicant/Permit holder M a . w \\{
. C S \ kS »

Applicant/Permit holder

PO NOT WRITE IN THIS BOX The completed “Request for Assignment”
form must be submitted to the

Department along with the appropriate
recording fees:

- This certifies assignment and record change at ¢ 525 for the first page, and
Oregon Water Resources Department effective ¢ $5 for each additional page

§:00a.m. on date of receipt at Salem, Oregon,

{as required by ORS 536.050(1)(d}]

- Fee receipt # éﬁsﬁﬁ
- For Director by Jerry Sa Ppdgtam Analyst in '
Water Rights Division /4 /( ( R
WATER RESOURCES DEPARTMENT

158 12™ STREET NE
I SALEM, OREGON 97301-4172




12-02-03A09:26 RCYD

GOCHNOUR & ASSOCIATES, INC.
Tel (720)851-2900

19590 E, Main Street, Suite 208 Fax (720)851-2999
Parker, CO 80138 F-mail: lpgochnour@ worldnet.att.net
November 28, 2003

BECEIVED

Ms. Lisa Juul

Water Rights Specialist

Oregon Water Resources Department
725 NE Summer Street, Suite A
Salem, Oregon 97301-2430

RE: Application File #G-11847 (Permit #-G10994) - Written Progress Report ' g (SREaoN |

Dear Ms, Juul:

The above referenced water rights were issued to Atlas Precious Metals, Inc. (Atlas) on April 5, 1990. The
permit called for completion of construction of the water development project by October 1, 1992, and complete
application of water to the full beneficial use by October 1, 1993. In accordance with OAR 690-320-0010(8),
on April 6, 1999, the Department of Water Resources (the Department) issued a Proposed Final Order proposing
to extend the time to fully apply water to beneficial use to October 1, 2008. No protests to this proposal were
filed, and the Department allowed an extension with conditions. Since that time, Atlas has sold its interest and
assets (including the above referenced water rights) in the Grassy Mountain Project to Seabridge Gold
Corporation (Seabridge).

In order to satisfy the current condition/reporting requirement, I am prdviding you with the following information:
a) The amount of construction coxripleted:

Based upon discussions with Atlas personnel, no new additional construction has been completed since 1999.
This is primarily due to lower metal (gold) prices, and the fact that the project was marketed for sale. However,
since acquisition of project assets by Seabridge, metal prices have improved significantly, and the economics of
the project development are being evaluated. After additional evaluation, Seabridge will determine whether
addition construction activities are warranted.

b) The amount of beneficial use of water being made, including the total volume of water used, water used
relative to the specific authorizations contained in the permit, and the percent of the total allowable water
- used that this represents:

No beneficial use of water has been made, other that for evaluation purposes, and monitoring. Seabridge intends
{0 use water in the near future for resource confirmation drilling, monitoring and confirmation pump testing to
ensure that water is available for development purposes.

¢) A review of the permittee’s compliance with the terms and conditions of the permit and/or previous
extension:

Seabridge belicves that they are in compliance with all conditions of the permit. This Progress Report is the latest
activity required, given that no new development has occurred. Interviews with Atlas personnel indicate



compliance with all conditions prior to the sale of assets.
d) Financial investments made toward developing the beneficial water use:

The only financial investment that Seabridge is aware of since the submittal of last reported information, is the
acquisition cost of the Grassy Mountain Assets. These costs are intended to continue the exploration,
development and operation of the Grassy Mountain Project.

Fnclosed with this Progress Report, is a copy of the Request For Assignment which is being submifted per
direction of Mr. Jerry Sauter (Oregon Water Resources Department). The approptiate fee ($25.00) is also being
sent to Mr, Sauter with this request.

This should satisfy the Departments request for a Progress Report and update on activities for the refercoced
Permit. Should you or other members of your staff require additional information, you may contact me at the
listed letterhead address or phone number. Thank you for allowing Seabridge an extension of time to further
research this matter. We look forward to working with the Department as we evaluate and develop this very
important Project. '

Sincerely, R ECEE VE ,_
ﬁk DA Jrhlar FEB § 2012

Lee “Pat™ Gochnour . WATES':?EETE%JHCES DEPT

Consultant to Seabridge Gold Corporation REGON _

Enclosure (1) - Copy of Request for Assignment

“RECEIVED
DEC 02 2003

WATER RESOURCES DEPT
| SALEM, OREGON

:
cc  Rudi Fronk - Scabridge |
a
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RESOURCE

15 November 2011 RECEEVE .

Martha Pagel

Schwabe, Williamson and Wyatt FEB 8§ 2012

530 Center Street NE

Suite 400 : 'WATER RESOURCES DEPT
Salem, OR 97301 SALEM, OREGON
Dear Martha:

As per your request | have researched activities taken by Atlas Minerals, Newmont
Gold, Seabridge Gold and/or their contractors or predecessors {the "Companies”) to
advance the Grassy Mountain Project during the years 1997-2008. What follows is a
summary of my findings.

Claims Patented — On August 17, 2001 the government of The United States of
America issued three (3) patents on claims to Sherry and Yates Inc., the original
locators of the Grassy Mountain gold deposit (See attached document). The claims
patented covered 61.983 acres, including the Poigon Springs 24, Poison Springs 25 and
Poison Springs 35 lode mining claims. Subsequently, nine (9) mill site claims were
awarded nearby the three lode claims. By awarding the patents the Federal government
transferred ownership of the land and minerals found on that fand to the locators.

Payments and Assessments — In order to maintain the then three unpatented claims
as well as the remaining 181 unpatented claims, the Companies paid annual
assessment fees to the Federal government every year from 1997 to 2008. The total
assessment payments made are estimated at § 236,500.

Additionally, the Companies made annual lease payments to the Bishop Trust, owner of
the more than 1300 acre private tract west of the mineral claims. The total payments to
the Bishop trust during the period are estimated at $ 338,500. These leases allow the
Companies to explore for and develop mineral deposits on the land as well as use the
land for constructing structures in support of mining operations e.g. waste rock
stockpiles, offices, mills etc.

Finally, the Companies have made payments in the amount of $ 395,000 during the
period to Sherry and Yates inc., in order to preserve the option of developing a mining
operation on Grassy Mountain patented claims.

Attached you will find a spreadsheet that summarizes payments made by the
Companies between 1997 and 2008.

Exhibit D
Page 1 of 13
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Exploration Drilling — in 1998 Tombstone Exploration optioned the Grassy Mountain
Project from Atlas Minerals. During the first four months of that year Tombstone drilled
nine exploration holes to further sample the Grassy Mountain deposit. Below is a table
summarizing the drilling completed:

Hole Number Start Date Completion Date Total Depth Drilied
TSO-1 - 18 February 1998 28 February 1998 800 feet
TS0O-2 22 February 1998 12 March 1998 783 feet
TS0-3 1 March 1998 3 March 1998 950 feet
TS0-4 6 March 1998 11 March 1998 930 feet
TS0-5 10 March 1998 27 March 1998 765 feet
TSO-8 28 March 1998 29 March 1968 760 fest
TS0-7 29 March 1988 31 March 1998 840 feet
TSO-8 1 April 1998 3 April 1998 810 feet
TS0-9 1 April 1998 3 April 1998 810 feet

Though there are no water use records available for this drilling program, Calico
Resources recently completed a drilling program of similar scope. During Calico’'s
program, it is estimated, based on the footage drilled, the types of drills used and the
ground conditions, that approximately 475,000 gallons of water were consumed. It can
be assumed that a comparable amount of water was required during the 1998 drilling.
Additionally, it is likely that some water was used for dust suppression and possibly road
and drilling pad construction on what was then BLM administered land.

Some hydrogeologic data was gathered during the 1998 program. Hydrogeologic Data
Sheets are available for seven of the nine holes drilled (see attached documents). No
water was encountered in those seven holes.

In 1998, a total of approximately 7,448 feet of exploration drilling was completed. Based
on the fully burdened costs of Calico’s recent drilling program, it can be estimated that
the Companies spent more than $750,000 to complete the earlier program.

Project Economics — The economic feasibility of the Grassy Mountain Project was
negatively impacted by the low gold prices that existed during much of the period
between 1997 and 2008. Below is a graph of gold prices over the last fifty years, in
inflated 2010 USD and in USD “dollars of the day”. |t can be seen that during the years
1997 to 2004, gold prices were the lowest they have been in the last thirty years.

FEB 8 g1

SOuR
SALEM, ORggr DEPT

Exhibit D
Page 2 of 13
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Regulatory Reporting — In 2007 Seabridge Gold commissioned and issued a NI 43-
101 compliant Technical Report as required by the Canadian Government for reporting
mineral resources. The document was generated quantifying the gold resources then
known to be present on the property based on the historical exploration results
developed during the 1990’s. Typically, the production of this kind of document costs
about $50,000.

Company Financials — During the period of low metal prices discussed above, Atlas
Minerals tried to option and/or sell assets it was not operating. In 2002 Seabridge Gold .
atternpted to option the Grassy Mountain project from Atlas. Subsegently, Atlas
declared bankruptcy and in 2004 Seabridge was able to acquire the property. However,
with gold prices still at historical lows, Seabridge chose to hold and not develop the
project until gold prices strengthened sufficiently to improve the Grassy Mountain
economics.

After a period of sustained strengthening of gold prices, Seabridge Gold optioned the
property to Calico Resources in early 2011. Since acquiring the option on the property
Calico has diligently moved the project forward by: delivering 2,000,000 shares to
Seabridge as required by the option agreement; updating and releasing it's own Ni 43-
101 Report in June of 2011; mobilizing a team of geologists, landmen, attorneys and
project management specialists to review the condition and extent of existing intellectual
property already generated on the project; re-initiating environmental data coilection in
anticipation of re-starting the mine permitting process; conducting it's own exploration
drilling program; mobilizing resources to re-start the mine permitting process. To date
Calico has expended over $1.0M on the project and is continuing its exploration and
development investments.

Exhibit D
Page 3 of 13
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In summary, the Grassy Mountain project has involved a continuous progression of
activities that, in total, have served to move the project forward. During the period 1997-
2008, the Companies put the ground water available at the Grassy Mountain Project
site to beneficial use in their efforts to progress the project. Furthermore, during that
period the Companies spent several millions of dollars evaluating and keeping the
project viable. Now Calico Resources continues to move the project forward and is
counting on the State of Oregon to extend the water right application submitted in
August in order to provide the project a readily available source of water for future
exploration, construction and mine operation.

Please contact me if you require additional information.

Sincerely,

%W/M/

Andy Gaudielle RECE‘V ED

Project Manager — Grassy Mountain Project
Calico Resources USA Corp. FEB § 2012
\WATER RESOURCES DEPT

apLEM, OREGON

Exhibit D
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Form 1860-9 -
{January 1988)

onsisos  @The Wnited éltate.ﬁ of America

To all to whom fhese presents spall tome, Seeling: - FEB § 201
WHEREAS, |
) WATER RESOUR
_ | CE
SHERRY AND YATES INC. SALEMm, OHEG(?NDEPT

did on March 23, 1993, duly enter and pay for certain lode mining claims or premises, known as the
Poison Springs 24, Poison Springs 25, and Poison Springs 35, lode mining claims, and is entitled to apatent under
the General Mining Laws, R.S. 2325, as amended (30 U.5.C. 29), designated and described as:

Mineral Survey No. 1004, located within Section 8, Township 22 South, Range 44 Bast, Willamette Meridian,
Malheur County, Oregon, the said claims being more particularly described in the official ficld notes and depicted
on the official plats which are expressly made a part of this patent and copies of which are attached hereto.

The premises herein granted contain 61.983 acres.

NOW KNOW YE, that pursuant to the laws aforesaid there is hereby granted by the UNITED STATES OF
AMERICA, unto said Sherry and Yates Inc. and to their successors, the said premises hereinbefore described;
TO HAVE AND TO HOLD said mining premises, together with all the rights, privileges, immunities, and
appurtenances of whatsoever natire there unto belenging, unto the said claimants ahove named and fo their heirs
and assigns, forever; and , :

EXCEPTING AND RESERVING TO THE UNITED STATES from the land so granted:

1. A right-of-way thereon for ditches or canals constructed by the a:{iﬂxé'rity of the United States, Act of
Angust 30, 1890 (26 Stat. 391; 43 U.S8.C. 945). ‘

2. All Leasing Act minerals (including geothermal stcam and associated geothermal resources) in the land
described above and the right of the United States, its lessees, permittees, and licensees 1o enter upon the land,
prospect for, drill for, mine, ireat, store, transport, and remove the same, and to use so mnch of thé surface and
subsurface of said lands as may be necsssary for such purposes, and whenever reasonably necessary, for the
purpose of prospecting for, drifling for, mining, treating, storing, transporting, and removing Leasing Actminerals
on and from other lands; in accordance with the provisions of the Act of August 13, 1954, as amended

(30 U.8.C. 521 et seq. and 1002). ' :

1N TESTIMONY WHEREOF, the undersigned officer of the
Bureau of Land Management, in accordance with the
provisions of the Act of June 17, 1948 {62 Stat. 476), has, in
the name of the United States, Caused these letters {o be made
Patent, and the Seat of the Bureau to be hereunte affixed.

GIVEN under my hand, in The City of Washington,
District of Columnbiathe  seventeenth day of August
in the year of our Lord two thousand and one of the

Independence of the United States the two hundred and
twenty-sixth,

Patent Number, 3 6"'2001"014 1
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RECEIVED

NOV 2,4 1998
APPLICATION FOR EXTENSION OF TIMEWATER RESOURCES 2EF

TO THE WATER RESOURCES DIRECTOR OF OREGON R E E VE '

I, Atlas Precious Metals Inc, FEB-S 2012
370 teenth Street, Suite 3 Denver, CO 80202-5610 103) 629-2440 _ WATER RESOUHC(E(')SNDEPT

record owner of application No. G 11847 permit No. G 10994. do hereby request that the time in
which to:

[] complete the construction of works and/or purchase and installation of the equipment
necessary to the use of water, which time now expires on October 1, 19, be extended to
October 1, , and/or the time in which to

[X] accomplish beneficial use of water to the full extent under the terms of the permit, which
time, now expires on October 1, 1998, be extended to QOctober 1, 2008.

The extension of time requested should be long enough to finish the project. Should this
request be approved, it will be the Department's expectation that you will complete your
project within the new time period allowed. Future extensions may not be granted.

1- Did water system construction/well drilling begin within the time specified in the permit
[yes/mo]? Yes.

2- Have you put any water to use under this permit [yes/no]? Yes If yes, has that use been
made consistent with the terms and conditions of the permit [yes/no]? Yes Ifno, please explain.
Which terms and/or conditions have not been completely fulfilled at this time? Beneficial Use,

3- I have accomplished the following described works, purchases and installation of equipment
necessary to the use of water under said permit.

(a) within past year: Nine core and reverse circulation drillholes for a total of 8,500 feet.

(b) prior to this past year: Refer to Exhibit A as attached. Thirty-two wells drilled, most of
which are used for water monitoring. Several have been identified as potential production wells.

page 1 of 3 WATEREXT.FRM
11/18/98



BRECEIVED

NOV 2 4 1998

WATER RESOURCES DEPT.
(c) and have accomplished beneficial use of water to the extent of (amount of water leécla‘gmég REGON
acres irrigated) Beneficial use not yet accompli hed

4- Cost of project to date In excess of twelve million dollars. Projected cost for completion of
project Uncertain.

5. Have there been any unforeseen events which delayed development of wﬁr S
Regulatory delays and the world decline of metal prices. -

FEB 8 2012

WATER RESOURCES DEPT

. . SALEM,
6- Have there been any significant government requirements that have delayed the comp et1c(>)r'1a EGON

of construction or application of water? [please explain] Permittee was required to develop.
through legislation, laws enabling the project to proceed. This included working with DOGAMI,

ODEQ, and legislative committees,

-

7. What reasons was the project not completed within permit time limits? See 5 & 6 above.

8- Has there been any change in the demand for water or powet since permit was issued?
(please explain) Unknown,

9. Has there been any change in the market for water or power since the permit was issued?

(please explain) Unknown.

page 2 of 3 WATEREXT.FRM
11/18/98



RECEIVED

NGV 2 4 1998

WATER RESOURCES Dpy,
10- Will the income or use from this project provide reasonable returns against the investmernt1nioN

this project? (please explain} Yes, provided permits are obtained to develop the mine.

11- If the extension request is denied, is the current level of water use economically feasible?
(please explain) No. Water use at present has been for exploration drilling. Antjcipated use is
for a mine operation which would use much more water.

12- Is there an alternative source of water available [yes/no please explain}? The closest
surface water source to the project is Ohwyhee Reservoir. .

13- Has the use of water under the permit caused an adverse impact on the surface/groundwater

resource in the area? (please explain) Not to our knowledge.

All items must be completed or the application will be returned. Please feel free to provide
the Department with any additional information you might have that would aid us in
making our decision. Please use an additional sheet of paper, if needed.

I am the permittee or have authorization from the permittee to apply for an extension of time

under this permit. I understand that false or misleading statements in this extension application

are grounds for the Department to suspend processing of the request and/or reason to deny the
Gregg B. Shafter

extension.
g 2/; i,g
President

Atlas Precious Metals Inc. REGEE%‘F %n

Signature:

MAIL COMPLETED APPLICATION TO:
WATER RIGHT PERMIT EXTENSIONS
WATER RESOURCES

158 12TH ST NE

FEB 8 2017

SALEM, OREGON 97310 WATER RESG
SALEM, OREGON

URCES pept

page 3 of 3 WATEREXT.FRM
11/18/98



EXHIBIT A NOV 24 199
Water Application # G-11847/Permit #G10994

In that this Water Permit/Application is for use on a mining property that is in late exploration /
early development stage, the questions on the new Application for Extension of Time are for the
most part, not applicable. This purpose of this exhibit therefore, is to provide the Department
with the information that would aid in making its decision to grant an extension of the subject
Water Permit/Application.

Water Permit G-10994/Application G-11847 was issued on April 5, 1990. Since that time Atlas
(as well as Newmont and Tombstone, as Lessecs) have accomplished the following:

There were 32 wells drilled (see attached listing), most of which are monitoring wells used to
characterize the groundwater and determine how to use and protect it simultaneously. Several of
the wells have been tested as possible production wells and some water has been used for
exploration drilling purposes.

Full beneficial use of the water cannot be achieved until all permits, including a chemical process
mine permit from DOGAMI, have been obtained and a mine can actually be developed. The
final design of the operation is likely to be changed countless times during review by numerous
agencies, both State and Federal. Simply put, construction and application of water to beneficial
use cannot be accomplished until the final operational designs are finished, the permitting

process has been successfully completed, and world metal prices have imPTOVGdRECE‘V ED

Atlas fespectﬁllly requests that a ten yeaf extension of time be granted. €8 § 7012
EPT

June 1993 - Wells at Grassy Mountain (Newmont) - selected information; WATE&EESOgggggh?

Name Well Use Diameter (in)  Depth (fty Pump Type

Bishop Well Livestock 12 480 Elec. Subm.

BLM (Owyhee) Livestock 6 175 Elec. Subm.

Oxbow Well Livestock - ~25 Windmill

White Bluff Livestock 6 - Windmill

GW-1 Monitoring 4 , 156 Air Displac.

GW-2 Monitoring 4 400 Air Displac.

GW-3 Monttoring 4 400 None

GW-3A Monitoring 2 420 . None

GW-3B Monitoring 17 103 None

GW-4 Monitoring 4 370 Air Displac.

GW-5 Monitoring 4 265 1” Watera

GW-6 Monitoring 4 340 1” Watera

PW-1 Mine Prod. 6 520 None

PW-4 Mine Prod. 6 375 None

Prod1 Mine Prod. 6 425 Elec. Subm.

A-1



RECEIvgp

, EXHIBIT A
Water Application # G-11847/Permit #G10994 NOy 24 1998
WATER REs
SALEW, OheEs, DEPT
Name Well Use Diameter (in) Depth (ff) Pump Type -
26-92 Mine Prod. 2 a15 1” Watera
57-1 Mine Prod. 1% 765 1 Watera
57-10 Mine Prod. 1% 500 15»” Watera
89-2 Mine Prod. 2 425 17 Watera

November 11, 1993: Memorandum from Hydro-Geo Consultants, Inc. to Newrmont, includes
following chart (copy attached):

Well Installation Summary - November 11, 1993

Well No. Location Depth (ft)  Initial HO level (it} ~ Note
TW-1 Main Pit 205 88.8 +10 gpm
MW-2 Main Pit 120 99.1 +60 gpm
MW-3 Main Pit 700 628.3 +60 gpm
TW-4 Crabgrass 323 2794 +10 gpm
MW-5 Crabgrass 285 270.5 12 gpm
MW-6 Tailing/Heap 37 24.5 10 gpm
MWS-7 Crabgrass 220 Dry Abandoned
MWS-8 Tailing/Heap 45.6 Dry Moist horiz.
MWS-9 Tailing/Heap 40 Dry Moist horiz.
MWS-10 Waste Rock 25 13.5 1 gpm

- MW-11 S. Crabgrass 405 141.8 +0.5gpm
MW-12 S. Crabgrass ~ --====--- Not Drilled ~ ===nw=-mmn
MW-13 Main Pit 205 95.0 +60 gpm

\WATER RESOURCES DEPT

SALEM, OREGON
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Y L “Oregon Water Resources Department
Water Right Services Division
v

Application for Extension of Time

In the Matter of the Application for an Extension of Time )
for Permit G-10994, Water Right Application G-11847 ) PROPOSED FINAL ORDER
in the name of Seabridge Gold Corp )

Permit Information

Application File G-11847 Permit G-10994
Basin: 10 — Malheur / Watermaster District 9
Date of Priority: November 15, 1988

Authorized Use of Water
Source of Water: 2 wells and supplemented by waters from an open pit mine
within the Sand Hollow Creek Basin
Purpose of Use: Mining/industrial uses
Maximum Rate: 2 Cubic Feet per Second (cfs)

This Extension of Time request is being processed in accordance with Oregon
Administrative Rule Chapter 690, Division 315

Please read this Proposed Final Order in its entirety as it contains
additional conditions not included in the original permit.

This Proposed Final Order applies only to Permit G-10994, water right Application G-11847.
A copy of Permit G-10994 is enclosed as Attachment 1.

Proposed Final Order: Permit G-10994 Page 1 of 10



Summary of Propesed Final Order for Extension of Time

The Department proposes to?

° Grant an extension of time for complete construction of the water system from October 1,
2008 to October 1, 2028,

] Grant an extension of time to apply water to full beneficial use from October 1, 2008 to
October 1, 2028.

. Make the extension subject to certain conditions set forth below.

ACRONYM QUICK REFERENCE

Department — Oregon Department of Water Resources
PFO — Proposed Final Order

Units of Measure
cfs — cubic feet per second
gpm — gallons per minute

- AUTHORITY
Generally, see ORS 537.630 and OAR Chapter 690 Division 315.

ORS 537.630(1) provide in pertinent part that the Oregon Water Resources Department
{Department) may, for good cause shown, order an extension of time within which: irrigation or
other works shall be completed; the well or other means of developing and securing ground
water shall be completed; or the right perfected. In determining the extension, the Department
shall give due weight to the considerations described under ORS 539.010(5) and to whether
other governmental requirements relating to the project have significantly delayed completion of
construction or perfection of the right,

ORS 539.010(5) provides in pertinent part that the Water Resources Director, for good cause
shown, may extend the time within which the full amount of the water appropriated shall be
applied to a beneficial use. This statute instructs the Director to consider: the cost of the
appropriation and application of the water to a beneficial purpose; the good faith of the
appropriator; the market for water or power to be supplied; the present demands therefore; and
the income or use that may be required to provide fair and reasonable returns upon the
investment.

OAR 690-315-0040 provides in pertinent part that the Water Resources Department shall make
findings to determine if an extension of time may be approved to complete construction and/or
apply water to full beneficial use.

Proposed Final Order: Permit G-10994 ' Page 2 of 10



OAR 690-315-0050(5) states that extension orders may include, but are not limited to, any
condition or provision needed to: ensure future diligence; mitigate the effects of the subsequent
development on competing demands on the resource; and periodically document the continued
need for the permit.

OAR 690-315-0050(6) requires the Department, for extensions exceeding five years, to establish
checkpoints to determine if diligence is being exercised in the development and perfection of the
water use permit, Intervals between checkpoints will not exceed five year periods.

FINDINGS OF FACT

Background

1.

Permit G-10994 was granted by the Department on April 5, 1990 to Atlas Precious
Metals, Inc. On December 2, 2003, the permit was assigned to Seabridge Gold
Corporation, The permit authorizes the use of up to 2 cfs of water from 2 wells and
supplemented by waters from an open pit mine for mining/industrial uses. The permit
specified construction of the water system was to be completed by October 1, 1992, and -
complete application of water was to be made on or before October 1, 1993.

Five prior permit extensions have been granted for Permit G-10994. The most recent
extension request resulted in the completion dates for construction and full application of
water being extended from October 1, 1997 to October 1, 2008.

Calico Resources USA Corp. on behalf of the permit holder, Seabridge Gold Corp.,
submitted an “Application for Extension of Time” to the Department on February 8, 2012
requesting the time to complete construction of the water system and the time to apply
water to full beneficial use under the terms and conditions of Permit G-10994 be
extended from October 1, 2008 to October 1, 2028.

Notification of the Application for Extension of Time for Permit G-10994 was published
in the Department’s Public Notice dated February 21, 2012. No public comments were
received regarding the extension application.

On November 28, 2003, a progress report was received as required by the previous
extension order from the permit holder’s consultant, The Department notified the permit
holder on February 24, 2004, that diligence toward completion of the project and/or
compliance with the terms and conditions of the permit and extension was questionable.
Also, because diligence was questionable, the notification indicated an additional
extension of time for Permit # G-10994 will likely not be approved by the Department.

Proposed Final Order; Permit G-10994 Page 3 of 10



Review Criteria /OAR 690-315-0040]

The time limits to complete construction and/or apply water to full beneficial use may be -
extended if the Department finds that the permit holder has met the requirements set forth under
OAR 690-315-0040. This determination shall consider the applicable requirements of ORS
537.230", 537.248°, 537.630° and/or 539.010(5)".

Complete Extension of Time Application [OAR 690-315-0040¢1)(a)]

6. On February 21, 2012, the Department received a completed Application for Extension of
Time and the fee specified in ORS 536,050 from the permit holder.

Start of Construction [OAR 690-315-0040¢1}(b) and 690-315-0040(5)]

7. Actual construction of the well began prior to the April 5, 1991 deadline specified in the
permit.

Duration of Extension fOAR 690-315-0040¢1}(c)]

Under OAR 690-315-0040(1)(c), in order to approve an extension of time for water use permits the

Department must find that the time requested is reasonable and the applicant can complete the project
within the time requested.

8. As of February 21, 2012, the remaining work to be completed consists of completing
construction of the water system and applying water to full beneficial use.

9. Given the amount of development left to occur, the Department has determined that the
permit holder’s request to have until October 1, 2028, to complete construction of the
water system and to accomplish the application of water to beneficial use under the terms
and conditions of Permit G-10994 is both reasonable and necessary.

Good Cause JOAR 690-315-0040(1)(d}]

The Department’s determination of good cause shall consider the requirements set forth under
OAR 690-315-0040(2).

Reasonable Diligence of the Appropriator /OAR 690-315-0040(2)(a}]

The Department’s determination of reasonable diligence shall consider the requirements set
Jorth under OAR 690-315-0040(3)(a-d). In accordance with OAR 690-315-0040(3), the
Department shall consider, but is not limited to, the following factors when determining whether '
the applicant has demonstrated reasonable diligence in previous performance under the permit: -

[

ORS 537.230 applies to surface water permits only.
ORS 537.2438 applies to reservoir permits only.
ORS 537.630 applies to ground water permits only,

*ORS 539.01 0(5) applies to surface water and ground water permits,
Proposed Final Order: Permit G-10994 Page 4 of 10
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Amount of Construction fOAR 690-315-0040(3)(a)]
10.  Work was accomplished within the time allowed in the permit or previous extension as
follows:

a.  Construction of the wells and water system began prior to the April 5, 1991
deadline specified in the permit.

b. Work was completed (specified in the Application for an Extension of Time)
during the original development time frame under Permit G-10994.

Beneficial Use of Water fOAR 690-315-0040(3)(b)] :
11.  The following beneficial use of water was made during the permit or previous extension
time limits:

a. Since the issuance of Permit G-10994 on April 5, 1990, a maximum rate of 79
gallons per minute (0.18 cfs) of water has been appropriated from a well for
mining/industrial uses.

b. *Delay of full beneficial use of water under Permit G-10994 was due, in part, to a

prevmus permit holder filing for bankruptcy and the delay in selling of the right
for mining. The current permit holder needs more time in which to gain approval
from the Oregon Department of Geology and Mineral Indusiries and the
authorization from the Federal Bureau of Land Management to construct mining
facilities, complete the water system and fully apply water to beneficial use
allowed under the permit,

Compliance with Conditions fOAR 690-315-0040(3)(c}]
12.  The water right permit holder’s conformance with the permit or previous extension
conditions.

a. *The Department has considered the permit holder’s compliance with conditions,
and ‘has identified the followmg concerns: (1) the record does not show the
maintenance and use of adequate treatment facilities to remove sediment before .

returning the water to the stream.

b. Failure to comply with permit conditions constitutes illegal use of water. The use
of water under this permit, therefore, has not yet been demonsirated. In order to
legally perfect the use of water under this permit, the permit holder must
demonstrate that all conditions of the permit have been satisfied.

Financial Investments fOAR 690-315-0040(3)(d)]
13.  Financial investments made toward developing the beneficial water use.

a. As of February 21, 2012, the permit holder has invested approximately
$14,770,760, which is approximately 68 percent of the total projected cost for
complete development of this project. The permit holder anticipates an

Proposed Final Order: Permit G-10994 Page 5 0of 10



additional $88mm-118mm investment is needed for the completion of this
project.

Cost to Appropriate and Apply Water to a Beneficial Purpose fOAR 690-315-0040(2)(b)]

14, Asof February 21, 2012, the permit holder has invested approximately $14,770,760
which is approximately 68 percent of the total projected cost for complete development
of this project. The permit holder anticipates an additional $88mm-118mm investment is
needed for the completion of this project.

Good Faith of the Appropriator fOAR 690-315-0040(2)(c}]

15, The Department has found good faith of the appropriator under Permit G-10994.

The Market and Present Demands for Water fO4R 690-315-0040(2)(d-¢)]

The Department’s determinations of market and present demand for water or power to be
supplied shall consider the requirements set forth under OAR 690-315-0040(4)(a-f). In
accordance with OAR 690-315-0040(4), the Department shall consider, but is not limited to, the
Jollowing factors when determining the market and the present demand for water or power to be
supplied:

16.  The amount of water available to satisfy other affected water rights and scenic waterway
flows; special water use designations established since permit issuance, including but not
limited to state scenic waterways, federal wild and scenic rivers, serious water
management problem areas or water quality limited sources established under 33 U.S.C.
1313(d); or the habitat needs of sensitive, threatened or endangered species, in
consultation with the Oregon Department of Fish and Wildlife fOAR 690-315-0040(4)(a-c)].

a. The amount of water available to satisfy other affected water rights and scenic
waterway flows was determined at the time of issuance of Permit G-10994;
furthermore, water availability for other affected water rights and scenic
waterway flows after the permit was issued is determined at such time that such

- application for a new water right is submitted. The points of appropriation for
Permit G-10994, located within the Sand Hollow Creek Basin, are not located
within a limited or critical ground water area. Sand Hollow Creek is not located
within or above any state or federal scenic waterway, however it is located within
an arca ranked “low” for stream flow restoration needs as determined by the
Department in consultation with the Oregon Department of Fish and Wildlife,
and is not located within a Sensitive, Threatened or Endangered Fish Species
Area as identified by the Department in consultation with Oregon Department of
Fish and Wildlife. Sand Hollow Creek is not listed by the Department of
Environmental Quality as a water quality limited stream.

Proposed Final Order: Permit G-10994 Page 6 of 10



17. Economic investment in the project to date fOAR 690-315-0040(4)(d)].

a. As of February 21, 2012, the permit holder has invested approximately
$14,770,760,

18. Other economic interests dependent on completion of the proiect fFOAR 690-3135-0040(4)(e)].

a. None have been identified.

19. Other factors relevant to the determination of the market and present demand for water
and power fOAR 690-315-0040¢4)(f)].

a. None have been ldentified.

20.  *OAR 690 315 0050(5) prov1des for extensmn orders 10 mclude but are not lumted to;

permlt ThlS cond1t10n spemﬁed under Item 1 of the “Condltlons” sectlon of thlS PFO,
was. ‘determined to be necessary due to a progress report received on November 28, 2003
as requxred by the prevmus extensmn order The Department notlﬁed the permﬁ holder
condmons of the. permit and extensmn was quest1onab1e Also because dlhgence was
questlonable the notification indicated an. addmonai extension of time for Permit # G-
10994 will likely not be approved by the Department.

21. OAR 690-315-0050(6) requires the Department to place a checkpoint condition on this
extension of time in order to ensure diligence is exercised in the development and
perfection of the water use permit. A “Checkpoint Condition” is specified under Item 2 of
the “Conditions” section of this PFO to meet this condition.

Fair Return Upon Investment fO4R 690-315-0040¢2)(0]

22.  Use and income from the permitted water development results in reasonable returns upon
the investment made to date.

Other Governmental Regquirements [OAR 690-3135-0040(2) ()]

23.  Delay in the development of this project was not caused by any other governmental
requirements.

Unforeseen Events JOAR 690-3]15-0040(2)¢h)]

24.  The Department has not identified any unforeseen events over which the permit holder
had no control and which delayed development under Permit G-10994.

Proposed Final Order: Permit G-109%4 Page 7 of 10



CONCLUSIONS OF LAW

The applicant is entitled to apply for an extension of time to complete construction and/or
completely apply water to the full beneficial use pursuant to ORS 537.630(1).

The applicant has submitted a complete extension application form and the fee specified
in ORS 536.050, as required by OAR 690-315-0040(1)(a).

The applicant complied with begin actual construction timeline requirements pursuant to
ORS 537.630 as required by OAR 690-315-0040(1)(b) and OAR 690-315-0040(5).

Completion of construction and full application of water to beneficial use can be
accomplished by October 1, 2028°, as required by OAR 690-31 5-0040(1)(c).

The Department has considered the reasonable diligence and good faith of the
appropriator, the cost to appropriate and apply water to a beneficial purpose, the market
and present demands for water to be supplied, the financial investment made and fair and
reasonable return upon the investment, the requirements of other governmental agencies,
and unforeseen events over which the permit holder had no control, whether denial of the
extension will result in undue hardship to the applicant and whether there are no other
reasonable alternatives for meeting water use needs, any other factors relevant to a
determination of good cause, and has determined that the applicant has shown that good
cause exists for an extension of time to apply water to full beneficial use pussuant to
OAR 690-315-0040(1)(d).

As required by OAR 690-315-0050(6) and as described in Finding 18 above, the
Department has established, as specified in the “Conditions” section of this PFO (Item 2),
progress checkpoints in order to ensure future diligence is exercised in the development
and perfection of Permit G-~10994.

- As authorized in OAR 690-315-0050(5) and as described in Finding 20 above, the

Department has established, as specified in the “Conditions” section of this PFO (Item 1),
a “Last Extension Condltlon in order to ensure future diligence is exercised in the
: development and perfection of Permit G-10994,

Proposed Order

Based upon the foregoing Findings of Fact and Conclusions of Law, the Department proposes to
issue an order to:

>Pursuant to ORS 537.630(4), upon the completion of beneficial use of water allowed under the permit, the
permittee shall hire a certified water rights examiner to survey the appropriation. Within one year after the
complete application of water to a beneficial use (or by the date allowed for the complete application of
water to a beneficial use), the permitiee shall submit a map of the survey and a new or revised claim of
beneficial use as deemed appropriate by the Department,

Proposed Final Order; Permit G-10994 Page 8 of 10



STATE OF OREGON
COUNTY OF MALHEUR -

PERMIT TO APPROPRIATE THE PUBhIC WATERS

THIS PERMIT Is HEREBY ISSUED TO

' ATLAS PRECIOUS METALS, INC, S
743 HOKIZON COURT, SUITE 202 o _ 303-243~5800
GRAND JUNCTION, COLORADO 81506 :

to use the waters of TWO WEI&S, SUPPLEMENTED BY WATERS FROM AN OPEN PIT
MINE, in the MALEEUR RIVER BASIN for MINING/INDUSTRIAL USES.

This Permit is dssued. approving Application G-11847. ' The date of
priority is AUGUST 2%, 19588 for the two wells and NOVEMBER 15, 1988 for
' the open pit mine. The use is limited to not more than 2.0 CUBIC FERT
PER SECOND, or its equlvalent in case of rotation, measured at the well.

The wells and open plt mine are located as follows: _

. -X1O0T 3 AND SE 1/4 NW 1/4, SECTICN 5, T 22 §, R 44 E, W.M.; NW 1/4 SE-
1/4, SECTION 8, T 22 S, R 44 E, W.M.; WELL 1 - 691 FEET SQUTH AND 9534
FEET EAST; WELL 2 - 1798 FEET SOUTH AND 1083 FEET EAST, BOTH FROM S 1/4
CORNER, SECTION 32, T 21 S, R 44 B, W.M.; OPEN PIT MINE - 2262 TFEREET
NORTH AND 37'FEET EAST FROM S 1/4 CORNER, SECTION 8, T 22 S R 44 E.

Although declared hereln to be a supplemental supply from the open pit
mine, in . the interest of prudent use of waters, use from the open pit
mine may be exercised at times when water is available at the two wells,
provided the total quantity diverted from all sources does not exceed
the limitation allowed herein. ~

This permit is issued subject to the maintenance and use of ‘adequate
treatment fac111ties to remove the sediment before returning the water
to the stream.

The use shall conform to such reasonable rotation system as may be
ordered by the proper state offlcer

A description
follows:




PAGE TWO
N 1/2

SECTION 25
TOWNSHIP 22 SOUTH, RANGE 43 EAST, W.M.

- W 1/2 -
SECTION 2 '

SECTIONS 3, 4, 5, 6, 7, 8, 9 AND 10-

W 3/4
SECTION 15

SECTIONS 16, 17, 18 AND 19

N 3/4
SEGTTONS 20 AND. 21

N 1/2
SECTION 30 -
TOWNSHIP 23 SOUTH, RANGE 44 EAST, W.M.

The well shall be constructed in accordance with the General Standards
for the Construction and Maintenance of Water Wells in Oregon. The

works shall be equipped with a usable access port, and may also include .

an air line and pressure gauge adequate to determine water level
elevations in the well at all times. When required by the department,
the permittee shall install. and maintain a weir, meter,” or other
suitable measuring device, and shall keep a complete record of the
amount of ground water w1thdrawn

Prior to receiving a certlflcate of water right, the permit holder shall
submit the results of a pump test meeting the department's standards,
to the Water Resources Department. The Director may requlre water level
or pump test results every ten years thereafter.

Actual construction work shall begln on- or beforse APRIL 5, 1991, and
shall be completed on or before October 1, 1992. Complete application
of the water shall be made on o:-bgfﬁ;e Qctober 1, 1993, -

Bv( ank L= )o—)-FL St S

Failure to comply with any:
in action including, but not‘llﬁitqd\_.
" penalties, or cancellatim :

of this permit may result
ictions on the use, civil

hbut waste. The water
Q?ste of best practical
i éaﬁhﬂévelthis end.

o r"‘"-—l’

This permlt is for bene

By law, I =43
compliance with statewide lahd,
land—use plan.

Y

_The use of water Hwhen it’interferes with any prlor

surface or ground

Issued this date,

B Extended 1o October 1, 1993

TS/ WILLIAMH. YOUNG  *  B.C gxt. 16-1-91 , 1o~(-4%
Water Resources Department ‘ - S
william H. Young - . o y E\{.C @QQ'-I

Director

Appllcatlon G- 11847 . Water Resources-’ Department PERMIT G-10994

Basin 10 Volume 2A Negro Rock Canyon & Tribs.'Wells , District 9
33 B WS
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Craig Kohanek

From: Craig Kohanek

Sent: Maonday, August 08, 2012 11,30 AM

To: Dwight French ’

Subject: RE: Reimbursement Authority for Calico Resources USA Corp.; project R11884-11,

application G-11847 seeking an extension.

Shonee,

This application was originally filed August 29, 1988 with “complete application of water” to occur by October 1, 1993,
Subsequently five extensions have been issue; the last of which was issued in 1998 for a period of ten years. On October
28, 2011 the Oregon Water Resources Department {Department) issued a Final Order denying an application for
extension of time for Permit G-10994 to complete construction or complete application of water to beneficial use. On
December 5, 2011 the permit holder petitioned for reconsideration and withdrawal of superseding final order denying
extension of time for permit G-10994. On December 15, 2011 the Department, pursuant to Oregon Administrative Rule
137-004-0080(8), withdrew the superseding final order issued November 7 ,2011.

On February 8, 2012 received a new extension application for permit G-10994, as well as a Reimbursement Authority
(RA) estimate application to expedite the extension application process. On February 23, 2012 the applicant, Calico
Resources USA Corp and OWRD entered into an RA contract to expedite the processing of the extension application for
permit G-10994, The estimate was provided and the contract was entered into. '

There is a notable inconsistency between the application submitted 5/25/2011 and the application submitted

2/8/2012. The 5/25/2011 application, in the "Reasonable Diligence" section of the form, the applicant indicates that the
"Amount invested to date: $55,000", with no new investment since 6-1-1997 "Estimated Remaining Cost: $150,000".
This application was seeking an extension till 10/1/2018. However, the 2/8/2012 application in the "Reasonable
Diligence" section of the form, the applicant indicates that the "Amount invested to date: $14,770,000 Estimated
Remaining Cost: $85mm-118mm." This application is seeking an extension till 10/1/2028. "On November 28, 2003, a
progress report was received as required by the previous extension order for the permit holder's consultant. The
Department notified the permit holder on February 24, 2004, that diligence toward completion of the project and/or
complignce with the terms and conditions of the permit and extension was questionable. Also, because diligence was
uestionable, the notification indicated that an additional extension of time for permit # G-10994 will likely not be

approved by the Department."

Given these factors, it is the intention of the Department to issue an order denying the application for an extension of
time for permit G-109%4.

R. Craig Kohanek

Water Rights Specialist
Reimbursement Authority

Oregon Water Resources Department
Phone: 503-986-0823

Fax: 503-986-0901
Ron.c.kohanek(@wrd.state.or.us




Craig Kohanek

From: Langford, Shonee D. <SLangford@SCHWABE.com>

Sent: Tuesday, June 26, 2012 2:42 PM

To: Craig Kohanek _

Subject: " RE: Reimbursement authority project R11884-11 for Calico Resources USA Corp for
application G-11847

Attachments: Tombstone. pdf

Craig,

[ am attaching the requested drilling info. Please let me know if you need anything else.

Thanks.

Shonee

SHONEE D. LANGFORD | Attorney at Law
SCHWABE, WILLIAMSON & WYATT

Direct: 503-540-4261 | Fax: 503-796-2900

Legal advisors for the future of your business®
www.schwabe.com

From: Craig Kohanek [mailto:ron.c.kohanek@state.or.us]

Sent: Wednesday, June 13, 2012 8:57 AM

To: Langford, Shonee D,

Subject: Reimbursement authority project R11884-11 for Calico Resources USA Corp for application G-11847

Shonee,

In the Claim of Beneficial Use on page 2 of Exhibit D there's a table that shows that Tombstone Exploration drilled nine
exploration holes between 2/18/1998 and 4/3/1998 to further sample the Grassy Mountain deposit. | request that you
provide the drilling logs or records for those exploration holes.

Thanks,

R. Craig Kohanek

Water Rights Specialist
Reimbursement Authority

Oregon Water Resources Department
Phone: 503-986-0823

Fax: 503-986-0901
Ron.c.kohanek(@wrd.state.or.us

Te comply with IRS regulations, we are required to inform you that this message, 1f it
contains advice relating tc federal taxes, cannot be used for the purpose of avoiding

1



penalties that may be imposed under federal tax law. Any tax advice that is expressed in
this message is limited to the tax issues addressed in this message. If advice is
required that satisfies applicable IRS regulations, for a tax opinion appropriate for
avoidance of federal tax law penalties, please contact a Schwabe attorney to arrange a
suitable engagement for that purpose.

NOTICE: This communication (including any attachments) may contain privileged or
confidential information intended for a specific individual and purpose, and is protected
by law. If you are not the intended recipient, you should delete this communication
and/or shred the materials and any attachments and are hereby notified that any
disclosure, copying or distribution of this communication, or the taking of any action
based on it, is strictly prohibited. Thank you.



.+ CUSTOMER : TOMESTONE EXPLORATION

MINE SITE : GRASSY MOUNTAN | | |

HOLE No: : TSO#.1 Pyl S R —
DATE : 4-1-9R _ _ *  SURVEY CERTIED BY
T N COORDINATES , | .

ALEVATION . g .

%%ﬁ%ﬁ:[i 0 d mumft{ 79“%,

lx.rllll.,

0 0.00 000 —80.00 0.00 0.00 0.00 0.00 0.00 0.00
50 £9 .99 0.65 -8851 219.25 050  -0.41 298 065 248725
100 a9 §6 249 -B7.38 22833 ~1BO  —1.72 258 248 22360
150 149 .89 542 -86.62 240.05 ~333  ~3.8% 1.78 5,12 22938
200 159.78 8.28 -86.01 245,00 ~4 B0 -5 74 1.37 B28 23452
250 248 66 11.70 -85.95 25233 —£.07 1000 £.03 170 23872
300 299 58 14.44  -E7 53 260.62 -6.79 ~1274 3.29 1444 24197
350 34955 16.01 -BE37 28397 —£.79 —1450 2.3¢4 16.01 24490
280 37953 16.71 -88.01 290.55 650 -15.40 1.39 1671 24711

750 748.31 2750 -88.00 28108 ~1.52 -27.43 .00 27.50  256.01
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GTIMER : TOMESTONT DXPLOEATION
U STEm——  GRASSY MOUNTAIN

RN, . TSOMT BURVEYS, TG, iz
AT — 1 2-26-98 ¢
O TE IN COGRONATES *

. FITVATION : 0 *

- BORTHE /SOUTH——sy *
FAST#/WEST :

p (.00 D00 ~50.00 0.00 0.00 0.00 .00 0.00 0.00

50 50.00 045 -B9EB - 23658 DD ~017 a8 D45 23858
100 5998 .44 ~B73E 24315 068 ~157 457 143 24180
150 149.33 3.66 —B7.57 24826  —180  -3.5% B.53 3.86 74413
200 199.89 5.78  -BTS1 24938 238 537 0.20 578 24585
250 74985 750 ~8.45 26132 -2B5 -7 £.490 7.0 247.35
300 79583 270 BRI 0872 -264 -8.2% 2.62 8700 25235
350 34982 B35 -BADS 31968  -1.72 923 114 9.39 25945
400 3997 1033 -87.85 32045 DAL ~10.32 0.80 1033 26774
450 44975 1149 8796 32368 .03 —10.45 0.32 148 27543
500 499.7 1 1301 -87.05 IVBAT 280 —12.70 153 13.01  7BZAS

510 509,69 1339 8701 32600 123  ~f35y 045 1339 283497
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DATE— : I~5-58 * SURVEY CERTIAED BY
T IN CODRDNATES ,
FLEVATION : 0 ' ﬂU .
 NORTHE/SOUTH—— 0 : | ’ ?LLWV.L@T

T n.oo 000 6801 32843 000 000 0.00 0.00 000

50 4687 . 1756 —59.88 32B.47 {481  —926 1.74 17.56° 32815
100 53.87 3446 7059 32838 2529 ~1B.16 1.43 3446 32821
150 141.13 50.79 —71.28 32929 4327 -2651 1.50 50.79  328.41
200 IBR.55 66.63 —71.B0 32875 5584 -3476 1.09 66.63 328355
250 236.15 B1.96 ~72.49 32803  £397 4268 1.39 B1.S6 12862
360 283.76 '§7.30  ~72.00 32786 8286 -50.65 1.18 §7.20 32850
150 331.22 11236 —71.25 32654 9644 5837 1.80 11296 32862
360 34068 11618  —71.23 33021 99.22 -60.43 2.15 116.18 32865

800 35182 280,02 -71.20 331.00 250.72 14578 0.05 29002 32982
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704 593.67 369.21 6235 165.15 ~352.08 113.12 1.15 365.81 162.19

840 718.05 43480 6300 165.20 —414.2¢ 12956 0.46 . 43400 16263
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Mailing List for Extension PFO Copies

PFO Date: June 12,2012 Copies Mailed
Application G-11847 By:
Permit G-10994 ' On:

Original mailed to Applicant:

Seabridge Gold Corp
172 King Street B
Toronto, Ontario, Canada M35A 1J3

Bill Wagener, President and CEO
Calico Resources USA Corp

122 A Street East

PO Box Q

Vale, OR 97918

Copies sent to:

1. WRD - App. File G-11847/ Permit G-10994
2. WRD - Watermaster District 9, Ron Jacobs

Fee paid as specified under ORS 536.050 to receive copy:

3. None

Receiving via e-mail (10 AM Tuesday of signature date)
(DONE BY EXTENSION SPECIALIST)

4. Martha O. Pagel, Schwabe, Williamson & Wyatt, Agent.
Email: mpagel@schwabe.com '

CASEWORKER: JWG

Proposed Final Order: Permit G-109%4 - - : Page 1 of 1



. re On Water Resources Department
: North Mall Office Building

john A Kitzhaber, MD, Governor

725 Summer Stréet NE, Suite A
Salem, OR 97301-1271

503-986-0900
FAX 503-986-0904

February 21, 2012

REFERENCE: Application for Extension of Time
Dear Extension of Time Applicant:

The Water Right Services Division has received your application for an extension of time for
APPLICATION FILE #: G-11847 (Permit G-10094). Your application will be reviewed in the
future. Following the review, you will receive a Proposed Final Order either approving or
rejecting the extension of time request. A 45-day protest period begins upon issuance of the
Proposed Final Order, After the protest period closes, a Final Order is issued.

If you are interested in having your application reviewed sooner, you may pay to have your file
processed immediately, using the Reimbursement Authority program, which is described at:
http://www.wrd.state.or.us/fOWRD/mgmt reimbursement authority.shtml

You may continue the use of water under your water right until the Water Resources Department
formally takes action on your extension application. If your permit includes conditions, water use
reporting, water level measurement reporting, etc., you are required to comply with the conditions.

Any additional development that occurs after the expired completion date, identified on the permit
or an extension order, can only be claimed upon an approved extension application.

If you have questions concerning your extension of time application, please contact Jerry Gainey
(503) 986-0812. For general information about the Water Resources Department, you may
contact the Water Resources’ Customer Service Group at (503) 986-0801 or you may access the
Department’s website at: www.wrd.state.or.us.




t.onnie Vance
B

From: Mary Rohling

sent: Wednesday, January 04, 2012 12:08 PM
To: Connie Vance '

o Tim Wallin; Ken Smith; Kathy Boles
Subject: RE: Application G-11847

Connie, ' |

My concern is that it is still not tied to the order tab as covered in the previous emails. | will forward the last email after I'm
done sending this. Please take special note of the first sentence (in bold type) in my last email dated 12/28 and let me
know if you still have questions on tying the order via the Order Tab.

Mary F. Rohling

Water Rights Technician

Information Services Division

Oregan Water Rescurces Department
725 Summer St. NE, Suite A

Salem, OR 97301

(503)986-0865

www.wrd.state,or.us

From: Connie Vance

Sent: Wednesday, January 04, 2012 11:17 AM
To: Mary Rohling

e Tim Wallin

Subject: Application G-11847

{ consulted Jonnine about the special order Spov 85 page 818 for this application. She was as confused as me
but she figured it out and she said it was good to go now. :
Connie

Connie Vance ]

Water Right Support

725 Summer St., NE, Suite A

Salem, OR 97301

phone 503-986-0810

fax 503-986-0901

e-mail: Connie.R. Vance{@wrd.state.cr.us




Connie Vance

From: Mary Rohling

Sent: Wednesday, December 28, 2011 9:54 AM
To: : Connie Vance

Cce: Kathy Boles; Ken Smith; is_data_techs

Subject: RE: Please Scan RE: Scanned Special Order

Thanks for scanning in the Certificates, Connie.

The reason that I did not see the special order is that you did not tie it to the snapshot via the Order tab as Kathy
instructed below.

Connie - It appears to me that this FO for Extension of Time is your responsibility. So, as long as
you tie it in the Order Tab and update the Workflow we should be good to go. Thanks
Final Order Extension of Time Application G-11847 Permit G-10994 SPOV 85 page 818

So, although you scanned it as a special order and scanned it to the folder, when | queried Special Order V85 P818 in
Wris, | came up with nothing.

In regards to your guestion, when an crder is a Special Order with Volume and Page Numbers, it should be tied to the
Order Tab.

| don't see a problem with scanning it also to the folder although it is redundant, perhaps we should run it by Kathy. For
this particular right there is already Extension Documents scanned fo the Folder without volume and page numbers {(final
orders). My group does not work with Extensions so | feel somewhat limited in instructing you to scan to both places with |
a special order.

Mary F. Rohling

Water Rights Technician

information Services Division

Oregon Water Resources Department
725 Summer St. NE, Suite A

Salem, CR 97301

(5603)986-0865

www.wrd.state.or.us

From Connte Vance

Sent: Wednesday, December 28, 2011 9:07 AM

To: Mary Rohling; Kim French-Gorski

Cc: Kathy Boles; Ken Smith; is_data_techs

Subject: RE: Please Scan RE: Scanned Special Order

The certificates are scanned.
The Final Order Extension of Time Application G-11847 Permit G-10994 SPOV 85 page 818 was scanned as an

Extension FO Issued. It was also scanned as a special order. So, which should [ have done?
Connie

Connie Vanee

Water Right Support

725 Summer St., NE, Suite A
Salem, OR 97301

phone 503-986-0810



fax 503-986-0901
e-mail: Connie R.Vance@wrd.state.or.us

From: Mary Rohiing

Sent: Wednesday, December 28, 2011 7:30 AM
Te: Connie Vance; Kim French-Gorski

Cc: Kathy Boles; Ken Smith; is_data_techs
Subject: Please Scan RE: Scanned Special Order

Hi,

I notlceci that Final Order Extension of Time Application G-11847 Permit G-10994 SPOV 85 page 818 is still not
scanned and tied in Wris.

Also, | received copies of the following Certificates this morning and found that none of them are scanned. Please let me
know as soon as they are so | can mave them to Complete status in Wris and have them availabie online.

Cert 87357
Tert 87278
Cert 87317
cerbfa‘rsz‘e\

Thank you,
Mary

Mary F. Rohling

Water Rights Technician

Information Services Division

Oregon Water Resources Department
725 Summer St. NE, Suite A

Salem, OR 97301

{503)986-0865

www.wrd.state.or.us

From; Kathy Boles

Sent: Monday, December 19, 20131 11:11 AM
To: Kim French-Gorski

Cc: Connie Vance; Mary Rohling

Subject: RE: Scanned Special Order

Thanks Kim!

Connie - It appears to me that this FO for Extension of Time is your responsibility. So, as long
as you tie it in the Order Tab and update the Workflow we should be good to go. Thanks
Final Order Extension of Time Application G-11847 Permit G-10994 SPQV 85 page 818

As always, if you need assistance, please let me know.
Kathy

From; Kim French-Gorski

Sent: Monday, December 19, 2011 11:05 AM
To: Kathy Boles; Mary Rohling

Cce: Connie Vance

Subject: RE: Scanned Special Order



Oops, | misread the email. 1 only do the new extension applications and PFO’s. Connie has been doing the FO’s.

Sorry, Kim

From: Kathy Boles

Sent: Monday, December 19, 2011 7:12 AM
To: Mary Rohling

Cc: Connie Vance; Kim French-Gorski
Subject: RE: Scanned Special Crder

Mary,

Yes | do. Jonnine scanned and tied the (EXTENSION OF TIME FOR PERMITS) orders to the permit AND updated
the workflow to reflect the extension in WRIS. | would assume Connie or Kim would be doing these.

Connie or Kim - Your thoughts?

Kathy

From Mary rRohIing ......

Pmiiishoeoe s A - I
Lot

Cc Cannie Vance; Mary Rohling
Subject: RE: Scanned Special Order

Hi Kathy,

The data group has never been copied on these type of final orders (EXTENSION OF TIME FOR PERMITS) before,
probably because there is no updating of Wris status.

Do you know who was doing them? When we find them in Wris the order is tied and Workflow updated but not by our
group.

Thanks,
Mary

Mary F. Rohling

Water Rights Technician

Information Services Division

Oregon Water Resources Department
725 Summer St. NE, Suite A

Salem, OR 87301

{503)986-0865

www.wrd.state.or,us

From: Conme Vance

Sent: Friday, December 16, 2011 1; 10 PM
To: Mary Rohling

Subject: Scanned Special Order

The following special order has been scanned:
Final Order Extension of Time Application G-11847 Permit G-10994 SPOV 85 page 818

Enjoy your weekend.



Connie

Connie Vance

Water Right Support

725 Summer St., NE, Suite A

Salem, OR 97301

phone 503-986-0810

fax 503-986-0901

e-mail: Connie.R, Vance@wrd.state.or.us




Mailing List for FO Withdrawing Copies

Note: Include a copy of the “Important Notice” document along with
the original copy of the Final Order being sent to the permit holder.

FO Date: December 15,2011 Copies Mailed

Application G-11847 _ By:Conras U P

Permit -10994 On: j2/ f@; 201

Qriginal mailed to permit holder

Seabridge Gold Corporation e
c/o Rudi P. Fronk, President & CEO
106 Front Street E, Suite 400

" Toronto, Ontario M5A 1E1, Canada

Calico Resources &
c/o Andy Guadielle
P.O. Box Q

Vale, OR 97918

Martha Pagel .
Schwabe Williamson & Wyatt
530 Center Street, NE |
Salem, OR 97301

Copies sent to:

1. WRD - App. File G-11847/ Permit G-10994 -

2. WRD - Watermaster District 9, Ron Jacobs +

3. WRD - ER Acting Regional Manager, Rick Lusk
4, WRD — Jerry Sauter e

Receiving via e-mail (10 AM day of signature date)

(DONE BY EXTENSION SPECIALIST) None

CASEWORKER: JWG.

Order on Reconsideration Withdrawing Superseding Final Order G-10994



BEFORE THE OREGON WATER RESOURCES DEPARTMENT

IN THE MATTER OF SUPERSEDING FINAL )
ORDER ON EXTENSION OF TIME FOR )
PERMIT G-10994 IN THE NAME OF )
SEABRIDGE GOLD CORPORATION )

ORDER

Oregon Water Resources Department issued a Superseding Final Order denying an application
for an extension of time for Permit G-10994 to complete constructlon or complete application of
water to beneficial use on November 7, 2011.

The permit holder provided additional information and requested reconsideration of the order on
December 5, 2011.

Oregon Administrative Rule 137-004-0080(5) states “within 60 calendar days after the date of
the order, the agency may, on its own initiative, reconsider the final order.” Pursuant to this rule,

the Department has reconsidered the superseding final order issued November 7, 2011.

Pursuant to 137-004-0080(8) the Department is withdrawing the supersedmg final order issued
November 7, 2011.

Order
It is hereby ORDERED that the Superseding Fﬁlal Order on G-10994, dated November 7, 2011

is of no further force or effect.

Dated at Salem, Oregon, on December 15, 2011.

4l

m Water Rights Program Manager
for P lip C. Ward, Director, OWRD

This is a final order in other than contested case. This order is subject to judicial review under ORS 183.484.

Any petition for judicial review must be filed within the 60- day time period specified by ORS 183.484(2). Pursuant
0 ORS 536.075 and ORS 137-004-0080 you may either petition forjudicial review or petition the Director for
reconsideration of this order. A petition for reconsideration may be granted or denied by the Director, and if no
action is taken within 60 days following the date the petition was filed, the petition shall be deemed denied,

Special Order Volume 84~ Pagem

Order on Reconsideration Withdrawing Superseding Final Order G-10994
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SCHWABE, WILLIAMSON & WYATT
ATTORNEYS AT LAW

S

Equitable Center, 530 Center St., NE, Suite 400, Salem, OR 97301 | Phone 503.540.4262 | Fax 503.399.1645 | www.schwabe.com

MARTHA O. PAGEL
Admitted in Oregon and Washington
Direct Line: Salem 503-540-4260; Portland 503-796-2872

E-Mail: mpagel@schwabe.com ‘ " RE CE‘VED
. OVER THE COUNTER

December 5, 2011

BY HAND DELIVERY

Mr. Phil Ward

Director

Oregon Water Resources Department
725 Summer St NE Ste A

Salem, OR 97301-1271

Re:  Petition for Reconsideration and Withdrawal of Superseding Final Order Denying
Extension of Time for Permit G-10994 (Seabridge Gold Corp.)
Qur File No.: 124158/183676

Dear Phil:

This Petition for Reconsideration is filed pursuant to ORS 536.075, ORS 183.484 and
OAR 137-004-0080 on behalf of Seabridge Gold Corp. (“Seabridge”) and Calico Resources
- USA Corp. (“Calico”) to request reconsideration and withdrawal of the above-referenced
Superseding Final Order (“Final Order™) issued by the Oregon Water Resources Department
(“OWRD”) on November 7, 2011.

I Introduction
A, Project Background

The water right permit in question relates to the Grassy Mountain gold mining project in
Malheur County. This project has had a long and complicated history since the late 1980s when
the water right permit was first secured by Atlas Precious Metals, Inc. (Atlas). Soon after Atlas
leased the project site to Newmont, which contemplated use of open pit, cyanide heap leach
mining operations to develop the site. This plan sparked a highly charged public debate
regarding state regulatory authority that led to the eventual enactment of ORS 517.952 -
517.989, a process for inter-agency review of applications for chemical process mining to be
coordinated by the Oregon Department of Geology and Mineral Industries (DOGAMI).

Porttand, OR 503.222.9881 | Salem, OR 503.540.4262 | Bend, OR 541.748.4044
Seattle, WA 208.622.1711 | Vancouver, WA 360,694.7551 | Washington, DC 202.488.4302
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Newmont began the state process in the early 1990s, but never finished. Instead, Atlas
re-acquired the project after termination of the Newmont lease in 1996. In 1997, Atlas obtained
an extension of the water right permit for the peried from 1998 until 2008, and began exploration
drilling in early 1998. However, in September, 1998, Atlas was forced into bankruptcy —an
unforeseen occurrence spurred by liabilities at another mining site not connected with the Grassy
Mountain project. As a result of the bankruptcy, further development by Atlas was stopped until
the project was acquired by Seabridge in 2003. At that time, and continuing through
approximately 2008, the price of gold did not justify re-starting the state regulatory process for
chemical process mining. Since then, there has been a sustained increase to the point where
mining operations are now economically feasible. In early 2011, Calico secured an option on the
project with an intention to operate a closed, underground mining system that does not involve
the use of open pit mining or cyanide heap leaching. As a result, for the first time the project is
now on the brink of moving forward in a way that can offer substantial economic benefits to the
community with significantly reduced environmental impacts in comparison to pI'lOl‘ project
plans.

B. Permit Extension Application

In May, 2011, Seabridge and Calico submitted an application for extension of the water
right permit. Unfortunately, in preparing the extension application and in subsequent interaction
with OWRD, neither Seabridge nor Calico was familiar with the Oregon extension process. As a
result, the companies did not fully understand the nature of the OWRD review process and the
type of information that would be needed to justify approval of the extension application. As
described further below, there is substantial additional information that could have been provided
to address OWRD review criteria and that we believe would have led to very different findings.

To compound the problem, Seabridge and Calico did not receive notice or a copy of the
Proposed Final Order issued by OWRD in August, 2011. In fact, neither company was aware of
the existence of the PFO until issuance of the Final Order denying the extension. If they had
received timely notice of the proposed action, the companies would have realized and responded
to the need to file a protest and provide additional information to assist in evaluating the
application. Because they did not receive notice of the PFO, they were unable to meet the
protest deadline, and unable to correct mistakes in the record.

II. Standing

Seabridge has been the holder of Permit G-10994 since 2003. Seabridge has entered into
an option agreement granting Calico an option to develop a gold mine on the property covered
by the permit (See Attachment A). The ground water permit is needed to support mining
operations. As the permit holder and option holder, Seabridge and Calico (together, the
“Petitioners™) each have a direct interest in the requested extension of Permit G-10994. The
Final Order denying the extension adversely affects Petitioners and their ability to proceed with
development of the mining project. Because Petitioners are adversely affected and aggrieved by
the Final Ordet, and would be entitled to judicial review under ORS 183.484, they are ‘also
entitled to petition for reconsideration under OAR 137-004-0080(1). 1o
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III.  Specific Grounds for Recqnsiderat_ion and Supporting Argument

A petition for reconsideration must “set forth the specific grounds for reconsideration”
and “may be supported by a written argument.” OAR 137-004-0080. Petitioners submit the
following grounds and supporting argnments in favor of reconsideration:

A. Petitioners did not receive the Proposed Final Order and therefore had no
opportunity to file a protest and request a contested case hearing.

OWRD issued the Proposed Final Order (“PFO”) on August 23, 2011. The application
file indicates that the Department mailed a copy of the PFO to Seabridge that same day,
presumably by regular mail through the U.S. Postal Service. See OAR 690-315-0050(3) (“The
Department shall mail the proposed final order...to the applicant...”). As a general rule,
documents sent by regular mail are presumed to have been received by the addressee, subject to
evidence to the contrary. See OAR 137-003-0520(9). Here, the mailing was addressed to
Seabridge’s office in Toronto, Canada, but Seabridge never received it. Petitioners suspect the
missing PFO could be related to a Canadian postal strike earlier that summer that continued to
disrupt Canadian mail deliveries for some time thereafter. (See Attachments B and C — letters
from Seabridge and Calico). In any event, Petitioners did not receive a copy of the PFO or learn
of its issuance until after the protest period had expired. : ‘

Those who are affected by agency actions “have a right to be informed of their rights and
remedies with respect to the actions.” ORS 183.415(1). Through no fault of their own,
Petitioners were denied rights of due process, including an epportunity to protest the PFO prior
to issuance of the Final Order. That fact alone is sufficient to support reconsideration of the
Final Order. ‘

B. The Final Order is based on findings from the Proposed Final Order that are
erroncous and that could have been corrected if Petitioners had received
timely notice of the Proposed Final Order.

The PFO upon which the Final Order was based contains findings that are based on a lack
of adequate information in the file. If the Petitioners had received timely notice of the issuance
of the PFO and the opportunity to file a protest, they could have provided additional information
to support corrected findings. For example:

Finding #12 and Finding #13 indicate no beneficial use of water was made and no work
was accomplished during the previous extension time limits. In fact, water was used at the site
for exploration drilling during the period of the last extension, prior to the Atlas bankruptcy, and

" has since been used for on-going drilling operations, dust control, fire controf and human
consumption needs.

Finding #15 and Finding #18 indicate the permit holder has invested $55,000 toward the
projected cost of $150,000 for complete development of the project. In fact, a project of this size
could easily involve expenditures in the range of $100 to $150 million, and the Petitioners have
already expended more than $1 million toward the effort.

S
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Finding #19 states no other economic interests depending on completion of the project
have been identified. In fact, the pro_]ect is expected to provide a much- needed and rare
opportunity for substantial economic value to Matheur County. '

Finding #22 states that delay in the development of this project was not caused by any
other governmental requirements. In fact, full scale mining operations cannot occur until the
project is authorized by DOGAMI and other state agencies pursuant to the coordinated,
interagency review process described in ORS 517.952 — 517.989. That process was originally

_initiated by Newmont in the early 1990s, but was suspended by Newmont prior to the last
extension period. When Atlas obtained an extension for the period from 1998 to 2008, we
understand the intention was to begin again with the state permitting process, but that plan was
stalled because of the Atlas bankruptey.

Finding #23 states the Department has not identified any unforeseen events over which
the permit holder had no control which delayed development under the permit, In fact, two key
events occurred that had a significant impact on permit development: First, Atlas was forced
into bankruptcy in 1998 due to liabilities from other opérations not connected with the Grassy
Mountain project. Second, the price of gold dropped considerably during the time period
between 1997 and 2008 when the last permit extension was in effect.

If Petitioners had received a copy of the PFO when it was issued, they would have been
able to respond to the above proposed findings and provide additional information to correct the
record,

C. Petitioners are prepared to submit additional evidence showing reasonable
diligence within the last extension period.

IfOWRD is willing to grant reconsideration, Petitioners are prepared to provide
additional information that could have been provided earlier in the process to supplement and
clarify the extent of diligence during the last extension period. As indicated above, therc is a
substantial amount of information that could have been provided to address specific review
criteria for the permit extension. Aftachment D is a letter from Calico Project Manager Andy
Gaudielle that outlines key activities that occurred during the last extension period, and other
factors that could be considered by OWRD in reaching the ultimate conclusion of whether there
is good cause to approve the extension.

The letter from Mr. Gaudielle confirms an on-going commitment by Petitioners and their
predecessors to develop the site for gold mining, despite serious unforeseen circumstances. For
example, in early 1998, Tombstone Exploration optioned the project site from Atlas and
constructed nine exploration holes on the site, which required use of water under the permit and
allowed collection of hydro-geologic data, at an estimated cost of about $750,000. Not long after
that exploration work was done, the unforeseen Atlas bankruptcy brought further work to a halt
until the property was acquired by Seabridge in 2003. At that time, even though economic
~ conditions did not justify proceeding with the regulatory process for full mining operations,
Seabridge (and later, Calico) took necessary steps to preserve the mining claims and their ability

S
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to develop the site in the future by making payments of about $395,000 to original locators of the

Grassy Mountain claims in order to preserve the option of developing the mine, and paying

annual assessment fees to the Bureau of Land Management totaling about $236,500. As

described in Attachment D, during the period from 1997 through 2008, the companies involved

in the project (Atlas, Seabridge and Calico) have continued to use ground water at the site for

exploration and site maintenance activities and have spent nearly $2 million in evaluating,
protectlng, and pursuing the mining opportunities.

Development of the Grassy Mountain gold mining project offers a rare opportunity for
substantial economic development and family wage jobs in remote Matheur County. For the
first time in more than 20 years the project is close to becoming a reality. The strengthening
price of gold in recent years has opened the door to the use of mining practices that will
substantially lessen the potential environmental impacts and increase the likelihood of final
regulatory approvals, Calico has already met with local, state and federal officials to begin
discussions for completing the regulatory process that will allow full scale mining operations and
complete use of water under permit.

III. Conclusion

For the reasons above, Petitioners respectfully request that the Final Order be
reconsidered and withdrawn, and ask OWRD to issue a Superseding Proposed Final Order.
Seabridge is entitled to receive notice of the PFO and an opportunity to be heard before issuance
of a final order. And as described above, Seabridge and Calico are prepared to submit additional
evidence of good cause for an extension, including evidence demonstrating reasonable diligence
during the last extension period from October 1, 1997 through October 1, 2008.

1 will be the contact person for both Seabridge and Calico on this reconsideration request.
Copies of any OWRD correspondence or orders should be directed to Seabridge and Calico at
the following updated addresses:

Seabridge Gold

¢/o Rudi P. Fronk, President & CEO
106 Front St. East, Suite 400
Toronto, Ontario M5SA 1E1, Canada

Calico Resources
c/o Andy Gaudielle
PO Box Q
Vale, OR 97918
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Thank you for your attention to this request. If you have any questions, or need
additional information, please let me know.

Sincerely,

TP s

Martha O. Pagel

MOP:kdo
Enclosures
~cc: (all w/encls.)
Dwight French, OWRD
Seabridge Gold Corp
Andy Gaudielle, Calico Resources
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Seabridge Gold Inc. and Seébridqe Gold Corp. Authorization

Effective April 19, 2011

Seabridge Gold Inc. and its wholly owned subsidiary Seabridge Gold Corp. (Seabridge)
have entered info an Option Agreement with Calico Resources Corp. (Calico) whereby
Calico has an Option to acquire 100% of Seabridge’s interest in its Grassy Mountain
Project (Project) located in Malheur County Oregon. Calico will be conducting
exploration, environmental data collection, development, maintenance and other related
activities on the Project area.

Seabridge owns Water Rights Application No. G-11847, Water Permit No. G-10994,
Exploration Permits No. 23-0195 and No. 23-0224, and controls various lands and other
rights associated with the Project. Seabridge hereby authorizes Calico to ulilize all
permits, lands, rights controlled by Seabridge and to conduct all activities which are
allowed by these permits, lands and rights.

The authorization by Seabridge will remain in force until further notice and can only be
rescinded in writing by Seabridge. )

Vi — Vi

Rudi P. Fronk, President & CEO Rudi P. Fronk, President
Seabridge Gold Inc. Seabridge Gold Corporation

106 FRONT STREET EAST, SUITE 400, TORONTO, ONTARIO MSBA 1E1 CANADA
TEL. 416-367-9292 FaAX, 416-367-2711 WWW.SEABRIDGEGOLD.NET
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CALICO

RESOURCES

November 8, 2011

Dwight French, Administrator

Water Rights and Adjudication Division'
Oregon Water Resources Department
725 Summer St. NE, Suite A

Salem, OR 97301-1271

Dear Mr. French,

| am the President & CEO of Calico Resources Corp. (Calico). | received the Final
Order from the Oregon Water Resources Dept. denying the extension application from
Seabridge Gold Inc. (Seabridge) via email on November 4, 2011.

Since Calico, as the operator of the project, caused Seabridge to file extension
application | contacted Ms. Gloria Trujillo of Seabridge, who is responsible for all
correspondence regarding the Grassy Mountain Project. She informed me that
Seabridge did NOT receive the Proposed Final Order issued by OWRD in August,
2011. As a result, Calico did not have notice of the proposed denial, and did not have
an opportunity to work with Seabridge in filing a protest. | have had numerous dealings
with Ms. Trujillo regarding the project and have found her to be both diligent and timely
in the handling of correspondence and in executing requests. If she says Seabridge did
“not receive the correspondence then | believe her. More importantly, Calico did not
receive the Proposed Final Order and therefore could not respond within the protest
period.

Calico also has an office in Vancouver, BG and both during and in the aftermath of the
Canadian postal strike | can confirm that mail service was dlsrupted and a number of
mailings went missing.

Please feel free to contact me if you need additional information. You can reach me on
my Mobile at 303 517 8764.

Best regards,

0

William S. Wagener
President & C

Exhibit B
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SEABRIDGE GOLD

November 7, 2011

Dwight French, Administrator

Water Rights and Adjudication Division
Oregon Water Resources Department
725 Summer St. NE, Suite A

Salem, OR 97301-1271

Dear Mr. French,

| am the Assistant Corporate Secretéry of Séabridge Gold Inc.’s (Seabridge) and am located at
the Toronto office. The Final Order from the Oregon Water Resources Dept. (OWRD) denying
our extension application was received in our office on November 4, 2011.

However, we did NOT receive the Proposed Final Order issued by OWRD in August, 2011. As a
result, we did not know that OWRD was proposing to deny the application and were not aware of
the opportunity to file a protest. Every document that we received in conjunction with the
extension application has been filed in our office and forwarded to Calico Resources Corp., the
operator of the property. No such notice of the Proposed Final Order was in the file. Our office is
small in both size and work force and all matters associated with the Grassy Mountain proiect are
directed to me so it is unlikely that the document was delivered to our office but not directed

to me.

One possible explanation is the Canadian postal strike which lasted from June 15th to June 28",
Even though the document you sent was after the strike ended, the mail was disrupted for quite
some time and a number of mailings went missing. '

Please feel free to contact me if you need additional information.

Best regards,

Gloria Trujillo
Assistance Corporate Secretary
Seabridge Gold Inc.

cc: Rudi P. Fronk, Seabridge
Bill Wagener, Calico Resources

106 FRONT STREET EAST, SUITE 400, TORONTO, ONTARIO M5A 1E1 CANADA
TEL. 416-367-9292 FAX. 416-367-2711 WWW.SEABRIDGEGOLD.NET
Exhibit C ‘
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RESCURCES

15 November 2011

Martha Pagel

Schwabe, Williamson and Wyatt
530 Center Strest NE

Suite 400 .

Salem, OR 97301

Dear Martha:

As per your request | have researched activilies taken by Atlas Minerals, Newmont
Gold, Seabridge Gold and/or their contractors or predecessors (the "Companies”) to
advance the Grassy Mountain Project during the years 1997-2008. What foliows is a
summary of my findings.

Claims Patented — On August 17, 2001 the governmeni of The Uniled States of
America issued three (3) patents on claims to Sherry and Yates Inc., the original
locators of the Grassy Mountain gold deposit (See attached docurment). The claims
patented covered 61.983 acres, including the Poison Springs 24, Poison Springs 25 and
Poison Springs 35 lode mining claims. Subsequently, nine (9) mill site claims were
awarded nearby the three lode claims. By awarding the patents the Federal government
fransferred ownership of the land and minerais found on that land to the locators.

Payments and Assessments — In order o maintain the then three unpatented claims
as well as the remaining 181 unpatented claims, the Companies paid annual
assessment fees to the Federal government every year from 1997 to 2008. The total
assessment payments made are estimated at $ 236,500.

Additionally, the Companies made annual lease paymenis to the Bishop Trust, owner of
the more than 1300 acre private tract west of the mineral claims. The total payments to
the Bishop trust during the period are estimated at $ 338,500. These leases allow the
Companies to explore for and develop mineral deposits on the land as well as use the
land for constructing structures in support of mining operations e.9. waste rock
stockpiles, offices, mills etc. :

Finally, the Companies have made paymentis in the amount of $ 395,000 during the
period to Sherry and Yates inc,, in order o preserve the option of developing a mining
operation on Grassy Mountain patented claims.

Attached you will find a spreadsheet that summarizes payments made by the
Companies between 1997 and 2008.

Exhibit D
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Exploration Drilling — In 1998 Tombstone Exploration optioned the Grassy Mountain
Project from Atlas Minerals. During the first four months of that year Tombstone drilled
‘nine exploration holes to further sample the Grassy Mountain deposit. Below is a table - -
summarizing the drilling completed: '

Hole Number Start Date Completion Date Total Depth Drilled
T80-1 18 February 1998 28 February 1998 800 feet '
TS0-2 : 22 February 1998 12 March 1998 783 fest

TS0-3 1 March 1998 3 March 1998 950 feet

. TSO-4 ' 6 March 1998 11 March 1998 930 feet

TS0O-6 10 March 1998 27 March 1998 765 feet

TSO-6 28 March 1998 29 March 1998 760 feet

TSO-7 29 March 1998 31 March 1998 840 fest

TS0-8 1 April 1998 3 April 1998 810 feet

TS0-9 1 April 1998 3 April 1998 810 feet

Though there are no water use records available for this drilling program, Calico
Resources recently completed a drilling program of similar scope. During Calico's
program, it is estimated, based on the footage drilled, the types of drills used and the
ground conditions, that approximately 475,000 galions of water were consumed. it can
be assumed that a comparable amount of water was required during the 1998 drilling.
Additionally, it is likely that some water was used for dust suppression and possibly road
and drilling pad construction on what was then BLM administered land.

Some hydrogeologic data was gathered during the 1998 program. Hydrogeologic Data
Sheets are available for seven of the nine holes drilled (see attached documents). No
water was encountered in those seven holes. -

In 1998, a total of approximately 7,448 feet of exploration drilling was completed. Based
on the fully burdened costs of Calico's recent drilling program, it can be estimated that
the Companies spent more than $750,000 to complete the earlier program.

Project Economics — The economic feasibility of the Grassy Mountain Project was
negatively impacted by the low gold prices that existed during much of the period
between 1997 and 2008. Below is a graph of gold prices over the last fifty years, in
inflated 2010 USD and in USD “dollars of the day”. It can be seen that during the years
1997 to 2004, gold prices were the lowest they have been in the last thirty years.
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Regulatory Reporting ~ In 2007 Seabridge Gold commissioned and issued a N1 43-
101 compliant Technical Report as required by the Canadian Government for reporting
mineral resources. The document was generated quantifying the gold resources then
known to be present on the property based on the historical exploration results
developed during the 1990’s. Typlcaiiy the production of this kind of document costs
about $50,000.

Company Financials ~ During the period of low metal prices discussed above, Atlas
Minerals tried to option and/or sell assets it was not operating. In 2002 Seabridge Gold
attempted fo oplion the Grassy Mountain project from Atlas. Subsegently, Atlas
declared bankruptey and in 2004 Seabridge was able to acquire the property. However,
with gold prices still at historical lows, Seabridge chose to hold and not develop the
project until gold prices strengthened sufficiently to improve the Grassy Mountain
economics. '

After a period of sustained strengthenmg of gold prices, Seabridge Gold optioned the
property to Calico Resources in early 2011. Since acquiring the option on the property
Calico has diligenily moved the project forward by: delivering 2,000,000 shares to
Seabridge as required by the option agreement; updating and releasing it's own Ni 43-
101 Report in June of 2011; mobilizing a team of geologists, landmen, attorneys and
project management specialists to review the condition and extent of existing intellectual
property already generated on the project; re-initiating environmental data collection in
anticipation of re-starting the mine permitting process; conducting it's own expioration
drilling program; mobilizing resources to re-start the mine permitting process. To date
Calico has expended over $1.0M on the project and is continuing its exploration and
development investments.
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In summary, the Grassy Mountain project has involved a continuous progression of
activities that, in total, have served to move the project forward. During the period 1997-
2008, the Companies put the ground water available at the Grassy Mountain Project
site to beneficial use in their efforts to progress the project. Furthermore, during that
period the Companies spent several millions of dollars evaluating and keeping the
project viable. Now Calico Resources continues to move the project forward and is
counting on the State of Oregon 1o extend the water right application submitted in
August in order to provide the project a readily available source of water for future
exploration, construction and mine operation.

Please contact me if you require additional information.

Sincerely,

Wit

Andy Gaudielle :
Project Manager — Grassy Mountain Project
Calico Resources USA Corp.
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Patent Number 3 6"'2001"0 l 41

Form 1860-2 -
{January 1988)

oo The Wnite States of America
To all io Wwhom these presents shall come, Sreeting:
WHEREAS, ‘
' SHERRY AND YATES INC.
did on March 23, 1993, duly enter and pay for certain lode mining claims or premises, known é.s the

Poison Springs 24, Poison Springs 25, and Poison Springs 35, lode mining claims, and is entitled to a patent under
the General Mining Laws, R.S. 2325, as amended (30 U.S.C. 29}, designaied and described as:

Mineral Survey No.. 10(54, located within Section 8, Township 22 South, Range 44 East, Willamette Meridian,
Matheur Connty, Oregon, the said claims being more particularly described in the official feld notes and depicted
on the official plats which are expressly made a part of this patent and copies of which are attached hereto.

. The premises herein granted contain 61.983 acres.

NOW KNOW YE, that pursuant to the laws aforesaid there is hereby granted by the UNITED STATES OF
AMERICA, unto said Sherry and Yates Inc. and to their successors, the said premises hereinbefore described;
TO HAVE AND TO HOLD said minirig premises, together with all the rights, privileges, immuniti¢s, and
appurtenances of whatsoever nature there unto belenging, unto the said claimants above named and to their heirs
and assigns, forever; and : : -

EXCEPTIENG AND RESERVING TO THE UNITED STATES from the land so granted:

1. A right-of-way thereon for ditches or canals censtructed by the ei{i'ﬂié'rity of the United States, Act of
Angust 30, 1890 (26 Stat. 391; 43 U.S.C. 545). : . ' :

2. All Leasing Act minerals (including geothermal steam and associated geothermal resources) in the' land
described above and the right of the United States, its lessees, permittees, and licensees 10 enter upon the land,
prospect for, drill for, mine, treat, store, transport, and remove the same, and 1o use so much of the surfade and
subsurface of said lands as may be necessary for such purposes, and whenever reasonably necessary, for the
purpose of prospecting for, drilling for, mining, treating, storing, transporting, and removing Leasing Actminerals
on and from other Iands; in accordance with the provisions of the Act of August 13, 1954, as amended

N TESTIMONY WHEREOF, theundersigned officer of the
Bureay of Land Management, in’ accordance with the
provigions of the Act of June 17, 1948 (62 Stat. 476), has, in
the name of the United States, Caused these letters 1o be made
Patent, and the Seal of the Bureau to be hereunto affixed.

GIVEN under my hand, in The City of Washington,

in the year of our Lord two thonsand and one of the
Independence of the United States thé two hundred and
twenty-sixth,

By

[
14
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ATTORNEYS AT LAW - |{g(/ /

MARTHA O. PAGEL

Admitted in Oregon and Washington L o \j%“@ .
Direct Line: Salem 503-540-4260; Portland 503-796-2872 L QEC’E‘ @\_;NTE%
E-Mail: mpagel@schwabe.com 0\‘;%@‘?% o
December 5, 2011
e UEC 6 20m

By HAND DELIVERY |

Mr. Phil Ward

ater Resources Department
725 Shmmer St NE Ste A
Salem, OR 97301-1271
Re:  Petition for Reconsideration and Withdrawal of Superseding Final Order Denying

Extension of Time for Permit G-10994 (Seabridge Gold Corp.)
Our File No.: 124158/183676

Dear Phil:

This Petition for Reconsideration is filed pursuant to ORS 536.075, ORS 183.484 and
OAR 137-004-0080 on behalf of Seabridge Gold Corp. (“Seabridge”) and Calico Resources
USA Corp. (“Calico”) to request reconsideration and withdrawal of the above-referenced
Superseding Final Order (“Final Order”) issued by the Oregon Water Resources Department
(“OWRD”) on November 7, 2011.

L Introduction
A. Project Background

The water right permit in question relates to the Grassy Mountain gold mining project in
Malheur County. This project has had a long and complicated history since the late 1980s when
the water right permit was first secured by Atlas Precious Metals, Inc. (Atlas). Soon after Atlas
leased the project site to Newmont, which contemplated use of open pit, cyanide heap leach
mining operations to develop the site. This plan sparked a highly charged public debate
regarding state regulatory authority that led to the eventual enactment of ORS 517.952 -
517.989, a process for inter-agency review of applications for chemical process mining to be
coordinated by the Oregon Department of Geology and Mineral Industries (DOGAMI)..

Portland, OR 503.222.9981 | Salem, OR 503.540.4262 | Bend, OR 541.749.4044
Seattle, WA 206.622.1711 | Vancouver, WA 360.694.7551 | Washington, DC 202.488.4302
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Newmont began the state process in the early 1990s, but never finished. Instead, Atlas
re-acquired the project after termination of the Newmont lease in 1996. In 1997, Atlas obtained
an extension of the water right permit for the period from 1998 until 2008, and began exploration
drilling in early 1998. However, in September, 1998, Atlas was forced into bankruptcy —an
unforeseen occurrence spurred by liabilities at another mining site not connected with the Grassy
Mountain project. As a result of the bankruptcy, further development by Atlas was stopped until
the project was acquired by Seabridge in 2003. At that time, and continuing through
approximately 2008, the price of gold did not justify re-starting the state regulatory process for
chemical process mining. Since then, there has been a sustained increase to the point where
mining operations are now economically feasible. In early 2011, Calico secured an option on the
project with an intention to operate a closed, underground mining system that does not involve
the use of open pit mining or cyanide heap leaching. As a result, for the first time the project is
now on the brink of moving forward in a way that can offer substantial economic benefits to the
community with significantly reduced environmental impacts in comparison to prior project
plans.

B. Permit Extension Application

Tn May, 2011, Seabridge and Calico submitted an application for extension of the water
right permit. Unfortunately, in preparing the extension application and in subsequent interaction
with OWRD, neither Seabridge nor Calico was familiar with the Oregon extension process. As a
result, the companies did not fully understand the nature of the OWRD review process and the
type of information that would be needed to justify approval of the extension application. As
described further below, there is substantial additional information that could have been provided
to address OWRD review criteria and that we believe would have led to very different findings.

To compound the problem, Seabridge and Calico did not reccive notice or a copy of the
Proposed Final Order issued by OWRD in August, 2011. In fact, neither company was aware of
the existence of the PFO until issuance of the Final Order denying the extension. If they had
received timely notice of the proposed action, the companies would have realized and responded
to the need to file a protest and provide additional information to assist in evaluating the
application. Because they did not receive notice of the PFO, they were unable to meet the
protest deadline, and unable to correct mistakes in the record.

IL. Standing

_ Seabridge has been the holder of Permit G-10994 since 2003. Seabridge has entered into
an option agreement granting Calico an option to develop a gold mine on the property covered
by the permit (See Attachment A). The ground water permit is needed to support mining
operations. As the permit holder and option holder, Seabridge and Calico (together, the
“Petitioners™) each have a direct interest in the requested extension of Permit G-10994. The
Final Order denying the extension adversely affects Petitioners and their ability to proceed with
development of the mining project. Because Petitioners are adversely affected and aggrieved by
the Final Order, and would be entitled to judicial review under ORS 183.484, they are also
entitled to petition for reconsideration under OAR 137-004-0080(1).

DU G8 201
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III.  Specific Grounds for Reconsideration and Supporting Argament

A petition for reconsideration must “set forth the specific grounds for reconsideration”
and “may be supported by a written argument.” OAR 137-004-0080. Petitioners submit the
following grounds and supporting arguments in favor of reconsideration:

A, Petitioners did not receive the Proposed Final Order and therefore had no
opportunity to file a protest and request a contested case hearing.

OWRD issued the Proposed Final Order (“PFO”) on August 23, 2011. The application
file indicates that the Department mailed a copy of the PFO to Seabridge that same day,
presumably by regular mail through the U.S. Postal Service. See OAR 690-3 15-0050(3) (“The
Department shall inail the proposed final order...to the applicant...”). Asa general rule,
documents sent by regular mail are presumed to have been received by the addressee, subject to
evidence to the contrary. See OAR 137-003-0520(9). Here, the mailing was addressed to
Seabridge’s office in Toronto, Canada, but Seabridge never received it. Petitioners suspect the
missing PFO could be related to a Canadian postal strike earlier that summer that continued to
disrupt Canadian mail deliveries for some time thereafler. (See Attachments B and C — letters
from Seabridge and Calico). In any event, Petitioners did not receive a copy of the PFO or learn
of its issuance until after the protest period had expired.

Those who are affected by agency actions “have a right to be informed of their rights and
remedies with respect to the actions.” ORS 183.415(1). Through no fault of their own,
Petitioners were denied rights of due process, including an opportunity to protest the PFO prior
to issuance of the Final Order. That fact alone is sufficient to support reconsideration of the
Final Order.

B. The Final Order is based on findings from the Proposed Final Order that are
erroncous and that could have been corrected if Petitioners had received
timely notice of the Proposed Final Order. :

The PFO upon which the Final Order was based contains findings that are based on a lack
of adequate information in the file. If the Petitioners had received timely notice of the issuance
of the PFO and the opportunity to file a protest, they could have provided additional information
to support corrected findings. For example:

Finding #12 and Finding #13 indicate no beneficial use of water was made and no work
was accomplished during the previous extension time limits. In fact, water was used at the site
for exploration drilling during the period of the last extension, prior to the Atlas bankruptcy, and
has since been used for on-going drilling operations, dust control, fire control and human
consumption needs.

Finding #15 and Finding #18 indicate the permit holder has invested $55,000 toward the
projected cost of $150,000 for complete development of the project. In fact, a project of this size
could easily involve expenditures in the range of $100 to $150 million, and the Petitioners have
already expended more than $1 million toward the effort. Fh

SW
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Finding #19 states no other economic interests depending on completion of the project
have been identified. In fact, the project is expected to provide a much-needed and rare
opportunity for substantial economic value to Matheur County.

Finding #22 states that delay in the development of this project was not caused by any

other governmental requirements. In fact, full scale mining operations cannot occur until the
project is authorized by DOGAMI and other state agencies pursuant to the coordinated,

interagency review process described in ORS 517.952 — 517.989. That process was originally
initiated by Newmont in the early 1990s, but was suspended by Newmont prior to the last
extension period. When Atlas obtained an extension for the period from 1998 to 2008, we
understand the intention was to begin again with the state permitting process, but that plan was
stalled because of the Atlas bankruptcy.

Finding #23 states the Department has not identified any unforeseen events over which
the permit holder had no control which delayed development under the permit. In fact, two key
events occurred that had a significant impact on permit development: First, Atlas was forced
into bankruptey in 1998 due to liabilities from other operations not connected with the Grassy
Mountain project. Second, the price of gold dropped considerably during the time period
between 1997 and 2008 when the last permit extension was in effect.

If Petitioners had received a copy of the PFO when it was issued, they would have been
able to respond to the above proposed findings and provide additional information to correct the
record.

C. Petitioners are prepared to submit additional evidence showing reasonable
diligence within the last extension period.

If OWRD is willing to grant reconsideration, Petitioners are prepared to provide
additional information that could have been provided earlier in the process to supplement and
clarify the extent of diligence during the last extension period. As indicated above, there is a
substantial amount of information that could have been provided to address specific review
criteria for the permit extension. Attachment D is a letter from Calico Project Manager Andy
Gaudielle that outlines key activities that occurred during the last extension period, and other
factors that could be considered by OWRD in reaching the ultimate conclusion of whether there
is good cause to approve the extension.

The letter from Mr. Gaudielle confirms an on-going commitment by Petitioners and their
predecessors to develop the site for gold mining, despite serious unforeseen circumstances. For
example, in early 1998, Tombstone Exploration optioned the project site from Atlas and
constructed nine exploration holes on the site, which required use of water under the permit and
allowed collection of hydro-geologic data, at an estimated cost of about $750,000. Not long after
that exploration work was done, the unforeseen Atlas bankruptcy brought further work to a halt
until the property was acquired by Seabridge in 2003. At that time, even though economic
conditions did not justify proceeding with the regulatory process for full mining operations,
Seabridge (and later, Calico) took necessary steps to preserve the mining claims and their ability

DEC &5 2010
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to develop the site in the future by making payments of about $395,000 to original locators of the
Grassy Mountain claims in order to preserve the option of developing the mine, and paying
annual assessment fees to the Bureau of Land Management totaling about $236,500. As
described in Attachment D, during the period from 1997 through 2008, the companies involved
in the project (Atlas, Seabridge and Calico) have continued to use ground water at the site for
exploration and site maintenance activities and have spent nearly $2 million in evaluating,
protecting, and pursuing the mining opportunities.

Development of the Grassy Mountain gold mining project offers a rare opportunity for
substantial economic development and family wage jobs in remote Malheur County. For the
first time in more than 20 years the project is close to becoming a reality. The strengthening
price of gold in recent years has opened the door to the use of mining practices that will
substantially lessen the potential environmental impacts and increase the likelihood of final
regulatory approvals. Calico has already met with local, state and federal officials to begin
discussions for completing the regulatory process that will allow full scale mining operations and
complete use of water under permit.

L. Conclusion

For the reasons above, Petitioners respectfully request that the Final Order be
reconsidered and withdrawn, and ask OWRD to issue a Superseding Proposed Final Order.
Seabridge is entitled to receive notice of the PFO and an opportunity to be heard before issuance
of a final order. And as described above, Seabridge and Calico are prepared to submit additional
evidence of good cause for an extension, including evidence demonstrating reasonable diligence
during the last extension period from October 1, 1997 through October 1, 2008.

I will be the contact person for both Seabridge and Calico on this reconsideration request.
Copies of any OWRD correspondence or orders should be directed to Seabridge and Calico at
the following updated addresses:

Seabridge Gold

c/o Rudi P. Fronk, President & CEO
106 Front St. East, Suite 400
Toronto, Ontario M5A 1E1, Canada

Calico Resources
c/o Andy Gaudielle
PO Box Q

Vale, OR 97918

DEC f8 2oy

PDX/124158/183676/MOP/8408396.2



Mr. Phil Ward
December 5, 2011
Page 6

Thank you for your attention to this request. If you have any questions, or nced
additional information, please let me know.

Sincerely,

Pt

Martha O. Pagel

MOP kdo

Enclosures /
ce:  (all w/encls.) /
Dwight French, OWRD
Seabridge Gold Corp
Andy Gaudielle, Calico Resources

PDX/124 158/ 1 B3676/MOP/8408396.2



Seabridge Gold Inc. and Seabridge Gold Corp. Authorization

Effective April 19, 2011

Seabridge Gold Inc. and its wholly owned subsidiary Seabridge Gold Corp. (Seabridge)
have entered into an Option Agreement with Calico Resources Corp. (Calico) whereby
Calico has an Option fo acquire 100% of Seabridge’s interest in its Grassy Mountain
Project (Project) located in Malheur County Oregon. Calico will be conducting
exploration, environmental data collection, development, maintenance and other related
activities on the Project area.

Seabridge owns Water Rights Application No. G-11847, Water Permit No. G-10994,
Exploration Permits No. 23-0195 and No. 23-0224, and controls various tands and other
rights associated with the Project. Seabridge hereby authorizes Calico to utilize alf
permits, lands, rights controlled by Seabridge and to conduct all activities which are
allowed by these permits, lands and rights.

The authorization by Seabridge will remain in force until further notice and can only be
rescinded in writing by Seabridge.

VA Vi

Rudi P. Fronk, President & CEQ Rudi P. Fronk, President
Seabridge Gold Inc. Seabridge Gold Corporation

UEC 86 201

106 FRONT STREET EAST, SUITE 400, TORONTO, ONTARIO M3A TE] CANADA
TEL 416-367-9292 Fax, 416-367-2711 WWW,SEABRIDGEGOLD.NET
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RESOURCES

November 8, 2011

Dwight French, Administrator

Water Rights and Adjudication Division'
Oregon Water Resources Depariment
725 Summer St. NE, Suite A

Salem, OR 97301-1271

Dear Mr. French,

| am the President & CEO of Calico Resources Corp. (Calico). | received the Final
Order from the Oregon Water Resources Dept. denying the extension application from
Seabridge Gold Inc. (Seabridge) via email on November 4, 2011.

Since Calico, as the operator of the project, caused Seabridge to file extension
application | contacted Ms. Gloria Trujillo of Seabridge, who is responsible for all
correspondence regarding the Grassy Mountain Project. She informed me that
Seabridge did NOT receive the Proposed Final Order issued by OWRD in August,
2011. As a result, Calico did not have notice of the proposed denial, and did not have
an opportunity to work with Seabridge in filing a protest. | have had numerous dealings
with Ms. Trujillo regarding the project and have found her to be both diligent and timely
in the handling of correspondence and in executing requests. If she says Seabridge did
not receive the correspondence then 1 believe her. More importantly, Calico did not
receive the Proposed Final Order and therefore could not respond within the protest
period. )

Calico also has an office in Vancouver, BC and both during and in the aftermath of the
Canadian postal strike | can confirm that mail service was disrupted and a number of
mailings went missing.

Please feel free to contact me if you need additional information. You can reach me on
my Mobile at 303 517 8764.

Best regards,

JOL)

William S. Wagener
President & C

DEC ¢4 200

Exhibit B
Page 1 of 1



November 7, 2011

Dwight French, Administrator _
Water Rights and Adjudication Division
Oregon Water Resources Department
725 Summer St. NE, Suite A

Salem, OR 97301-1271

Dear Mr. French,

| am the Assistant Corporate Secretary of Seabridge Gold Inc.’s (Seabridge) and am located at
the Toronto office. The Final Order from the Oregon Water Resources Dept. (OWRD) denying
our extension application was received in our office on November 4, 2011.

However, we did NOT receive the Proposed Final Order issued by OWRD in August, 2011. As a
result, we did not know that OWRD was proposing to deny the application and were not aware of
the opportunity to file a protest. Every document that we received in conjunction with the
extension application has been filed in our office and forwarded to Calico Resources Corp., the
operator of the property. No such notice of the Proposed Final Order was in the file. Our office is
small in both size and work force and all matters associated with the Grassy Mountain project are
directed to me so it is unlikely that the document was delivered to our office but not directed
to me. :

One possible explanation is the Canadian postal strike which lasted from June 15th to June 28".
Even though the document you sent was after the strike ended, the mail was disrupted for quite
some time and a number of mailings went missing.

Piease feel free to contact me if you need additional information.
Best regards,
Gloria Trujiflo

Assistance Corporate Secretary
Seabridge Gold Inc.

cc: Rudi P. Fronk, Seabridge
Bill Wagener, Calico Resources

106 FRONT STREET EAST, SUITE 400, TORONTO, ONTARIO MBA 1E1 CANADA
TEL. 416-367-9292 FAX. 416-367-2711 WWW.SEABRIDGEGOLD.NET
Exhibit C
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RESQURCES

15 November 2011

Martha Pagel

Schwabe, Williamson and Wyatt
530 Center Street NE

Suite 400

Salem, OR 97301

Dear Martha:

As per your request | have researched activities taken by Atlas Minerals, Newmont
Gold, Seabridge Gold and/or their contractors or predecessors (the "Companies”) to
‘advance the Grassy Mountain Project during the years 1997-2008. What follows is a
summary of my findings.

Claims Patented — On August 17, 2001 the government of The United States of
America issued three (3) patents on claims to Sherry and Yates inc., the original
locators of the Grassy Mountain gold deposit (See attached document), The claims
patented covered 61.983 acres, including the Poison Springs 24, Poison Springs 25 and
Poison Springs 35 lode mining claims. Subsequently, nine (9) mill site claims were
awarded nearby the three lode claims. By awarding the patents the Federal government
transferred ownership of the land and minerals found on that land to the locators.

Payments and Assessments — In order to maintain the then three unpatented claims
as well as the remaining 181 unpatented claims, the Companies paid annual
assessment fees to the Federal government every year from 1997 to 2008. The total
assessment payments made are estimated at $ 236,500,

Additionally, the Companies made annual lease payments 10 the Bishop Trust, owner of
the more than 1300 acre private tract west of the mineral claims. The total payments to
the Bishop trust during the period are estimated at $ 338,500. These leases allow the
Companies to explore for and develop mineral deposits on the land as well as use the
land for constructing structures in support of mining operations e.g. waste rock
stockpiles, offices, mills etc.

Finally, the Companies have made payments in the amount of $ 395,000 during the
period to Sherry and Yates Inc., in order to preserve the option of developing a mining
operation on Grassy Mountain patented claims.

Attached you will find a spreadsheet that summarizes payments made by the
Companies between 1997 and 2008,

Exhibit D
Page 1 0f 13




(2]

Exploration Drilling ~ In 1998 Tombstone Exploration optioned the Grassy Mountain
Project from Atlas Minerals. During the first four months of that year Tombstone drilled
nine exploration holes to further sample the Grassy Mountain deposit. Below is a table
summarizing the drilling completed:

Hole Number Start Date Completion Date Total Depth Drilled
TSO-1 18 February 1998 28 February 1998 800 feet
TSO-2 22 February 1998 12 March 1998 783 feet
TSO-3 1 March 1998 3 March 1998 950 feet
750-4 6 March 1998 11 March 1998 930 feet
TS0O-5 10 March 1998 27 March 1998 765 feet
TSO-6 28 March 1898 29 March 1998 760 feet
TSOQ-7 29 March 1998 31 March 1998 840 feet
TSO-8 1 April 1998 3 April 1998 810 feet
TSO-9 1 April 1998 3 April 1998 810 feet

Though there are no water use records available for this drilling program, Calico
Resources recently completed a drilling program of similar scope. During Calico's
program, it is estimated, based on the footage drilled, the types of drills used and the
ground conditions, that approximately 475,000 gallons of water were consumed. It can
be assumed that a comparable amount of water was required during the 1998 drilling.
Additionally, it is likely that some water was used for dust suppression and possibly road
and drilling pad construction on what was then BLM administered land.

Some hydrogeologic data was gathered during the 1998 program. Hydrogeologic Data
Sheets are available for seven of the nine holes drilled (see attached documents). No
water was encountered in those seven holes.

In 1998, a total of approximately 7,448 feet of exploration drilling was completed. Based
on the fully burdened costs of Calico’s recent drilling program, it can be estimated that
the Companies spent more than $750,000 to complete the earlier program.

Project Economics — The economic feasibility of the Grassy Mountain Project was
negatively impacted by the low gold prices that existed during much of the period
between 1997 and 2008. Below is a graph of gold prices over the last fifty years, in
inflated 2010 USD and in USD “dollars of the day”. It can be seen that during the years
1997 to 2004, gold prices were the lowest they have been in the last thirty years.
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Regulatory Reporting — In 2007 Seabridge Gold commissioned and issued a N} 43-
101 compliant Technical Report as required by the Canadian Government for reporting
mineral resources. The document was generated quantifying the gold resources then
known 1o be present on the property based on the historical exploration resuits
developed during the 1990's. Typically, the production of this kind of document costs
about $50,000.

Company Financials — During the period of fow metal prices discussed above, Atlas
Minerals tried to option and/or sell assets it was not operating. In 2002 Seabridge Gold
attempted to option the Grassy Mountain project from Atlas. Subseqently, Atlas
declared bankruptey and in 2004 Seabridge was able to acquire the property. However,
with gold prices still at historical lows, Seabridge chose to hold and not develop the
project until gold prices strengthened sufficiently to improve the Grassy Mountain
economics.

After a period of sustained strengthening of gold prices, Seabridge Gold optioned the
property to Calico Resources in early 2011. Since acquiring the option on the property
Calico has diligently moved the project forward by: delivering 2,000,000 shares to o
Seabridge as required by the option agreement; updating and releasing it's own NI 43-
- 101 Report in June of 2011; mobilizing a team of geologists, landmen, attorneys and
project management specialists to review the condition and extent of existing intellectual
property already generated on the project; re-initiating environmental data collection in
anticipation of re-starting the mine permitting process; conducting it's own exploration
drilling program; mobilizing resources to re-start the mine permitting process. To date
Calico has expended over $1.0M on the project and is continuing its exploration and
development investmenis.

Exhibit D DEC ¢b6 201

Page 3 of 13




(4]

In summary, the Grassy Mountain project has involved a continuous progression of
activities that, in total, have served to move the project forward. During the period 1997-
2008, the Companies put the ground water available at the Grassy Mountain Project
site to beneficial use in their efforts to progress the project. Furthermore, during that
period the Companies spent several millions of dollars evaluating and keeping the
project viable. Now Calico Resources continues to move the project forward and is
counting on the State of Oregon to extend the water right application submitted in
August in order to provide the project a readily available source of water for future
exploration, construction and mine operation.

Please contact me if you require additional information,

Sincerely,
) .

Andy Gaudielle .
Project Manager — Grassy Mountain Project

Calico Resources USA Corp.

DEC 05 201
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Form 1860-9 *
(January 1988}

o e Wnited States of America
To all lo thom these presents shall come, Seeeling: -
WHEREAS, -
' SHERRY AND YATES INC.

did on March 23, 1993, duly enter and pay for certain lode mining claims ot premises, kmown as the
Poison Springs 24, Poison Springs 25, and Poison Springs 35, lode mining claims, and is entitled to apatent under
the General Mining Laws, R.S. 2325, as amended (30 U.8.C. 29), designated and described as:

Mineral Survey No., 1064, located within Section 8, Township 22 Sbuﬂ'x, Range 44 Bast, Willamette Meridian,
Malheur County, Oregon, the said claims being more particularly described inthe official field notes and depicted
on the official plats which are expressly made a part of this patent and copies of which are attached hereto.

The premises herein granted confain 61.983 acres.

NOW KNOW YE, that pursuant to the laws aforesaid there is hersby granted by the UNITED STATES OF
AMERICA, unto said Sherry and Yates Inc. and to their successors, the said premises hereinbefore described;
TO HAVE AND TO HOLD said minirig premiges, together with all the rights, privileges, immunities, and
appurtenances of whatsoever nature there unto belonging, unto the said claimants above named and-to their heirs
and assigns, forever; and ' . )

EXCEPTING AND RESERVING TO THE UNITED STATES from the land so granted:

1. A right-of-way thereon for ditches or canals constucted by the a{ifhéﬁty of the United States, Act of
Aungust 30, 1890 (26 Stat. 391; 43 1J.S8.C. 945). ‘ ‘

2. All Leasing Act minerals (including geothermal sieam and associated geothermal resources) in the land
described above and fhe right of the United States, its lessees, permittees, and licensees 0 enter vpon the land,
prospect for, drill for, mine, treat, store, transport, and remove the same, and to use so much of the surface and
subsurface of said lands as may be necessary for such purposes, and whenever reasonably necessary, for the
purpose of prospecting for, drilling for, mining, treating, storing, transporting, and removing Leasing Actminerals
on and from other lands; in accordance with the provisions of the Act of August 13, 1954, as amended

(30 U.8.C. 521 et seq. and 1002). '

v g O

IN TESTIMONY WHEREOF, the undersigned officer of the
Burear of Land Management, in' accordance with the
pravisions of the Act of June 17, 1948 (62 Stat. 476), has, in
the name of the United States, Caused these letters to be made
Patent, and the Seal of the Bureau 1o be herevnto affixed. '

GIVEN under my hand, in The City of Washington,

District of Columbiathe  soventeanth day of August
in the year of onr Lord two thonsand and one of the
Independence of the United States thé two hundred and
twenty-sixh.

- ) g W\
; SRR ARl
7 ko AT LG ph .
k SHAELT o e -
TR -
B By wr

Patent Number 3 6"200 1"0 1 4 1
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... WATERWATCH
-

PROTECTING NATURAL FLOWS IN QREGON RIVERS

S

November 22, 2011

Patricia McCarty

Water Resources Department
725 Summer Street NE, Suite A
Salem, OR 97301

RE: Withdrawal of Protest and Request for Refund of Protest Fees,
Extension of Time for Application G-12971 in the name of Arrowood Development, LLC, Highlands at
Broken Top Community Association and Tetherow Golf Course, LLC

v

Dear Ms. McCarty,

WaterWatch of Oregon hereby withdraws its Protest to an Extension of Time for Application G-12971,
Permit G-12494. As discussed with you over the phone, while WaterWaich believes that the WRD has a
legal duty to require groundwater mitigation on extensions of time in the Deschutes River Basin, we will
pursue this matter in another forum.

With regard to the currently unpermitted storage reservoirs (see Amended Application for Extension of
Time, page 7), it is our understanding from our meeting on August 10, 2011 that WRD and Martha Pagel
would take the required steps to ensure that the storage reservoirs come into compliance with both the
permitiing statutes and the Deschutes Mitigation Rules. We request written confirmation of this.

Pursuant to the ORS 536.050, WaterWatch of Oregon hereby requests that the Department agree to refurn
protest fee paid in the above matters as a result of our withdrawal of our protest. In support of this
request, WaterWatch states as follows:

1. The protest was not referred to contested case, so work required by the Department on this protest
has been very limited. '

2. WaterWatch had good grounds for the protests and believes that the protest would have resulted
in at least some necessary change to the final order.

Based on the foregoing, a retumn of the protests fees paid by WaterWatch would be in the interest of
fairness to the public.

Sincerely,
N

Kimberley Priestley

Main Office: 213 SWASH  SUIVE 208 PORTLAND, OR 97204  TEL: 503-295-4039  FAX: 503-295-2791 Visit us at:
Fleld Office: 27 NORTH IVY STREET  MEDFORD, OR  TEL: 541-772-6116  FAX: 541-779-0G791
www, waterwatch.org
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Mailing List for Extension FO Copies

Note: Include a copy of the “Important Notice” document along with the original
copy of the Final Order being sent to the permit holder.

FO Date: November 7, 2011 _ Copies Mailed

Application G-11847 , By: Cormel)erer—

Permit G-10994 : On: J// ?’jg@!{

QOriginal mailed to permit holder

Seabridge Gold Corporat.ion s
106 Front Street E, Ste 400
Toronto, Ontario MSA TEI

Copies sent to:

1. WRD - App. File G-11847/ Permit G-10994 &~
2. WRD - Watermaster District 9, Ron Jacobs e
3. WRD - ER Acting Regional Manager, Rick Lusk

4, WRD — Jerry Sauter o

Fee paid as specified under ORS 536.050 to receive copy:

5. None

Receiving via e-mail (10 AM day of signature date)
(DONE BY EXTENSION SPECIALIST)
None

CASEWORKER: IWG



Oregon Water Resources Department
Water Right Services Division

- Water Rights Application
Number G-11847

Superseding Final Order
Extension of Time for Permit Number G-10994
Permit Holder: Seabridge Gold Corporation

Appeal Rights
This is a final order in other than a contested case. This order is subject to judicial review

under ORS 183.484. A request for judicial review must be filed within the 60 day time period
specified by ORS 183.484(2). Pursuant to ORS 536.075 and OAR 137-004-0080 you may either
file for judicial review, or petition the Director for reconsideration of this order. A petition for
reconsideration may be granted or denied by the Director, and if no action is taken within 60
days following the date the petition was filed, the petition shall be deemed denied.

Application History

Permit G-10994 was issued by the Department on April 5, 1990 to Atlas Precious Metals, Inc.
On December 2, 2003, the permit was assigned to Seabridge Gold Corporation. The permit
“called for completion of construction by October 1, 1992 and complete application of water to
beneficial use by October 1, 1993. Five prior permit extensions have been granted for Permit G-
10994, The most recent extension request resulted in the completion dates for construction and
full application of water being extended from October 1, 1997 to October 1, 2008. On May 25,
2011, Seabridge Gold Corporation submitted to the Department an Apphcatlon for Extension of
T1me for Permit G-10994. In accordance with OAR 690-315-0050(2), on August 23, 2011, the
Department issued a Proposed Final Order proposing to deny the time to complete construction
to October 1, 2018 and the time to fully apply water to beneficial use to October 1, 2018. The
protest period closed October 7, 2011, in accordance with OAR 690-315-0060(1). No protest
was filed.

On October 28, 2011, the Department issued a Final Order which incorrectly indicated the
Department issued a Proposed Final Order proposing to extend the time to complete construction
to October 1, 2018 and the time to fully apply water to beneficial use to October 1, 2018.

The Department finds that the October 28, 2011 F inal Order requires modification to correct the
scrivener’s error.

Final Order: Permit G-10994 ' Page 1 of2




The applicant has not demonstrated good cause for the permit extension pursuant to ORS
537.230, ORS 539.010(5), and OAR 690-315- 0040(2).

Order

This document supersedes the October 28, 2011 Final Order. The extension of time for
Application G-11847, Permit G-10994, therefore, is denied.

DATED: No znber7 2011

71 L A0

Pwight ater Right Services Administrator, for
PHILLI [ WARD DIRECTOR

e If you have any questions about statements contained in this document, please contact
“Jerry Gainey at (503) 986 0812.

» If you have other questions about the Department or any of its programs, please contact our
Water Resources Customer Service Group at (503) 986-0900 -

Final Order: Permit G-10994 Page 2 of 2



Mailing List for Extension FO Copies

Note: Include a copy of the “Important Notice” document along with the original

- copy of the Final Order being sent to the permit holder.

FO Date:  October 28, 2011

Application G-11847
Permit -10994

Original mailed to permit holder

Seabridge Gold Corporation
106 Front Street E, Ste 400 )
Toronto, Ontario M5A IEI o

Copies sent to:

1, WRD - App. File G-11847/ Permit G-10994 o

2. WRD - Watermaster District 9, Ron Jacobs : S/

3. WRD — ER Acting Regional Manager, Rick Lusk g/

4. WRD - Jerry Sauter +~

Fee paid as specified under ORS 536.050 to receive copy:

3. None

Receiving via e-mail (10 AM day of signature date)
(DONE BY EXTENSION SPECIALIST)
None

CASEWORKER: JWG

Copies Mailed

By: G:"}kggﬁ:} ,.’f’ ,_»E&:%

On: jelg/op,,



Oregon Water Resources Department
Water Right Services Division

Water Rights Application |
Number G-11847

- Final Order

Extension of Time for Pérmit Number G-10994
Permit Holder: Seabridge Gold Corporation

Appeal Rights
This is a final order in other than a contested case. This order is subject to judicial review

under ORS 183.484. A request for judicial review must be filed within the 60 day time period
specified by ORS 183.484(2). Pursuant to ORS 536.075 and OAR 137-004-0080 you may either
file for judicial review, or petition the Director for reconsideration of this order. A petition for
reconsideration may be granted or denied by the Director, and if no action is taken within 60
days following the date the petition was filed, the petition shall be deemed denied.

Application History

Permit G-10994 was issued by the Department on April 5, 1990 to Atlas Precious Metals, Inc.
On December 2, 2003, the permit was assigned to Seabridge Gold Corporation. The permit
called for completion of construction by October 1, 1992 and complete application of water to
beneficial use by October 1, 1993. Five prior permit extensions have been granted for Permit G-
10994. The most recent extension request resulted in the completion dates for construction and
full application of water being extended from October 1, 1997 to October 1, 2008. On May 25,
2011, Seabridge Gold Corporation submitted to the Department an Application for Extension of
Time for Permit G-10994, In accordance with OAR 690-315-0050(2), on August 23, 2011, the
Department issued a Proposed Final Order proposing to extend the time to complete construction
to October 1, 2018 and the time to fully apply water to beneficial use to October 1, 2018. The
protest period closed October 7, 2011, in accordance with OAR 690-315-0060(1). No protest
was filed. :

The Department adopts and incorporates by reference the Proposed Final Order dated August 23,
2011, :

The applicant has not demonstrated good cause for the permit extension pursuant to ORS
537.230, ORS 539.010(5), and OAR 690-315- 0040(2).

Final Order: Permit G-10994 Page 1 of 2



Order
The extension of time for Application G-11847, Permit G-10994, therefore, is denied,
DATED: October 2 201 1

QWL

Dvwght Water Right Services Administrator, for
PHILLI ARD, DIRECTOR

s Ifyou have any questions about statements contained in this document, please contact
Jerry Gainey at (503) 986-0812,

e If you have other questions about the Department or any of its programs, please contact our
Water Resources Customer Service Group-at (503) 986-0900

Final Order: Permit G-10994 ' Page 2 of 2
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Oregon Water Resources Depaﬁ
Water Right Services Divisio

Application for Extension of Tin

In the Matter of the Application for an Extension of Time )
for Permit G-10994, Water Right Application G-11847 )

PROPOSED FINAL ORDER
in the name of Seabridge Gold Corporation ) :

Permit Information

Application File G-11847  Permit G-10994
Basin: 12 — Malheur Lake / Watermaster District 9
Date of Priority: 8/29/1988

Authorized Use of Water
) Source of Water: Two wells, supplemented by waters from an open pit mine
A within the Negro Rock Canyon Basin
Purpose of Use: Mining/Industrial Uses
Maximum Rate: 2 Cubic Feet per Second (cfs)

This Extension of Time request is being processed in accordance with Oregon
Administrative Rule Chapter 690, Division 315

Please read this Proposed Final Order in its entirety.

This Proposed Final Order applies only to Permit G-10994, water right Application G-11847.
A copy of Permit G-10994 is enclosed as Attachment 1.
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Summary of Proposed Final Order for Extension of Time

The Department proposes to:

. deny an extension of time for complete construction of the water system from October 1,
2008 to October 1, 2018.

. deny an extension of time to apply water to full beneficial use from October 1, 2008 to
October 1, 2018,

ACRONYM QUICK REFERENCE

Department — Oregon Department of Water Resources
PFO — Proposed Final Order

Units of Measure
cfs — cubic feet per second
gpm — gallons per minute

AUTHORITY
Generally, see ORS 537.630 and OAR Chapter 690 Division 315.

ORS 537.630(1) provide in pertinent part that the Oregon Water Resources Department
(Department) may, for good cause shown, order an extension of time within which: irrigation or
other works shall be completed; the well or other means of developing and securing ground
water shall be completed; or the right perfected. In determining the extension, the Department
shall give due weight to the considerations described under ORS 539.010(5) and to whether
other governmental requirements relating to the project have significantly delayed completion of
construction or perfection of the right.

ORS 539.010(5) provides in pertinent part that the Water Resources Director, for good cause
shown, may extend the time within which the full amount of the water appropriated shall be
applied to a beneficial use. This statute instructs the Director to consider: the cost of the
appropriation and application of the water to a beneficial purpose; the good faith of the
appropriator; the market for water or power to be supplied; the present demands therefore; and
the income or use that may be required to provide fair and reasonable returns upon the

investment.

0AR 690-315-0040 provides in pertinent pért that the Water Resources Department shall make
findings to determine if an extension of time may be approved to complete construction and/or
apply water to full beneficial use. ‘
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FINDINGS OF FACT

Background

L. Permit G-10994 was granted by the Department on April 5, 1990 to Atlas Precious
Metals, Inc. On December 2, 2003, the permit was assigned to Seabridge Gold
Corporation. The permit authorizes the use of up to 2 cfs of water from two Wells,
supplemiented by waters from an open pit mine for mining/industrial uses. The permit
specified construction of the water system was to be completed by October 1, 1992, and
complete application of water was to be made on or before October 1, 1993.

2. Five prior permit extensions have been granted for Permit G-10994. The most recent
extension request resulted in the completion dates for construction and full application of
water being extended from October 1, 1997 to October 1, 2008.

3. The permit holder submitted an “Application for Extension of Time” to the Department
on May 25, 2011 requesting the time to complete construction of the water system and
the time to apply water to full beneficial use under the terms and conditions of Permit G-
10994 be extended from October 1, 2008 to October 1, 2018. This is the first permit
extension requested for Permit G-10994.

4. Notification of the Application for Extension of Time for Permit G-10994 was published
in the Department’s Public Notice dated May 31, 2011. No public comments were
received regarding the extension application. -

5. On November 28, 2003, a progress report was received as required by the previous
extension order from the permit holder’s consultant. The Department notified the permit
holder on February 24, 2004, that diligence toward completion of the project and/or
compliance with the terms and conditions of the permit and extension was questionable.
Also, because diligence was questionable, the notification indicated an additional
extension of time for Permit # G-10994 will likely not be approved by the Departinent.

Review Criteria f/OAR 690-315-0040]

The time limits to complete construction and/or apply water to full beneficial use may be
extended if the Department finds that the permit holder has met the requirements sel Jforth under
OAR 690-315-0040. This determination shall consider the applicable requirements of ORS

537.230° 537.248% 537.630° and/or 539.010(5)".

’ 'ORS 537.230 applies to surface water permits only.
20RS 537248 applies to reservoir permits only.
,3ORS 537.630 applies to ground water permits only.
*ORS 539.0 10(5) applies to surface water and ground water permits.
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Complete Extension of Time Application fOAR 690-315-0040¢1)(a}]

6. On May 25, 2011, the Department received a completed Application for Extension of
Time and the fee specified in ORS-536.050 from the permit holder.

Start of Construction fOAR 690-315-0040¢1)(b) and 690-315-0040(5)]

7. Actual construction of the well began prior to the April 5, 1991 deadline specified in the
permit.

Duration of Extension [Q4R 690-315-0040(1)(c)] _
Under OAR 690-315-0040(1)(c), in order to approve an extension of time for water use permils the
Department must find that the time requested is reasonable and the applicant can complete the project
within the time requested. -

8. As of May 25, 2011, the remaining work to be completed consists of exploratory drilling,
dust suppression, begin milling operations, completing construction of the water system
and applying water to full beneficial use.

9. - Due to the reasons outlined in findings #5 and #8 above, the permit holder will not be
able to comply with the terms and conditions of Permit G-10994 by October 1, 2018.

10.  Based on the Department’s review of the record for Permit G-10994, the permit holder
could complete construction of the water system and to accomplish the application of
water to beneficial use under the terms and conditions of Permit G-10994.

Good Cause [OAR 690-315-0040(1)(d)]

The Department's determination of gooa’ cause shall consider the requirements set forth under
QAR 690-315-0040(2).

Reasonable Diligence of the Appropriator /OAR 690-315-0040(2)(a)]

The Department’s determination of reasonable diligence shall consider the requirements set
Sforth under OAR 690-315-0040(3)(a-d). In accordance with OAR 690-315-0040(3), the
Department shall consider, but is not limited to, the following factors when determining whether
the applicant has demonstrated reasonable diligence in previous performance under the permit:

Amount of Construction fO4R 690-315-0040(3)(a)]
11.  Work was accomplished within the time allowed in the permit or previous extension as
follows: '

a. Construction of the wells began December 5, 1988, which was prior to the
deadline specified in the permit for actual construction to begin.

Beneficial Use of Water fO4R 690-315-0040(3)(b}]
12.  No beneficial use of water was made during the permit or previous extension time limits.
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Compliance with Conditions fOAR 690-315-0040(3)(c)]
13.  The water right permit holder’s conformance with the permit or previous extension

conditions.

a. The Départmént has considered the permit holder’s compliance with conditions,
and has identified the following concerns: (1) No work having been accomplished
under and after the last extension period.

Financial Investments [OAR 690-315-0040(3)(d)]
14,  Financial investments made toward developing the beneficial water use.

a. As of May 25, 2011, the permit holder has invested approximately $55,000,
which is approximately 27 percent of the total projected cost for complete
development of this project. The permit holder anticipates an additional
$150,000 investment is needed for the completion of this project. -

Cost to Appropriate and Apply Water to a Beneficial Purpose /O4R 699-315-0040(2)(b)]

15.  Asof May 25, 2011, the permit holder has invested approximately $55,000 which is
approximately 27 percent of the total projected cost for complete development of this
project. The permit holder anticipates an additional $150,000 investment is needed for

the completion of this project. .

Good Faith of the Appropriater fOAR 690-315-0040(2)(c}]

16.  The Department has found good faith of the appropriator under Permit G-10994.

The Market and Present Demands for Water /OAR 690-315-0040(2)(d-e)]

The Department’s determinations of market and present demand for water or power fo be
supplied shall consider the requirements set forth under OAR 690-31 5-0040(4)(a-f). In
accordance with OAR 690-315-0040(4), the Department shall consider, but is not limited to, the
following factors when determining the market and the present demand for water or power to be

supplied:

17.  The amount of water available to satisfy other affected water rights and scenic waterway
flows; special water use designations established since permit issuance, including but not
limited to state scenic waterways, federal wild and scenic rivers, serious water
management problem areas or water quality limited sources established under 33 U.S.C.
1313(d); or the habitat needs of sensitive, threatened or endangered species, in
consultation with the Oregon Department of Fish and Wildlife [O4R 690-315-0040(4)(a-c)].

a. The amount of water available to satisfy other affected water rights and scenic
waterway flows was determined at the time of issuance of Permit G-10994;
furthermore, water availability for other affected water rights and scenic
waterway flows after the permit was issued is determined at such time that such
application for a new water right is submitted. The point of appropriation for
Permit G-10994, located within the Negro Rock Canyon Basin, is not located
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within a limited or critical ground water area. Negro Rock Canyon is not located
within or above any state or federal scenic waterway, however it is located within
an area ranked “low” for stream flow restoration needs as determined by the
Department in consultation with the Oregon Department of Fish and Wildlife,
and is not located within a Sensitive, Threatened or Endangered Fish Species
Area as identified by the Department in consultation with Oregon Department of
Fish and Wildlife, Negro Rock Canyon is not listed by the Department of
Environmental Quality as a water quality limited stream.

18. Economic investment in the project to date fOAR 690-315-0040¢4)(d)].

a. As of May 25, 201 l; the permit holder has invested approximately $55,000.

19. Other economic interests dependent on completion of the project JO4AR 690-315-0040(4)(e)].

a. None have been identified.

20. Other factors relevant to the determination of the market and present demand for water
and power JOAR §90-315-0040¢(4)D].

a. None have been identified,

Fair Return Upon Investment fOAR 690-315-004002)(H]

21.  Use and income from the permitted water development results in reasonable returns upon
the investment made to date. '

QOther Governmental Requirements /OAR 690-315-0040(2)(g)]

22.  Delay in the development of this project was not caused by any other governmental
requirements.

Unforeseen Events JOAR 690-313-0040(2)(h)]

23.  The Department has not identified any unforeseen events over which the permit holder
had no control and which delayed development under Permit G-10994.

CONCLUSIONS OF LAW
1. The applicant is entitled to apply for an extension of time to complete construction and/or
completely apply water to the full beneficial use pursuant to ORS 537.630(1).
2. The applicant has submitted a complete extension application form and the fee specified
in ORS 536.050, as required by OAR 690-315-0040(1)(a).
3. The applicant complied with begin actual construction timeline requirements pursuant to

ORS 537.630 as required by OAR 690-315-0040(1)}(b) and OAR 690-315-0040(5).
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Completion of construction and full application of water to beneficial use can be
accomplished by October 1, 2018, as required by OAR 690-315-0040(1)(c).

The Department has considered the reasonable diligence and good faith of the
appropriator,.the cost to appropriate and apply water to a beneficial purpose, the market
and present demands for water to be supplied, the financial investment made and fair and

. reasonable return upon the investment, the requirements of other governmental agencies,

and unforeseen events over which the permit holder had no control, whether denial of the
extension will result in undue hardship to the applicant and whether there are no other
reasonable alternatives for meeting water use needs, any other factors relevant to 2
determination of good cause, and has determined that the applicant has shown that good
cause exists for an extension of time to apply water to full beneficial use pursuant to

OAR 690-315-0040(1)(d).

Proposed Order

Based upon the foregoing Findings of Fact and Conclusions of Law, the Department proposes to
issue an order to:

deny an extension of time for complete construction of the water system from October 1,
2008 to October 1, 2018, and

deny an extension of time to apply water to full beneficial use from October , 2008 to
QOctober 1, 2018.

DATED: August 23, 2011

v

/ If you have any questions,
/ please check the information
- box on the last page for the

h

W1

tench, Water Right Services appropriate names and
Adnjigistrator phone numbers.

SPursuant to ORS 537.630(4), upon the completion of beneficial use of water allowed under the permit, the
permittee shall hire a certified water rights examiner to survey the appropriation. Within one year after the
complete application of water to a beneficial use (or by the date allowed for the complete application of
water to a beneficial usé), the permittee shall submit a map of the survey and a new or revised claim of

" beneficial use as deemed appropriate by the Department.
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Proposed Final Order Hearing Rights

1.

Under the provisions of OAR 690-315-0100(1) and 690-315-0060, the applicant or any
other person adversely affected or aggrieved by the proposed final order may submit a
written protest to the proposed final order. The written protest must be received by the
Water Resources Department no later than October 7, 2011, being 45 days from the date
of publication of the proposed final order in the Department’s weekly notice.

A written protest shall include:

a. The name, address and telephone number of the petitioner;

b. A description of the petitioner’s interest in the proposed final order and if the
protestant claims to represent the public interest, a precise statement of the public
interest represented,;

c. A detailed description of how the action proposed in the proposed final order
would adversely affect or aggrieve the petitioner’s interest;
d. A detailed description of how the proposed final order is in error or deficient and

how to correct the alleged error or deficiency;

e. Any citation of legal authority supporting the petitioner, if known;

f. Proof of service of the protest upon the water right permit holder, if petitioner is
other than the water right permit holder; and

g. The applicant or non-applicant protest fee required under ORS 536.050.

Within 60 days after the close of the period for requesting a contested case hearing, the
Director shall:
a. Issue a final order on the extension request; or
b. Schedule a contested case hearing if a protest has been submitted, and:
1) Upon review of the issues, the Director finds there are significant disputes
related to the proposed agency action; or
2)  The applicant submits a written request for a contested case hearing within
30 days after the close of the period for submitting protests.

If you have any questions about statements contained in this document, please contact
Jerry Gainey at 503-986-0812. '

If you have questions about how fo file a protest or if you have previously filed a protest
and you want to know the status, please contact Patricia McCarty at 503-986-0819.

If you have any questions about the Department or any of its programs, please contact

our Water Resources Customer Service Group at 503-986-0801.

Address any correspondence to:  Water Right Services Division
_ 725 Summer St NE, Suite A
Fax: 503-986-0901 Salem, OR 97301-1266
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Oregon Water Resources Department
Water Right Services Division

Application for Extension of Time

In the Matter of the Application for an Extension of Time )
for Permit G-10994, Water Right Application G-11847 ) PROPOSED FINAL ORDER
in the name of Scabridge Gold Corporation ) :

Permit Information

Application File G-11847 Permit G-10994
Basin: 12 — Malheur Lake / Watermaster District 9
Date of Priority: 8/29/1988

Authorized Use of Water
Source of Water: Two wells, supplemented by waters from an open pit mine
within the Negro Rock Canyon Basin
Purpose of Use: Mining/Industrial Uses
Maximum Rate: 2 Cubic Feet per Second (cfs)

This Extension of Time request is being processed in accordance with Oregon
Administrative Rule Chapter 690, Division 315

Please read this Proposed Final Order in ifs enfirety.

This Proposed Final Order applies only to Permit G-10994, water right Application G-11847.
A copy of Permit G-10994 is enclosed as Attachment 1.
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Summary of Proposed Final Order for Extension of Time

The Department proposes to:

® deny an extension of time for complete construction of the water system from October 1,
2008 to October 1, 2018.

® ' deny an extension of time to apply water to full beneficial use from October 1, 2008 to
October 1, 2018. '

ACRONYM QUICK REFERENCE

Department — Oregon Department of Water Resources
PFO — Proposed Final Order

Units of Measure
cfs — cubic feet per second
gpm — gallons per minute

 AUTHORITY
Generally, see ORS 537.630 and OAR Chapter 690 Division 315,

ORS 537.630(1) provide in pertinent part that the Oregon Water Resources Department
(Department) may, for good cause shown, order an extension of time within which: irrigation or
other works shall be completed; the well or other means of developing and securing ground
water shall be completed; or the right perfected. In determining the extension, the Department
shall give due weight to the considerations described under ORS 539.010(5) and to whether
other governmental requirements relating to the project have significantly delayed completion of
construction or perfection of the right,

ORS 539.010(5) provides in pertinent part that the Water Resources Director, for good cause
shown, may extend the time within which the full amount of the water appropriated shall be
applied to a beneficial use. This statute instructs the Director to consider: the cost of the
appropriation and application of the water to a beneficial purpose; the good faith of the
appropriator; the market for water or power to be supplied; the present demands therefore; and
the income or use that may be required to provide fair and reasonable returns upon the
investment.

OAR 690-315-0040 provides in pertinent pén't that the Water Resources Department shall make
findings to determine if an extension of time may be approved to complete construction and/or
apply water to full beneficial use. '
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FINDINGS OF FACT

Background

1.

Permit G-10994 was granted by the Department on April 5, 1990 to Atlas Precious
Metals, Inc. On December 2, 2003, the permit was assigned to Seabridge Gold
Corporation. The permit authorizes the use of up to 2 cfs of water from two Wells,

~ supplemiented by waters from an open pit mine for mining/industrial uses. The permit

specified construction of the water system was to be completed by October 1, 1992, and
complete application of water was to be made on or before October 1, 1993.

Five prior permit extensions have been granted for Permit G-10994. The most recent
extension request resulted in the completion dates for construction and full application of
water being extended from October 1, 1997 to October 1, 2008.

The permit holder submitted an “Application for Extenston of Time” {o the Department
on May 25, 2011 requesting the time to complete construction of the water system and
the time to apply water to full beneficial use under the terms and conditions of Permit G-
10994 be extended from October 1, 2008 to October 1, 2018. This is the first permit
extension requested for Permit G-10994.

Notification of the Application for Extension of Time for Permit G-10994 was published
in the Department’s Public Notice dated May 31, 2011. No public comments were
received regarding the extension application.

On November 28, 2003, a progress report was received as required by the previous
extension order from the permit holder’s consultant. The Department notified the permit
holder on February 24, 2004, that diligence toward completion of the project and/or
compliance with the terms and conditions of the permit and extension was questionable.
Also, because diligence was questionable, the notification indicated an additional
extension of time for Permit # G-10994 will likely not be approved by the Department.

Review Criteria fOAR 690-315-0040]

The time limits to complete construction and/or apply water to full beneficial use may be
extended if the Department finds that the permit holder has met the requirements set forth under
OAR 690-315-0040. This determination shall consider the applicable requirements of ORS
537.230", 537.248% 537.630° and/or 539.010(5)"

3]

LORS 537.230 applies to surface water permits only.

ORS 537.248 applies to reservoir permits only.
ORS 537.630 applies to ground water permits only.
10Rs 539.010(5) applies to surface water and ground water permits.

3
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Complete Extension of Time Application fOAR 690-315-0040(1)(a)]

6. On May 25, 2011, the Department received a completed Application for Extension of
Time and the fee specified in ORS 536.050 from the permit holder.

Start of Construction fOAR 690-315-0040¢1)(b) and 690-315-0040¢5)]

7. Actual construction of the well began prior to the April 5, 1991 deadline specified in the
permit.

Duration of Extension /OAR 690-315-0040(1)(c}]

Under OAR 690-315-0040(1)(c), in order to approve an extension of time for water use permits the
Department must find that the time requesred is reasonable and the applicant can complete the project
within the time requested. :

8. As of May 25, 2011, the remaining work to be completed consists of exploratory drilling,
dust suppression, begin milling operations, completing construction of the water system
and applying water to full beneficial use.

9. - Due to the reasons outlined in findings #5 and #8 above, the permit holder will not be
able to comply with the terms and conditions of Permit G-10994 by October 1, 2018.

10.  Based on the Department’s review of the record for Permit G-10994, the permit holder
could complete construction of the water system and to accomplish the application of
water to beneficial use under the terms and conditions of Permit G-10994.

Good Cause fO4R 690-315-0040(1)(d)]

The Department’s determination of good cause shall consider the requirements set forth under
OAR 690-315-0040(2).

Reasonable Diligence of the Appropriator /OAR 690-315-0040(2)(a)]

The Department's determination of reasonable diligence shall consider the requiremenis set
Jorth under OAR 690-315-0040(3)(a-d). In accordance with OAR 690-315-0040(3), the
Department shall consider, but is not limited to, the following factors when determining whether
the applicant has demonstrated reasonable diligence in previous performance under the permit:

Amount of Construction fOAR 690-315-0040(3)(a)]
11.  Work was accomplished within the time allowed in the permit or previous extension as
follows: '

a. Construction of the wells began December 5, 1988, which was prior to the
deadline specified in the permit for actual construction to begin.

Beneficial Use of Water [OAR 690-315-0040(3)(b)]
12.  No beneficial use of water was made during the permit or previous extension time limits.
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Compliance with Conditions fOAR 690-315-0040(3)(c)]

13.  The water right permit holder’s conformance with the permit or previous extension
conditions.

a. The Departmént has considered the permit holder’s compliance with conditions,
and has identified the following concerns: (1) No work having been accomphshed
under and after the last extensmn period.

Financial Investments fO4R 690-31 5—0040(32@1

14,  Financial investments made toward developing the beneficial water use.

a. As of May 25, 2011, the permit holder has invested approximately $55,000,
which is approximately 27 percent of the total projected cost for complete
development of this project. The permit holder anticipates an additional
$150,000 investment is needed for the completion of this project. -

Cost to Appropriate and Apply Water to a Beneficial Purpose fOAR 690-315-0040¢2)(b)]

15.  AsofMay 25, 2011, the permit holder has invested approximately $55,000 which is
approximately 27 percent of the total projected cost for complete development of this
project. The permit holder anticipates an additional $150,000 investment is needed for
the completion of this project.

Good Faith of the Appropriator [O4R 690-315-0040(2)(c)]

16.  The Department has found good faith of the appropriator under Permit G-10994.

The Market and Present Demands for Water /O4R 690-315-0040(2)(d-¢)]

The Department’s determinations of market and present demand for water or power to be
supplied shall consider the requirements set forth under OAR 690-315-0040(4)(a-f). In
accordance with OAR 690-315-0040(4), the Department shall consider, but is not limited to, the
Jollowing factors when determining the market and the present demand for water or power to be
supplied.

17.  The amount of water available to satisfy other affected water rights and scenic waterway
flows; special water use designations established since permit issuance, including but not
limited to state scenic waterways, federal wild and scenic rivers, serious water
management problem areas or water quality limited sources established under 33 U.S.C.
1313(d); or the habitat needs of sensitive, threatened or endangered species, in
consultation with the Oregon Department of Fish and Wildlife fOAR 690-315-0040¢4)(a-c)].

a. The amount of water available to satisfy other affected water rights and scenic
waterway flows was determined at the time of issuance of Permit G-10994;
furthermore, water availability for other affected water rights and scenic
waterway flows after the permit was issued is determined at such time that such
application for a new water right is submitted. The point of appropriation for
Permit G-10994, located within the Negro Rock Canyon Basin, is not located
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within a limited or critical ground water area. Negro Rock Canyon is not located
within or above any state or federal scenic waterway, however it is located within
an area ranked “low” for stream flow restoration needs as determined by the
Department in consultation with the Oregon Department of Fish and Wildlife,
and is not located within a Sensitive, Threatened or Endangered Fish Species
Area as identified by the Department in consultation with Oregon Department of
Fish and Wildlife. Negro Rock Canyon is not listed by the Department of
Environmental Quality as a water quality limited stream,

18. FEconomic investment in the project to date fOAR 690-315-0040(4)(d)].

a. As of May 25, 2011, the permit holder has invested approximately $55,000.
19, Other economic interests dependent on completion of the project fOAR 690-315-0040(4)(e}].

a. None have been identified.

20. Other factors relevant to the determination of the market and present demand for water
and power fOAR 690-315-0040(4)(H)].

a. None have been identified.

Fair Return Upon Investment JOAR 690-315-0040(2)(H]

21.  Use and income from the permitted water development results in reasonable returns upon
the investment made to date. '

Other Governmental Requirements fOAR 690-315-0040(2)(z)]

22.  Delay in the development of this project was not caused by any other governmental
requirements.

Unforeseen Events [/O4R 690-315-0040(2)(h)}

23.  The Department has not identified any unforeseen events over which the permit holder
had no control and which delayed development under Permit G-10994,

CONCLUSIONS OF LAW

L The applicant is entitled to apply for an extension of time to complete construction and/or
completely apply water to the full beneficial use pursuant to ORS 537.630(1).

2. The applicant has submitted a complete extension application form and the fee specified
in ORS 536.050, as required by OAR 690-315-0040(1)(a).

3. The applicant complied with begin actual construction timeline requirements pursuant to
ORS 537.630 as required by OAR 690-315-0040(1)(b) and OAR 690-315-0040(5).
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Completion of construction and full application of water to beneficial use can be
accomplished by October 1, 2018°, as required by OAR 690-315-0040(1)(c).

The Department has considered the reasonable diligence and good faith of the
appropriator,.the cost to appropriate and apply water to a beneficial purpose, the market
and present demands for water to be supplied, the financial investment made and fair and
reasonable return upon the investment, the requirements of other governmental agencies,
and unforeseen events over which the permit holder had no control, whether denial of the
extension will result in undue hardship to the applicant and whether there are no other
reasonable alternatives for meeting water use needs, any other factors relevant to a
determination of good cause, and has determined that the applicant has shown that good
cause exists for an extension of time to apply water to full beneficial use pursuant to
OAR 690-315-0040(1)(d).

Proposed Order

Based upon the foregoing Findings of Fact and Conclusmns of Law, the Department proposes to
issue an order to:

deny an extension of time for complete construction of the water system from October 1,
2008 to October 1, 2018, and

deny an extension of time to apply water to full beneficial use from October , 2008 to
October 1, 2018,

DATED: August 23, 2011

ik

/ If you have any questions,
please check the information
box on the last page for the

A

rench Water Right Services appropriate names and
strator phone numbers.

>Pursuant to ORS 537.630(4), upon the completion of beneficial use of water allowed under the permit, the
permittee shall hire a certified water rights examiner to survey the appropriation. Within one year after the
complete application of water to a beneficial use (or by the date allowed for the complete application of

~water to a beneficial usé), the permittee shall submit a map of the survey and a new or revised claim of

beneficial use as deemed appropriate by the Department.
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Proposed Final Order Hearing Rights

1.

Under the provisions of OAR 690-315-0100(1) and 690-315-0060, the applicant or any
other person adversely affected or aggrieved by the proposed final order may submit a
written protest to the proposed final order, The written protest must be received by the
Water Resources Department no later than Qctober 7, 2011, being 45 days from the date
of publication of the proposed final order in the Department’s weekly notice.

A written protest shall include:

a. The name, address and telephone number of the petitioner,

b. A description of the petitioner’s interest in the proposed final order and if the
protestant claims to represent the public interest, a precise statement of the public
interest represented; ' ' '

C. A detailed description of how the action proposed in the proposed final order
would adversely affect or aggrieve the petitioner’s interest;

d. A detailed description of how the proposed final order is in error or deficient and
how to correct the alleged error or deficiency;

€. Any citation of legal authority supporting the petitioner, if known;

f. Proof of service of the protest upon the water right permit holder, if petitioner is

other than the water right permit holder; and
g. The applicant or non-applicant protest fee required under ORS 536.050.

Within 60 days afier the close of the period for requesting a contested case hearing, the
Director shall:
a. Issue a final order on the extension request; or
b. Schedule a contested case hearing if a protest has been submitted, and:
1) Upon review of the issues, the Director finds there are significant disputes
related to the proposed agency action; or
2) The applicant submits a written request for a contested case hearing within
30 days after the close of the period for submitting protests.

If you have any questions about statements contained in this document, please contact
Jerry Gainey at 503-986-0812. '

If you have questions about how to file a protest or if you have previously filed a protest
and you want to know the status, please contact Patricia McCarty at 503-986-0819.

If you have any questions about the Department or any of its programs, please contact

our Water Resources Customer Service Group at 503-986-0801.

Address any correspondenceto :  Water Right Services Division
‘ 725 Summer St NE, Suite A
Fax: 503-986-0901 ‘ Salem, OR 97301-1266

Proposed Final Order: Permit G-10994 Page 8 of 8



regon Water Resources Department

: North Mall Office Building
725 Summer Street NE, Suite A
Salem, OR 97301-1271

503-986-0900
FAX 503-986-0904

John A. Kitzhaber, MD, Governor

May 31, 2011

REFERENCE: Application for Extension of Time

Dear Extension of Time Applicant:

The Water Rights Section has received your application for an extension of time for
APPLICATION FILE#: G-11847 (PERMIT#: G-10994). Your application will be reviewed
in the near future. Following the review, you will receive a Proposed Final Order either
approving or rejecting the extension of time request. A 45-day protest period begins upon

issuance of the Proposed Final Order. After the protest period closes, a Final Order is issued.

If you have questions concerning your extension of time application, please contact Jerry Gainey
at (503) 986-0812. For general information about the Water Resources Department, you may
contact the Water Resources’ Customer Service Group at (503) 986-0801 or you may access the

Department’s Internet home page at: “www.wrd.state.or.us”.



Extension PFO Checklist for
Other than Muni or Quasi-Municipal

Water Use Permits
(OAR 690-315-0010 through OAR 690-315-0060)

Application: G- 11847 Permit: G- 10994 Permit Amendment? No [X]Yes [ ] T- [ ]pending [ |approved

Permit Holder’s Name: Seabrige Gold Corporation
Permit Holder’s Mailing Address: 106 Front St E. Suite 400, Toronto ., Ontario CANADA, MSA IEI  email none
Phone Number: none given

POD Location: Township 228 Range 44E  Section/QQ LOT 3 & SENW, SEC 5; NWSE, SEC &
Drainage Basin: 12 County: Malheur Watermaster District: 9 Watermaster: Ron Jacobs '

Date Permit was issued: 4/5/1990 Priority Date: 11/15/1988 and November 15, 1988
Date of PN: 5/31/2011 :

Source: Two Wells, Supplemented by Waters from an Open Pit Mine within the Negro Rock Canyon Basin

Use: Mining/Industrial Uses

“Q”: 2.0 cfs

Orig “A” Date: April 5, 1991 Orig “B” Date: 10/1/1992 Orig “C” Date: 10/1/1993

Extension Last Authorized Last Authorized

request rec’d: May 25, 2011 “B” Date: 10/1/2008 “C” Date: 10/1/2008
Proposed Proposed

Request Number (1, 2,3...): 6th “B” Date: 10/1/2018 C Date: 10/1/2018

Conditions of Permit:

Factors to consider in determining “Reasonable Diligence” [OAR 690-315-0040(3)]:
Yes No GWREVIEW: Y N

] Work was accomplished within the time allowed in the permit or previous extension
[[] Water right permit holder conformed with the permit or previous extension conditionsy MITIGATION REVIEW: Y N
[C] Financial investments were made toward developing the beneficial water use.
s  Amount Invested to date; $90:8 étl %s?nhgté&d em%ng%%st: $150.000 Frd new inves et S‘"ﬂ‘" G-~ ‘l"ﬂ-
] Beneficial use made of the water during the permit or previous extension time limits
e Permit holder has beneficially used 0.0 [ Jcfs[ Jepm{_laf of the total permitted quantity of wateron _____ acres

Has the applicant pursued perfection of the right in good faith and with reasonable diligence? Yes || No

Page 1 of 3 Checllist Last Revised: 05/02/2007




Determination of the market and the present demand for water or power to be supplied;

Identify the closest surface water or localized water basin, Negro Rock Canvon
Ground Water Permits:  Is the POA located...

Surface Water Permits:  Is the POD located...
Yes No

[1 £< above a state scenic waterway? Name Source: OWRD “Areas Above State Scenic Waterways” Map

] within a stream segment designated as a federal wild and scenic river? Source: www.rivers.gov/wildriverslist html

] within a sensitive, threatened or endangered species area Source: “/gisdata/dev/projectsisalmon/div33map.ami”

[ B4 within a critical or limited Ground Water Area? Name of area

[ B4 within a Withdrawn Area? Name of area

[] I in a waterbody listed on the DEQ Section 303(d) List of Water Quality Limited Areas?  Date added to list

B [ within an area ranking [<]low / [ Imoderate / [ |high / [ Thighest for stream flow restoration needs Source: OWRD “Streamflow Restoration

Needs” Maps (by region)
Based on the written record, can the Department make a finding of “Good Cause” to approve the extension request?

Yes... “Good Cause” can be found. [] Approval of Extension Request

No ... “Good Cause” cannot be found. [_] Denial of Extension Request

Conditions to be included in Extension PFO (if applicable)? Yes[ | No[ |
(NOTE: Check the file record for documentation to add a condition(s) at the extension stage.)

[ 5-year Progress Report Checkpoints (Years: )
7] Other:

Footnote regarding Claim of Beneficial Use. Choose the appropriate language below and insert as a footnote in the PFO:

[] COBU Requirement - Surface/Ground Water - on or prior to July 9, 1987

“For permits applied for or received on or before July 9, 1987, upon complete development of the permit, you must notify the Department that the work has
been completed and either: (1) Hire a water right examiner certified under ORS 537,798 to conduct a survey, the original to be submitted as required by the

Water Resources Department, for issuance of a water right certificate; or (2) Continue to appropriate water under the water right permit until the Water
Resources Department conducts a survey and issues a water right certificate under ORS 537.250 or 537.625.”

{1 COBU Requirement - Surface Water - post July 9, 1987

“Pursuant to ORS 537.230(4), upon the completion of beneficial use of water alfowed under the permit, the permit holder shall hire a certified water rights
examiner to survey the appropriation, Within one year after the complete application of water to a beneficial use (or by the date attowed for the complete
application of water to a beneficial use), the permit holder shall submit a map of the survey and the claim of beneficial use.”

[] COBU Requirement - Ground Water - post July 9, 1987 .

“Pursuant to ORS 537.636(4), upon the completion of beneficial use of water allowed under the permit, the permit holder shall hire a certificd water rights

examiner to survey the appropriation. Within one year after the complete application of water to a heneficial use {or by the date allowed for the complete
application of water to a beneficial use), the permit holder shall submit a map of the survey and the claim of beneficial use.”

m
NOTES:

This is the 6™ extension request. In 2008 diligence was found questionable (see 2-24-204 letter from Lisa Juul to Seabridge God Corp). The
letter states that an additional extension of time will likely not be approved by the Dept. According to the extension application, the last work

was accomplished 6/1/1997. No work was accomplished during the last extension period was 10-1-1997 to 10-1-2008. No work has been
accomplished since the permit was assigned to Seabridge on 12/2/2003,

e e

Extension “PFQ” Dates
Mailing / Issuance Date:

Protest Deadline Date:

Reviewer’s Name: Date:

Page 2 of 3
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RECEIVED  puff
JUN 02 2041

ESOURCES DEPT Application for
Wh, Oredaiy Water Resources Department

T Smer Syt Sfte A Extension of Time
(503) 986-090G

o e for a Water Right Permit

(Non-Munieipal / N on-Quasi-mumicipal Water Use)

TO THE DIRECTOR OF THE OREGON WATER RESOURCES DEPARTMENT

A separate extension application must be submitted for each permit as per
OAR 690-315-0020(2).

This application and a summary of review criteria and procedures that are generally applicable to this
application ave available ot hitp:/fwww.wrd.state.or.us/OWRD/PUBS/forms.shtml.

I, SEABRIDGE GOLD CORPORATION
"NAME OF PERMIT HOLDER  [O4R 690-315-0020(1) and (3)(c)]

106 FRONT ST. B.. STE. 400  TORONTO THRIO MER TET CAVADR
ADDRESS CITY STATE Ze

PHONE E-MAIL ADDRESS
the permit holder of: Application Number G-11847

Permit Number G-109%94
{OAR 690-31 5_-0020(3)(5)}

do hereby request that the time in which te:

4 complete construction (of diversion/appropriation works and/or purchase and installation of the
equipment necessary to the use of water), which time now expites on Octobet, ﬁGOB, be
extended to October 1, 2018,

[ N/A (Check this box if the permit does not specify a date by when construction nwst be completed.)

!

and/or the time in which to:

[X] apply water to full beneficial use under the terms and conditions of the permit, which time now
expires on October 1, 2008, be extended to October 1, 2018, #7%

Last Revised 7/1/2009 Instructions for Filling Out Extension of Tinwe Applisation For A Water Right Permit WRAD
Page [ of 19
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Ann Reece

From: Ann Reece

Sent: Thursday, June 02, 2011 8:30 AM

To: "Pat Woodcock'

Subject: RE: Extension of Time

Thank you, Pat. | have added the corrections/amendments to the original extension application.

Best Regards,

Ann Reece

Water Rights Services Division
Qregon Water Resources Department
725 Summer St. NE Suite A

Salem, OR 97301

503-986-0827

reeceal@wrd. state.or.us

From: Pat Woodcock [mailto: pat@fmte.com]
Sent: Thursday, June 02, 2011 8:23 AM

To: Ann Reece

Subject: FW: Extension of Time

Hi Ann, I can’t open this attachment but hopefully this has everything you
requested. There was talk of some additional changes so they made those
and initialed them as well.

From: B Wagener [mailto:BWagener@calicoresources.com]
Sent: Thursday, June 02, 2011 8:58 AM

To: pat@CK3LLC.net

Subject: FW: Extension of Time

Hi Pat,
Revised signature pages.

Bill Wagener
o= CALICO

RESOURDES

President & CEO

Calico Resources Corp.
615-800 W Pender Street
Vancouver, BC

V6C 2V6 Canada
PhonelFax: +1 604 684 0279

6/2/2011
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Mobile: +1 303 517 8764
Email: bwagener@calicoresources.com

From: Gloria Trujillo [mailto:gloria@seabridgegold.net]
Sent: Wednesday, June 01, 2011 1:25 PM

To: B Wagener

Subject: RE: Extension of Time

Here are the scans for your records. The Fedex envelope will be delivered by 10 am your time
tomorrow,

From: B Wagener [mailto:BWagener@calicoresources.com]
Sent: Wednesday, June 01, 2011 3:13 PM

To: Gloria Trujillo

Subject: RE: Extension of Time

Hi Gloria,

Yes — please have the changes for both days initialed and courier to me in castle Rock.
I will put the package together with your check and send to OWRD. Good catch — thank
youlll

Bill Wagener

~ CALICO

_—— RESQURQES

President & CEO

Calico Resources Corp.

615-800 W Pender Street

Vancouver, BC

V6C 2V6 Canada

PhonelFax: +1 604 684 0279

Mobile: +1 303 517 8764

Email: bwagener@calicoresources.com

From: Gloria Trujillo [mailto:gloria@seabridgegold.net]
Sent: Wednesday, June 01, 2011 12:49 PM

To: B Wagener '

Subject: RE: Extension of Time

It actually looks like these pages will replace the ones yesterday so I think we should initial
the changes made both days...correct?

From: B Wagener [mailto:BWagener@calicoresources.com]
Sent: Wednesday, June 01, 2011 2:31 PM
To: Gloria Trujillo

6/2/2011



6/2/2011
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Subject: RE: Extension of Time

Let me check.

Bill Wagener

> CALICO

. FEGGUROEZ

President & CEQO

Calico Resources Corp.
615-800 W Pender Street
Vancouver, BC

V6C 2V6 Canada
PhonelFax: +1 604 684 0279
Mobile: +1 303 517 8764

- Email; bwagenerQcalicoresources.com

From: Gloria Trujillo [mailto:gloria@seabridgegold.net]

Sent: Wednesday, June 01, 2011 12:23 PM
To: B Wagener

Subject: RE: Extension of Time
Importance: High

Mr Wagener,
Just to be sure - this page also changed from “Drilled (9) Monitoring Wells in 1997”
to “There is no knowledge of any work...”. Should we initial in front of this last

sentence as weli?

Thank you,
Gloria

From: B Wagener [mallto:BWagener@calicoresources.com]
Sent: Wednesday, June 01, 2011 11:15 AM

To: Gloria Trujillo

Subject: Extension of Time

Hi Gloria,

It looks like we need to do this again, sorry for the inconvenience. These
attachments show where to initial. My next email will contain a “clean
version” for initialing. Please have the pages initialed, scanned and email
the pages to me. Call if you wish to discuss either on my mobile below or
on 1 303 459 4007.

Thanks
Bill Wagener



6/2/2011

RESSWRLES

President & CEO

Calico Resources Corp.

615-800 W Pender Street

Vancouver, BC

V6C 2V6 Canada

PhonelFax: +1 604 684 0279

Mobile: +1 303 517 8764

Email: bwagener@calicoresources.com

Page 4 of 4



5 MAY 5 2071
QOregon Water Resources Department App]ication forwg‘ggﬁ RESOURGES DEPT
5 Summor St o . o SALEM OREGON
725 Summer Street NE, Suite A '
725 Sunmr Strost N5, Sui Extension of Tinie

{(503) 986-0500 . .
Wi st for a Water Right Permit

(Non-Municipal / Non-Quasi-municipal Water Use)

TO THE DIRECTOR OF THE OREGON WATER RESOURCES DEPARTMENT

A separate extension application must be submitted for each permit as per
OAR 690-315-0020(2).

This application and a summary of review criteria and procedures that are generally applicable fo this
application are available at http://www.wrd,state,or.us/OWRD/PUBS/forms.shiml,

1, SEABRIDGE, GOLD CORPORATION
NAME OF PERMIT HOLDER _ [OAR 690-315-0020(1) and (3)(a)]

106 FRONT ST. BE., STE. 400 TORONTO ONTARVO MsA TET  CANADA
ADDRESS CITY STATE VALY

PHONE E-MAIL ADDRESS
the permit holder of: Application Number G-11847

Permit Number G-10994
JOAR 690-315-0020(3)(8)]

do hereby reguest that the time in which to:

<] complete construction (of diversion/appropriation works and/or purchase and installation of the
equipment necessary to the use of water), which time now expires on October 1, 1997, be
extended to October 1, 2018,

| N/A. (Check this box if the permit does not specify a date by when construction must be completed.)

|

and/or the time in which te:

X apply water to full beneficial use under the terms and conditions of the permit, which time now
expites on October 1, 1997, be extended to October 1, 2018.

Last Revised 7/1/2009 Instruetions for Filling Out Extension of Time Application For A Water Right Petmit WRAD
Page | of 19



MAY 2 5. 201

WATER RESOURCES pEPT
SALEM, OREGON

Before submitting your Application for Extension of Time, make sure the following items are
included:

R

el
 GENERAL TIPS:

e

. This completed Application for Extension of Time,
. Statutory fee of $500.
. Signature page (last page of this Application for Extension of Time).

. All supporting documentation and/or evidence referenced in the Application for
Extension of Time.

MAIL COMPLETED APPLICATION
along with the
$500 STATUTORY FEE TO:

Water Resources Department

Attn: Water Right Permit Extensions
725 Summer Street NE, Suite A
Salem, Oregon 97301

Permit holders of municipal or quasi-municipal water use permits DO NOT use this form. The
correct form is Application for Extension of Time for Municipal and Quasi-Municipal Water
Use Permiis, available at the following link:

http:/fwww.wrd state.or.us/OWRD/PUBS/forms.shtml#other

Request the reasonable amount of time necessary to fully complete the water construction
project and/or to fully use the permitted quantity of water under the terms and conditions of
your permit. Should this request be approved, it will be OWRD’s expectation that you will
complete your project within the new time period allowed. Future extensions may not be
granted.

A separate Application for Extension of Time must be submitted for each permit. OAR 690-
315-0020(2).

An instruction sheet (Instructions for Filling Out Extension of Time Application for Permits)
provides details that will help you answer each question on the application. Permit extensions
are evaluated under OAR Chapter 690, Division 315. These rules may be viewed at:
hitp://www, wrd.state.or.us/OWRD/T.AW/index.shtml.

Last Revised 7/1/2009 Instructions for Filling Out Extension of Time Application For A Water Right Permit WRAD
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You may provide OWRD with any additional information or evidence that will aid us in
making our decision, Please note that OWRD may require other information that is necessary
to evaluate the application. OAR 315-0020(3)(n).

After careful review of the Application for Extension of Time, you may contact OWRD at
(503) 986-0900, to ask questions and request assistance from a Permit Extensions Specialist in
the Water Rights and Adjudications Division.

Once an Application for Extension of Time is received by OWRD, it will be reviewed for
completeness, OWRD will return any incomplete or deficient applications to the applicant.
OAR 690-315-0040(1)(a).

Reference Materials Needed to Complete this Application;

The water right permit. If needed, a copy of the water right permit can be downloaded from the
Department’s Website at atp.//www.wrd.state.or.us (find the link to the Water Rights
Information System (WRIS). Or, a copy of the permit (or other documents) may be requested
by water right application number from the Water Rights Division at 503-986-0900 (copy fees
will apply).

Documentation which demonstrates compliance with permit conditions (for example, well
construction logs; static water level measurement reports; annual water use reports; ODFW
fish screen certification;, a plan to monitor the effect of water use on ground water aquifers
utilized under the permit; etc.).

Answer the Following Questions to Complete this Application for Extension of Time

1.

[OAR 690-315-0020(3)(d)]
Did the actual construction of the water system/well drilling begin within the time
specified in the permit? Yes [ | No
TIpP: Not all permits specify a date by which construction was to begin.

Date construction began is:12-05-1988

Details of construction: Drilled two (2) production wells (see attached well logs) and installed
7.000 L.L. of temporary pipeline.

MAY 2 5 20H

WATER RESOURCES DEPT
SALEM, OREGON

Last Revised 7/1/2009 Instructions for Filling Out Bxtension of Time Application For A Water Right Peumit WRAD
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[OAR 690-315-0020(3){e}(A)]

2. Permits typically contain standard or special conditions that must be satisfied to lawfully
develop and use permitted water. In the development of this water right, have you
satisfied the conditions contained in your permit? [ | Yes No

2-A) Describe how you have complied with each condition contained in the original
permit {and, if applicable, each condition contained in any order approving a
permit amendment and/or a final order approving a prior extension of time].
Include the date when the condition was satisfied,

Ll e, The instruction sheet for the Application for Extension of Time provides an
explanation of the typical conditions that must be addressed in this question,
P £y q

i 3/31/1989

e POV
Completed Cons

truction o
for the Construction and Maintenance of Water Wells in Oregon.

1 12/1/1989

Constructed Well No. 2 in accordance with General Standards for the
Construction and Maintenance of Water Wells in Oregon.

™ Condition No: Hand-number each condition on a copy of your permit (and, if applicable, permit
amendment and prior extension).

2-B) If you have NOT complied with all applicable conditions, explain the reasons why
and indicate with a date certain (in the near future) when compliance will occur,

CHART-B_

D

JEPT

i'?;é‘i- ‘ S . i ; i i
Seabridge Gold Corporation was not the original applicant for this permit to
5 10/1/2018 appropriate the public waters, and was not aware that the conditions of the
permit had not been satisfied until recently. Seabridge Gold Corporation
acquired the lands from Atlas in 2003,
MAY 2 5 200
WATERBESOUREES
SALEM, ORFGOM
Last Revised 7/1/2009 Instructions for Filling Out Extension of Time Application For A Water Right Permit WRAD
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MAY 9 & 2001

WATER RESOURDES DEPT
SALEM, ORHGON

™ Condition No: Hand-number each condition on a copy of your permit (and, if applicable, permit
amendment and prior extension.

[OAR 690-315-0020(3)(e)]

3. Provide evidence of physical progress made toward completion of the water system, and
of progress made toward making beneficial use of water within the permitted time period
(CHART-C); and if applicable, within the time period of the most recent extension
granted (CHART-D).

3-A) CHART-C (below) must be completed for all Application for Extension of Time

requests. Use chronological ovrder.

CHART C

12/10/1988

D11iled Produotlon Wcll #1

$10,000.00

12/1/1989

Drilled Production Well #2

$10,000.00

Date the permlt was signed ﬁn date above szgnature on last page of permlt

4/5/1990

Permit issued by William H. Young

Date the permit specified “Actual Construction Work” shall begin (“A-
Date”) -not all permits contain this date.

4/5/1993

Mineral Expolorations

Unlchown

10/1/1993

Date the permit specified complete application of water to the use shall

be made (“C-Date") - all permits contain this date.

]
1
3
t

6/1/1997 -

CHART C¢ contmued) .

Dnlied Nme (9) Momtoung Wells V‘

Last Revised 7/1/2009 Instructions for Filling Out Extension of Time Application For A Water Right Permit
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| $55,000.00

T If emct cost is not known, you must provide your best estimate.
3-B) If this is not your 1st Application for Extension of Time request fill out CHART-D
below (m addition toe CHART-C above). Use chronological order.

_ “Extended From" date for complete apphcation of water used in the 15‘t
10/1/1997 | (or the most recent) Application for Extension of Time.

AL

‘¥ There is no knowledge of any work having been accomplished during this
extension period,

&~ “Extended To” date for complete application of water resulting from the
10/1/2008 | qst (or the most recent) Application for Extenslon of Time.

| CHART-D (Cantmued)

- There is no knowledge of any work ha.vmg been ascomphshedaﬁer the last
extension period expired.

* If exact cost is not known, you must provide your best estimate.

[OAR 650-313-0020¢3)(D)]

Last Revised /172009 Instructions for Filling Qut Extension of Time Application For A Wator Riglht Permit WRAD
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| $55,000.00

* If exact cost is not known, you must provide your best estnnate.

3-B) If this is not your 1st Application for Extension of Time request, fill out CHART-D

below (in addition to CHART-C above), Use chronological order.

“Extended From” date for complete appllcation of water used in the 19‘t
10/1/1996 | (or the most recent) Application for Extenslon of Time.

Drilled (9) Monitoring Wells in 1997

$35,000.00

“Extended To” date for complete application of water resuiting from the
10/1/1997 | 1st (or the most recent) Application for Extension of Time.

M o CHART-D (Contmued)_}

There is 1o knowledge of any work havmg.been accomphshed after the last |
extension period expired.

* If exact cost is not lmown, you must prowde your best esumate.

[OAR 690-315-0020(3)(f)]

Last Revised 7/1/2009 Instructions for Filling Out Extension of Time Application For A Wator Right Permit
Page 6 of 19
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GATER

SALEN, OREGON .
4. Costof project to date: $55.000.00 @/
(The total combined cost from CHART-C and CHART-D)

L _ [OAR 690-315-0020(3)(e)(B)]
5. Provide evidence of the maximum rate (or duty, if applicable) of water diverted for

beneficial use under this permit and/or prior extensions of time (if any) made to date.

TIP:  Report the rate used to date. Unless full beneficial use hos been made, this rate
will be less than the rate authorized on the permit.

5-A) For Surface Water Permit Extensions (e.g. S-XXXX or R-XXXX):

el

HRITIP:  Report the rate in the same units of measurement as specified in the permit.

Maximum rate gsed to date = 0 cfs (cubic feet per second) ~ or,
Maximuom rate used to date = 0 gpm (gallons per minute) or,

Acre-feet stored to date =0 AF

Ground Water Permit Extensions (.. G-XXXX):

5-B) For

.

STIP: Include information from ALL wells that pertain; to this permit,
including drilled wells not currently used.

Yes B {10 7 o Yes [ .
| 1 No [] Malh 2275 Unknown Ne B2 -
Yes ; Yes [ ] -
nkn
2 2 | No [] Math 2276 Unknown No [ -
Yes[ | ' Yes[ | Yes | | -
No [ No g No [ -
Yes[ | Yes[ | ' Yes | | -
No | ] No [1 No [ -
Total instantaneous rate from all wells ntilized under this permit Unknown :

5.C) 1f the drilled location of a well is not authorized on this permit, please specify its
location below, or provide a map showing its Jocation. Has or will a permit
amendment application been/be filed? Yes[ | No

Last Revised 77172009 Insliuctions for Filling Oug Extension of Time Application For A Water Right Permit : WRAD
Page 7 of 12 L




} MAY 9 & 201
§/ § WATER RESCURCES pEPT
4, Cost of project to date: SALEH, OREGON

(The total combined cost from CHART-C and CHART-D)

[OAR 690-315-0020(3)(e)(B)}
5. Provide evidence of the maximum rate (or duty, if applicable) of water diverted for
beneficial use under this permit and/or prior extensions of time (if any) made to date.

Yo a
5 :éf TIP. Report the rate used to date. Unless full beneficial use has been made, this rate
will be less than the rate authorized on the permit,

5-A) For Surface Water Permit Extensions (e.g. S-XXXX or R-XXXX):

TIP:  Report the rate in the same units of measurement as specified in the permit.
Maximum rate used to date = 0 cfs (cubic feet per second) oF,
Maximum rate used to date = 0 gpm (gallons per minute) or,

Acre-feet stored to date =0 AF

5-B) For Ground Water Permit Extensions (e.g. G-XXXX):

Include information from ALL wells that pertain to this permit,
including drilled wells not currently used.

EIE Y, _‘.{es ORI AR -Yeé ey S i
1 1 No L] Malh 2275 No L1 Unknown No [ -
Yes Yesi | Yes [ -
2 2 No L] Malh 2276 No [ Unknown No -
Yes [ ] Yes [_| Yes [ ] -
No [] No [] No [] -
Yes [ | Yes [] Yes [ ] -
No [} No [] | No [] -

Total instantaneous rate from all wells utilized under this permit Unknown

5-C) 1If the drilled location of a well is not authorized on this permit, please specify its
location below, or provide a map showing its location. Has or will a permit
amendment application beer/be filed? Yes [ | No

Last Revised 7/1/2009 Instructions for Filling Out Extension of Time Application For A Water Right Permit WRAD
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If a Permit Amendment Application has been filed: Transfer No. T-____ JALEY Gﬁgﬂffgw

Well #1: Actual location: Location on Well Log is different from Permit

Well #2: Actual location: Location on Well Log is different from Permit
[OAR 690-315-00203)e)(O)]
6. Provide the total number of acres irrigated to date under this permit (if applicable).

Total acres irrigated to date: NA

Ground Water Permits: Please specify which wells are being utilized for this irrigation.

Well 2NA  AcresNA Well #NA  AcresNA
Well #NA  AcresNA Well #NA AcresNA
[OAR 690-315-0020(3)(j)]
7. Provide a summary of your future plans and schedule to complete the construction of the
water system, and/or apply water to full beneficial use under the terms and conditions of
the permit.
CHART-F
e » TNTES:
7/ 1/2011 - Explorltory Drﬂlmg & Dust suppressmn | $50 000 00
7/1/2015 Begin Milling Operations $100,000.00

Date intend to apply water to full beneficial use under
the terms and condntnons of this permlt

Year: 2018

1081 $150,000.00

[OAR 690-315-0020(3)(g)]

8. Estimated remaining cost to complete the project: $150,000.00
(The total cost from CHART-F)

[OAR 690-315-0020(3)(h)}

9. List the reasons why the project was not constructed and/or water was not beneficially
used within permit time limits, Provide supporting information for the reason(s) that best
fits your circumstances (A, B, C or D).

9-A) The project is of a size and scope that was originally planned to be phased in over
a time frame longer than the one allowed in the permit.

Last Revised 7/1/2009 Instructions for Filling Out Extension of Time Application For A Water Right Permit WRAD
Page 8 of 19



10.

11.

MAY 2.8 2oy
Yares F?ESQ&J;‘:; e

The previous owner performed a minimum amount of explorations due to the pmce dtQ g%f}f\?
gold back in the 90's. Since then the price of gold has made further explorations and mining

operations feasible.

DEpy

9-B) The financial resources needed to develop the project precluded completion of the
project within authorized time frames.

NA

9-C) Good faith attempts to comply with permit conditions and/or acquire permits
from other agencies, or otherwise comply with government regulations, delayed
completion of the project.

NA

9-D) Acts of God or other unforeseen events delayed full development of the water
system and use of water within the authorized time frames.

NA

[OAR 690-315-0020(3)(k)]
Justify the time requested to complete the project and/or apply the water to full beneficial
use. Your justification should combine information from your answers from Questions 2-B, 7,
8, and 9 of this Application for Extension of Time, and should also include any other
information or evidence to establish that the requested amount of time is sufficient and that you
will be able to complete the project within the amount of time requested.

Because of the amount of work that is required to fully develop the provosed mining activities
a substantial amount of time and resources will be required,

Provide any other information you wish OWRD to consider while evaluating your
Extension of Time Application,

Seabridge Gold Corporation was unaware that the conditions of the permit had not been
satisfied prior to purchase.

I am the permit holder, or have authorization from the permit holder, to apply for an extension
of time under this permit. I understand that false or misleading statements in this extension
application are grounds for OWRD to suspend processing of the request and/or reason to deny
the extension.

Last Revised 7/1/2009 Instructions for Filling Out Extension of Time Application For A Water Right Permit WRAD
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Instructions for Filling Out Extension of Time Application
For Water Right Permits

The following instructions are numbered to correspond with the APPLICATION FOR EXTENSION
OF TIME. Each question is shown in italics, followed by guidance that may help you respond to the
question. When reviewing these instructions, it will be helpful to have a copy of your water right
permit at hand.

If needed, a copy of the water right permit can be downloaded from the Department’s Website
at http:/fwww,wrd.state.or.us (find the link to the Water Rights Information System (WRIS). Or,
a copy of the permit (or other documents) may be requested by water right application number
from the Water Rights Division at 503-986-0900 (copy fees will apply).

L Did the actual construction of the water system /well drilling begin within the time specified
in the permit? [yes/nof

Date construction began is:

Details of construction;

The following information will help you answer these questions,

Actual Construction - any physical work performed toward completion of the water system
which demonstrates the water right permit holder’s good faith and intention to complete the

project with reasonable diligence. Actual construction does not include planning a diversion
system, formulating a business plan, securing financing, letting contracts, purchasing but not
installing equipment, ot surveying. OAR 690-315-0020(3)(d)(A)and(B).

Each water right permit contains specific dates by which permit holders are to have completed
a cettain level of development of the right. Generally, these dates appear toward the end of a
permit. Among the dates that may be cited are the following;

A. A-date: Actual construction work shall begin on or before [date certain];

B. B-date: Construction shall be completed on or before [date certain];

C. C-date: Complete application of the water shall be made on or before [date certain]
Last Rovised 7/1/2009 Tnstructions for Filling Out xtension of Time Application For A Water Right Permit WRAD
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STATE OF OREGON
COUNTY OF MALHEUR

PERMIT TO APPROPRIATE THE PUBLIC WATERS

THIS PERMIT IS HEREBY ISSUED TO

ATIAS PRECIOUS METALS, INC,
743 HORIZON COURT, SUITE 202 303-243-5800
GRAND JUNCTION, COLORADG 81506

to use the waters of TWO WELLS, SUPPLEMENTED BY WATERS FROM AN OPEN PIT
MINE, in the MALHEUR RIVER BASIN for MINING/INDUSTRIAL USES.

This Permit 1= issued approving Application G-11847. The date of
priority is AUGUST 29, 1988 for the two wells and NOVEMBER 15, 1988 for
the open pit mine. The use is limited to not more than 2.0 CUBIC FEET
PER SECOND, or its equivalent in case of rotation, measured at the well.

The wells and open plt mine are located as follows:

IOT 3 AND 8E 1/4 NW 1/4, SECPION 5, T 22 8, R 44 E, W.M.; NW 1/4 SE
1/4, SECTION 8, T 22 S, R 44 E, W.M.; WELL 1 - 691 FEET SOUTH AND 994
FEET EAST: WELL 2 - 1798 FEET SOUTH AND 1083 FEET EAST, BOTH FROM § 1/4
CORNER, SECTION 32, T 21 S, R 44 E, W.M.; OPEN PIT MINE - 2262 FERT
NORTH AND 37 FEET EAST FROM S 1/4 CORNER, SECTION 8, T 22 S, R 44 E.

Although declared herein to be a supplemental supply from the open pit
mine, in the interest of prudent use of waters, use from the open pit
nine may be exercised at times when water Ls available at the two wells,
provided the total quantity diverted from all sources doas not exoceed
the limitation allowed herein.

This permit ls issued subject to the maintenance and use of adequate
treatment facilities to remove the sediment before returning the water
to the atream,

The use ghall conform to such reasonable rotation system as may be
ordered by the proper state officep:

b

A description of the propgaé&%ﬁi%ég ofiuse under the permit is as
follows: R SO

SECTIONS 32,33

447 .35 AND 26
TOWNSHIP 21 SOUTH,. RAN

GE-44" BAST; W.M.

SECTICN 30
TOWNSHIP 21 SOUTH, RANGE 45 EAST, W.NM.

E 1/2
SECTIONS 1
TOWNSHIER 22 S0UTH, RANGE 44 EAST, W.M.
E 1/2 MANI2 & 200
SECTIONS 12 AND 13 WATER RE DURCES pEpT
SECTION 24 SALE@]F OREGON
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#2a

PAGE TWO

¥ 1/2
SECTION 25
TOWNSHIP 22 SOUTH, RANGE 43 EAST, W.M.

W 1/2
SECTION 2

SECTIONS 3, 4, 5, 6, 7, 8, 9 AND 10

W 3/4
SECTION 15

SECTIONS 16, 17, 18 AND 16

N 3/4
SECTIONS 20 AND 21

N 1/2
SECTION 30
TOWNSHIP 22 SOUTH, RAMGE 44 EAST, W.M.

The well shall be constructed in accordance with the General Standards
for the Construction and Maintenance of Water Wells in Oregon, The
works shall be equipped with a usable access port, and may also include
an air line and pressure gauge adequate to determine water level
elevations in the well at all times. When required by the department,
the permittee sghall install and maintain a weir, meter, or other
suitable measuring device, and shall keep a complete record of the
amount of ground water withdrawn.

Prior to receiving a certificate of water right, the permit holder shall
submit the results of a pump test meeting the department's gtandards,
to the Water Resources Department. The Director may require water level
or pump test results every ten years theresafter,.

Actual construction work shall begin on or before APRIL 5, 1991, and
shall be completed on or before October 1, 1992, Complete application
of the water shall be made on or ‘b&fore.October 1, 1993,

BYe aph te jo-|-9 TEEw T

Failure to comply with any.of thg
in action including, but fgt Iimited t
penalties, or cancellatipgn of the p

is'gﬁé;qf this permit may result
0, redttictions on the use, civil

This permit is for bedéﬁi¢%§1—usqheﬂ,wa§
user is advised that new régulatiors.
technologies or conservatioh practicés

'ﬁ hout waste. The water
guireuse of best practical
bnjéfg'this and.

th ‘fhis:m%ﬁter use must be in

By law, the land uséf‘ﬁsééqiﬁiédf h
Y4l And any local acknowledged

compliance with statewide Iahd-uség:.
land-use plan, LT

sk

The use of water shall be limited ‘whei
aurface or ground water rights. * 3%

Issued this date, APRIL 5, 1990,

- ¥ B Etendod to Octobar 1, 1993
7S/W|LL|AMHYOUNG B‘*C-éx"' |bwf~‘)‘1‘)10-l«‘2‘§
Water Regources Department

William H. Young ex b 7s O]

Director
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