3

Application for a Permit to Use

Ground Water

SECTION 1: APPLICANT INFORMATION AND SIGNATURE

Applicant Information

/

A
3,
R

% >
%gﬁ/s 0@?

Oregon Water Resources Department
725 Summer Street NE, Suite A
Salem, Oregon 97301-1266

(503) 986-0900
www.wrd.state.or.us

NAME: PHONE (HM)
PHONE (WK) CELL FAX

ADDRESS

CITY STATE | ZIP E-MAIL

Organization Information

NAME PHONE FAX W
ALKALI FARMS CORP. C/O JERRY LESLIE (360) 931-4326

ADDRESS CELL

101 E.EIGHT ST.STE 130 (360) 931-4326
CITY STATE | ZIP E-MAIL

VANCOUVER, WA 98660 LESLIEJERRYG@AOL.COM

Agent Information — The agent is authorized to represent the applicant in all matters relating to this application.

AGENT / BUSINESS NAME
iVlLuAM PORFILY

PHONE
(541)449-1327

FAX
(541)449-1327

ADDRESS CELL

P.O. Box 643 (541)561-7259

CITY STATE | ZIP E-MAIL

STANFIELD OR | 97875 | BPORFILY(@MY180.NET RECE'VED

Note: Attach multiple copies as needed

By my signature below I confirm that I understand:
. | am asking to use water specifically as described in this application.

. Evaluation of this application will be based on information provided in the application. SALEM. OREGON

« I cannot use water legally until the Water Resources Department issues a permit.

« Oregon law requires that a permit be issued before beginning construction of any proposed well, unless

the use is exempt. Acceptance of this application does not guarantee a permit will be issued.

- If 1 get a permit, [ must not waste water.

. If development of the water use is not according to the terms of the permit, the permit can be cancelled.

. The water use must be compatible with local comprehensive land-use plans.

FEB T 5 2012
WATER RESOURCES DEPT

- Even if the Department issues a permit, | may have to stop using water to allow senior water-right holders
to get water to which they are entitled.

i formpation contained in this application is true and accurate.

Jerrny (5. Leshe (FO. z/i0/2e/2

Print Name ,Jnd title if applicable

Date

Applicant Signature

Print Name and title if applicable

Date

App. No. ”l 1§3S,

For Department Use

Permit No.

Date

Revised 3/4/2010
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SECTION 2: PROPERTY OWNERSHIP

Please indicate if you own all the lands associated with the project from which the water is to be diverted,
conveyed, and used.

X Yes
[ There are no encumbrances.
& This land is encumbered by easements, rights of way, roads or other encumbrances.

[ No
[0 I have a recorded easement or written authorization permitting access.
[ Ido not currently have written authorization or easement permitting access.
[ Written authorization or an easement is not necessary, because the only affected lands I do not
own are state-owned submersible lands, and this application is for irrigation and/or domestic
use only (ORS 274.040).
[ Water is to be diverted, conveyed, and/or used only on federal lands.

List the names and mailing addresses of all affected landowners (attach additional sheets if necessary).

-REGEIVED

FEB T R 4002

WATER RESOURCES DEPT
SALEM. OREGON

SECTION 3: WELL DEVELOPMENT

IF LESS THAN | MILE:
ELEVATION CHANGE
NAME OF NEAREST DISTANCE TO NEAREST
WELL NO. ! BETWEEN NEAREST SURFACE
SURFACE WATER SURFACE WATER WATER AND WELL HEAD |
Well #1 Columbia River 7 Miles 600 Feet
Well #2 Columbia River 7 Miles 600 Feet J

Please provide any information for your existing or proposed well(s) that you believe may be helpful in evaluating
your application. For existing wells, describe any previous alteration(s) or repair(s) not documented in the
attached well log or other materials (attach additional sheets if necessary).

(IS

Revised 3/4/2010 Ground Water/4 WR



SECTION 3: WELL DEVELOPMENT, CONTINUED

Source (aquifer), if known:

Total maximum rate requested:
annual volumes in the table below).

Basalt

3000 or 6.68 CES

(each well will be evaluated at the maximum rate unless you indicate well-specific rates and

Complete the table below. If this is an existing well, the following information may be found on the applicable well log. (If a well log is available, please submit it
in addition to completing the table.) If this is a proposed well, or well-modification, consider consulting with a licensed well driller, geologist, or certified water

right examiner.

PROPOSED USE
WELL ID
OWNER’S o o (WELL TAG) O Z PERFORATED MOST RECENT WELL-
WELL 5-% E NO.* £ ;; CASING CASING OR SCREENED SEAL STATIC WATER TOTAL SPECIFIC ANNUAL
e 5 2 8 INTERVALS INTERVALS SOURCE AQUIFER*** WELL VOLUME
NAMEOR | & 5 OR Q £| DIAMETER (1N FEET) INTERVALS (nrepr | LEVEL&DATE SEPT RATE
NO. & = WELLLOG | — < (IN FEET) (IN FEET) EPTH | oy | (ACREFEED)
ID**
Well 20 in 100 ft n/a 100 ft unknown Basalt Est 1500 1200
#1 X | [ ] 1000 | gpm acre ft
| ft
Well 20 in 100 ft n/a 100 ft unknown Basalt Est 1500 1200
#2 X! O ] 1000 | gpm acre ft
| ft
N ] N
I P2 N
0| o 7 T
w - 3
Rl I D = 3
alls O & g
| =
=

*  Lijcensed driflers are required to attach a Department-supplied Well Tag, with a unique Well ID or Well Tag Number to all new or newly altered wells. Landowners can request a Well ID for
existing wells that do not have one. The Well ID is intended to serve as a unique identification number for each well.
** A well log ID (e.g. MARI 1234) is assigned by the Department to each log in the agency’s well log database. A separate well log is required for each subsequent alteration of the well.

**% Source aquifer examples: Troutdale Formation, gravel and sand, alluvium, basalt. bedrock, etc.

Revised 3/4/2010

Ground Water/5
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SECTION 4: WATER USE

USE PERIOD OF USE ANNUAL VOLUME (ACRE-FEET)
Irrigation Irrigation Season 2000 acre ft
Agricultural Use Year Around 1000 Acre ft

Diluting Effluent and
Land Applying

Exempt U§es: Please note that 15,000 gallons per day for single or group domestie purposes and 5,000 gallons per
day for a single industrial or commercial purpose are exempt from permitting requirements.

For irrigation use only:
Please indicate the number of primary and supplemental acres to be irrigated (must match map).

Primary:  6685.7 Acres Supplemental: Acres

List the Permit or Certificate number of the underlying primary water right(s):

Indicate the maximum total number of acre-feet you expect to use in an irrigation season: 2000 acre ft_ & 1000

Acre-ft out of season

e Ifthe use is municipal or quasi-municipal, attach Form M

e Ifthe use is domestic, indicate the number of households:

e If the use is mining, describe what is being mined and the method(s) of extraction:

SECTION 5: WATER MANAGEMENT FEB I 5 2012
WAT
A. Diversion and Conveyance ESRA fEEA? O(;J;ECGEgND EPT

What equipment will you use to pump water from your well(s)?

X Pump (give horsepower and type): 2-250 hp deep well turbine pumps & 2-10 hp Pumps will
deliver the diluted effluent water from the reservoirs into the delivery system,

(1 Other means (describe):

Provide a description of the proposed means of diversion, construction, and operation of the diversion
works and conveyance of water. These pumps will deliver water to 12 center pivots through
the delivery system shown on application map

B. Application Method
What equipment and method of application will be used? (e.g., drip, wheel line, high-pressure sprinkler)

Low pressure center pivots

C. Conservation
Please describe why the amount of water requested is needed and measures you propose to: prevent
waste; measure the amount of water diverted; prevent damage to aquatic life and riparian habitat; prevent
the discharge of contaminated water to a surface stream; prevent adverse impact to public uses of affected

surface waters.

e
Revised 3/4/2010 G’tml\\ Ground Water/6 WR




The amount of water applied to irrigation will only be the amount that the crop requires to meet
optimum Crop Growth and utilize the nutrients in the diluted effluent.

SECTION 6: STORAGE OF GROUND WATER IN A RESERVOIR:

If you would like to store ground water in a reservoir, complete this section (if more than one reservoir, reproduce
this section for each reservoir).

Reservoir name: Acreage inundated by reservoir:
Use(s):
Volume of Reservoir (acre-feet): Dam height (feet, if excavated, write “zero™):

Note: I the dam height is greater than or equal to 10.0' above land surface AND the reservoir will store 9.2 acre feet or more,
engineered plans and specifications must be approved prior to storage of water.

SECTION 7: USE OF STORED GROUND WATER FROM THE RESERVOIR

If you would like to use stored ground water from the reservoir, complete this section (if more than one reservoir,
reproduce this section for each reservoir).

Annual volume (acre-feet):

USE OF STORED GROUND WATER PERIOD OF USE

RECEIVED

FER 355 2017

WATER-RESOYRCES DEPT
S

SALEM-OREGON

SECTION 6: STORAGE OF GROUND WATER IN A RESERVOIR: .
If you would like to store ground water in a reservoir, complete this section (if more than one reservoir, reproduce this

section for each reservoir).
Reservoir name: Acreage inundated by reservoir:

Use(s):
_ Dam height (feet, if excavated, write “zero”):

Note: If the dam height is greater than or equal to 10.0' above land surface AND the reservoir will store 9.2 acre feet
or more, engineered plans and specifications must be approved prior to storage of water.

SECTION 7: USE OF STORED GROUND WATER FROM THE RESERVOIR

If you would like to use stored ground water from the reservoir, complete this section (if more than one reservoir,
reproduce this section for each reservoir).

Annual volume (acre-feet):

Revised 3/4/2010 @-{?&j > Ground Water/7 WR



USE OF STORED GROUND WATER PERIOD OF USE

.

|
-
|
|
|

SECTION 8: PROJECT SCHEDULE

Date construction will begin: October 2012

Date construction will be completed: October 2017

Date beneficial water use will begin: Spring of 2012

SECTION 9: REMARKS

Use this space to clarify any information you have provided in the application (attach additional sheets if necessary).

Effluent will be trucked to the farm from municipalities and agricultural processing plant from the Willamette
Valley and mixed (diluted) with fresh ground water in the small reservoirs. The diluted effluent will then be
applied to the areas of irrigation to be utilized in growing crops. Bio-solids from municipalities and processing
plant will also be trucked to the farm and with the use of irrigation the nutrients from the solids will be used in
the growing of crops. This will all be done under the appropriate permits from DEQ. The two small reservoirs
will store water for short periods of time only for diluting effluent and will be considered bulges in the delivery
system.

RECEIVED

FE J 5 2012

WATER RESQURCES DEP
T
SALEM, OREGON

73N
Revised 3/4/2010 / GZ Ground Water/8 WR
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Land Use

Information Form

Oregon Water Resources Department
725 Summer Street NE, Suite A

Salem, Oregon 97301-1266

(503) 986-0900

www.wrd.state.or.us

Applicant: Alkali Farm Corp. ¢/o Jerry Leslie

First Last

Mailing Address: 101 E. EIGHT ST. STE 130

Vancouver WA 98660 Daytime Phone: ~ (360) 931-4326 Cell

City State Zip

A. Land and Location

Please include the following information for all tax lots where water will be diverted (taken from its source), conveyed
(transported), and/or used or developed. Applicants for municipal use, or irrigation uses within irrigation districts may
substitute existing and proposed service-area boundaries for the tax-lot information requested below.

Township Range Section Ya Va Tax Lot # Plan Designation (c.g., Water to be: Proposed
Rural Residential/RR-5) Land Use:
2N 21E 24 NW Y, 1600 E F L( [ Diverted I Conveyed (X Used I',\(\
2N 21E 24 S Y 1600 - f (,L X Diverted &I Conveyed [ Used T
e (_; . f\rv'
2N 21E 25 All 1600 E r‘ (/( B Diverted X Conveyed [dUsed | _a
— A L
2N 22E 230 W Y 1600 : X Diverted & Conveyed B Used -~
NW Y F v u b
List all counties and cities where water is proposed to be diverted, conveyed, and/or used or developed: Py =PIz i
Gilliam County NEVLIVELY
Lm0 3 50
VD F 5% 2077
B. Description of Proposed Use WATER RESOURCES DEPT
Type of application to be filed with the Water Resources Department: SALEM, OREGON
B4 Permit to Use or Store Water [C] water Right Transfer (] Permit Amendment or Ground Water Registration Modification
[[] Limited Water Use License [] Allocation of Conserved Water [] Exchange of Water
Source of water: [] Reservoir/Pond X Ground Water [] Surface Water (name)
Estimated quantity of water needed: 2500 [ cubic feet per second  {X] gallons per minute [ acre-feet
Intended use of water: [X] Irrigation [ commercial [] Industrial [ Domestic for household(s)
I:I Municipal I:I Quasi-Municipal [ Instream |:] Other
Briefly describe:

Effluent will be trucked to the farm from municipalities and agricultural processing plant from the Willamette
Valley and mixed (diluted) with fresh ground water in the reservoirs. The diluted effluent will then be applied

to the areas of irrigation to be utilized in growing crops. Bio-solids from municipalities and processing plant will
also be trucked to the farm and with the use of irrigation the nutrients from the solids will be used in the growing
of Crops. This will all be done under the appropriate permits from DEQ. The two small reservoirs will store
water for short periods of time only for diluting effluent and will be considered bulges in the delivery system.

<

Note to applicant: If the Land Use Information Form cannot be completed while you wait, please have a local government
representative sign the receipt at the bottom of the next page and include it with the application filed with the Water Resources
Department.

G—\’{g‘zg See bottom of Page 3. —

Revised 3/4/2010 Ground Water/11 WR




For Local Government Use Only

The following section must be completed by a planning official from each county and city listed unless the project will be
located entirely within the city limits. In that case, only the city planning agency must complete this form. This deals only
with the local land-use plan. Do not include approval for activities such as building or grading permits.

Please check the appropriate box below and provide the requested information

[ Land uses to be served by the proposed water uses (including proposed constructlon) are allowed outrlght or are not_
regulated by your comprehensive plan. Cite applicable ordinance section(s): &€ 74

DG¢7)

[ Land uses to be served by the proposed water uses (including proposed construction) involve discretionary land-use
approvals as listed in the table below. (Please attach documentation of applicable land-use approvals which have
already been obtained. Record of Action/land-use decision and accompanying findings are sufficient.) If approvals
have been obtained but all appeal periods have not ended, check "Being pursued.”

Type of Land-Use Approval Needed
(e.g., plan amendments, rezones,
conditional-use permits, etc.)

Cite Most Significant, Applicable Plan

Policies & Ordinance Section References

Land-Use Approval:

[ Obtained [ Being Pursued

[ Denied 3 Not Being Pursued

[ Obtained 3 Being Pursued

[ Denied 3 Not Being Pursued |
[ Obtained [ Being Pursued

[ Denied 3 Not Being Pursued

[ Obtained [ Being Pursued

[ Denied [ Not Being Pursued

3 Obtained [ Being Pursued

[ Denied [J Not Being Pursued

Local governments are invited to express special land-use concerns or make recommendations to the Water Resources
Department regarding this proposed use of water below, or on a separate sheet.

WATER RESQURCES DEPT

RECEIVED
FEB 1 5 2017

SALEM. OREGON

Name: | AA AL 4; f122¢[gig% / Title:
Signature: ib\gs&i é MI(M-

Government Entity: CD( l lQLM (l .8l b(ﬁ(

Note to local government representative: Please complete thls form or sign the receipt below and return it to the applicant. If
you sign the receipt, you will have 30 days from the Water Resources Department's notice date to return the completed Land
Use Information Form or WRD may presume the land use associated with the proposed use of water is compatible with local

comprehensive plans.

é/a;(/ané} Ar yvee bor”

Phone: S¢// 3P/ cp 3£ ¢ _ Date: ‘QMO/‘,;\

Receipt for Request for Land Use Information

Applicant name:

City or County: Staff contact:
Signature: Phone:
3830
Revised 3/4/2010 GI) 15& Ground Water/12

Date:
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STATE OF OREGON }
- County of Gilliam TR D
N ’

,A".. L ~’I)‘
Umil a change is requested all tax slalcmc"ﬁls ettt . ",,l hereby  certify that  we witin
should be sent to the following addressy” 3"+ 2. A ’a_nsmlmcnl was certificd for record
ARLINGTON GREEN FARMS, INC.~ ¢ ', fGafe®’ | . DECEMBER 1R, 2007 _2:30 PM
idl 5. EIGHTH STREET, #130 P 4 L : R
YANCOUVER, WA 98660 = ;o ofdussigned No. __M=75-001

',(" .‘. Fi:cs __ilﬁ.ﬂ!)w~_

After Recordirg Please Return fo:
MID-COLUMBIA TITLE COMPANY i

P.0. BOX 290 ., 77 ,, \~- RENA JO KENNEDY

/34, - Ci ty Cl
BOARDMAN, OR 97818 TR ounty Clerk
By

STATUTORY WARRANTY DEED

LNOWALL MEN BY THESE PRESENTS THAT, WORLD REACH IMNTERNATIONAL, LIC, A
DELAWARE LIMITED LIABILITY COMPANY who acquired title as World Reach
International, LILC, Grantors herein, do hereby gram, bargain, sell and convey unto ARLINGTON
GREEN FARMS, INC., a Nevada Corporation, Grantees, the following described tract of land
in the County of Gilliam, and State of Oregon, more particularly described as follows:

GILLIAM COUNTY, OREGON

Township 2 North, Range 21 East, W.M.:
Seaction 24 & 25: Parcel No. 2 of Land Partition Plat No. 2005-04; ALSO the NW1/4 of Section
24,

Tewnship 2 North, Range 22 East, W.M.:
Section 28 & 30: Parcel No. 2 of Land Partition Plat No. 2005-04.

EXCEPTING County road rights of way.

10 HAVE AND TO HOLD the granted preniises unto the said Grantees, its heirs and assigns forever.

4nd e Grantors do covenant that they are lawfully seized in fee simple of the above granted premises free
Jrom all encumbrances except all thase items of record , if any, as of the date of this deed and those shown

m low, if any, and that they will, and their successors heirs executors and administrators shall Warrant and
- deferd the grarted premises, against the lawful claims and demands of all persons, except as stared

THE TRUE AND ACTUAL CONSIDERATION IS $800,000.00.

BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON TRANSFERRING
FEE TITLE SHOULD INQUIRE ABOUT THE PERSON’S RIGHTS, IF ANY, UNDER ORS
197.352. THIS INSTRUMENT DOES NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
YTHIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND
REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE
CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES, TO
JETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES
AS DEFINED IN ORS 30.930 AND TO INQUIRE ABOUT THE RIGHTS OF NEIGHBORING
PROPERTY OWNERS, IF ANY, UNDER ORS 197.352,

7

Buted this /D _day of December, 2007.

VURLD REACH INTERNATIONAL, LLC, a Delaware Limited Liability Company

fia: ’,Q__/(,ﬂu \ (,.a/d / ‘L/(//,Q,

GINA SCIALLA, MANAGER

TTATE OF NE YO\‘}K

COUNTY OF AL

T , }JJ !

1 ’\ < instrument was acknowledged before me this day of December, 2007 by GINA SCIALLA
1S MANAGER OF WORLD REACH INTERNATIONAL, LLC, a Delaware Limited Liability Company.

) Y
T j
¢ / Lo (aluedlT
Nutary Public for the State of NEW YORK
My Commission Expires:

HELEN CATSICHT!
No. 01 (';‘A60027878

My Commission Explruc%‘a'/?am

T - (- FEES | P

. v
o, 'Wilncss my hand and seal of county affixed.

RECEIVED
FER § 5 2017

WATER RESOURCES DEPT
SALEM, OREGON



RECORDATION REQUESTED BY:
BANK OF EASTERN OREGON
ARLINGTON BRANCH
ON THE MALL
P O BOX 38
ARLINGTON, OR 97812

WHEN RECORDED MAIL TO:
BANK OF EASTERN OREGON .
ARLINGTON BRANCH RECEIVED
ON THE MALL
P O BOX 38 -
ARLINGTON, OR 97812 FEB ¥ 5 2017

SEND TAX NOTICES TO: WATER RESOURCES DEPT

BANK OF EASTERN OREGON SALEM, OREGON
ARLINGTON BRANCH

ON THE MALL

P O BOX 38

ARLINGTON, OR_97812 SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

LT

*HLPO389*

DEED OF TRUST

THIS DEED OF TRUST is dated January 17, 2012, among ALKALI FARMS CORP ("Grantor"); BANK OF EASTERN
OREGON, whose address is ARLINGTON BRANCH, ON THE MALL, P O BOX 38, ARLINGTON, OR 97812 (referred
to below sometimes as "Lender” and sometimes as "Beneficiary"); and GILLIAM COUNTY TITLE, INC., whose
address is P O BOX 474, CONDON, OR 97823 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, represented in the Note dated January 17, 2012, in the original principal amount of
$750,000.00, from Grantor to Lender, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's right, title, and
interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilities with ditch or

irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas,
geothermal and similar matters, (the "Real Property"} located in GILLIAM County, State of Oregon:

GILLIAM COUNTY, OREGON Township 2 North, Range 21 East, W.M.: Section 24 & 25: Parcel No. 2 of Land
Partition Plat No. 2005-04; ALSO the NW1/4 of Section 24. Township 2 North, Range 22 East, W.M.: Section
29 & 30: Parcel No. 2 of Land Partition Plat No. 2005-04 EXCEPTING County road rights of way

The Real Property or its address is commonly known as FARM LAND MONTAGUE RD, ARLINGTON, OR 97812.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
1S GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this
Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1} remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON TRANSFERRING FEE
TITLE SHOULD INQUIRE ABOUT THE PERSON’'S RIGHTS, IF ANY, UNDER ORS 195.300, 195.301 AND 195.305 TO 195.336 AND
SECTIONS 5 TO 11, CHAPTER 424, OREGON LAWS 2007, AND SECTIONS 2 TO 9 AND 17,“CHAPTER 855, OREGON LAWS 2009. THIS
INSTRUMENT DOES NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE
LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE
PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY THAT THE UNIT OF LAND
BEING TRANSFERRED IS A LAWFULLY ESTABLISHED LOT OR PARCEL, AS DEFINED IN ORS 92.010 OR 215.010, TO VERIFY THE
APPROVED USES OF THE LOT OR PARCEL, TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES,
AS DEFINED IN ORS 30.930, AND TO INQUIRE ABOUT THE RIGHTS OF NEIGHBORING PROPERTY OWNERS, IF ANY, UNDER ORS
195.300, 195.301 AND 195.305 TO 195.336 AND SECTIONS 5 TO 11, CHAPTER 424, OREGON LAWS 2007, AND SECTIONS 2 TO 9
AND 17, CHAPTER 855, OREGON LAWS 2009.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant 1o any other
party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Deed of
Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Amcricans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shail do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary 1o protect and preserve the



DEED OF TRUST
Loan No: 1024108 {Continued) Page 2

Property.
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including
water and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or
for services rendered or material furnished to the Property, Grantor shall maintain the Property free of all liens having priority over or equal
to the interest of Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided
in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. !f a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen {15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue
as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished in
the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the
work, services, or materials and the cost exceeds $5,000.00. Grantor will upon request of Lender furnish to Lender advance assurances
satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Trustee and Lender being named as
additional insureds in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shail be written in form, amounts, coverages
and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request
of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, inciuding
stipulations that coverages will not be cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance
policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or
default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the full
unpaid principal batance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether
or not Lender's security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the
proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed improvements in a
manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall be used
first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the indebtedness, such proceeds shall be
paid to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on
each existing policy of insurance showing: (1} the name of the insurer; (2} the risks insured; (3) the amount of the policy; (4) the
property insured, the then current replacement value of such property, and the manner of determining that value; and (5} the expiration
date of the policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Deed of Trust or any Reiated Documents, including but not limited to Grantor's failure to discharge or
pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust or any Related Documents, Lender on Grantor's
behalf may (but shall not be obligated to} take any action that Lender deems appropriate, including but not limited to discharging or paying alil
taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of
the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among
and be payable with any installment payments to become due during either (1) the term of any applicable insurance policy; or {2) the
remaining term of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of Trust
also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon
Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority
to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawf{ul claims of all persons. In the event any action or proceeding is commenced that questions Grantar's title or the interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in
such proceeding, but lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of
Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to
time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall remain in full force and effect until such
time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. !f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
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the Indebtedness or the repair or restoration of the Property. The net proceeds of the award slhéll mQaanEg'\gNaward after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes
fees and charges are a part of this Deed of Trust:

i

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and
take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shail reimburse
‘Lender for all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust,
including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or
any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which Grantor is authorized or required 1o
deduct from payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable

agailjst the Lender or the holder of the Note; and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal
and interest made by Grantor.

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have
the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (1) pays the tax before it becomes delinquent, or {2) contests the tax as provided above in the Taxes and
Liens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part
of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property records, Lender may, at
any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a
financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient 1o Grantor and Lender and make it available
to Lender within three (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor} and Lender (secured party) from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, pertect,
continue, or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2) the liens and
security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by
Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters reterred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under
this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable
statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Grantor fails to make any payment when due under the indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Deed of Trust
or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in
any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance,
or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or condition contained in
any environmental agreement executed in connection with the Property.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement, purchase or sales
agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Grantor's property or
Grantor's ability to repay the Indebtedness or Grantor's ability to perform Grantor's obligations under this Deed of Trust or any of the
Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or
becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of
any collateral document to create a valid and perfected security interest or lien} at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a
receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement
of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Default shall not apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.
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Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a defauit in payment is curable and if Grantor has rlwot been given a notice of a breaqh of the same
provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if Graptor, after Lend'er sends wrltteq notice to
Grantor demanding cure of such default: {1) cures the default within tifteen (15) days; or (2) ]f.the cure requires more than fifteen {15)
days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the defaglt and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's failure to perform, shall not
affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to ail or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and
Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the fuIIAextent. provide_d by
applicable law. If this Deed of Trust is foreclosed by judicial foreclosure, Lender will be entitled to a judgment which will provide that if the
foreclosure sale proceeds are insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the
judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to
Lender. |f the Rents are coliected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender’s option, either {1) pay a reasonable rental for the use of the Property, or (2) wvacate the
Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or available at law or in
equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least fifteen (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction
with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled.
In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one
sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled
to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court action
is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any
time for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall
bear interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys' fees and Lender's legal expenses, whether or not there is a lawsuit,
including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction),
appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including foreclosure
reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following
actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the
Real Property, including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction
on the Real Property; and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this
Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any
action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have
the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed under this
Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office of the recorder of GILLIAM County, State
of Oregon. The instrument shall contain, in addition to all other matters required by state law, the names of the original Lender, Trustee,
and Grantor, the book and page where this Deed of Trust is recorded, and the name and address of the successor trustee, and the
instrument shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance of the
Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This
procedure for substitution of Trustee shall govern to the exclusion of all other provisions for substitution.

NOTICES. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless otherwise required by
law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class,
certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. All copies of notices of
foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning
of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other
parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed
at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by
Lender to any Grantor is deemed to be notice given to all Grantors.
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MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as ‘t_o the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in
writing and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income" shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define
the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at
any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not preempted by federal law,
the laws of the State of Oregon without regard to its conflicts of law provisions. This Deed of Trust has been accepted by Lender in the
State of Oregon.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Deed of Trust shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision-or-any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of
dealing between Lender and ‘Grantor, shall constitéite a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever.the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance
shall not constitute continuing consent to*subsequent instances where such consent is required and in all cases such consent may be
granted or.withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this
Deed of Trust,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the
Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. Al parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or counterclaim brought by
any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of Oregon as to all Indebtedness secured by this Deed of Trust.

Commercial Deed of Trust. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not
change the use of the Property without Lender’s prior written consent.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust. Unless
specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words
and terms used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not
otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means BANK OF EASTERN OREGON, and its successors and assigns.

Borrower. The word "Borrower" means ALKALI FARMS CORP and includes all co-signers and co-makers signing the Note and all their
successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Defauit. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the events of default
section of this Deed of Trust.

Grantor. The word "Grantor” means ALKAL! FARMS CORP.
Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee
or Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of
Trust.

Lender. The word "Lender"” means BANK OF EASTERN OREGON, its successors and assigns.

Note. The word "Note" means the promissory note dated January 17, 2012, in the original principal amount of $750,000.00
from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agreement. The maturity date of the Note is January 31, 2032.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property"” means collectively the Real Property and the Personal Property.
Rea! Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Property.

Trustee. The word "Trustee” means GILLIAM COUNTY TITLE, INC., whose address is P O BOX 474, CONDON, OR 97823 and any
substitute or successor trustees.



DEED OF TRUST
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
HS, SHAREHOLDERV of ALKALI RICHARDTr' START, SHAREHOLDER of ALKALI
]l FARMS CORP
By: 10l W . eLfa A
PAUL H STR G@, SHAREHOLDER of ALKALI
FARMS CORP

CORPORATE ACKNOWLEDGMENT

OFFICIAL SEAL
STATE OF O RQQ o\ ) LEAH WATKINS
t NOTARY PUBLIC - OREGON
G. \ [ . ) 88 COMMISSION NO. 431719
COUNTY OF (LT AM ) MY COMMISSION EXPIRES SEPTEMBER 26, 2012
On this D\M/\ day of JM\WV\ , 20 , L , before me, the undersigned Notary Public, personally

appeared ARNOLD C FUCHS, SHAREHOLDER of ALKALI FARMS CORP; RICHARD M START, SHAREHOLDER of ALKALI FARMS CORP; and
PAUL H STRINGER, SHAREHOLDER of ALKALI FARMS CORP, and known to me to be authorized agents of the corporation that executed the
Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by
resolution of its board of directors, for the uses and purposes therein mentioned, and on oath stated that they are authorized to execute this

Deed of Tfust and in fagt executed the Deed of Trust on behalf of the corporation.

By /—&& Residing at CO N o O l?éﬂ,m
¢ T

Notary Public in and for the State of //? @ﬁ m My commission expires Q' 9® ’9‘0 { 2_

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)

To: , Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have
been fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or
pursuant to any applicable statute, to cancel the Note secured by this Deed of Trust {which is delivered to you together with this Deed of Trust),
and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of
Trust. Please mail the reconveyance and Related Documents to:

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 5.569.00.003 Copr. Harland Financial Solutions, Inc. 1997, 2012. All Rights Reserved. - OR C:ACFALPL\GO1.FC
TR-1360 PR-CLINSTLN



Grantor’s Name and Address:
Arlington Green Farms, Inc.

101 E. Eight Street, Suite 130
Vancouver, WA 98660
Grantee’s Name and Address
Alkali Farms Corp

101 E. Eight Street, Suite 130
Vancouver, WA 98660

After Recording Return to:
Grantee

Until requested otherwise, send all
tax statements to: GRANTEE

SPACE RESERVED FOR RECORDER’S USE

BARGAIN AND SALE DEED

KNOW ALL BY THESE PRESENTS that ARLINGTON GREEN FARMS, INC. A Nevada Corporation,
hereinafter called grantor, for the consideration hereinafter stated, does hereby grant, bargain, sell and
convey unto ALKALT FARMS CORP, A Nevada Corporation, hereinafter called grantee, and unto grantee'’s
heirs, successors and assigns, all of that certain real property, with the tenements, hereditaments and

appurtenance thereunto belongs or in any way appertaining, situated in Giiliam County, State of Oregon,
described as follows, to-wit;

Township 2 North, Range 21 East, W.M.:
Section 24 & 25: Parcel No. 2 of Land Partition Plat No. 2005-04:
ALSO the NWY of Section 24.

Township 2 North, Range 22 East, W.M.:
Section 29 & 30: Parcel No. 2 of Land Partition Plat No. 2005-04

EXCEPTING County road rights of way

To have and to hold the same unto grantee’s heir, successors and assigns
forever.
The true and actual consideration paid for this transfer, stated in terms of

dollars, is $ NONE @ @ (The sentence between the symbols @, if not applicable should be deleted,
See ORS 93.030.)

In construing this deed, where the context so requires, the singular
includes the plural, and all grammatical changes shall be made so that this deed shall
apply equally to corporations and to individuals.

IN WITNESS WHEREOF, the grantor has executed this instrument
this day of ,2012 ; if grantor is a corporation, it has
caused its name to be signed and seal, if any, affixed by an officer or other person duly
authorized to do so by order of its board of directors.

BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON TRANSFERRING FEE TITLE
SHOULD INQUIRE ABOUT THE PERSONS RIGHTS, IF ANY, UNDER ORS 195.300,195.301 AND 195.305
TO 195.336 AND SECTIONS 5 TO 11, CHAPTER 424, OREGON LAWS 2007 AND SECTION 2 TO 9 AND 17,
CHAPTER 855, OREGON LAWS 2009THIS INSTRUMENT DOES NOT ALLOW USE OF THE PROPERTY
DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS.
BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE
PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY THAT THE UNIT OF LAND BEING TRANSFERRED IS A LAWFULLY ESTABLISHED LOT OR PARCEL,
AS DEFINED IN ORS 92.010 OR 215.010, TO VERIFY THE APPROVED USES OF THE LOT OR PARCEL, TO
DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES, AS DEFINED IN
ORS 30.930, AND TO INQUIRE ABOUT THE RIGHTS OF NEIGHBORING PROPERTY OWNERS, IF ANY,
UNDER ORS 195.300, 195.301 AND 195.305 TO 195.336 AND SECTIONS 5 TO 11, CHAPTER 424,
OREGON LAWS 2007 AND SECTIONS 2 TO 9 AND 17, CHAPTER 855, OREGON LAWS 2009.

X

STATE OF OREGON )
COUNTY OF GILLIAM  )ss.
This instrument was acknowledge before me on p
2012, by. Paul H. Stringer, as President of Arlington Green Farms, Inc.

NOTARY PUBLIC FOR OREGON
My commission expires:



Grantor’'s Name and Address:

Arlington Green Farms, Inc.

101 E. Eight Street, Suite 130

Vancouver, WA 98660 RECE’ VE D
Grantee’s Name and Address

Alkali Farms Corp " FER 1 5 2012
101 E. Eight Street, Suite 130 ATER RES

Vancouver, WA 98660 SALEM %%ZCES DEPT
After Recording Return to: Go
Grantee

Until requested otherwise, send all
tax statements to: GRANTEE
SPACE RESERVED FOR RECORDER'S USE

BARGAIN AND SALE DEED

KNOW ALL BY THESE PRESENTS that ARLINGTON GREEN FARMS, INC. A Nevada Corporation,
hereinafter called grantor, for the consideration hereinafter stated, does hereby grant, bargain, sell and
convey unto ALKALI FARMS CORP, A Nevada Corporation, hereinafter called grantee, and unto grantee’s
heirs, successors and assigns, all of that certain real property, with the tenements, hereditaments and
appurtenance thereunto belongs or in any way appertaining, situated in Gilliam County, State of Oregon,
described as follows, to-wit;

Township 2 North, Range 21 East, W.M.:
Section 24 & 25: Parcel No. 2 of Land Partition Plat No. 2005-04;
ALSQO the NWY4 of Section 24.

Township 2 North, Range 22 East, W.M.:
Section 29 & 30: Parcel No. 2 of Land Partition Plat No. 2005-04

EXCEPTING County road rights of way

To have and to hold the same unto grantee’s heir, successors and assigns

forever.
The true and actual consideration paid for this transfer, stated in terms of

dollars, is $ NONE @ @ (The sentence between the symbols @, if not applicable should be deleted,
See ORS 93.030.)

In construing this deed, where the context so requires, the singular
includes the plural, and all grammatical changes shall be made so that this deed shall
apply equally to corporations and to individuals.

IN WITNESS WHEREOF, the grantor has executed this instrument
this day of ,2012 ; if grantor is a corporation, it has
caused its name to be signed and seal, if any, affixed by an officer or other person duly
authorized to do so by order of its board of directors.

BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON TRANSFERRING FEE TITLE
SHOULD INQUIRE ABOUT THE PERSONS RIGHTS, IF ANY, UNDER ORS 195.300,195.301 AND 195.305
TO 195.336 AND SECTIONS 5 TO 11, CHAPTER 424, OREGON LAWS 2007 AND SECTION 2 TO 9 AND 17,
CHAPTER 855, OREGON LAWS 2009THIS INSTRUMENT DOES NOT ALLOW USE OF THE PROPERTY
DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS.
BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE
PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY THAT THE UNIT OF LAND BEING TRANSFERRED IS A LAWFULLY ESTABLISHED LOT OR PARCEL,
AS DEFINED IN ORS 92.010 OR 215.010, TO VERIFY THE APPROVED USES OF THE LOT OR PARCEL, TO
DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES, AS DEFINED IN
ORS 30.930, AND TO INQUIRE ABOUT THE RIGHTS OF NEIGHBORING PROPERTY OWNERS, IF ANY,
UNDER ORS/195.300, 195.301 AND 195.305 TO 195.336 AND SECTIONS 5 TO 11, CHAPTER 424,
OREGON LAWS, 2007 AND SECTIONS 2 TO 9 AND 17, CHAPTER 855, OREGON LAWS 2009.

Ll

o .AI»U\ A -

STATE OF OLEGi\ON
COUNTY OF GILLIAM )ss.
This instrument was acknowledge before me on Jan | 1 d0l2—,
2012, by. | H. St||nger as President of Arlington Green Farms, Inc.

M L ﬁU}/i »»»»» M(/E_;:: N OFFICIAL SEAL

(NOTARY PUBLIC FOR OREGON. SEZY NoTaRY PUBLIC  OREGON
My commission expires:

i COMMISSION NO. 431719
MY COMMISSION EXPIRES SEPTEMBER 26, 2012






