/4(»‘§‘9;6§°q, Oregon Water Resources Department 725 . . .
0t '*\\ Summer Street NE, Suite A Application for a Permit to Use
Salem Oregon 97301-1271

o Ground Water

Please type or print in dark ink. If your application is found to be incomplete or inaccurate, we will return it to
you. If any requested information does not apply to your application, insert "n/a." Please read and refer to the
instructions when completing your application. A summary of review criteria and procedures that are generally
applicable to these applications is available at www.wrd.state.or.us/OWRD/PUBS/forms.shtml.

1. APPLICANT INFORMATION

A. Individuals
Applicant:
First Last

Mailing Address:

City State Zip
Phone:

Home Work Other

*Fax: *Email Address:
B. Organizations

(Corporations, associations, firms, partnerships, joint stock companies, cooperatives, public and municipal corporations)

Name of Organization:  Highland Meadow Nursery Inc.

Name and Title of Person Applying: Dan Sta]ey’ Owner

Mailing Address or Organization: 10377 South Toliver Road

Molalla OR 97038
City State Zip
Phone : (503) 651-3810 (503) 651-3820
Day Evening
*Fax: *Email Address:
*Optional
For Department Use
App. No. Permit No. Date "—‘B‘EeEmE_D_—
Last Updated: 6/26/2008 SFD 10 nna pp
WATER RESOURCES DEPT
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2. PROPERTY OWNERSHIP

@ Yes (Please check appropriate box below then skip to section 3 'Ground Water Development')

[X] There are no encumbrances
] This land is encumbered by easements, rights of way, roads or other encumbrances
(please provide a copy of the recorded deed(s) )
(" No (Please check the appropriate box below)
[] Ihave arecorded easement or written authorization permitting access.
[T] 1do not currently have written authorization or easement permitting access.
Written authorization or an easement is not necessary, because the only affected

[] lands I do not own are state-owned submersible lands, and this application is for
irrigated and/or domestic use only (ORS 274.040).

You must provide the legal description of: (1) the property from which the water is to be diverted, (2) any
property crossed by the proposed ditch, canal or other work, and (3) any property on which the water is to be used
as depicted on the map.

List the names and mailing addresses of all affected landowners.

Not applicable

3. GROUND WATER DEVELOPMENT

A. Well Information
Number of well(s): 2
Name of nearest surface water body: Bear & Wheeler Cr.

Distance from well(s) to nearest stream or lake:

1) Well 3: 2,000 ft 2)Well 4: 1,350t 3) 4)

If distance from surface water is less than one mile, indicate elevation difference between nearest surface water and
well head:

1) Well 3: ~40 ft 2) Well 4: ~30 ft 3) 4)

B. Well Characteristics
Wells must be constructed according to standards set by the Department for the construction and maintenance of water wells. If

thewell is already constructed, please enclose a copy of the well constructor's log and the well ID number, if available, for each
well withthis application. Identify each well with a mumber corresponding to the wells designated on the map and proceed to
section 4 of the form. If the well has not been constructed, or if you do not have a well log, please complete the following:

Well(s) will be constructed by:

Well 3 (CLAC 60032) constructed by Westerberg Drilling Inc. Molalla, Oregon. Well 4 to be
constructed by contractor to be determined.

_RECEIVED

Mailing Address:

Or=e. 4

CED—T 1A

_ WATERR PT
City State LEMI[OREGON
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Completion Date:

Please provide a description of your well development. (Attach additional sheets if needed.)

Tntervals Est. depth | Type of acoess
well | Type and size of | No. of feet | casingi Est depth | to water tor Total well
N:. Diameter ype:sin:ze of casing pcca;ori:d Scaldepth |\ water | bearing m:sx:ing odepthe
(in fee) stratom device
3 |See |CLAC [60032
16" |Steel, 16" |280%* |205-260* 110* |40' |205' |Per OARs|280*

*See Remarks

Note: Well numbers in this listing must correspond to well locations(s) shown on accompanying map.
If well log is not available, or well is not yet constructed, you must provide: proposed total depth, depth of
casing and seal, and the anticipated perforation and open intervals.

C. Artesian Flows
If your water well is flowing artesian, describe your water control and conservation works:

None Expected

4. WATER USE

Please read the instruction booklet for more details on "type of use" definitions, how to express how much water you need
and how to identify the water source you propose 1o use. You must fill out a supplemental form for some uses as they require
specific information for that type of use.

A. Type(s) of Use(s)
See list of beneficial uses provided in the instructions.

o If your proposed use is domestie, indicate the number
of households to be supplied with water:

o If your proposed use is irrigation, please attach Form I

o If your proposed use is mining, attach Form R

o If your proposed use is municipal or quasi-municipal, attach Form M

o If your proposed use is commercial/industrial, attach Form Q

Ground Water/3
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B. Amount of Water

Provide the production rate in gallons per minute (gpm) and the total annual amount of water you need from
each well, from each source or aquifer, for each use. You do not need to provide source information if you are

submitting a well log with your application.

well Total rate of Total annual Production rate
Ne Source or aquifer Type of use water requested quantity of well
> (in gpm) (in gallons) (in gpm)
3 Alluvium Nursery Operations 530 gpm
Alluvium Nursery Operations TBD
Totals 265 38,290,000

C. Maximum Rate of Use Requested

What is the maximum, instantaneous rate of water that will be used? 265 gpm (0.59 cfs)
(The fees for your application will be based on this amount.)

D. Period of Use
Indicate the time of year you propose to use the water: Y ear round for nursery operations

(For seasonal uses like irrigation give dates when water use would begin and end, e.g. March 1-October 31.)

E. Acreage

If you will be applying water to land, indicate the total
number of acres where water will be applied or used: 23 . 5 acCres

(This number should be consistent with your application map.)
5. WATER MANAGEMENT

A. Diversion

What method will you use to divert water from the source?

[X] Pump (give horsepower and pump type): Well 3: 50 Hp, Well 4: TBD

[[] other means (describe):

B. Transport
How will you transport water to your place of use?

[[] Ditch or canal (give average width and depth):

Width Depth RECEIVED

Is the ditch or canal to be lined? ( Yes C No SFP 1 1 9o
i t n
[X] Pipe (give diameter and total length): WATER RE SOURCES DEp
Diameter 1BD Length TBD GON

[] other, describe:

Ground Water/4



C. Application/Distribution Method

What equipment will you use to apply water to your place of use?

Various types of sprinklers, as indicated below, will be used for irrigation, depending on the type of
nursery stock grown in any given location.

Irrigation or land application method (check all that apply):

[] Flood [x] High pressure sprinkler [] Low pressure sprinkler
Drip [] Water Cannons [[] Center pivot system
[ ] Hand Lines [] Wheel Lines
[] Siphon tubes or gated pipe with furrows
[] other, describe:
Distribution method
[] Direct pipe from source In-line storage (tank or pond) [] Open Canal

E. Conservation

What methods will you use to conserve water? Why did you choose this distribution or application method?
Have you considered other methods to transport, apply, distribute or use water? For example, if you are using
sprinkler irrigation rather than drip irrigation, explain. If you need additional space, attach a separate sheet.

The most efficient and practical method, as appropriate for the type of nursery stock irrigated, will be used to
minimize waste. Drip irrigation methods will be used as much as possible, and water used to irrigate
container stock will be recycled as much as possible.

6. PROJECT SCHEDULE

Indicate the anticipated dates that the following construction tasks should begin. If construction has already
begun, or is completed,please indicate that date.

Proposed date construction will begin: Apl'll 2009 RECE“’ED

Proposed date construction will be completed: May 2009 SFP 10 MR
CESD

Proposed date beneficial water use will begin: May 2009 SALEM. OREGON EPT

7. REMARKS

If you would like to clarify any information you have provided in the application, please do so here and
reference the specific application question you are addressing.

3. B. Well Characteristics: The details of actual construction for proposed Well 4 will be determined
based on actual conditions encountered. The goal is to complete a well that obtains water from the
same aquifer as Well 3.

4.B. Amount of Water: Applicant wishes to use completed wells individually or in combination.

Ground Water/5



8. MAP REQUIREMENTS

The Department cannot process your application without accurate information showing the source of water and
location of water use. You must include a map with this application form that clearly indicates the township,
range, section, and quarter/quarter section of the proposed well location and place of use. The map must provide
tax lot numbers. See the map guidelines sheet for detailed map specifications.

9. SIGNATURE
By my signature below I confirm that I understand:

o [ am asking to use water specifically as described in this application.

o Evaluation of this application will be based on information provided in the application packet.

o I cannot legally use water until the Water Resources Department issues a permit to me,

o If I get a permit, | must not waste water.

o If development of the water use is not according to the terms of the permit, the permit can be
canceled.

o The water use must be compatible with local comprehensive land use plans.

o Even if the Department issues a permit, | may have to stop using water to allow senior
water right holders to get water to which they are entitled.

I swear that all information provided in this application is true and correct to the best of my

knowledge:
B-vw Qu'“\ (\'\‘\(\N\wui WMadows Ny S 1%-0¢
Signature of Applic\(\t (If more than dne applicant, all must sign.) U’ Date

Before you submit your application be sure you have:
o Answered each question completely.
o Attached a legible map which includes township, range, section,
quarter/quarter and tax lot number.

o Included a Land Use Information Form or receipt stub signed by a
local official. »

® Included the legal description of all the property involved with this
application. You may supply a copy of the deed, land sales contract,
or title insurance policy, to meet this requirement.

o Included a check payable to the Oregon Water Resources Department
for the appropriate amount. The Department's fee schedule can be

found at www.wrd.state.or.us or call (503) 986-0900.

WRD on the web: RECE'VED

www.wrd.state.or.us SEP 10 ng

WATER RESOURCES DEPT

SA
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Oregon Water Resources Department

FORM |
FOR IRRIGATION WATER USE

1. Please indicate whether you are requesting a primary or supplemental irrigation water right.

o Primary 1 Supplemental

Primary:

Secondary:

235 Acres

Acres

List the permit or certificate number
of the primary water right: No.

If supplemental, please indicate the number of acres that
will be irrigated for each type of use.

2. Please list the anticipated crops you will grow and whether you will be irrigating them for a full or

partial season:

1. Nursery Operations

2,

3.

4,

¥ Full season
[d Full season
U Full season

O Full season

Q Partial season (from:;

0 Partial season (from:

QO Partial season (from:

1 Partial season (from:

to )
to )
to )
to )

3. Indicate the maximum total number of acre-feet you expect to use in an irrigation season:

117.5

acre-feet

(1 acre-foot equals 12 inches of water spread over 1 acre, or 43,560 cubic feet, or 325,851 gallons.)

4. How will you schedule your applications of water? Will you be applying water in the evenings,

twice a week, daily?

O Daily during daytime hours

™ Two or three times weekly
during daytime

O Weekly, during daytime hours

O Other, explain:

U Daily during nighttime hours

0 Two or three times weekly
during nighttime

RECEIVED

ero 1 n MNNR

WATER RESOURCE
SALEM, OREGgND

O Weekly, during nighttime hours

Last revision: October 31, 1996

EPT



Oregon Water Resources Department
Land Use Information Form

THIS FORM IS NOT REQUIRED IF: 1) water is to be diverted, conveyed, and/or used only on federal lands; or 2) the application is for a
water-right transfer, allocation of conserved water, exchange, permit amendment, or ground water registration modification, and all of
the following apply: a) only the place of use is proposed for change, b) there are no structural changes, ¢) the use of water is for
irrigation, and d) the use is located in an irrigation district or exclusive farm-use zone.

Applicant Name: Highland Meadow Nursery Inc.
Mailing Address: 10377 South Toliver Road
City: Molalla State: OR Zip: 97038 Day Phone: (503) 651-3810

This application is related to a Measure 37 claim. I3 Yes ElNo

A. Land and Location

Please include the following information for all tax lots where water will be diverted (taken from its source), conveyed
(transported), or used. Applicants for municipal use, or irrigation uses within irrigation districts may substitute existing and
proposed service-area boundaries for the tax-lot information requested below.

Township | Range | Section | Y% % | TaxLot# Plan Designation (e.g. Water to be: Proposed
Rural Residential/RR-5) Land Use:
58 1E ZXI 5 1E 2 00800| €y {U ¢ ive Fnrm VSe ¥ Diverted 4 Conveyed ¥ Used Nursery

’ T CE ODiverted [ Conveyed O Used

ODiverted O Conveyed [ Used
ODiverted O Conveyed [ Used

List all counties and cities where water is proposed to be diverted, conveyed, or used. Clackamas County
RECEIVED
B. Description of Proposed Use ]Fp 1 n onnR
Type of application to be filed with the Water Resources Department: WATE':PEENSI,OOUF?E%ESNDEPT
(4 Permit to Use or Store Water 0 Water-Right Transfer [ Exchange of Water
O Allocation of Conserved Water 0 Limited Water Use License

[J Permit Amendment or Ground Water Registration Modification

Source of water: [1 Reservoir/Pond 4 Ground Water [0 Surface Water (name)
Estimated quantity of water needed: 0.59 cubic feet per second U gallons per minute [ acre-feet
Intended use of water: O Irrigation 00 Commercial 0 Industrial U Domestic for household(s)

OMunicipal 0 Quasi-municipal O Instream M Other Nursery Operations

Briefly describe:

nursery stock.

Note to applicant: If the Land Use Information Form cannot be completed while you wait, please have a local government
representative sign the receipt below and include it with the application filed with the Water Resources Department.




For Local Government Use Only

The following section must be completed by a planning official from each county and city listed unless the project will be
located entirely within the city limits. In that case, only the city planning agency must complete this form.

This deals only with the local land-use plan. Do not include approval for activities such as building or grading permits.

Please check the appropriate box below and provide the requested information
Land uses to be served by proposed water uses (including proposed construction) are allowed outright or are not
regulated by your comprehensive plan. Cite applicable ordinance section(s): .

Chileanisr Covmdy ZDO Seabn Yol oY /[

O Land uses to be served by proposed water uses (including proposed construction) involve discretionary land-use
approvals as listed in the table below. (Please attach documentation of applicable land-use approvals which have
already been obtained. Record of Action/land-use decision and accompanying findings are sufficient.)

If approvals have been obtained but all appeal periods have not ended, check “Being pursued”.

Type of Land-Use Approval Needed | Cite Most Significant, Applicable Plan
(e.g. plan amendments, rezones, Policies & Ordinance Section References Land-Use Approval:
conditional-use permits, etc.)
O Obtained O Being pursued
O Denied O Not being pursued
O Obtained O Being pursued
O Denied O Not being pursued
O Obtained O Being pursued
[J Denied [J Not being pursued
O Obtained O Being pursued
O Denied O Not being pursued
O Obtained O Being pursued
O Denied O Not being pursued

Local governments are invited to express special land-use concerns or make recommendations to the Water Resources
Department regarding this proposed use of water below, or on a separate sheet. .
se 3 peprontiled A rm ese o~ £ FEY 2 e~

N robed v boe ypeneb of allod frm ves
& ’\./-" an C/M o o) -IE:

QEDP 1 n onpg

WATER RESOURCES D
ALEM, OREGON &R

Name: ﬂf ve Kvﬂf Title: P {anne —
Signature: — ey Yb:;éd - 7537 Date: 7— 9—°C
Government Entity: C L .

o\
o
o ;gfign the receipt below and return it to the applicant.

(3 ;r'qf.- 2s0vrce /Z?%partmentiv notice date to return the completed
16 %‘_édt’ed with the proposed use of water is compatible with

Note to local government representative: ‘ o
If you sign the receipt, you will have 30 days /1§
Land Use Information Form or WRD may pres
local comprehensive plans. ’



RECORDATION REQUESTED BY:
Waest Coast Bank
Agricultural Banking - OR
cl/o West Coast Credit Centar
25977 SW Canyon Creek Road Ste J
Wilsonville, OR 87070

WHEN RECORDED MAIL TO:
WEST COAST BANK
WEST COAST CREDIT CENTER
P.0. BOX 8000
WILSONVILLE, OR 87070

B0 L 'S USE ONL

DEED OF TRUST

THIS DEED OF TRUST is dated September 26, 2007, among Jamas A. Jones and Kathleen B. Jonas, as tenants by
the entirety, as to an undivided 25% Iinterest and Dan Q. Staley and Dawn F, Staley, as tenants by tha entirety, as
to an undivided 76% Iinterest, all es tenants in common ("Grantor"); West Coast Bank, whose address is
Agricultural Banking - OR, c/o Wast Coast Credit Centar, 26977 SW Canyon Creek Road Ste J, Wilsonville, OR
97070 (raferred to bslow sometimes as "Lender" end sometimes as "Beneficiary”): and WEST COAST TRUST.
whose address is 301 Church Street NE, Salem, OR 97301 (referred to below as "Trustea").

CONVEYANCE AND GRANT. For valuabl idaration, repr ted in the Note dated September 25, 2007, in the original principal amount of
$300,000.00, from Borrower to Lender, Grantor conveys to Trustee for the benefit of Lender es Beneficiary all of Grantor's right, titls, and
Interest In and to-the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock In utilities with ditch or

irrigation rights); and all other rl hta',. royalties, and profits reietin? to the real property, including without limitation all minerals, oil, .gas,
geothermal end similsr matters, (the "Real Property”) loceted In Ciackamas County, State of Oregon:

The Southeast one-quarter of the Northwest one-quarter of Section 2, Township 5 South, Range 1 East, of the
Willamette Meridien, the County of Clackamas and State of Oregon

The Real Property or its address is commonly known as 10377 S Toliver Rd., Molalla, OR 97038. The Reasl
Property tax Identification numbar is 51E02 00700.

Grentor presently assigns to Lender {also known as Beneficiary In this Deed of Trust} all of Grantor's right, title, and Interest in and to alt present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
Interest in tha Psrsonei Property end Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THIS DEED
OF TRUST. THIS DEED OF TRUST S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (e} this Deed of Trust is executed at Borrower’s request and not
st the request of Lender; (b} Grantor hss the full power, right, and authority to antar into this Deed of Trust and to hypothacate the Property;
{c) tha provisions of this Deed of Trust do not conflict with, or result in a default under any egreement or other instrument binding upon Grantor
and do not result in a violatlon of any taw, regulation, court decree or ordar applicable to Grantor; (d} Grantor hes astabilshed adequate meens
of obtsining from Borrower on e continuing basis information ebout Borrower's financial condition; and (e} Lender has made no representation
to Grantor about Borrower {including without limitetion the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives sli rights or defenses srising by reason of any "one sction” or “anti-deficiency™ law, or any other law

which may prevent Lender from bringing any action against Grantor, including a claim for deficlency to tha extent Lender is otherwise entitied to

a claim for deficiency, before or after Lander's commancemant or completion of any foreclosure action, either judicially or by exercise of 8 RECEIVED
power of ssle.

PAYMENT AND PERFORMANCE. Except as otherwise provided in thia Deed of Trust, Borrower shall pay to Lender ell Indebtedness secured by
this Deed of Trust as it becomes dus, end Borrower and Grentor shall perform all their respective obligations under the Note, this Deed of Trust, QFP 1 n 7
and the Relatad Documants. . nnn

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor egree that Borrower’'s and Grantor's possession and use of the WATER RESOURCES DEPT

Property shall be govarned by the following proviaions: SALEM, OHEGON

Possassion and Use. Until the occurrence of an Event of Default, Grentor mey (1} remain in possession end conirol of the Property; (2)
use, operete or manage tha Property; and (3) collect the Rents from the Property. The following provislons relete to the use of the
Property or to other limitations on the Property. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON TRANSFERRING FEE
TITLE SHOULD INQUIRE ABOUT THE PERSON’S RIGHTS, IF ANY, UNDER ORS 187.352. THIS INSTRUMENT DOES NOT ALLOW USE OF
THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE
SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE
APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES, TO DETERMINE ANY LIMITS ON LAWSUITS
AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930, AND TO INQUIRE ABOUT THE RIGHTS OF NEIGHBORING
PROPERTY OWNERS, IF ANY, UNDER ORS 187.352.

Duty to Malntain, Grsntor shall maintain the Property in tenantable condition snd promptly perform all repalrs, replecements, and
maintanance nacessery to preserve its value.

Complianca With Environmental Laws. Grantor rapresents and warrants to Lender that: (1} During the perlod of Grantor’s ownership ol
the Property, there has been no use, generation, manufacture, storage, trestment, disposal, ralsasa or thrastenad raleese of eny Hazardous
Substance by any person on, under, sbout or from tha Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, (e) eny breach or violation of any Environmental Laws

{b} any uss, generation, manufacture, storege, traetment, disposal, releese or threetened release of any Hazerdous Substance on, under,
about or from the Property by any prior ownars or occupents of the Property, or (c) any actual or threataned litigation or claims of anvy
kind by any person relating to such matters; and (3) Except as previously disclosed to and ecknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other suthorized user of tha Property shall use, genarate, manutactura, store, treat, dispose vl
or ralease any Hazardous Substanca on, under, about or from tha Property; end (bl any such activity shall be conducted in complianue
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation alt Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspactions end tests, st Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests msde by Lender shall
be for Lender's purposes only and shall not be construed to create any responsibility or lisbillty on the part of Lanc!er to Grantor or to any
other person. The representations and warranties contained herain ara based on Grantor's dua diligence in investigating thq Propa(ly for
Hazardous Substances. Grantor hereby (1) releases snd waivas any future cleims against Lender for indamnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend: and "hoid harmless
Lender against any and ail claims, losses, fiabilities, damages, penalties, and expenses which Lander may direglly or indirectly sustain or
suffer resulting from & breach of this section of the Deed of Trust or as a consaquence of any use, generation, manufecture, storage.
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DEED OF TRUST '
Loan No: 6002309 (Continued) Page 2

disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whather or not the same was or
should have been known to Grantor. The provisions of this saction of the Deed of Trust, including the obligation to indemnify and defend,
shall survive the payment of the Indebtedness end the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be
sffected by Lender's acquisition of any intersst In the Property, whether by foreclosure or otherwlse,

Nuisence, Waste. Grantor shall not cause, conduct or permit sny nuisance nor commilt, permit, or suffer any stripping of or weste on or to
the Property or sny portion of the Property. Without limiting the generslity of the foragoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals (including oll and ges), cosl, clay, scoris, aoll, gravel or rock products without Lender's prior
written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As 8 condition to the removal of any Improvements, Lender may require Grantor to make arrangements setisfactory to Lender Lo
replace such Improvements with Improvements of at feast equal value.

Lender's Right to Entar. Lendar and Lender's agents and represantatives may enter upon the Real Property at all reasonable times to attend
to Lander's Intarests and to Inspect the Resl Property for purposes of Grantor's compliance with the terms and conditions of this Deed of
Trust.

Complience with Go | Requir Grantor shall promptly comply with all lawa, ordinsncea, and regulations, now or heraafter
in effect, of st governmente! authorities eppliceble to the use or occupency of the Property, including without Umitation, the Amaricens
With Disebillties Act. Grentor may contest in good feith any such lew, ordinance, or regulation and withhold compliance during any

- proceeding, Including spproprista appeals, so long as Grantor has notifled Lender in writing prior to doing so end 8o long es, in Lender’s
sole opinion, Lender's Interests in the Property are not jeopardized. Lander may require Grentor to post edaquate securlty or a surety bond,
raesonably satisfactory to Lendar, to protact Lender's interest,

Duty to Proteot. Grantor agrees nelther to abandon or leave unattended the Property. Grentor ahall do ell other acts, in eddition to those
ects set forth above in this section, which from the charecter and use of the Property ers reesonably necessary to protect and preserve the
Proparty.

DUE ON SALE - CONSENT BY LENDER. Lander may, at Lender’'s option, declere Immedietely dus and payable all sums secured by this Deed of
‘Trust upon the sale or trensfer, without Lander's prior written consent, of all or any pert of the Real Property, or any interast in the Real
Property. A "sale or transfer™ means the conveyance of Real Property or eny right, title or interest in the Real Property; whsather legal, beneficial
or aquitable; whether voluntery or involuntary; whether by outright sale, deed, installment sele contract, land contrect, contract for deed,
leaaehold intarast with a term greater than three (3) yeers, lease-option contract, or by sele, sasignment, or trensfer of any beneficiel Interest in
or to any land trust holding title to the Real Property, or by eny other mathod of convayance of an Interest in the Reel Property. If sny Grantor Is

a corporation, partnership or limited liability compeny, transfer also includes any change in ownership of more than twenty-five percent {25%) of -

the voting stock, partnership interests or limited liebility company Interasts, as the case may be, of such Grantor. However, this option shell not
be exercised by Lender if such exercise Is prohiblted by federal law or by Qregon law,

TAXES AND LIENS. The following provisions relating to ths taxes and liens on the Property are part of thie Deed of Trust:

Payment. Grentor shall pay when due {snd in all-events prior to delinquency) ell taxas, special taxes, esseassments, cherges (including
watar and sewaer), fines and imposlitions levied against or on account of the Property, and shall pey when due all claims for work done on or
for services rendered or material furnished to the Property. Grantor shall maintain the Property free of all llens having prlority over or equal
to the interest of Lender under this Desd of Trust, except for the llen of taxss and sssessments not due, except for the Existing
Indebtednass referred to below, and except as otherwise provided In this Deed of Trust..

Right to Contest. Grentor may withhold payment of any tax, sssessmant, or claim in connaction with a good feith dispute over the
obligation to pay, so long as Lender’'s interest In the Proparty Is not |eopardizad. If a liert arlses or is filed ea & result of nonpayment,
Grantor shall within fifteen (15) days efter the lien arisas or, if a lien is flled, within fifteen {15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cesh or s sufficient corporete surety bond or other security
satisfactory to Lander in an amount sufficient to discharge the llan plus any costa and attorneys' fees, or other charges that couid asccrue
as a resuit of a foreciosure or saie under tha fien. In any contest, Grantor shall defend itaelf and Lender and sheil setiafy eny adverse
Judgment before enforcement egiinat the Proparty. Granter shall nams Lander ea an additlonel obligae. under any suraty bond furnished in
the contast procaedings.

Evidence of Payment. Grantor shall upon dsmand furnish to Lender eatiafactory avidence of payment of the taxes or essesaments and shall
authorize the appropriate govarnmental officiel to deliver to Lendar at any time a written statement of the taxes and esseasments against
the Property.

Notice of Construction. Grantor shall notlfy Lender st laast fifteen (15) days before any work Is commenced, any services are furnished, or
any materials sre supplied to the Property, if any mechenic’s lien, materiaimen’s lien, or othar lien could be esserted on sccount of the
work, services, or materials. Grantor will upon raquest of Lender furnish to Lendar advance assurances satiafactory to Lender that Grantor
can and wlil pay tha cost of such Improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to inauring the Property are a part of this Deed of Trust.

Maeintenance of insurance. Grantor shall procure and malntain policies of fire insurance with standerd extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvementa on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with & stendard mortgagee clause in favor of Lendar. Grantor shall also procure and maintain
comprehensiva generat liebility insurance in such coverage amounts s Lander may raquest with Trustee and Lender being named as
additionat insureds in such liability insurance policies. Addltionally, Grantor shall maintain such other insurance, including but not limited to
hazard, buainess interruption, and boiler insurance, aa Lender may reasonably require. Poficies shail be written in form, amounts, coverages
and basia reasonably acceptable to Lander snd issuad by a company or compenies ressonably acceptable to Lender. Grentor, upon request
of Lender, will deliver to Lender from time to time the policias or certificatas of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cencelled or diminished without st Isast ten {10} days prlor writtan notice to Lender. Each insurance
policy also shall include an endorsement providing thaet coverage in favor of Lander will not be impeired in any wey by any act, omiasion or
default of Grantor or any other parson. Should the Raal Property be located In an area designated by the Director of the Federel Emergency
Meanagament Agency as a spacial flood hazard erea, Grantor agrees to obtain and maintain Fadarsi Flood insurance, If aveilable, within 45
days after notice ls givan by Lender that the Pioperty is located In e special flood hazard araa, for the full unpaid principal baience of the
fosn and any prior liens on the proparty securing the loan, up to the maximum policy limits set undar the National Flood Insurance Progrem,
or as otherwise required by Lander, and to maintain such insurence for the term of the loen.

Application of Proceeds. Grantor shell promptly notify Lander of eny loss or damage to the Property. Lender may make proof of loss if
Grantor falls to do so within filteen [15) days of the casuelly. Whethar or not Lender’'s security Is impeired, Lender may, st Lender's
alection, recaive and retain the proceeds of any insursnce and apply the proceeds to the reduction of the Indabtedness, peymant of sny lien
affecting ths Property, or the rastoration and repsir of the Property. If Lendar elects to apply the procaeds to restoration end repair, Grantor
shall repair or replace the damagsd or destroyad Improvements in a mennar satisfactory to Lander. Lender ahsll, upon satiafactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the resaonsble cost of repalr or restoration If Grantor Is not in default
under this Deed of Trust. Any proceeds which heve not been disbursed within 180 days sfter thelr receipt end which Lender has not
committed to the repair or restoration of the Property shall be usad first to pay any amount owling to Lander under thia Deed of Trust, then
to pay eccrusd interest, end the remainder, if eny, shall be applied to the principal balance of the Indebtadness. |If Lender holds any
proceeds after payment in fuli of the Indebtedness, such proceads shall be paid to Grantor as Grantor's interests may appaer.

Compliance with Existing Indebtadness. During the parlod in which any Existing Indebtednesa described below is ir} eftect, compn{:nce with
the Insurance provisions containad in the instrument evidencing such Existing Indebtednass ahall constitute compliance with the insurance
provisions under this Desd of Trust, to the extent compliance with the tarms of this Deed of Trust would constitute a dupllpetlpn of
insurance requirement. If any proceeds from the insurance become payable on loss, the proviaions in this Daed of Trust for division of
proceeds shall spply only to that portion of the proceeds not peyeble to tha holder of the Existing Indebtedneas.

Grantor's Raport on Insurance. Upon request of Lender, however not more than once a yaer, Grantor shall furnish to Lende! a report on
sach axisting policy of insuranca showing: 1) the name of the insurer; (2} tha risks insured; (3} the smount of the policy: (4.) tlhe
property insurad, the then current replacement vslue of such proparty, and the mannar of datarmining that velue; and (6) the expiration
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date of the policy. Grantor shall, upon request of Lender, have an independent appreiser satisfactory to Lender datarmine the cesh value
replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding Is commeanced thet would meterielly affect Lender’s interest in the Property or if Grentor
fails to comply with eny provision of this Deed of Trust or any Related Documents, including but not limited to Grentor's failure to comply with
any obligation to maintain Existing Indabtednass in good standing es raquired below, or to discharge or pey when due any amounts Grantor is
required to discherge or pay under this Daed of Trust or any Refated Documents, Lender on Grentor's behelf may (but shell not be obligeted to)
take eny action that Lender deems appropriste, including but not limited to discharging or paying sll taxes, liens, security interests,
encumbrances and other cleims, 8t any time levied or placed on the Property end paying all costs for insuring, maintaining and preserving the
Property. All such expenditures Incurred or pald by Lender for such purposes will then bear interest at the rate charged under the Note from the
dete incurred or paid by Lender to the date of repsyment by Grentor, ANl such expensaes will become & pert of the Indebtadness and, at Lender's
option, will (A} be payable on demend; (B) be added to the bslence of the Note and be apportioned among and be payeble with any
instellment payments to become due during either {1} the term of eny applicable Insurance policy; or {2) the remaining term of the Note; or
(C) be treated es 8 balloon payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure paymant of these
amounts. Such right shall be in addition to ell other rights and remedies to which Lender mey be entitied upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisiona relating to ownership of the Property are a part of this Deed of Trust:

Title.” Grantor werrenta that: (a8} Grantor holds good snd marketable title of record to the Property in fee simple, free end cleer of all liens
and encumbrances other then thosa set forth in the Real Property description or in the Existing Indebtedness section below or in eny title
insurance policy, title report, or finsl titie opinion issued In favor of, and accepted by, Lender in connection with this Deed of Trust, and ()
Grantor has the full right, power, and suthority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subjact to the exception in the paragraph above, Grantor warrsnts and wlil forever defend the title to the Proparty against
the tawful claims of &l persons. In the avent any action or procaeding is commenced that questions Grantor's title or the interest of
Trustee or Lender under this Deed of Trust, Grentor shall defend the.action at Grantor's expense. Grentor may be the nominel perty in
such proceading, but Lender shell be entitled to particlpate in the proceeding and to be represented in the proceeding by counsel of
Lender's own choice, and Grantor wiil deliver, or cause to be delivered, 10 Lender such instruments ea Lender may request from time to
time to permit such perticipation.

Complianca With Laws. Grantor warranta thet the Property and Grantor's use of the Property complies with ell existing eppliceble laws,

ordinances, and regulations of governmental authoritles. ’

Survival of Represantations and Warrantias. All representetions, warrantles, end egreements made by Grantor in this Deed of Trust shall
- survive the execution and delivery of this Deed of Trust, shall be continuing In nature, and shall remain in full force and effect untit such

time as Borrower'a Indebtedness shall be paid in fuli.

EXISTING INDEBTEDNESS. The following provislons concarning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing lisn. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness end to prevent any default on such indebtedness, any
default under the instruments evidencing such indebtadness, or any defeult under any securlty documents for auch indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgege, deed of trust, or other security agreement
which has priority over this Deed of Trust by which that agreemant is modified, amended, extended, or renewed without the prior written
consent of Lendar. Grentor shall neither request nor accept any future advencas under any such security agreement without the prior
written consent of Lender.

CONDEMNATION. The following provisions retating to condemnation proceedings are a pert of this Deed of Trust:

Procaadings. If eny proceeding in condemnation is filed, Grantor shall promptly notify Lendar In writing, end Grantor shall promptly teke
such steps as mey be nacessery to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate In the proceeding and to be raprasented in the proceeding by counset of its own choice, end Grantor
will deliver or cause to be deliversd 1o Lender such instruments snd documentation as may be requested by Lender from time to time to
permit such particlpation.

Application of Net Proceads. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchese in lisu of condemnation, Lender may et Its election require thet all or any portion of the net proceeds of the eward be epplied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the esward after payment of all
reasonable costs, axpenses, and attorneys’ fees incurred by Trustase or Lender in connection with the condemnetion.

{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a pert of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grentor shall execute such documents in addition to this Deed of Trust and
taka whatever other action is requested by Lender to perfect and continue Lendar's lien on the Real Property. Grantor shall feimburse

Lender for ali texes, as dascribed below, together with all axpenses incurred in racording, perfecting or continuing this Deed of Trust,
including without limitation ell taxes, fees, documentary stamps, and other cherges for recording or registering this Deed of Trust. RECE'VED

Taxes. The following shall constitute taxes to which this section applies: {1) a specific. tex upon this type of Deed of Trust or upon eil or

any part of the Indabtedness secured by this Daed of Trust; (2) a specific tax on Borrower which Borrower is euthorized or required to

deduct from payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeeble QLD 1~ 'mﬂﬂ
against the Lender or the holder of the Note; and (4) a spacific tax on all or any portion of the Indebtednass or on paymants of principal R £

and interest made by Borrower. WATER HESOURCES DEPT

Subsequent Texes. If any tax to which this saction applies is enacted subsequent to the date of this Deed of Trust, this event shall ha

tha same effact as an Event of Default, and Lender may exercige any or il of it8 available remedles for an Event of Default as provided SALEM' OREGON
befow unlass Grantor either (1} pays the tax before it becomes delinquent, or [2) centasts the tax 8s provided sbove In the Taxes and

Liens section snd deposits with Lender cash or a sufficient corporate surety bond or other security setisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust 8s a security agreament are a part
of this Dead of Trust:
Security Agreemant. This instrument shall constitute a Securlty Agreement to the extent any of the Property c.onslltu!as fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commarcial Code as amended from time to time.

Security Interest. Upon request by Landar, Grantor shall take whatever action is requasted by Lender to p_arfact and continue lLender's
security intarest in the Rants and Personal Property. In addition to recording this Deed of Trust In the ras) property relcords, Lender may, at
any time and without further authorization trom Grantor, file executed counterparta, copies or reproductions of this l?ead of Trust as a
financing statamant. Grantor shall reimbursa Lender for all expensas incurrad in perfecting or continuing this security interest. Upon
defeult, Grantor shall not remove, sever or detach tha Personal Property from the Property. Upon default, Grantor shall assemblg any
Personal Property not sffixed 1o tha Proparty in @ manner and at a place raagonably convenient to Grantor end Lender and make it available
to Lender within three {3) days after receipt of written demand from Lander to the extent permitted by applicable law.
Addresses. The mailing addresses of Grantor {debtor) and Lender {sacured party) from which information concerning the §ecuritv imeregx
granted by this Deed of Trust may be obtained (sach as raquired by the Uniform Commercial Code) ere as stated on the first page of this
- Deed of Trust.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a pert of this
Deed of Truat:
Furthar Assurancas. At any time, and from time to time, upon request of Lendar, Grantor will make, exscute anq delivar, or will cause to
be made, executed or deliverad, to Lender or to Lender's designee, and when requestad by Lander, causs 10 be filed, recorded, refiled, or
reracorded, as the case may be, 8t such times and in such offices end places 8s Lender may deem appropriate, any and all such mortgages,
deads of trust, security deeds, security agreemants, financing statemants, continuation statements, instruments of further assurance,
cartificates, and other documants as may, in the sola opinion of Lander, be necessary or desirable in order to effectuate, completa, perfect,
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continue, or preserve (1) Borrower's and Grantor's obllgations under the Note, this Deed of Trust, and tha Related Documents, and ({2)
the liens and security interests creeted by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by lew or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expensas incurred in
connection with the matters referred to in this paragreph.

Attorney-in-Fact. 1f Grantor fails to do eny of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and st Grantor's expanse. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's sttorney-In-fact for the
purpose of making, executing, dellvering, filing, recording, and doing all other things as may ba necessary or desirable, in Lender's sole
opinion, to accompliah the matters referred to in the praeceding paragraph,

FULL PERFORMANCE. if Borrower and Grantor psy 8ll the Indebtedness when dus, and Grantor otharwise performa ail tha obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and dsliver to Trustes a request for full reconveyance end shall execute and deliver
to Grantor suitable statements of termination of any financing statemant on flle avidencing Lender’s sscurity Interest In ths Rents and the
Personal Property. Any reconveyence fes required by law shall be peid by Grantor, if permitted by applicable lew.

EVENTS OF DEFAULT. Each of the following, et Lendsr's optlon, shell constitute en Event of Default undar this Deed of Trust:
Payment Defauit, Borrower fails to make any payment when due undsr the Indebtedness.

Other Defaults, Borrower or Grantor fells to comply with or to perform eny other term, obtigation, covenant or condition contained in this
Deed of Trust or in any of the RAelated Documents or to comply with or to perform any tarm, obligstion, covenant or condition contained in
any other agreement betwean Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any othsr term, obligation, covanant or conditlon contained In this Dead of Trust, the Note or in
any of the Related Documents.

Defeult on Other Payments, Fellure of Grentor within the time required by this Deed of Trust to make any payment for taxes or insurence.
or any other peyment nacessary to prevent filing of or to sffect discharge of any llen.

False Statements. Any warranty, representation or statement madse or furnished to Lendsr by Borrower or Grantor or on Borrower's o
Grantor's behalf under this Deed of Trust or ths Related Documents Is false or misleading in any materiat respect, either now or at the time
mada or furnished or becomes false or misleading at any time thereaftar.

Defective Collateralization. This Deed of Trust or eny of the Related Documents ceasas to be in full force and effect lincluding fellure o1
any coliaterel document to create a velid end perfected securlty interast or llen) at any time and for any resson.

Death or Insolvency. The dissolutlon of Grantor's (regardlass of whether elsction to continus is mads), any member withdrews from the
limited liabitity company, or any other termination of Borrower's or Grentor's existance as e going business or the death of eny member, 11n
insolvency of Borrower or Grantor, the appointment of 8 receiver for any part of Borrower's or Grantor's property, any assignment for the
banefit of creditors, any type of creditor workout, or the commsncement of any proceeding under any bankruptcy or inaolvency laws by or
egalnst Borrower or Grentor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfelture proceedings, whether by judiclel proceeding, self-help,
repossassion or any other msethod, by any creditor of Borrower or Grantor or by eny governmental egency against any property securing the
Indebtedness. This includes a garnishment of any of Borrower's or Grantor's accountas, including deposit accounts, with Lender. However.
this Event of Default shall not apply If there is a good falth dispute by Borrower or Grantor as to the vslldity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and If Borrower or Grantor givas Lendar writtan notice of the creditor or forfaiture
procesding end deposits with Lender monies or a aurety bond for the craditor or forfsiture procesding, In en amount determined by Lender,
in Its sols discretion, as being an adaquste reserva or bond for thadispute,

Braach of Othar Agreement. Any breach by Borrower or Grantor under the terms of any other sgreesment between Borrower or Grentor and
Lendsr that is not remedied within any grace perlod provided tharsin, including without limitation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor to Lender, whether axisting now or isater.

Evants Affecting Guarantor. Any of the preceding events occura with respsct to any Gusrentor of any of the Indebtednass or any
Guarantor dles or becomes incompatent, or revokes or disputes the valldity of, or liability under, any Guaranty of the Indebtedness. In the
event of 8 death, Lendar, at its option, may, but shall not be required to, permit the Guarantor’'s estate to assume unconditionally thr
obligations arising under the guaranty In a manner satisfactory to Lender, end, in doing 8o, cure eny Event of Defeult.

Adverse Change. A meterlel adverse chenge occurs in Borrower's or Grantor's finencial condition, or Lender believes the prospect ol
payment or performance of the Indabtedness is impelred.

Insecurity. Lendsr in good faith bellaves itself Insecure.

Existing Indabtedness. The payment of sny Insteliment of principal or eny interest on the Existing Indebtedness is not made -within the time

required by the promissory note avidencing such indebtedness, or a dafault occurs under the instrument securing such indebtedness and i

not cured during sny appliceble grace pariod In such instrumant, or any suit or othar action is commenced to foreclose any existing lien on EIVED
the Property.

Right to Cura, If any detault, other than a defeult in payment Is cureble and If Grantor has not been given a notice of a breach ot the sam-

provision of this Dead of Trust within the praceding twelve (12) months, it may be cured if Grantor, after recelving written notice from SFP ]_ n 2““8

Lender demanding cure of such default: (1) curss the default within fiftaan (15} deys; or (2} if the cure requires more than fifteen {15 -

deys, immadiately Initistes steps which Lender deems in Lender's sole discretion to be sufficlent to cure the default and therea

continues and completas sll ressonable and nacessary stepa sufficient to produce compliance as soon es reasonsbly prectical. WATgﬁPEES(%)quE(E‘;EOSND
’

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender ma-
axercisa any one or more of the following rights and remedies:

Election of Remaedies. Election by Lendar to pursue any remedy shall not exclude pursuit of any other remedy, and an electlon to mak:
axpenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's failure to perform, shall n:
affect Lender's right to daclare s defsult and axercise its remedias.

Accalerate Indabtednsss. Lender shall have the right at its option without notica to Borrower or Grantor to daclere ths antire Indebtedness
immediately due end paysble, including any prepayment penalty which Borrower would ba required to pay,

Foraciosura. With respect to all or any pert of the Real Property, the Trustee shell havs the right to foreclose by notice end sale, an.!
Lender shall have the right to loreclose by Judicial foreciosure, in elther casa in sccordence with and to the full extsnt provided b,
applicable law. It this Deed of Trust is foreclosed by judiclal foreclosura, Lender will be entlitied to 8 judgment which will provide that if the
foraclosure sale proceeds ere insufficient to satlsfy tha judgment, exacution may issue for the amount of the unpaid balance ol the
judgment, -

UCC Ramedies. With respect to ali or any part of the Personal Property, Lander shail heve all the rights end remedies of a secured party
under the Uniform Commarcial Code.

Collect Rents. Lender shall heve the right, without notice to Borrower or Grantor to teke possession of and manage the Property end
collect the Rants, including smounts past due and unpsid, and apply the net proceeds, over and above Lender's costs, egeinst the
Indabtedness. In furtherance of this right, Lender may require any tenant or othar user of the Property to make peyments of rent or use
fees directly to Lender. If the Rents are collected by Lender, then Grantor irravocably designates Lender as Grantor's attorney-in-fact te
endorse instruments received in payment thereof in the name of Grantor and to negotliate the seme and collect the proceeds. Psyments by
tenants or other users to Lender in response to Lender's demand shall setisfy the obligations for which the psyments are made, whether or
not eny proper grounds for the demand existed. Lendsr may exercise its rights under this subparagraph either in person, by agent, or
through a receiver.

Appolint Receiver. Lender shall have the right to have a receiver eppointed to tske possession of alt or any part of ths Property, with the
power to protact and preserve the Property, to operate tha Property precading foreciosure or sele, and to collect the Rents from th-
Property and apply the proceeds, over and ebove the cost of tha receivership, ageinst the Indebtedness. The recelvar may serve withou:
bond if permitted by lew. Lender's right to the appointment of a recelver shall exist whether or not the apparent velue of the Propert,
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excesads the Indebtedness by e substantial amount. Employment by Lender shall not disqualify a peraon from serving as a receiver,

Tenency at Sufferanoe. If Grantor remeins in possesaion of the Property aftar the Property ia aold as provided above or Lender otherwise
bacomee entitled to posaeasion of the Property upon default of Borrower or Grantor, Grantor shall bacome a tenant at sufferance of Lender
or the purcheaer of the Property end ahall, et Lender’a optlon, either (1} pay a reasonable rental for the use of the Proparty, or (2) vacate
the Property immediately upon the demand of Lender.

Other Remedies. Truatee or Lender shell heva any other right or remedy provided in this Deed of Trust or the Note or available at law or in
aquity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc sale of the Personal Property or of the time
aftar which any private aale or other intended diaposition of tha Personel Property is to be made. Reasonabis notice shall mean nolice
given at least fifteen {16) days before the time of the sale or disposition. Any aele of the Personal Property may be made in conjunction
with any ssle of the Real Property.

Sele of tha Property. To the extent permitted by applicable law, Borrower end Grantor hereby waives eny end ell rights to have the
Property marshalled. In exercising its righta and ramedies, the Truatee or Lender shall ba free to sell ell or any pert of the Property together
or aeparataly, in one sale or by separeta aalea. Lender shell ba entitled to bid at eny public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. |f Lender inatitutes eny suit or action to enforce any of the tarms of thia Deed of Trust, Lender shall be entitled
to recover such aum es the court may adjudge reasonable as attorneys' fees at trlal and upon any appeal. Whether or not any court action
Is involved, end to the extent not prohiblted by law, all reasonable expensas Lender incurs thet in Lender's opinion are neceasary at any
time for tha protection of its Intereat or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall
bear intarest at the Note rete from the date of the expenditure until repald, Expenses covered by this paragraph Include, without limitation,
howaever subject to any fimits under applicable law, Lender's attornays” fees and Lender’s legsl expenses, whether or not there is a lawsuit,
including sttorneys' fees and expenses for bankruptcy proceadings (including efforts to modify or vacate eny automatic stay or injunction),
appeals, and any anticipatad post-judgment collection services, the cost of searching records, obtalning title reports (including foreclosure

- reports), surveyors' reports, end appraisel fees, title insuranca, and fees for the Trustes, to the extent permitted by applicable law, Grantor
also will pay any court costs, in eddition to all 6ther suma provided by law,

Rights of Trustes. Trustee shell have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powasrs and obligstions of Trustes are part of this Dead of
Trust:

Powaers of Trustes. In addition to ali powers of Trustee arising ss 8 matter of lew, Trustee shall heve the powser to take tha following
actions with respect to the Property upon tha written request of Lander and Grantor: {e) join in preparing and filing a map or plat of the
Real Property, including the dadicetion of strests or other rights to the public; (b} joln in granting eny sasement or crasting any rastriction
on the Real Property; and (c) join In eny subordination or other agreement affecting this Deed of Trust or the Interast of Lendsr under this
Deed of Trust. :

Obligations to Notify. Trustee shall not be obligeted to notify any other party of @ pending aele under any other trust deed or lten, or of any
action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the ection or proceading is brought by Trustee.

Trustes. Trustea shall meet all quelifications required for Tristee under applicabla lew. 'In eddition to the rights and remedies set forth
above, with respect to ell or any part of the Proparty, the Trustee shsll have the right to foreclose by notice end sale, and Lender shall have
the right to foreclose by Judicial foreclosurs, in either case in accordance with and to the full extent provided by applicabla law.

Successor Trustae. Lender, at Lender's option, may from time to time appoint a successor Trustee to eny Trustee appointed under this
Daad of Trust by an instrument axecuted and acknowledgad by Lender and recorded in the office of the recorder of Clackamas County,
State of Oregon. The instrumant shall contain, in addition to sll othar mettars raquired by state law, the names of the originel Lender,
Trustes, and Grantor, the book and pege whara this Dead of Trust is racorded, and the name snd eddress of the succassor trustae, and the
instrument shall be executed and acknowledged by Lender or its successora In interest. The successor trustes, without conveyance of the
Proparty, shall succead to sll the title, powsr, and duties conferrad upon the Trustee In this Daed of Trust and by applicable law. This
procadura for substitution of Trustee shall govern to the excluslon of il other provisions for substitution.

NOTICES, Any notice required ‘to be given under this Deed of Trust, Including without limitation any notice of default and any notice of sale
shall ba given in writing, and shall be effective when actually delivered, when actually received by telefecaimile {unless otherwise required by
law}, whan depositad with a nationally racognizad overnight courler, or, if mailed, when deposited in the United States meil, as first class,
certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. All copies of notices of
foreclosura from the holder of any lien which has prlority over this Deed of Trust shall be sent to Lender's eddreas, ss shown near-the beginning
of this Deed of Trust. Any party mey change its address for notices undar this Deed of Trust by glving formal written notica to ‘the other
parties, specifying that the purposa of the notice is to change tha party's address. For notlce purposes, Grantor egress to keep Lender informed
ot oll times of Grentor's current eddress, Unless otherwise provided or required by law, If there s more than one Grantor, any notlce'given by
Lender to any Grantor is deemed to be notice given to all Grantors,

CHOICE OF VENUE. If thera ls 8 lawsuit, you {Borrower, any Guarantor, end the Grentor under any Deed of Trust or security agraement} agree
upon Lender’s request to submit to the jurisdiction of the courts of ths Stats of Oregon in Clackamas County, and that venua Is proper in such
courts, provided that any judiciel foreclosure ection relsting to any real property security shail be commenced whera the real property, or some
part thereof, Is focated. i

GOVERNING LAW. The interest rete end other terms of tha cradit avidenced or secured by this instrument (the "Credit™) ehall be governed vaATER

and this Instrumant shell ba governed by, construed and enfo'rcedf in accordance with, federel laws and the laws of the State of Oragon, without
regard to principles of conflicts of taw, except that (1) procedurel matters ralated to tha parfection end enforcement of the rights end remedies
of the Baneficlary of eny Daed of Truat against any raal proparty acuring the Credit shall ba governed by the laws of the state in which the real
property Is loceted; and (2) to the extent govarned by state law. matters relating to perfection and priority of any sef:urltv Int.eralt in personal
property securing the Credit shall be governed by tha laws of /the steta whare the person grunting_that security interest is located. This
instrumant has baen eccepted by Lander In the State of Oregon. *

ARBITRATION. Lender, and each of the undersigned, hereby egrese that all disputes. claims and controversies between them. erlsing from this
agreement or otharwise, Including without limitatlon contract and tort disputes, shall be arbitrated pursuant to the Rules of the Amaerican
Arbitretion Association In effact at the tims the claim s filad, upon the requsst of eny party. Al parties heraby agrea that the arbitrator in any
arbitration proceading shall not conduct cless arbitration; thet is, ail parties agres that the arbltrator shall not allow any perty to serve as &
representative, or as a private attornay generel, or in eny other repressntative capacity for others in the arbitration. No act to teke or dispose of
eny collateral or property shall constitute & weiver of this erbitration agresment or be prohibited by this arbitretion agreement. This Includes,
without limitation, obtelning injunctive rellef or a temporary restraining order; foraclosing by notice and sale under any deed of trust or mortgage;
obtaining a writ of hrment or Imposition of @ receiver: or exercising eny rights releting to personal property, including t.nklng or dlsposlng'ol
such property with or without judicial process pursuant to Article 9 of tha Uniform Commercial Code. Any disputes, cleims, or controversies
concarning the lawfulness or reasonableness of any act, or exarcise of any right, concerning any collateral or property, Including any claim to
rescind, reform, or otherwise modify any egreemant relating to the collaterel or property, shall alec be arbitrated, provided hov«{over. thet no
arbitrator shell have the right or power to enjoin or restrain any act of any party. Judgment upon any award randerad by eny arbitrator may be
enterad in any court having jurisdiction. Nothing In this arbitration agreement shall preclude any party from eeeking equitable rellef from a court
of compatent jurisdiction. The statute of limitations, astoppal, walvar, lachee, and similar doctrines which would otherwise be applicable in en
action brought by a party shaif be appliceble in any arbitration pr ding, and the I it of an arbitretion proceeding shell be deemed
the commancemant of an ection for these purposes. The Fedsrel Arbitration Act shall apply to the construction, Interpretation, and enforcement

of this arbitration provision.

ELECTRONIC TRANSACTIONS. A facsimils, Portable Document Format ("PDF") or simll
Grantor(s) signeture, in any cepacity, shell have the same affect as an originel signature on any agreemant with or other docume

Lendar.
MISCELLANEOUS PROVISIONS. Tha following miscellaneous provisions are a part of this Deed of Trust:
Amandmente. This Dead of Trust, togather with eny Related Documents, conatitutes the entire underate

ar electronic version of Borrower(s), Guarantor(s] or
nt provided to

nding and egreement of the parties
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as to the matters set forth in this Deed of Trust. No alteretion of or amendment to this Deed of Trust shell be sffective unless given in
writing and signed by the perty or parties sought to be charged or bound by the aiteration or amendment.

Annual Reports. If the Property is usad for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified stetement of net opereting income recelved from the Property during Grantor's previous fiscal year in auch form and detail as
Lender shell require. "Net oparating income™ shall mean all cesh raceipts from the Property less all cash expenditures made In connection
with the operation of the Property.

Caption Headings. Caption headings In this Deed of Trust are for convenience purposes only and ere not to be used to interpret or define
the provisions of this Deed of Trust,

Merger. There shell be no merger of the interest or estate created by this Deed of Trust with any other Interest or estate in the Property at
eny time hald by or for the benefit of Lender in any cepacity, without the written consent of Lender.

Jolint and Several Llabllity. Al obligetions of Borrower snd Grantor under this Deed of Trust shell be jolnt and severel, and ell references to
Grantor shall meen each and every Grantor, end sit refersrices to Borrowar shsll mean sach and every Borrowsr. This means thet each
Grantor signing below le responsible for el obligetions in this Deed of Trust.
No Waiver by Lender. Lander shell not bs deemed to have waived any rights under this Deed of Trust unless such walver is glven In writing
and signed by Lendar. No dalay or omission on the psrt of Lender In exercising any right shall operate as a walver of such right or any
other right. A welver by Lender of a provision of this Deed of Trust shali not prejudice or constitute 8 waiver of Lendar's right otherwise to
demand strict complisnce with that provision or any other provision of this Dead of Trust. No prior weiver by Lender, nor any course of
dealing between Lender and Grentor, shall constitute a weliver of any of Lander's rights or of any of Grantor's obligetions es to any future
transactions. Whenaver the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender In eny instance
shail not constitute continuing coneent to subsequent instances whare such consent Is required and In sl cases such consent may be
granted or withheld in the sole discretion of Lender.
Sevarabillty. If a court of compstent Jurisdiction finds sny provision of this Deed of Trust to be ilegal, invalid, or unentorceable as to any
person or circumstance, that finding shell not meke the offending provision Ilegal, Invalid, or unsnforceable es to any other person or
circumstance. It feesible, the offending provision shall be considerad modified so that it becomes legel, velid and enforceeble. If the
offending provision cannot be so modified, it shsll be considered dsleted from this Deed of Trust. Unlass otherwise raquired by faw, the
iegality, Invalidity, or unenforcesbllity of eny provision of this Deed of Trust shell not affect the lagality, velidity or enforceebility of eny
.other provision of this Deed of Trust.
Successors and Assigns. Subject to any limitatlons stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shell be
binding upon end inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in e person
other then Grantor, Lender, without notice to Grantor, may deal with Grsntor's successors with raferencs to this Deed of Trust snd the
Indebtednass by way of forbearance or extension without releasing Grentor from the obilgations of this Deed of Trust or Hebility under the
indebtedness.
Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.
Waive Jury. All parties to this Desd of Trust hareby waive the right to eny jury triel In any actlon, proceeding, or counterolaim brought by
eny party against any other party.
Walver of Homastead Exemption. Grantor hareby releases and waives all rights and benefits of the homesteed exemption laws of the State
ol Oregon es to all Indebtednass secured by this Deed of Trust.
Commercial Deed of Trust. Grantor sgrees with Lender that this Deed of Trust is 8 commercial desed of trust end that Grantor will not
chsnge the usse of the Property without Lender’s prior written consent.
DEFINITIONS. Ths following capitelized words and terms shall have the foliowing maenings whan used in this Deed of Trust. Unless
specificelly stated to the contrary, ail references to doller amounts shall maan emounts in lewful money of tha Unitad States of America. Words
and terms used In the singular shell include tha plurel, and the piural shsll include the singuler, as the context may require. Words and terms nnt
otharwisa defined In this Daed of Trust shall have the meanings attributed to such tarms In the Uniform Commercial Coda:
Beneflclary. The word "Beneficiary” means West Coast Bank, and ite successors and assigns.

Borrower. The word "Borrowar™ means Highlsnd Meadow Proparties LLC and Includas all co-signers and co-makers signing the Note and
all thalr successors and assigns.

Deed of Trust. The worda "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without limitetion aif
essignment and security interast provisions ralating to the Personel Property and Rents,

Default. The word "Default” means the Dafauit set forth in this Daed of Trust in the section titled "Detault”.
Environmental Laws. The words “Environmental Laws” mean any and sil state, fadarsi and locef statutes, regulations and ordinances HECE'VED
relating to the protection of human health or the environment, Including without limitation the Comprehensive Environmental Response,

Compensation, and Liability Act of 1980, es amended, 42 U.S.C. Saction 9601, et seq. ("CERCLA"], the Supsrtund Amendments end

Resuthorizstion Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Metarlals Transportation Act, 49 U.S.C. Section 1801, et seq.. SEP 1
the Rasource Consarvation and Recovery Act, 42 U.S.C. Section 6801, et seq., or other applicabla state or federal laws, rules, or 0 ?nn"

ragulations edopted pursuant thereto or intended to protect human health or the snvironment. WATER R
Event of Dsfault. The words "Event of Default" meen any of the avents of default sat forth in this Deed of Trust in the events of default s ESOURCES
sactlon of this Daed of Trust. : ALEM' OREGON
Existing Indebtedness. The words "Existing Indebtadness” mean the Indebtadness described In the Existing Llens provision ot this Deed ot

Trust.

Qrentor. The word "Grentor" maans James A. Jones, Kathleen B. Jones, Dan 0. Stelay end Dawn F. Stalay.

Guerantor, Tha word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the Indebtadness.

Gueranty. Tha word "Guarenty” mesns the guerenty from Guarantor to Lender, including without limitation & guaranty of el or part ot the

Nota,

Hazardous Substances. The words "Hazardous Substances”™ maan matarlals that, because of thalr quantity, concentretion or physical.

chemical or infectious characterlstics, may causa or pose a presant or potential hazerd to human haalth or the environment when

improperly used, trested, stored, disposed of, generated, manufectured, transported or otherwise handled. The words "Hazardous

Substances” are used in their very broadest sense and include without iimitation any and all hazardous or toxic substances, materials or

wasta 8s dafinad by or listad undsr the Environmantal Lews. The term "Haezardous Substances” elso includes, without limitation,

petroleum, including crude oll and eny fraction thereof and asbestos.

Improvements. The word "improvaments" mesna all existing and future Improvements, buildings, structures, mobile homes effixed on the
Real Proparty, fecillties, additions, raplacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” meens the Indebtednass evidenced by this Agreement includes any and el of Borrower's
Indebtednass to Lender and is used in thse most comprehensiva ssnse and means and includes any and all o Borrower's ligbilities,
obilgations and dabts to Lender, now existing or hereinafter incurred or crastad, including, without limitation, all loans, edvances, interest,
costs, debts, overdraft Indebtedness, credit cerd indebtednass, lease obligations, other abligations, and liabllities of Borrower, or any of
them, and 8ny presant or future judgmants against Borrowar, or any of them; and whether an auch indebtedness is voluntarily or
involunterlly Incurred, due or not dus , absolute or contingent, liquidated or unliquideted, datermined or undstermined; whetper Borrower
may be liable individuelly or jointly with others, or primary or sacondarily, or 88 & guerantor or surety: whether recovery on an indebtedness
may be or may become barred or unenforceable against Borrower for any reason whatsoevar; end whether the indebtedness erises from
transactions which may be voldabla on account of infancy, insanity, uitra vires, or otherwlse.

Lender. The word "Lender™ means West Coast Bank, lts successors and assigns.
Nots. The word "Note” mesns the promissory nots dated September 25, 2007, in the original princlpal amount of

.
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$300,000.00 from Borrowasr to Lender, together with 8ll renewals of, extansions of, modifications of, refinancings of, consalidations of,
and substitutions for the promissory note or egreament. The maturity date of the Note is September B, 2017.

Personal Property. The words "Personal Property” meen all equipment, fixtures, and other articies of personal property now or hereafter
owned by Grantor, and now or hareefter sttached or affixed to the Real Property; together with aif eccessions, psrts, and additions to, all
replacsments of, end all aubstitutions for, eny of such property: and together with all proceeds lincluding without limitation all insurance
proceeds and rafunds of premiums) from sny sale or othar disposition of the Property. ’
Property. The word "Property™ means collactively the Real Property and the Personal Property. )
Reel Property, Tha words "Reasl Property” mean the real propeérty, interests and rights, as further described In this Deed of Trust.
Relsted Documents. The words "Related Documents™ mean sll promissory notes, credit agreements, loan agreements, environmentai
sgreements, guaranties, security agreements, mortgagas, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connaction with the Indsbtedness.
Rents. The word "Rants™ maans all prasent and {uture rents, revenues, Incoms, isaugs, royalties, profits, and other benefits derived from
the Property. {
Trustes. Tha word *Trustes® means' WEST COAST TRUST, whose eddress is 301 Church Street NE, Saiem, OR 87301 and eny
substitute or successor trustaes. .
EACHSGRANTOR ACXNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. :

GRANTOR:

A i
Dawn F. Staley

INDIVIDUAL ACKNOWLEDGMENT
' T OFFICIAL SEAL
SUANNE M MOON

' [
STATE OF v~—" . - ) s
! ' . Wlchal s  NOTARY PUBLIC-OREGON
Closhans. 188 Q‘w/ COMMISSION NO. 397885
COUNTY OF __‘.;‘5&4&12__;_ ) MY COMMISSION EXPIRES NOVEMBER 20, 2008

On this day before ma, tha undersigned Notary Public, personally appeared James A. Jones, to me known to be the individual described in and
who exacutad the Dsed of Trust, and acknowledged that ha or she signed the Dead of Trust es his or her free and voluntary ect end deed, for
the usas and purposes therein mentioned.

h
Given under my hand and offigial seal this - Kl day of ——MV”' 2007 .
Bv___éu...bba p I Residing at

Notary Public in and for the State of Ofg‘l - My i

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Q’-«Oh—— )

1
COUNTY OF Q(M‘Lgm& }

On this day before me, the undersigned Notsry Public, personally appeered Kathlesn B. Jones, to me known to be the individusel described in and
who executed the Deed of Trust, and acknowladged that he or she signed the Deed of Trust as his or her free and voluntary act and deed. for,

tha uses and purposes therein mentioned. ™
Given under my hand g:‘f:l‘c | sesl this z"‘ - day of 64%___ 20 O l .
By % Residing at

Notary Public in and for the Stats of &"q‘ Orpan,. My Isslon expiras

OFPICIAL SEAL s
SUANNE M MOON
NOTARY PUBLIC-OREGON
COMMISSION NO. 397885
MY COMMISSION EXPRES NOVEMBER 20, 2008
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INDIVIDUAL ACKNOWLEDGMENT

OW‘*N OFFICIAL BEAL
STATEOF > ! SUANNE M MOON
)88 NOTARY PUBLIC-OREQGON

i COMMISSION NQ. 397885
MY COMMISSION EXPIRES NOVEMBER 20, 2008

county or - Clackanas |

On this day before me, the underaigned Notary Public, personally appeared Dan O, Staley, to me known to be the individual déscribed in and
wha executed the Dead of Trust, and acknowledgad that he or she signed the Deed of Trust es his or her free and voluntary act and deed, for
the uses and purposes therein mentioned.

-3
Glven under my hand ln%,‘ | ssal this d Y day of \J;«M_’. 20 &
Bv_@ Residing at 2

expires

Notery Public in and for the State of My i

(NDIVIDUAL ACKNOWLEDGMENT

STATE OF c l““;" = ) NOTARY PUBLIC-OREGON
188 COMMISSION NO. 397885

. @
COUNTY OF } My COMMIBSION EXPIRES NOVEMBER 20, 2008

On this day before me, the undersigned Notary Public, personsily eppesared Dawn F. Staley, to me known to be the Individual described in an:!
who executed the Deed of Trust, and acknowledgsd thet he or she signad the Deed of Trust es his or her free and voluntery ect end deed, for
the uses and purposes therein mentionsad.

Glven under my hand pad officidl seai this é ‘-l - day of , 20 Q Z o
BVM : Realding at (’g (8l ﬂi;] t @mqgr\a X
Notary Public in and for the State of @ﬂﬁh My commiasion explres it Izn !mq

OFFICIAL BEAL
SUANNE M MOON

HEQUEST FOR FULL RECONVEYANCE

M (To be used only when obligations have been pald in full)
To: o N - ' + Trustee

The undersigned is the iegal owner and holdsr of all Indeb(ednens secured by this Deed of Trust: All sums secured by this Deed of Trust havr
been fully peid snd setlsfled. You are hereby directad, upon payment to you of sny suma owing to you under the terms of this Deed of Trust o
pursuant to any applicable statute, to cancel the Note secured by this Deed of Trust which is dellvered to you together with this Deed of Trust!
and to reconvey, without warranty, to the parties designated by the terms of thia Dead of Trust, the estate now held by you under this Deed «

Trust. Pleasa mail the reconveyance and Related Documents to:

Beneficlary:
By:
its:

Date:

LASSR PAD Lanting, Ver. §.35.10,101 Copr. wiend Finenetel Buturiony, e, 1337, 2007, A% Righte Revwrvad. - OR BHLOAMILPL UVICALMIAAO!,FC TR 100321 P40
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Exhibit A

PARCEL 1:

A part of the Northeast quarter of the Northwest quarter of Section 2, Township 5 South, Range 1 East, of the
Willamette Meridian, in the County of Clackamas and State of Oregon, more particularly described as follows:

BEGINNING at a stone sat In the township line of a point South 89°465' East 1866,62 feet distant from the
Northwest comer of sald Section 2, Townshlp § South, Rarige 1 East, of the Willamette Meridlan, and running
thence South 0°19' East 1350.46 feet to an iron pipe driven in the 1/18 section line running East and Wesl
through the Northwest quarter of sald Seotion 2; thence South 89°46’ East 776.5 feet to an iron pipe driven at the
Northeast comer of the Southeast quarter af the Northwest quarter of Section 2 aforeseid; thence North 0°16°
East tracing the quarter section line 1350.15 fest to a stone 12x10x9 set at the quarter section comer on the
North boundary of said section; thence North-89°45' West tracing the township line 776.58 feet to the place of
beginning. . :
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