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February 5, 2010

WRD

North Mall Office Building

725 Summer Street, NE, Suite A
Salem, OR 97301-1266

Re: Mineral Valley, LLC, Application for a Groundwater Water Right
Dear Sir:

Enclosed please find an application with original signature, attachments to the
application, a map, a copy of the deed showing ownership of the lands where water will
be used, Supplemental Form “R”, complete with DOGAMI maps, the well log and a
LUC form signed by Malheur County Planning officials.

Also enclosed is a check in the amount of $1,650.00 (One Thousand Six Hundred Fifty
Dollars) to cover the $1,000.00 base fee, the $250.00 fee for one CFS, and the $400.00
recording fee.

Jan Alexander is my permit writer, and I would appreciate it if you would contact her
with any questions. Her address is P.O. Box 153, Unity, OR 97884 and her phone number
is 541-446-3413.

Sincerely,

2 -
/> ten A
eve Jay
Registered Agent for Mineral Valley, LLC
P.O. Box 5075
Bridgeport, OR 97819
541-446-3436

Enclosures

Cc: Jan Alexander

RECEIVED

FE3 16 2010

WATER RESOURCES DEPT
SALEM, OREGON
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P N Oregon Water Resources Department 725 . . .
RN Summer Street NE. Suite A | Application for a Permit to Use

‘.| Salem Oregon 97301-1271

o oo Ground Water

Please type or print in dark ink. If your application is found to be incomplete or inaccurate, we will return it to
you. If any requested information does not apply to your application, insert "n/a." Please read and refer to the
instructions when completing your application. A summary of review criteria and procedures that are generally
applicable to these applications is available at www.wrd.state.or.usfOWRD/PUBS/forms.shtml.

1. APPLICANT INFORMATION
A. Individuals

Applicant:
First Last
Mailing Address:
City State Zip
Phone:
Home Work Other
*Fax: *Email Address:

B. Organizations
(Corporations, associations, firms, partnerships, joint stock companies, cooperatives, public and municipal corporations)

Name of Organization: Mineral Valley, LLC

Name and Title of Person Applying: Steve Jay, Registered Agent

Mailing Address or Organization: P.0O. Box 5075

Bridgeport Oregon 97819
City State Zip
Phone : 541-446-3436
Day Evening
s S U LUl 3G *Email Address:
*Optional
For Department Use

App. No. ( i-[j}.S[O Permit No. Date

Last Updated: 3/31/2009 REC EIV ED WR
Ground Water/! FEB 1 0 20.'0

WATER RESOURCES DEPT
SALEM, OREGCON
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2. PROPERTY OWNERSHIP
C  Yes (Please check appropriate box below then skip to section 3 'Ground Water Development’)

D There are no encumbrances

This land is encumbered by easements, rights of way, roads or other encumbrances
(please provide a copy of the recorded deed(s) )
(" No (Please check the appropriate box below)
[ ] Ihave a recorded easement or written authorization permitting access.

[] 1do not currently have written authorization or easement permitting access.

Written authorization or an easement is not necessary, because the only affected

lands I do not own are state-owned submersible lands, and this application is for

irrigated and/or domestic use only (ORS 274.040).
Y ou must provide the legal description of: (1) the property from which the water is to be diverted, (2) any
property crossed by the proposed ditch, canal or other work, and (3) any property on which the water is to be used
as depicted on the map.

List the names and mailing addresses of all affected landowners.

Mineral Valley, LLC

Steve Jay, Registered Agent
P.O. Box 5075

Bridgeport, OR 97819

3. GROUND WATER DEVELOPMENT

A. Well Information

Number of well(s): One

Name of nearest surface water body: French Gulch

Distance from well(s) to nearest stream or lake:

1) 200' 2) 3) 4)

If distance from surface water is less than one mile, indicate elevation difference between nearest surface water and
well head:

1) well 4960, gulch 4955 2)5' 3) 4)

B. Well Characteristics

Wells must be constructed according to standards set by the Department for the construction and maintenance of water wells. If
thewell is already constructed, please enclose a copy of the well constructor's log and the well ID number, if available, for each
well withthis application. Identify each well with a number corresponding to the wells designated on the map and proceed to
section 4 of the form. If the well has not been constructed, or if you do not have a well log, please complete the following:

Well(s) will be constructed by:
Well is Existing MALH 007

Mailing Address: N/A

City State ip

RECEIVED
FES 16 2010

WATER RESOURCES DEPT
SALEM, OREGON

Ground Water/2
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Completion Date: See Log

Please provide a description of your well development. (4ttach additional sheets if needed.)

Intervals Est. depth | Type of access
Welt | Typeandsize | No.offeet | casingis Est, depth | to water port or Total well
No. | Diameter of casing of casing | perforated | Sealdepth | " e | bearing measuring depth
(in feet) stratum device
See Log

Note: Well numbers in this listing must correspond to well locations(s) shown on accompanying map.

If well log is not available, or well is not yet constructed, you must provide: proposed total depth, depth of
casing and seal, and the anticipated perforation and open intervals.

C. Artesian Flows
If your water well is flowing artesian, describe your water control and conservation works:

N/A

4. WATER USE

Please read the instruction booklet for more details on "type of use" definitions, how to express how much water you need
and how to identify the water source you propose to use. You must fill out a supplemental form for some uses as they require
specific information for that type of use.

A. Type(s) of Use(s)

See list of beneficial uses provided in the instructions.

o If your proposed use is domestic, indicate the number
of households to be supplied with water:

o If your proposed use is irrigation, please attach Form I
o If your proposed use is mining, attach Form R
o If your proposed use is municipal or quasi-municipal, attach Form M

o If your proposed use is commercial/industrial, attach Form Q
REGEIVED
FER 1 ¢ 20

WATER RESOURCES DEPT
SALEHN, OREGON

Ground Water/3



NOTICE TO WATER WELL CONTRACTOR

G~ 13

Mol cov

rt
T O e fhed with the WATER WELL REPORT 4 || 007 I8 \ 135 \
WATER RESOURCES DEPARTMENT. STATE OF OREGON State Well No. .L2.2 ! ~c¥> a

SALEM, OREGON 97310 (Please type or print)

within 30 days from the date

State Permit No.

of well completion. (Do not write above this line)

(1) OWNER: Sumgle) Gotd Oudge, Sne
L G EeR

(10) LOCATION OF LH\ R
County er'a well number

Name
Address 410

(2) TYPE OF WORK (check):
New Well & Deepening 0 Reconditioning 1  Abandon O

12 abandonment, describe material and in Item 13.

(3) TYPE OF WELL: | (4) PROPOSED USE (check):
Rotary riven ]

cr O Jetted D) Domestic [ Industrisl Municipal 3
Do O Bored O Irrigation [J Test Well [ Other [m]

CASING INSTALLED: a0 Weldsd &1
. to n‘gmn Gage .£. 250

| VIVWAT MF%Socﬂon 2¢ T |2 R GV E WM,

Burm‘lnddhuneenwnneﬂomormbdivhkmcomer

(11) WATER LEVEL: Completed well.

Depth at which water was first found 60 .
Static lavel 4/ .___ft. below land surface. Date
Artesian pressure lbs. per square inch. Date

(12) WELL LOG:  Diameter of well below casing ... do........
Depth drilled {50 1. Depth of completed well éln.

v wew” Diam. from ft. Gage .o " | Formation: Describe color, texture, grain size and structure of materials;
- . " Diam. from . to ft. Gage ... | and show thickness and nature of esch stratum and aquifer penstrated,
with at least one entry for each change of formation. Report each change In
_ PERFORATIONS: Pertorated? [ Yes o, Position of Static Water Level and indicate principal water-bearing strata.
Type of perforator used MATERIAL From [ To | swL
Bise of perforations . by n. Clavy o |YY
. to n | ClaY¥ ¥ GRaVAL. 49 Yo
. t0 n| BASAT Blary | &0
.............................. perforations from ... 2%t to n| _Clay v GRRaVeL /60 §G
—uwh17e R
(7) SCREENS: Well screen installed? [J Yes d‘( Clay ¥ Gnur hhgi. 3_225 %3; o6
Manugacturer's Name gz::f S:;:ZEE;: {9( byo
Type Model No. ...erciscsrsiracennens y - m E ’os
Diam. ... Slot size ... Set from ft. to .
Diam, .......... Blot 8126 ... ... Set from £t to £,
(8) WELL TESTS: Towered balow siatia teval T o™ 1 IR 1 |

Tc“we‘,...,,.‘as.w

«

iy -

N m’g““ mader frfes © No 1f yes, by whomr ) RILLe
© 1 BO00 eu/min with 3T . arawdown atter [ b

nre 92 tard
| W LY g~ 4 Mg

FES 192010

WATER RESOURCES DEPT
u . u - SALEM, OREGON WATHT REGQURCES DEPT
T Cer test gal./min. with ft. drawdown after hrs. Wml\l
wan fiow g.p.m.

"vemperature of water Depth artesian flow encountered ... ft,

Work started 2-~25~00 19 compieted  §—13 3G

(9) CONSTRUCTION:
Well seal—Material used . P ORTLR M. 0. Comenl. .

Well sealed from land surface to e K ft.
Diameter of well bore to b of seal / ‘ in.

Diameter of well bore below seal /1 ............ in.

Number of sacks of cement used in well seal q 6 sacks

How was cement grout placed? TR’A[ \P

Was a drive shoe used? (] Yes #Fo Plugs ....... Size: location ... #t,
Did any strata contain unusable water? (] Yes o
Type of water? depth of strata

Method of sealing strata off
Was well gravel packed? {J Yes Q—H{ Size of gravel: .........wecen.
Gravel placed from ft. to oo B,

Date well drilling machine moved oft ot weil __§ =/ 380 1

Drilling Machine Operator’s Certification:
This well was constructed under my direct supervision.

Materials used lnﬂornution above are true to my
best know! .
[Signed) . M& Date-tiadeh, 19507

Operator)
Drilling Machine Operator’s License No. ...... j){ ....................

Water Well Contractor's Certification:

This well was drilled under my jurisdiction and this report is
true to the best of knowled




B. Amount of Water

Provide the production rate in gallons per minute (gpm) and the total annual amount of water you need from each

well, from each source or aquifer, for each use. You do not need to provide source information if you are
submitting a well log with your application.

well Total rate of Total annual Production rate
© Source or aquifer Type of use water requested quantity of well
No. . . .
(in gpm) (in gallons) (in gpm)

#1 See Well Log

448.8 |25,440,000|448.8

Mining

C. Maximum Rate of Use Requested

What is the maximum, instantaneous rate of water that will be used? 448.8 gpm
(The fees for your application will be based on this amount.)

D. Period of Use
Indicate the time of year you propose to use the water: March 1-December 31

(For seasonal uses like irrigation give dates when water use would begin and end, e.g. March 1-October 31.)

E. Acreage

If you will be applying water to land, indicate the total number of acres where water will be applied or used: 157

(This number should be consistent with your application map.)

5. WATER MANAGEMENT

A. Diversion
What method will you use to divert water from the source?

Pump (give horsepower and pump type): 100 hp submersible pump in the well

other means (describe): 10,000 gallon tank at well, 5 hp booster pump at the tank

B. Transport

How will you transport water to your place of use?
[ ] Ditch or canal (give average width and depth):

Width Depth

RECEIVED

FE3 14 20%0

WATER RESOURCES DEPT
SALEM, OREGON

Is the ditch or canal to be lined? ( Yes C No

Pipe (give diameter and total length):

500’ to French Gulch wash plant

Diameter 6" ﬂeXible hose Length

[] other, describe: 5,780 of hose to the California Gulch was plant

Ground Water/4
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Remarks

2. Property Ownership
The Mineral Valley property is “encumbered” by the Mormon Basin/Rye Valley County road.

The well is existing and is located approximately 2800 feet west and 227 feet south of the SW corner of Section 16.
The place of beneficial use is described as being situated in Malheur County on tax lot 400 in the following Sections
in Township 13 South, Range 42 East, Willamette Meridian:

Section 17
SE 1/4 of SW 1/4
SW 1/4 of SE 1/4

Section 20

NW 1/4 of NW1/4
NE 1/4 of NW 1/4
SE 1/4 of NW 1/4
NE 1/4 of NE 1/4
NW 1/4 of NE 1/4
SW 1/4 of NE 1/4
SE 1/4 of NE 1/4
NE 1/4 of SE 1/4
SE 1/4 of SE 1/4

Section 21

NW 1/4 of NW1/4
SW 1/4 of NW 1/4
SE 1/4 of NW 1/4
NW 1/4 of SW 1/4
NE 1/4 of SW 1/4

4. Water Use
B. Amount of Water:

Initial filling of primary plant ponds will be 1,000,000 gallons pre each site, for a total of 2,000,000 gallons.

Primary plant ponds will be drained and refilled at least twice during the season; resulting in the need for an
additional 4,000.000 gallons for the two plants.

Final recovery process will use 90 gpm per plant, which then is used as make-up water in the primary process ponds
in the amount of 9,720,000 gallons per year (54,000 gallons per day X180 days), or 19,440,000 gallons for the two
plants.

Total water use will be approximately 25,440,000 gallons (78.07 AF)

C. Maximum Rate of Use Requested
The 10,000 gallon tank will be quickly filled each day with 448.8 gpm of well water, which will take about 22
minutes.

D. Period of Use

During three months of the year, weather conditions prevent mining and operation of the primary processing unit.
Typically this will be during the months of December through March. '
]
RECEIVED

FER 1 ¢ 20%

Mineral Valley Well WATER RESOURCES DEPT 1
SALEM OREGON
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5. Water Management
B. Transport
The well elevation is 4960ft, the pond elevation is 4905ft at the French Gulch Site and 4773t at the California
Gulch Site. A 5 hp booster pump at the 10,000 gallon tank, combined with gravity flow will transfer approximately
90 gpm of water from the tank into a 6” flexible hose approximately 500 feet in length to the French Gulch Site and
5780 fi to the California Gulch Site.

Portable wash plants can be moved, and all areas on the property can have water put to beneficial use using this
same method of water transfer.

C. Application/Distribution Method
Each set of ponds has a capacity of approximately 1,000,000 gallons of water (0.35 acre in ponds, approximately 8
feet deep).

Filling these ponds will take 12000 minutes, 200 hours, or close to 8.3 days per site, if the pumps run 24 hours/day.
After the ponds are full, approximately 90 gpm (5,400 gal/hr, 54,000 gallons per 10 hour day) will be pumped

continually to each of the processing site for use in the final recovery process, then discharged into the recycling
ponds where it is used as make-up water. This replaces loses due to evaporation and seepage.

RECEIVED

reg 10200

DEPT
RESOURCES
Mineral Valley Well WATESRA\_EN\.. OREGON 2



GO
C. Application/Distribution Method

What equipment will you use to apply water to your place of use?

Two or more wash plants capable of separating gold from pay gravel at the rate of 50 cubic yards/hour
will be used. Each plant uses and reuses approximately 600 gpm of wash water. Approximately 90 gpm
of additional water will be needed for make-up water and processing of concentrates.

Trrigation or land application method (check all that apply):

[_] Flood [_] High pressure sprinkler [_] Low pressure sprinkler
(] Drip [] Water Cannons [] Center pivot system
[_] Hand Lines [] Wheel Lines

[_] Siphon tubes or gated pipe with furrows

. Trommel and sluice systems with settling/recycling ponds
other, describe:

Distribution method

Direct pipe from source [ ] In-line storage (tank or pond) [] Open Canal
E. Conservation
What methods will you use to conserve water? Why did you choose this distribution or application method?

Have you considered other methods to transport, apply, distribute or use water? For example, if you are using
sprinkler irrigation rather than drip irrigation, explain. If you need additional space, attach a separate sheet.

The 6" hose will help conserve water which would be lost to seepage and evaporation in an open ditch.

Settling/recycling ponds are lined to minimize seepage and process water has sediment settled out in a series
of ponds, then the water is recycled back to the wash plant.

6. PROJECT SCHEDULE

Indicate the anticipated dates that the following construction tasks should begin. If construction has already
begun, or is completed,please indicate that date.

Proposed date construction will begin: EXisting well, construction began 7-25-80

Proposed date construction will be completed: Well was completed 8-13-80

Proposed date beneficial water use will begin: 2010 or when the permit is issued

Is this project fully or partially funded by the American Recovery and Reinvestment Act? (Federal stimulus
dollars) ¢ Yes @ No
7. REMARKS

Ifyou would like to clarify any information you have provided in the application, please do so here and reference
the specific application question you are addressing.

See clarification of Section 4, Water Use, B,C,D; and clarification of Section 5, Water Management,
B,C

RECEIVED

FE3 1 6 2010

WATER RESOURCES CEPT
SALEHN, OREGON

Ground Water/5
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8. MAP REQUIREMENTS

The Department cannot process your application without accurate information showing the source of water and
location of water use. You must include a map with this application form that clearly indicates the township,
range, section, and quarter/quarter section of the proposed well location and place of use. The map must provide
tax lot numbers. See the map guidelines sheet for detailed map specifications.

9. SIGNATURE
By my signature below I confirm that I understand:

o | am asking to use water specifically as described in this application.

o Evaluation of this application will be based on information provided in the application packet.

o I cannot legally use water until the Water Resources Department issues a permit to me.

o If I get a permit, I must not waste water.

o If development of the water use is not according to the terms of the permit, the permit can be
canceled.

o The water use must be compatible with local comprehensive land use plans.

o Even if the Department issues a permit, I may have to stop using water to allow senior
water right holders to get water to which they are entitled.

I swear that al] information provided in this application is true and correct to the best of my

knowledge:
/\/“t L%,ﬁ a -5 ‘ﬁ’R Q/ﬁ
Signature of Appliz%nt (If more than one applicant, all must sign.) Date 4

Before you submit your application be sure you have:
o Answered each question completely.

o Attached a legible map which includes township, range, section,
quarter/quarter and tax lot number.

o Incjyded a Land Use Information Form or receipt stub signed by a
locaf official.

© Included the legal description of all the property involved with this
application. You may supply a copy of the deed, land sales contract,
or title insurance policy, to meet this requirement.

o Included a check payable to the Oregon Water Resources Department
for the appropriate amount. The Department's fee schedule can be

found at www.wrd.state.or.us or call (503) 986-0900.

WRD on the web: RECE!VED

www.wrd.state.or.us
FE3 1 ¢ 2010

WATER RESOURCES DEPT
Ground Water/s SALEM, OREGON



) Q~RUC 1
2007-07-006 (Sumpter Gold Dredge, now Mineral Valley, LLC) )

Oregon Water Resources Department
Land Use Information Form

THIS FORM IS NOT REQUIRED IF: 1) water is to be diverted, conveyed, and/or used only on federal lands; or 2) the application is for a
water-right transfer, allocation of conserved water, exchange, permit amendment, or ground water registration modification, and all of
the following apply: a) only the place of use is proposed for change, b) there are no structural changes, c) the use of water is for
irrigation, and d) the use is located in an irrigation district or exclusive farm-use zone.

Applicant Name: Thomas Hammond (Mineral Valley, LLC)
First Last
Mailing Address: P-O. Box 5075
Bridgeport, OR 97819 Daytime Phone: 541-446-3436
City State Zip
A.Land and Location

Please include the following information for all tax lots where water will be diverted (taken from its source), conveyed
(transported), or used. Applicants for municipal use, or irrigation uses within irrigation districts may substitute existing and
proposed service-area boundaries for the tax-lot information requested below.

. ; ignati 2. P; ed
Township | Range | Section | Y% Y% | Tax Lot# R}:};I} E::;ﬁg:"}é;?ﬂ Water to be: urﬁg({s}se;
138 42E |20 NW-NE| 46¢ Rangeland X Diverted X Conveyed [X Used | mining

[ Diverted Conveyed ™ Used
[ Diverted Conveyed [ Used

L [ Diverted [ Conveyed [ Used

List all counties and cities where water is proposed to be diverted, conveyed, or used:

Malheur ' J

B. Description of Proposed Use
Type of application to be filed with the Water Resources Department:

IX Permit to Use or Store Water [ Water-Right Transfer [ Exchange of Water
[ Allocation of Conserved Water [ Limited Water Use License
[ Permit Amendment of Ground Water Registration Modification

Source of water: [ Reservoir/lPond X Ground Water [ Surface Water (name)

Estimated quantity of water needed: 500 I cubic feet per second X gallons per minute I acre-feet

Intended use of water: [ Irrigation [ Commercial I~ Industrial [ Domestic for household(s)

™ Municipal [~ Quasi-municipal [ Instream X Other Mining

Briefly describe:

Malh07 is an existing well drilled in 1980 by Larry Burd Well Drilling, however no water right was ever filed on this well. The plan is to obtain a permil from QWRD, then put the water to beneficial use
on Three Valleys land in Sections 17, 20 and 21 in Mormon Basin. In future years, the water will be used on other adjacent areas. A Conditional Use Permit was originally issued by Malheur County to

Sumpter Gold Dredge for mining. This permit was transferred to BP Gold in 2008, and was transferred to Mineral Valley, LLC this week. Use of the water from this well will mean tess mining water will
be needed from the Mormon Basin streams and from Basin Creek.

Note to applicant: [f the Land Use Information Form cannot be completed while you wait, please have a local government
representative sign the receipt below and include it with the application filed with the Water Resources Department.

Receipt for Request for Land Use Information PEQEWED
State of Oregon Water
Resources Department FEg 1§ 2010
725 Summer Street NE, Suite A T
Salem, OR 97301-1266 WATER RESOURGES DEPT

SALE, ORECON
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2007-07-006 (Sumpter Gold Dredge, now Mineral Valley, LLC) - '

For Local Government Us;e Only

The following section must be completed by a planning official from each county and city listed unless the project will be
located entirely within the city limits. In that case, only the city planning agency must complete this form.
This deals only with the local land-use plan. Do not include approval for activities such as building or grading permits.

Please ghe/ck the appropriate box below and provide the requested information

[V Land uses to be served by proposed water uses (including proposed construction) are allowe, o_tltri ht or are not
regulated by your comprehensive plan. Cite applicable ordinance section(s): sl

I~ Land uses to be served by proposed water uses (including proposed construction) involve discretionary land-use
approvals as listed in the table below. (Please attach documentation of applicable land-use approvals which have

already been obtained. Record of Action/land-use decision and accompanying findings are sufficient.)
If approvals have been obtained but all appeal periods have not ended, check "Being pursued".

Type of Land-Use Approval Needed | Cite Most Significant, Applicable Plan
(e.g. plan amendments, rezones, Policies & Ordinance Section References Land-Use Approval:
conditional-use permits, etc.)

[ Obtained | Being pursued

[ Denied [ Not being pursued

[ Obtained | Being pursued

I Denied I Not being pursued

[ Obtained | Being pursued

[ Denied [ Not being pursued

[ Obtained | I Being pursued
Denied ™ Not being pursued

[ Obtained | _ Being pursued

I Denied | Not being pursued

Local governments are invited 1o express special land-use concerns or make recommendations to the Water Resources
Department regarding this proposed use of water below, or on a separate sheet.

RECEIVED
FEB 16 2010
WATER RESOURCES DEPT

QDAL Lo o™=y
SALSH-OREGON

Py

Name: :_\_:m B Q Q»Ou\ Title: QQMV\ VA G D(V‘
Signature:‘E\zm .ﬂ QX»OA.Q‘ Phone:S H'4'7~3'51 85Date: - 2.; "dbf

Governmeqt Entity: MC\\ LlQU\V- CJ\ULV\*( .b

Note to local government representative: Please complete this form or sign the receipt below and return it to the applicant.
If you sign the receipt, you will have 30 days from the Water Resources Department's notice date to return the completed
Land Use Information Form or WRD may presume the land use associated with the proposed use of water is compatible with
local comprehensive plans.

Receipt for Request for Land Use Information

Applicant Name:

City or County: Staff Contact:

Signature: Phone: Date:
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Oregon Water Resources Department

FORM R
FOR WATER USED FOR MINING PURPOSES

1. What type of mining operation is planned?
a Aggregate O Industrial Minerals % Placer
O Metal (flotation processing) 0 Metal (chemical processing - heap leach)
Q Other (Specify)

2. What are the proposed uses of water? [acer p,.,.;‘n,\ﬁ a.w(’q
JX Gravel washing Q Dewatering X Make-up forﬁ&kng operation ff‘"“eg (ﬁ
0 Heap leach X Dust control U Domestic
O Other (Specify)

3. Does the mine operation require dewatering?

% No (Skip to questionno. 4) 0O Yes

At what rate will the water be produced? G gpm Q4 cfs
How will the water be discharged? QA Recirculated 0O Off-site

4. Will ponds or dams be constructed?

X No (Skip to question no. 5) Q Yes

Approximate pond depth: Depth to ground water: Amount stored:

5. Will a pond (or ponds) be left after reclamation has been completed?
P{No (Skip to question no. 6) O Yes Listinformation for each pond.

Source: Use: Size: Depth:
Use the reverse side of this form for additional ponds.

RECERED

6. Will monitoring or observation wells be constructed on site?

JANo (Skip to questionno.7) 1 Yes How many? FEB 16 201
Label these well locations on your permit application map. WATER RESOURCES DEPT
SALEWM, OREGON

7. Attach a copy of the map submitted to the Department of Geology and Mineral Industries
(DOGAMI) showing locations of ali intermittent water courses, perennial streams, springs, wet-
lands, and wells.

Last revision: October 31, 1996
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I certity thaithe wathin tnstrument ol

mi u; M”éﬂ va i —l;-:‘rf( f?oﬁ writin as received tor record on
536 ew s o the dayol_aAOM. 20 09
OAI’(C'R”O —T—ij migH 453 G a!&;ﬂLO‘clcck __e,M FEE ﬂ_a.‘
STATE OF OREGON, County of Mainoyr
PSTRYMENT 10200 -F14].  SEECIAL WARRANTY DEED DEBORAH R. DeLONG
p -Peges County Clark
STATE OF OREGON §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF MALHEUR § '

THAT, B.P. Gold Resonrces, [nc., 3 Nevada Corporation ("Grantor”), for and in
. consideratian of the sum of Ten and No/t 00 Dollars ($10.00) and other good and valusbie
considerstion, the receipt and sufficicncy of which consideration are hereby acknowledged,
has GRANTED, SOLD AND CONVEYED and by these presents does GRANT, SELL. AND
CONVEY unlo Mineral Valley, LLC, an Oregon Limited Liability Company (*Grantee™), that
ccrtain real property located in Malheur County, Oregon, being more particularly described on
Exhibit "A" attached hereto and fully made a part hereof (the "Land®), together with all of
Grantor's improvernents Jocated thereon and all rights end appurtenances thereto in anywisc
belonging to Grantor, including but not limited to, all rights, titles and interests, if any, of
Grantor in (3) any land lying in or under the bed of any highway, avenue, streer, road, salley,
opcn or proposed, in, on, across, abutting or adjacect to the Land, but only from the Land 10
the center line of such highway, avenue, street, road, or alley; and (b) all rights, titles and
interests of Grantor, if any, in end to any awards made, or to be made in licu thercol, fos
damage by reason of change in grade of any such highway, avenue, strect, road or alley with
respect to the Land only (all of said Land, property and imerest being, collectivily refecrred ta
herein ns the "Property'), subjsct, however, only to those matters described oo Exhibit "A"
attached hereto and fully l;v\a(k: a part heceof (the "Permitied Exceptions”™).

TO HAVE AND. TO HOLD the above deseribed Property, subject to the Permitted
Exceptions, together with any and all the rights and appurtcnances thercto in anywise
belonging to Grantor, unto the said Grantee, its legal representatives, successors and assigns
FOREVER, and Grantor does hereby bind itself aad its legal representatives, fuccessors and
assigns 10 WARRANT AND FOREVER DEFEND all und singular thc Property unto the said
Grantee, its succcessors, legal representatives and assigns, against every person whomsoever
Taw(ully ¢laiming or 1o ¢lairn the same or any part thercof by, through or under Graator, but
no! otherwise.

THIS CONVEYANCE IS MADE WITHOUT RECOURSE (EVEN AS TO THE RETURN OF
THE PURCHASC PRICE), REPRESENTATION OR WARRANTY (EXCEFT AS TO THE
SPECIAL WARRANTY OF TITLE CONTAINED HEREIN} OF ANY KIND, EXPRESS,
IMPLIED OR STATUTORY AND GRANTOR 1S TRANSFERRING THE PROPERTY
COVEREDN HEREBY AS 1S, WHERE 1S, AND WITH ALL FAULTS, AND WITHOUT
REPRESENTATIONS OR WARRANTY (ALL OF WHICH GRANTOR HEREBY
DISCLAIMS) (EXCEPT AS TO THE WARRANTIES, COVENANTS AND
REPRESENTATIONS EXPRESSLY MADE HNEREIN) AS TO FITNESS FOR ANY
PARTICULAR PURPOSE, MERCILANTABILITY, DESIGN, QUALITY, LAYOQUT,
FOOTAGE, PHYSICAL CONDITION, OPLRATION COMI’I IANCE WITH
SPECITICATIONS, AB:;LNCF_ OF LATENT DEFECTS, OR COMPLIANCE WITI! LAWS
AND REGULATIONS (INCLUDING, WITHOUT LIMITATION, THOSE RELATING TO
HEALTH, SAFETY AND THE ENVIRONMENT) OR ANY OTHER MATTER AFFECTING
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OR RELATED TO THE PROPERTY. CRANTEE ACKNOWLEDGES THAT, BY
ACCEPTING THIS DEED, GRANTOR HAS NOT, (EXCEPT AS TO THE WARRANTIES,
COVENANTS AND REPR.ESENTATIONS EXPRESSLY MADE HEREIN, MADE, DOES
NOT MAKE AND SPECIFICALLY DISCLAIMS ALL REPRESENTATION AND
WARRANTIES AS TO WATER, SOIL OR GEOLOGY OF THE PROPERTY AND AS T0
INCOME TO BE DERIVED FROM THE PROPERTY. WITHOUT LIMITING THE
FOREGOING (EXCEPT AS TO THE WARRANTIES, COVENANTS AND
REPRESENTATIONS iEXPRESSLY MADE HEREIN, INCLUDING, WITHOUT
LIMITATION THOSE SET FORTH IN THIS CONTRACT), GRANTOR DOES NOT AND
HAS NOT MADE ANY REPRESENTATION OR WARKANTY REGARDING THE
PRESENCE OR ABQENCL OF ANY HAZARDOUS SUBSTANCES (AS HEREINAFTER
DEFINED) ON, UNDER OR ABOUT THE PROPERTY OR 1HE COMPLIANCE OR
NONCOMPLIANCE ‘OF THE PROPERTY WITH THE COMPREHENSIVE
ENVIRONMENTAL RESPONSE, COMPENSATION AND LIABILITY ACT, THE
SUPERFUND AMENDMENT AND REAUTHORIZATION ACT, THE RESOURCE
CONSERVATION RECOVERY ACT, THE FEDERAL WATER POLLUTION CONTROL
ACT, THE FEDERAL INSECTICIDE, FUNGICIDE AND RODENTICIDE ACT, THE CLEAN
WATER ACT, TRC CLEAN AIR ACT, ANY SO CALLED FEDERAL, STATE OR LOCAL
“SUPERFUND" OR “SUPERLIEN" STATUTE, OR ANY OTHER STATUTE, LAW,
ORDINANCE, CODE, RULE, REGULATION, ORDER OR DECREE REGULATING,
RELATING TO OR IMPOSING LIABILITY (INCLUDING STRICT LIABILITY) OR
STANDARDS OF CONDUCT CONCERNING ANY HAZARDOUS SUBSTANCES
(COLLECTIVELY, THE “HAZARDOUS SUBSTANCE LAWS™). FOR PURPOSES OF TIES

v AGREEMENT, THE TERM “HAZARDOUS SUBSTANCES” SHALL MEAN AND
INCLUDE THOSE ELEMENTS OR COMPOUNDS WHICH ARE CONTAINED ON THE
LIST OF HAZARDOUS SUBSTANCES ADOPTED BY THE UNITED STATES
ENVIRONMENTAJ. PROTECTION AGENCY AND THE LIST OF TOXIC BOLLUTANTS
DESIGNATED BY CONGRESS OR THE ENVIRONMENTAL PROTECTION AGENCY OR
UNDER ANY HAZARDOUS SUBSTANCE LAWS. GRANTEE HEREBY FURTHER
ACKNOWLEDGES AND AGREES THAT, BY ACCEPTING THIS DEED, IT IS, EXCEPT
AS TO THE WARRANTIES, COVENANTS ANI) KEPRESENTATIONS EXPRESSLY
MADE HEREIN, RELYING SOLELY UPON THE INSPECTION, EXAMINATION, AND
EVALUATION OF THE PROPERTY BY GRANTEE. THE PURCHASE PRICE IS A-
NEGOTIATED PURCHASE PRICE REPRESENTING THE FACT THAT THE PROPERTY IS
BEING PURCHIASED BY GRANTEE ON AN “AS 15,” “WHERE I§™ AND “WITH ALL
FAULTS” BASIS. THE EXPRESS INTENTION OF GRANTEE AND GRANTOR IS THAT
GRANTEE SHALL PURCHASE THE PROPERTY FROM GRANTOR WITHOUT ANY
REPRESENTATION OR. WARRANTY, EXPRESS OR IMPLIED, FROM OR OF GRANTOR
(OTHER THAN THE EXPRESS WARRANTIES, COVENANTS AND REPRESENTATIONS
OF GRANTOR SCT FORTH IN THE CONTRACT AND OTHER THAN THE SPECIAL
WARRANTIES HEREIN). GRANTEE HEREBY WAIVES AND RELINQUISHES ALL
RIGHTS AND PRIVILEGES ARISING OUT OF, OR WITH RESPECT, OR IN RELATION
10, ANY REPRESENTATION OR WARRANTY, WHETHER EXPRESS OR IMPLIED,
WHICH MAY HAVE BEEN MADE OR GIVEN, OR WHICH MAY BE DEEMED TO HAVE
BEEN MADE OR GIVEN, BY GRANTOR OTHER THAN THLE SPECIAL WARRANTIES IN
THIS SPECIAI. WARRAN'TY DEED). WITHOUT LIMITING THE GENFRALITY OF THC
FOREGOING, GRANTEE HEREBY ASSUMES ALL RISK AND LIABILITY (AND
AGREES THAT GRANTOR SHALL NOY BE LIABLE FOR ANY SPECIAL, DIRECT,
INDIRECT, CONSEQUENTIAL, OR OTHER DAMAGES) RESULTING OR ARISING
FROM 'OR RELATING TO THE OWNERSHIP, USE, CONDITION, LOCATION,
MAINTENANCE, RET’MR. OK OPERATION OF THE PROPERTY, EXCEPT AS
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OTHERWI(SE PROVIDED HEREIN. GRANTEE ACKNOWLEDGES THAT GRANTEE HAS
INSPECTED NE PROPERTY AND HHAS ACCEPTED THE PROPERTY “AS IS”, “WHERE
18" AND “WITH ALL FAULTS." GRANTOR IS NOT LIABLE OR BOUND IN ANY
MANNER BY ANY VERBAL OR WRITTEN STATEMENTS, REPRESENTATIONS, OR
INFORMATION PERTAINING 10 THE PROPERTY FURNISHED BY ANY RFEAL ESTATE
BROKER, AGENT, CMPLOYEE, SERVANT OR OTHER PERSON, UNLESS THE SAME
ARE SPECIFICALLY SET FORTH OR REFERRED TO HEREIN, AND GRANTOR, SHALL
NOT BE LIABLE OR; BOUND IN ANY MANNER BY ANY STATEMENT OR
INFORMATION CONTAINED IN ANY REPORT PROVIDED PURSUANT TO THIS DEED
AND PRIOR AGREEMENTS, OR ANY OMISSION WITH RESPECT TO ANY SUCH
REPORT. IT [S UNDERSTOOD AND AGREUD THAT THE PURCHASE PRICE HAS BEEN
ADJUSTED BY PRIOR NEGOTIATION TO REFLECT THAT ALL PROPERTY IS SOLD BY
GRANTOR SUBJECT TO THE FOREGOING.

By accepting this deed, GRANTEE has sgreed that and undcrstands that
Grantor shall not be responsibic or Jiable 0 GRANTEE for any defects, emrors, omissions, or on
account of any other conditions affceting the Property, and because GRANTEE is purchasing
the Property AS 1S, WHERE 15, and WITH ALL FAULTS, GRANTEE hercby fully,
imevocably and unconditionally rclcases and discharges the Grantor and, as applicable. its
respective officers, directors, partncrs, trustces, agents, allorneys, employees and
representatives (collectively, the "Grantor Parties™) from, and GRANTEE hereby waives and
relinquishes any claims that GRANTEE may ever have against the Grantor and Grontor Partics
for, any cost, loss, liability, dnmage, and cxpense arising out of or reiated to any alleged
representations (other than those expressly made herein, incloding, without fimitation those set
forth in this Agrecment), or warranties, whether express or implied, which may have been made
or given, or which may be deemed to have been given by Grantor Purtics (Grantor having
specifically disclaimed having made any such representations or warmantics), or any defects or
other conditions nﬁ‘ectinghhc Property, including, without limitation, claims arising out of the
presence of Hazardous Substances on the Property or any other pasi, prescnt or future physical
or environmenta! condition of thc Propesrty. THE RELEASE AND WAIVER CONTAINED IN
THIS SECTION SHALL APPLY AND BE ENFORCEABLE AS A DEFENSE AGAINST
ANY CLAIMS MADE BY GRANTEE (OR GRANTEE'S SUCCESSORS AND ASSIGNS)
EXCEPT AS PROVIDED IN THE CONTRACT AND THIS DEED, and such release and
waeiver shall be given full force and effoct uccarding to each of its oxpress erms and provisions,
whcther the causes of action are in the nature of fraud, tort or breach of Contract, choatc or
inchoatc, or relating to unl;mown and suspected elnims, damages or losses.
|
Ad wrlorem laxcs: applicable to the Property have been paid up to and including the
year 2009, and ad valorem taxoes applicable to the Property for the year 2009 have been
prorated by Grantor and Grantze as of the date of this Speeial Warranty Deed. Subject to any
rights regarding rcallocation of said pro-rations contained in any document executed botween
Grantor and Grunico, Gruntee hereby assumes payment of ad valorem taxcs for the year 2010
and each year thereafler.

BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
TRANSFERRING FEE TITLE SHOULD INQUIRE ABOUT THE PERSON'S
RIGHTS, IF ANY, UNDER SECTIONS 2, 3 AND § TO 22 OF CHAPTER 424,
OREGON LAWS 2007 (MEASURE 49 (2007)). THiS INSTRUMENT DOES NOT
ALLOW USE OF THE PROVERTY DESCRIBED IN THIS INSTRUMENT [N
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE
SIGNING OR ACCEPTING THIS INSTRUMFENT, THE PERSON ACQUIRING FEE
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TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY
OR COUNTY PLANNING DEPARTMENT TO VERIFY THAT THE UNIT OF LAND
BEING TRANSFERRED IS A LAWFOLLY ESTABLISHED LOT OR PARCFEL, AS
DEFINED IN ORS 92.810 OR 115.010, TO VERIFY THE APPROVED USES OF THE
LOT OR PARCEL, TO DETERMINE ANY LIMTS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930 AND TO
INQUIRE ABOUT THE RICRTS OF NEIGHBORING PROFYFRTY OWNERS, TF
ANY, UNDER SECTIONS 2, 3 AND 5 TO 22 OF CHAPTER 424, OREGON LAWS 2007

(MEASURE 49 (2007)).
EXECUTED AND EFFECTIVE as of the 16® day of November, 2009.

B8P. Gald Resources,
inc., i Ncvada
Corportion

By: CciQ ,@w&h

Ed Baidwin, Presidcnt and
Member of the Board of Directors

* RECEIVED
! FE 16 2010
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STATE OF TEXAS §
COUNTY OF BEXAR §

This instrument was acknowlcdged before me on November 16, 2009, by Ed Baldwin, Sid
Greehey, John P. Zaccaria, Benda Land and Myron Palermo cach in their in their capacity as
officers and/or directors of BP Gold Resources, Inc., ¢ Nevada Corporation.

mtmwxblic for the Stale of Texas

CYNTHIA CUMMINS
NOTARY PUBLIC
S8TATE OF TEXAS

My Cornm. Exp. 1009:2010
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EXHIBIT "A"
Land iv Malbcur County, Orcgon, as foflows:

In Twp. 138, R. 42 E., WM.

Sections 17, 20 and 21:;The Colt Brothers patented placer mining property situated in
Mornmon Basin Malheur County, Oregon, and consisting of Mincral Entry No. 40, Lots
125A and 125B as contained in US Patent recorded October 25, 1883, Book A, Page 605-
613, Deed records. ;

This conveyance js subject to existing road rights of way.

This convuyance is also EXCEPTING THEREFROM any veins or loades of quartz, or other
rock in place bearing gold, silver, cinnabar, lead, tin, cooper, or other valuable deposits
within the land above dcscnbed which may have been discovered or know 10 exist on or
prior to last named date! las containcd in recorded October 25, 1883, Book A, Page 605-

613, Deed records.

|
|
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Property Search Screen
i

Notice: The information provided here is for convenience ONLY. The records located at Malheur
County Assessor/Tax Collector's office are the one and only legal instruments for assessment
purposes. Although reasonable attempts are made to maintain this information as accurate as
possible, these documents are being provided as an informational convenience ONLY. Malheur
County is not, in any way, liable for any inaccuracies, inconsistencies, errors, ommissions, or
other deviations in these documents from the original copies maintained and filed at the Malheur
County Assessor Office, Vale, Oregon.

Date Web Site was last updated 1/29/2010

Value and tax information for year indicated below

Tax Year:2009 Ref#:5575 Type of Property : REAL PROPERTY
MAPH# TAX LOT#|A NUM|CODE([PROPERTY CLASS/DESC |ZONE
13842 400 0 7|1500 FARM/MKT VALUE/VAC/IC-A2

OWNER: MINERAL VALLEY LLC |
CONTRACT: |
IETAL(s):
MAILING ADDRESS: |
5365 BREWSTER RD |
CITY/ST: [[OAKLAND TWP, MI ,48306|

PROPERTY ADDRESS: 0

NOTES:
PHOTO# NONE

REAL MKT[ASSESSED(TAXABLE)
VALUE VALUE

LAND | $45,360
STRUCTURES $0

SUBTOT $45,360 $17,480
TOTAL $45,360 $17,480

PROPERTY TAX INFORMATION

TAX $217.03
TOTAL TAX & SPECIAL ASSESSMENTS|($217.03
(Original tax lien, does not show tax owed or paid)

Page 1 of 2
G-133i0

LAND DESCRIPTIONS
LINE LAND MARKET
4 ACRES CODE k)ESCRIPTION DIMENSIONS VALUE

1] 153.40([07G ICLASS 7G - $45,360]
TaTAv Il 152 anl

http://assessor.malheurco.org/servlet/lot_names?5575
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