IS AREEMNNY, Mads (his Wth dey of Jamuary, 1938, purseant
$0 ax act of Congress Imown as the Reclamation Act and acts amenda-
tory therevef and an act kmown as the Warren Act, between the umder-
signed irrigatiea districts lecated in the valley of $he Deschmtes
River and its tridubaries iz the State of Oregon and duly ergamimed
o8 irrigatien districts under the laws of the State of Oregon,
VITNRSSETN:

WHEREAS, Cexgress has apprepriated $450,000.00 for the purpose
of begianing oonstruction of the Deschmtes Project im the State of
Oregon; and,

VEEZRXAR, the said funds are available for Veginnimg the com-
strestien of a reserveir or reservoirs located en the Deschutes
River or its tributaries; and,

WAEERAS, surveys and iavestigatiens have been madse for a pre—
posed reservoir of from 180,000 to 209,000 acre feet lesated at
the site kmown as the Wikiup site, and alsoe the eemstructioen er
reeenstructien of a proposed reservoir keewa as the Grans Prairie

Reserveir; amd,

- WEEREAS, the wndersigned disiricts are imterested in securing
stered water, if possible, from ene or the sther of the prepesed
reservoirs; aad,

WEEREAS, the Bocretary of Interior approved as te ferm a
propossd centract with the Jefferson Water Comservansy Distriet,
providing feor ths ocomstructien of a canal system for the said
districs, and the comstruction of a reservoir at the said proposed
Wikiup site to a capasity from 180,000 te 209,000 acre fee$; and,

WHERREAS, a tewperary dam has been oonstructed at the Crane
Prairie Reservoir site, and the Central Oregem Irrigatiom Distriecs,
Creok County Imprevexent Districs ¥o. 1, and the Armold Irrigatien
Pistrict have used for several years past the stored water made
available by the said temporary dm but have secured no permanent
rights to the reservoir site from the United Btates, and have met
as yot clearsd the standing timber from the sald reservolir esite; and,

WHEBEAS, the temperssry dam creating the aaid Orane Prairie
Receorvolr ie in such condition that the officers of ths United
States consider the same to be a menace to the proposed Wikiuwp
Resorvoir, and are umwilling to preceed with the constructior of
the Wixiup Reservolr until some satisfactory agreement has been
reached among the intorested parties, either providing for the
reconstructien of the sald temporary dam in such manmer as to
make the same permanent and safe, or the removel or lewering of
said dam to a sufficient extent to remeve the menace of the sald

temporary structure; and,



WHEREAS, 1t is the opimiom of the Engimesers ef the Egclematien
Burean that ths storable water availadle im said sirsam and itgs
trivutaries for storage ia the sald ¥Yikiup and Oranme Prairie
Roservoirs is sufficient to provide a reliable storage swpply ef
abeut 180,000 acre feet im the Wiklup Reservoir, amd about 30,000
acre feot iz the Crane Prairie Reservoir, amd that prodbadly there
will ve some ywars when largsir smounts might e stered, but that
the avallability of storadle watar in excess of the said 210,000
total acre fest is more or less umoertain and unreliadble; and,

¥EERNAS, the sSorage capacity to be oconstrected by tha Uni ted
States might eithar be in the form of a reservoir st Wikiwp site
sufficiently largs to stere the entire mmeuni of such reliabdble
sborage, or may be im the form of ths comstructien of %wo reserveirs,
one st the Wikiup gite and the sther at the Crane Prairie site; and,

VEERRAS, the Commigsiener of the Bureau of Beclamatien comgiders
1t necessary % the wuecess of the proposad project that some agree-
nent ghould be reached smong the diatricts imterested in the cen—
struestion af sald reserveirs, as to hev the available steradle water
shall de 4ivided between the said reservoirs in the svent ¢f sueh
reservoir comstructien ¥y the United Btates; and,

WEEREAS, the Oentral Oregon Irrigation Distries, the Greek
Osunty Improvement Diatrict Yo. 1 and the Armold Irrigatiexn Pistriets
have requested that the United Statss comstruct a parmanext 4mm feor
the Crans Prairie Begervoir, said oconstruatisn to de perfermed under
tha terms and provisiens of the Warren Act, said proposed storage
at Orame Prairie Regservoir to be provided for the aferesaid Ceatral
Oregon Irrigatiea District, Arnold Irrigation Bistrict amd Orook
County Imprevemart Distriet Fo. 1,

OV THEREFORR, IT IS EXEEBY AGRED that the first and superier
right to the storadle vater of the Deschutes River and 1iis tridu-
fSaries avallsgble for storage ia the said Wikiup and Crane Prairie
Regervoirs 180,000 acre feet of sald first righl to storabdble water
shall be alloted for storsge ia the Wilklup Resgerveir if sad when
constructed by the Umited States and that 30,000 aecre feet thereof
shall be allocrted and allowed for storage in Crane Prairie Reserveir.
That any additionsl wterage capacity which may te provided elther in
¥ikiwp Reservoir er Crane Prairie Reserveir shall be allecated only
for tha purpose of steoring surplus storage water umdor a sedondary
right as and when such gurnplus {s available ia exoexs of a total of
210,07 acres feet of primary storage right, which Ls recognised as
& first and prior right, and that nome ef ths parties interested
ia sald Crane Prairie Reservoir shall have any right to store
water thorein in excess of 30,000 acre feet umtil the said Wikiup



has Veen filled to a oapacity of 180,000 acre feet, during the
mon-irrigation seasen, and nene of the parties interested in the
Wikiucp Beservoir shall have any right te stere water therein tm
sxcess of 180,000 acre feet until the sald reconstructed Crane
Frairie Reservoir has Yeen filled to a capacity of 30,000 msre
feet. 3heuld there in axy year be any shortags im the smount of
storaze water necessary te stere 180,000 acre feet im the Wikiup
asd 30,000 acre feet in the seid recoastructed Crans Prairie,
ther snch shortage shall de prerated between ths two Rsservoirg
in the same propertion that 30,000 acre feet ig to 180,000 acre
foet and in such event, the parties interested in the reconstrue-
ted Crame Prairie Reservoir shall have the right to store in that
Regervolr one—seventh (1/7) of the storable water available in
such year of shortage amd the parties interested in VWikiup
Regervolr shall have the right te stere im the Wikiup Reservoir
six-gsevenths (6/7) of the steradble water sotwally available for
storage in such year of shortage dut ths parties interested in
tald Reservoirs shall have a secondary right to stere in any
surplus cepscity provided ia sither or beth of said Reservoirs
and any surplus water storeble shell be availadle in any year
for atorage purposes as hereimafter allocated.

1% 1a further agreed detween the subeoribing irrigatiom
distriots that the right to the use of the sterable water avail-~
shle frem the reocnstructed Crane Prairie Raserveir skall be
divided among the three distriocts interested in that Roserveir
as follews:

That the first 10,500 acre feet of stored water avail-
ahle frem swch reoconstructed Reserveir shsll be available fer
the use of the Crook County Iwprevemeat District No. 1; that the
aext 10,50 asre feet available therefrom shall be for the use
of the Armald Irri atiexr District; Skat the balsnce of the 30,000
acre feet of prier right chall be available for the use of the
Gentreal Oregen Irrigatiem District. In the event that cspacity
is provided in the recomstructed Crans Prairis Reservoir ia
excess of 30,000 acre feot primery right, then axy wsurplus
stored water which becemes available from water stered during
She non-irrigatior seasen shall be divided as follews:

The firet 15,000 aors feet of suck surplus stored
water from water wtored during the mem-irrigatieon season er so
wuch thereof as may be stored and availadle in the Orame Prairie
Reservoir shall be divided four-fifths (¥/5) of such surplusg
atored water to the Central Oregon Irrigatiea District; and
one~fifth (1/5) to the Arnold Irrigatien District; that the re-
mainder of any surplus “ater available shall de allocated and
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ellowaed for atorage in the wikiup kesearvolr to the extunt nwaded
L. 1)1 euch ¥ixiup Reservalr tc its canacity.

Iv s underrtoo® that the Cenural (regor Irricatiocn Listrics
contanmmlntes the purchaes and tranasrar of thes following amounie
o7 014 visted irrication ~onsum.ns righte to watar:

Thbs Z'ine Palie right snn the odinm Falle rigas 7>
Rot% Lo :xcewd in the aggragate, 5,.kr; acre Jact during auay irri-
gaticn a=a802; nd 1t Lle agreed tiat wor th- osurchuse of gald
right ry ton - atral Orascon Irrigation te.vict snd the apolioa
tion of sa1d District fer tha tranufsr cherect, ne othor gub-
scribing dietricte gbill net objest %o suca tranefer snd 4f ths
same 1s aprnrovsed by the State Sugiunesr the watsr rupply availasdle
from sucn purchssesd rights meay ts etored in any surrlus Bssarvoir
Gapacity avz1ladle im ths Zrans Iruirie Reaervolr previded,
Rowever, that euch transferred rignts shell te stored only in
the irrigation season and 1f storesd shall belong %o and be for
the sole ure 0f the Centfsl Orsgon Irrigation Diaetrict,

It s furthar agreed :ha. sucu transferrsd irrigation rights,
if atored, anal) not impeir 09 rijshte %o stores and to sterage
water of the Crook County Improvemend District Mo. 1 amd/er the
Arneld Irripation Diatriect. [p no svent ehall ths Central Oregen
Irrigetinn Dieg-riect ba marmisied to 111 4tz share of storage
capacity nmore than once during any irrisaticn geason.

It 1s underutooca and agread 7 and tsiweern ths subearihing
irrigation diztricts that it 1e desired that the Unitod States
Joysrrnmant construct Urans Prairie rayervolr $c¢ e capacity ef
50, a re fast aof storaze or hich Cr:ck County Improverent
Disgtrict Ko, 1 shall hawe firct rizht (o suffi~ient water when
aldel to watsr secured froam direct fiow to furnieh the full
amount 2f catar tn wideh said Disilrict le enticled 1% in no
278t L2 Axcead 7,5 0 anrs Dpast in toe Heedrvolr. Thsat thes
secoud LELY Lo ctorage canscity in aaid harervolr shall de
wgad =ad aveiledi* Tor Arnoid Irrigation bisztrict o the sxtent
af 1D.%% :zara fuat and 1n adédition any vortiow of wns Tiret
1 W80 acrs faat af “lorze 20t ‘actually recuirsd 1in any sseson
by the Ir-oor oantvy improveradnt Listrict 45, 1.

Toatr th: vndrd ri.nt to storngse oapacliy Lo =&l mzvervolr
te the extant »f 9,0 a~re fe-t shall br avsilable ar2 v ad far
th2 bangfit of tus “eatral Uruean Irrigatinon Lietricy, shat the
saxt right tc storarse capacity in sald Reservoir to the extent
of 5,900 acre~ feat shall be allocsted aba allowed to Yhe Cerntral
Ure-om Irrigation vistrict Yer truawferrad irriomtion rights.
That the balunce of sald Reservoir, wmoumting to 15,000 mcre faet
anall bae divided between thae Arncid Irrigavion Die-rict and the
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Oentral Orsgon [rrigation Dietrict, one-fifth tn Arnolé and
four-fifthe tu fentral Oresgor Irrigation Districs,

I% 12 agresd by 2ll ths subscrihinge districts which are to
share in the primary atorage right in the ¥ikiup Reszervoir and
the resoonstructed Crans Prairie Reeervolr that the coat of elimin-
ating the comflicting power rights wkich would interfere witih
storage irrigation and the use of vater for irrigatiern by the
sabacribing drrigstioa J1 triets shall ba divided smomg the several
distriets whici are ontitled to shars in the vrimary storege rights
ia the seme proportion that such Districte are entitled to such

primary storage rights.

_ That Central Oregom Irrigatioen Dissrict further egress that
the Goveromant snd the Jef :rsom Water Conservarcy District may
éivers from ths Deesclhutes River sbove the North Canal Dawm of the
Centrsl Oragon Irrigation District, the water to which the Jeffersoa
Yater Conservoncy District may bes entitled without any payment to
the Central Oregor Irrigation District, for the use of such di-
versior C(am; and 1if desirvd may enlarge the North Canel und Piletd
Butte Carzl of the Ceatral Oraegon Irrization District for a dde-
tance of approximately three miles from diversion poimt te wuch
oxtent as may be raquired to carry the watar allecated for the
Je{foreon Water EBonservancy Disiriot and may uase the additional
capasity added to said cenals by such exlargement without axy
payment 89 the Central Oregon Irrigation Distriect provided that
the sapacity now avalladle to the sald Contral Oregon Irrigatiea
Distriot in said canals which is hersty declared %o ba TJO seeead
feet 19 in no way impaired or raduced by such senlargement er wse
¥y (hs Jefferson Water Consarvancy District smd furthey provided
that the Centrel Oregon Irriration District shall not de required
to pay any part of the oort of enlargement of such cansls and
farther provided that such enlargecent shall be made in such a
nanner as not o inerssse anny seepaze loss in saild canals.

It {¢ further agread that after ruch enlargemant of neid
North Canrl and Pilot Putte Cansl ani aftsr tha use of such en-
largement by or for tha Jeffareon ¥nter Conservancy Disirics
has degun, then casts of opsrctisn and maintenance of such en=
larg:4 Sections of sald Forth canszl and Pilet Butte Canal and
the North Canal Dar shall be divided betwssn the three districts
uging the same, in nrovportien to ths amount of water trsnsported
for each of said dletricts,

IV §8 understood by all the subsoribing districts that the
Jdeschutes County Wunicipal Imprevemant District desires %o apply
to the United States for 10,000 a~re fest of secondsry storage
oud of any capaclty which may be vrovided by thae Unitad 3tates

Bx. A. page 5



in ths Wikiup Nemervnir in oxnesr of 18,700 mers feet ard sald
Dietricte acres that thay w1 ' Rrot ahjeat to the slloratinn of
ensh storace rapagity 4r ths eal Uanchmtes County Miniecival
Improvament District.

[t 1~ furthe> sgread ths: the Cantral Oraron Irripatior

Distr: s now 1olew tirie ¢t certm.n vivhta for the ure ¢ watsr
in gonrrating nowar for vurpling end creation of sleetrice’ snargy
pt Cli-a 7ci'n, th- Tertral Uregon [rripgation District herswith

coverrrte ant spraar toat it will not make any claix to seid
righte Tor slactricsl power or far puanisre for frrisation during
the ronm-irripgatior ceamron ana further covenants and usgrees that
it will never mpriy for a tranefar {n Lape riaca or c~rnnracter of
use of either of g¢alé rig .te for ~asar for pumping or gensrating
electrical ararsy from the "Teesrt nlace and character o use,
{n the avent of tone acgnuisitlon by thna Central Uregon lrrigation
Plstrict of tha Jowsr rigits and n.aping rights at Odin Fallw,
and the eliaination of all power rigznte at Cline Falls, the
Cartral Orecen Irrigation District agreees to abmndnr all of said
poser and o mpleg rignte At uiine Fa'ls and Odin Falle provided
ths aforessid “rane Prairie Kensrvolir is reconstructed in sabd-
atanciai pocordaace with the provisieons of this sgreement.

It is further agreed that the Central Oregom Ixrirsasior
Digtriet will pav 2/50tos: Crock Ccunty lmprovement Distries ¥e. 1
IOQ/EOthl. apnd Arroié Irrigzatier District shall pey 13&/50th., of
tha coet »f nrovidipg LUrane Mrairie rtoragze, and the Gentral
Orepon Irricatinn Vistrict furthar sgresy that showld either
of the other 4.0 flstraicte whicn are to shere im ths rights of
Orene Prairie Ragarvnir fail to meks their agreed vayments %o
the "nized Sia-epr, tha~ the sepiral Oreecon Irrigstion Disirict
shoall wuke eucu cayment %o the united States for ths sald Armold
Irri atine Jistrict or Crack cunty Dis.ricv Isorovement Yo, 1
ané aknl’ therennon Lo entitla@ to a.y snd -1 watar storsd for
the e ul iy Slptricta Aurirg tns narioé »f surb Aafeul? or
tn ~ega the tater be not :red 0y tne Santra! Oragon lrricatien
T atrien, zald Qtatrict anall aot valve any rishite ¥~ collect
gacn =ame rer cuck defoultliag Luatricte,

it 12 a>ravc hetwsen the au~vceriblogs disvricts that any
axietine iiraecy Flow risat of “he Jeflsrson Yator (nniervancy
Digrrict after A»ril 1lat or hatara Novomber le” af sach yaar
aha’l o3 srior » ad maaerior Lo all storagse risate v Orave
Freiris =nd "{vins ercacvt 1or tracsfarrso coonswving rights of
U3t tral srezon lrvripat oa Uiauticsl ia AR amsuAl W net axneed
5,700 acra feet.
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By _ . . __xegli Fortex
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President
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