HYDROELECTRIC COMMISSION OF

LICENSE FOR PROJECT NO. 186
A MAJOR PROJECT
FOR THE DEVELOPMENT OF
37,329 THEORETICAL HORSEPOWNER

WHEREAS, by act of the lLegislature of the State of Oregon (Title 119,
Chapter 1, 0.C.L.4,) hereinafter called the Hydroelectric Act, the Hydroelectric
Commission of Gragen, hereinafter called the Commission, is suthorized and eme
powered, inter alia, to issue licemses to appropriate, initiate, perfect, acquire,
and hold the right to the use of the waters within the State, and to construect,
operate and maintain dams, reservoirs, power houses, conduits, transmission lines,
and all other works and structures necessary or convenient for the use of such
waters in the generation and utilization of electricity, and to approve changes
in maps, plans, and specifications, which changes when approved shall become a
part of the license; and

WHEREAS, the Portland General Electric Company, hereinafter called the
Licensee, & corporation organized under the laws of the State of Oregon, with
its principal place of business in Portland, Oregon, heretofore was granted a
preliminary permit by the Commission, and has made application in due and proper
form to the Commission for a license for a power development designated as Pro-
ject Ho. 186 on the records of the Commission and by the Federal Fower Commis=—
sion as Projeet Ho. 135-Oregon, and for authority to construct, maintain and
operate in the County of Clackamas, State of Oregon, certain project works neces~
sary or convenlent for such development; and

WHEREAS, this hydroelectric power development is a major project; and
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the Licensee has applied to the Federal Power Commission for amendme
license for Federal Power Commission Project No. 135~Oregon to cover itj and
said Licensee has paid to the Commission all fees required previous to the is-
suance of license in accordance with the provisions of the Hydroelectric Act
and the Rules and Regulations of the Commissionj and no application for said
project or in conflict therewith has been filed by any municipality or public
utility district; and

WHEREAS, the Licensee has filed maps, plans and specifications as re~
quired by Section 119-112, 0.C.L.4., and the Commission finds the project to be
well adapted to the utilization of the water for the power development involved
and hereby approves the samej and ;

EREAS, the Licensee on the [o day of Scpf'&m bec , 1953

accepted in writing all the terms of this license.

NOV, THEREFORE, the Commission hereby issues this license for the pur-
pose of constructing, operating and maintaining the project works hereﬁi:after
described necessary or convenient for the development of hydroelectric power and
to appropriate, acquire and hold the right to the use of the waters of Oak Grove
Fork of Clackamas River to the extent hereinafter set forth. This license is
issued on condition that the Licensee shall comply with all the terms and condi=-
tions of the Hydroelectric Act and Laws of Oregon relating thereto and with the
Rules and Regulations of the Commission pursuant thereto as though fully set
forth herein and shall be subject also to the following express conditions,
limitations and specifications to-wit:

ARTICLE 1. Definition of Project. The word "project" as used in this

license means the complete unit, improvement and development including the dam

and appurtenant works and structures, storage reservoir and miscellaneous works
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and structures used in comnection with the unit or any part thereof, rights of
way, lands, flowage rights and all other properties, rights and structures neces-
sary or aé’g}rspmte in the use, operation and maintenance of the project.

ARTICLE 2. Description of Project. Project No. 186 will consist of

an earth and rock fill dam located in the NE; NEj, Section 27, Township 5 South,
Range 8 East, W.l. It will be approximately 100 feet high, 725 feet long and
30 feet wide on top, and 40O feet wide on the bottom., The dam, with appurten-
ant works, will create a storage reservoir, referred to by the Licensee as
Timothy Meadows Storage Reservoir, with a surface area of about 1370 acres when
the reservoir is filled to its full depth of 90 feet. About 60,000 acre feet
of useable storage will be impounded in the upper 65 feet of depth. During low
water periods, which generally occur between September and March, a maximnm of
300 cubic feel per second of the stored water will be released to increase the

ﬂm.f of Oak Grove Fork of Clackamas River#argﬁ ‘thus increase the power output in
the Licensee's Stations "P%, "G" and "M" below.

Exhibits. The location of the proposed dam and reservoir and the
character thereof are more specifically shown and described in the following
designated exhibits filed with the Commission and which are a part of this
license.

Exhibit J=l: Detailed Map of Timothy Meadows Reservoir

Exhibit J=2t Detailed Map of Timothy Meadows Reservoir

Exhibit K-l: General Plans and Sections of Timothy
Meadows Dan

Exhibit K=2: Geological data of Timothy Meadows Dam Site
Exhibit K=-3: Hydrographs

ARTICLE 3. Special Conditions.

(a) Sufficient water shall be by~passed at the Timothy Meadows Stor—
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&ge Dam to sustain fish life in the river below., The amount of water to be by-
passed shall be determined by tests satisfactory to the Commission after the
completion of the dam, but shall not exceed 10 cubic feet per second. Under
ordinary conditions operational fluctuations in the stream below the dam will
not exceed l inches per hour, provided that this restriction shall not apply
when conditions are such that the safety of the Timothy Meadows dam, or life
and property below, are threatened. The Licensee shall take such steps as are
economically feasible to safeguard fishery resources within the Timothy Meadows
reservoir,

(b) Vhen required by the Commission, the Licensee shall install, oper-
ate and maintain an automatic gage in Oak Grove Fork of Clackamas River at a
location approved by the Commission.

(c) The Licensee shall make such studies as the Commission may re-
quire of the character of the soil and materials to be placed in the aart& a:zd
rock fill dam and other factors bearing upon the maximum dam height and 8ha11
prepare and submit in detail further data bearing upon such matters and the
method of construction proposed and shall in general furnish such maps, plans,
specifications and other complete information and data as may be required to
enable the Commission with the data already submitted to pass upon the safety
and adequacy of all structures proposed.

(d) The Licensee shall not commence construction of the dam or ap=
purtenant works without spproval by the Commission of the plans therefor 3 pre=
pared in conformity with the information and data called for in the preceding
paragraph.

(e) Any change in maps, plans or specifications shall be submitted
to the Commission for approval. To the extent any changes are approved by the
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Commission the approval thereof shall be deemed to amend the description of the
project.
ARTICLE L. Period of License. This license will be effective as of

September 19, 1953 and shall terminate December 31, 2002, unless the whole net
investment of the project under this license shall be amortized and repaid
prior thereto.

ARTICLE 5. Jurisdiction. In consideration of this license and of the

benefits and advantages accruing thereunder to the Licensee, it is expressly

greed by the Licensee that the entire project, project area and project works
as herein ézsigxated and described whether or not upon lands of {he United
States, shall be subject to all provisions, terms and conditions of this license.
Should the Licensee be prevented from compliance with eny provisions of this
license or of the Hydroelectric Act by the operation of any valid Federal law

or the lawful order, rule or regulation of any Federal governmental agency ex—
ércisirzg exclusive jurisdiction in the premises, it shall not be deemed to be

in default or under any liability to the State of Oregon for failure to perform
the same during the period of such disability.

ARTICLE 6. Time for Commencement and Completion of Project. The

Licensee shall commence construction of the project works on or before Jamary
1, 195k and shall complete the construction of the project works on or before

July 1, 1955, unless for geod cause shown the Commission shall order and allow
an extension of time for commencement or completion.

ARTICLE 7. Water Right Grented. Subject to the provisions of Article

3, this license grants the Licensee the right to store, divert and use not to
exceed 60,000 acre feet of the water of Oak Grove Fork of Clackamas River in
any 12 months period beginning April 1 and ending March 31, and to release the
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stored waters as needed at a rate not to exceed 300 cubic feet per second to
supplement the natural flow of said Oak Grove Fork and Clackamas River for the
purpose of increasing hydroelectric generation at the Liseasaa‘s Stations "pn,
"¥" and "G". The date of priority for the right to store, divert and use said
water is March 18, 1953. The Licensee hereby is granmted the right to divert at ,
its Station "P" on Oak Grove Fork of the Clackamas River not to exceed 300 cubic
feet per second of the water released from storage in Timothy Meadows Reservoir
to develop 30,000 theoretical horsepower under a head of 880 feet; to divert
not to exceed 300 cubic feet per second of said water at Station "M" to develop
2,795 theoretical horsepower under a head of 82 feet; and to divert not to ex~
ceed 300 cubic feet per second of said water at Station "G" on the Clackamas
River to develop l,53k theoretical horsepower under a head of 133 feet.

ARTICLE 8. Period of Water Right. The right to the use of the water

stored in Timothy Meadows reservoir in connection with the develo
project shall be vested with the Licensee during the time this license or any

4
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lawful renewal or extension thereof is in fcrca.' paer 08
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ARTICLE 9. Annual License Fee. An anmual license fee of §1,866.45 <

s

o

shall be paid by the Licensee on or before January 1 of each of the calendar \
years 1956 to 1960, inclusive, being 5 cents for each of the 37,329 wqﬁere‘sz.aa:’z. y
horsepower authorized hereinj and an ammual license fee of %S:;Q; 3; ‘shall be ;?
paid on or before January 1 of each of the calendar years 1961 to 2002, inclu~
sive, being 15 cents for each of the 37,329 theoretical horsepower authorized
herein. Should the terms and conditions of this license be extended at its
expiration the Licensee shall psy such annual fees as the Hydroelectric Commis-
gion of Oregon or its successor having jurisdiction in the matter at the time

shall fix.



ARTICIE 10. Expenses of Examination. The Licensee shall pay to the
State of Oregon in accordance with the provisions of Section 119-111, 0.C.L.A.,
the expenses incurred and to be incurred by the Commission in examining into
the application for license and maps, plans, specifications, cost estéma&éé’§gﬁ
other matters relating to the project and the investigations from time to time
of acts done and work carried forward under the iicense until the completion of
the project; provided, that the total of such expenses shall not exceed $2,500
during any one year. ‘

ARTICLE 11. Deprecigtion. The amount of the annual charges for de-
preciation expense to be included in the cost of operation shall be determined
on a 5 per cent sinking fund basis computed by the use of service lives as de-
termined by the Public Utilities Commissioner of Oregon, subject to the appréval
of the Commission; provided, that the service lives of the original units of
property shall not exceed the unexpired period of the license. Should the Public
Utilities Commissioner require the Licensee to change to the straight line method
of depreciation for its system, then in that event, subject to the approval and
requirements of the Commission, the licensee shall use straight line de?reciation,
as adjusted, under this license. In determining the amount of the annual charges
for depreciation expense to be included in the cost of epération prior te“the
time of final action of the Commission in fixing the actual legitimate cééfﬁof
the original project as provided for in Article 12 of this license, the original
legitimate cost of the items in each account number as set forth in tﬁe "Initial
Cost Statement" to be filed by the Licensee, as provided for in said Article,
shall be used.

ARTICLE 12, Determination of Cost of Project.

(a) Initial Cost Statements: The Licensee shall file within one

year after the time the project is ready for service, an initial statement,




under oath, with three additional conformed copies thereof showing the amount
claimed by the Licensee as the actual legitimate cost of the dmle;m‘h,
defined in Section 119-115, 0.C.L.A., on forms as now prsscribeﬁ by the Federal
Power Commission for this purpose, otherwise on forms approved by the Commis~
sion. Similar statements with respect to net additions and betterments to the
project shall be filed in the same mamner before April 1 of eacﬁ and every suce
ceeding year during the term of this license or any lawful extension thereof,
unless the Commission shali otherwise direct.

(b) Substance: Each statement so filed shall give full, adequate
and complete information with respect to the cost of the project or additions
and betterments as the case may be. Any statement which does not contain suf-
ficient information will be retwrned to the Licensee for such additional in-~
formation as the Commission may deem necessary.

(c) Report on Project: When a satisfactory statement shall have been

filed with the Commission, the Commission will file one copy of such with the
Public Utilities Commissioner of Oregon, and the Commission's representatives
will make an audit of the accounts, will analyze the books, cost records, en-
gineering reports, and other records supporting such statement or pertaining
to the project, will inspect the project works, and will prepare a report sete
ting forth their findings and recommendations with respect to the cost as
claimed.

(d) Service of Reportt Copies of such report and of the final re-

port provided for in subesection (g) of this Article 12, will be served by
registered mail upon the Licensee at its principal place of business in Ore-
gon and copies will be sent to the Public Utilities Commissioner of Oregon,
the Federal Power Commission and such other parties as the Commission may pre-

scribe.
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(e) Time of Filing of Protest: Thirty days after service thereof

will be allowed to the Licensee within which to file a protest to such report.

If no protest is filed within the time allowed, the Commission will issue such

orders as may be appropriate. If a protest is filed a hearing will be ordered,
such hearing to be held within 90 days from the filing of the protest with the
Commission.

(£f) Burden of Proof: The burden of proof tc sustain each item of the

statement of claimed cost as filed shell be upon the Licensee and only such
items as are in the opinion of the Commission supported by satisfactory proof
may be entered in the project accounts of the Licensee.

(g) Finding and Final Statement: Final action by the Commission will

be in the form of a finding end order entered upon its minutes and served upon
the Licensee, Fublic Utilities Commissioner of Oregon, the Federal Power Commis=—
gion and such other parties as the Commission may prescribe. The Liceam 821311
thereafter file a final statement, under oath, in duplicate, with two addi;hiénal
copies thereof, shmng the net investment revised in conformity with the order
of the Commission, together with a statement showing that its records have been
revised in conformity with such order.

ARTICLE 13. Reasonable Rate of RBetwrn. A reasonable rate of return

on the net investment in the project shall be that established by the Public
Utilities Commissioner of Oregon, subject to the approval of the Commission,
but shall not exceed 6 per cent per annum. The surplus earned and accumulated
in excess of the reasonable rate of return for this project will be in propor-
tion to the total surplus earned and accumulated in excess of a reasonable rate
of return by the Licensee, as determined by the Public Utilities Commissioner
of Oregon, and any such surplus earnings shall be apportioned on the basis that

the net investment in this project, as determined by the Commission, bears to
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the total net investment of Licensee in its electric utilities properties and
such determination shall be subject to the approval of the Commission.

The formula to be used to determine the surplus earned and sccum—
ulated for this project as set out above shall be as follows:

a=hx
J

in which

& = the swplus earned and accurmlated in excess of a
reasonable rate of return for this project.

b = total surplus earned and accumilated in excess of
a reasonsble rate of return by the Licensee as
determined by the Public Utilities Commissioner
of Oregon.

M
11

total net investment of Licensee in this project
as determined by the Commission.

total net investment of Licensee in his electric
utilities properties as determined by the Public
Utilities Commissioner.

&4
i

The determination of the Public Utilities Commissioner with respect
to "b" and "y" shall be subject to the approval of the Commission.

ARTICLE 1L. Amortization Reserve. Any earnings in excess of said

reasonable rate of return as determined by the Public Utilities Commissioner
of Oregon and as approved by the Hydroelectric Commission, shall be sé‘i:, up in
Account 258-2, Miscellaneous Reserve, as a credit to the Amortization Reserve,
as provided for in Section 119-11l, 0.C.L.4., of the Hydroelectric Act, to be
disposed of in accordance with order of the Commission.

ARTICLE 15. Accounting. For the purpose of kthis license and the
accounting to be followed by the Licensee, the Commission adopts the Uniform
System of Accounts prescribed by the Public Utilities Commissioner of Oregon
for Class 4 and B Electric Utilities, effective January 1, 1937 s and reserves

the right to spprove any revisions or modifications thereof.
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ARTICIE 16. Bond of Licensee to Protect Laborers and Materialmen.

Before entering upon the construction of this project the Licensee shall exe-
cute a bond &s required by Section 119-126, 0.C.L.A., in an amount of $10,000,
the form of which is to be approved by the Attorney Genersl of Oregon, which
bond shall be in addition to and not in lieu of any other liability of the

Licensee principal.

IN W ITNESS WHERECOF, the Hydroelectric Cormission of Oregon has caused

its name to be signed hereto at Salem, Oregon, this 11 day of SeptembsC(,

1953.
m coF OREGON

LY &z
e g doseph XTI, Chalzfian

7,

-,

”"?‘“""‘ : r . 7
F. C..Dillard, Vice % =




1N TESTIMONY OF ACCEPTANCE of all the terms and conditions of the
Hydroelectric Act, and of the further conditions imposed in the foregoing

license, the Licensee, this 10th day of September » 1953, has caused
its corporate name to be signed by Frank M. Warren, Jr. its
Executive

Vice-President, and its corporate seal to be affixed hereto and attested by

Clarence DU. Phillips s its Secretary, pursuant to the resolution of its

Board of Directors, duly adopted on the 8th day of September 5
1953, a certified copy of the record of which is attached hereto.

SE /A0

Executive VicePresident

SEAL

Attests

%Q’Mz

Secretary -




PORTLAND GENERAL EILECTRIC COMPANY
CERTIFIED COPY OF RESOLUTION ADOPTED BY
THE BOARD OF DIRECTORS

Executive Vice-—

RESOLVED, That the/President,  Frank M. Warren, Jr. , and the
Secretary, Clarence ~. Phillirs s of this Corporation be and they here-
by are authorized, empowered and directed for and on behalf of this Corpor-
ation, and as its corporate act and deed, to execute an acceptance of license
for Project No. 186, which said license provides for the construction, oper-
ation and maintenance of the Timothy Meadows Storage Reservoir in Clackamas
County, Oregon, and said officials are authorized to do and perform any and
all acts necessary or desirable to effectuste the purpose of this resolution,

I, <Clarence D, Phillips s Secretary of the Portland
General Electric Company, hereby certify the above and foregoing to be a full,
true and correct copy of a resolution adopted by the Board of Directors of
said Corporation at a meeting thereof held on September 8 , 19533
that there was then and there present and voted thereon a quorum of said Board;
and that said resolution is in full force and effect.

I wITNESS WERE{}I*:%I have hereunto set my hand and affixed the seal

of said Corporation this /6 day of September , 1953,
Secretary

SEAL
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FIRST AMERDMENT TC LICENSE FOR PROJECT NO, 186
(ISSUED SEPTEMBER 11, 1953 TO PORTLAND GENERAL ELECTRIC COMPAKRY)
BY ORDEZR OF THE HYDROELECTRIC COMMISSION OF OREGON OF JANUARY 28, 1955

. The heading on Page 1 of License for Project lio. 186 is amended
to read as follows:

HYDROELECTRIC COMMISSION OF CREGON
LICENSE FOR PROJECT NO. 186
A MAJOR PROJECT
FOR THE DEVELOPHENT CF
37,437 THEORETICAL HORSEPUWR

ARTICLE 2 is amended to read as follows:

Deséription of Project: Project No. 186 will con-
sist of an earth dam located in the NEl NE! of Section
27, Tewmship 5 South, Range & Bast, W, M, It will

be approximately 100 feet high, 725 feet long and 40
feet vide on top with substantially a 1:3 slope on
the upstresm side and a 1:2% slope on the downstream
side. The dam, with sppurtenant works will create a
storage reservoir, referred to by the ﬁmeeaa
Timothy Meadows Storage Reservoir, with z surface

area of sbout 1370 acres when the reservoir is filled

to ite full depth of 90 feet, About 60,000 acre feet

of useable storage will be impounded in the upper 65

feet of depth, During low water periods, which generally
occur between September and March, a meximum of 300 cubic
feet per second of the stored water will bs released to
increase the fiow of Cak Grove Fork of Clackamas River
and thus increase the power output in the Licensee's
Stations YP¥, "G" and "H" below,

A hydroeleetric unit will be instelled in the lower
end of the dam outlet culvert consisting of a turbine
using & maximum of 10 cuble feet per second to operate
a generztor having = maximum ecapacity of 25 kilowattis,

Exhibits, The loeation of the proposed dem and reser-
voir and the character thereof are more specifically
shown and deseribed in the following designated exhibite
filed with the Commission and which are 5 part of this
license,



Exhibit J-1: Detailed Map of Timothy Meadows Reservoir

Exhibit J-2: Detailed Map of Timothy Meadows Reservoir

Revised Exhibit K-l: General Plans and Sections of
Timothy Meadows Dam

Exhibit K-2: Geological data of Timothy Meadows Dam Site

Exhibit EK-3: Hydrographs

ARTICLE 7 is amended to read as follows:

¥ater Right Granted. Subject to the provisicns
of Article 3, this license grants the licensee the
right to store, divert and use not to exceed 60,000
acre feet of the water of Oak Grove Fork of Clackamas
River in any 12 months period beginning April 1 and
ending March 31, and to release the stored waters as
needed at a rate not to exceed 300 cublie feet per
second to supplement the natural flow of said Osk Grove
Fork and Clacksmas River for the purpose of in
hydroelectric generaticn at the Licensee's Stations "PJ
M"Y gnd "G" and not to exceed 10 cubic feet per second
to operate its hydroelectric unit at the lower end of
the Timothy Meadows Dam outlet culvert. The date of
‘the priority for the right to store, divert and use
sald water at Stations "P", "M and "G" is March 18,
1953, and for the operation of the hydroelectric unit
at the lower end of the Timothy Meadows Dam outlet cul-
vert is Jamuary 11, 1955, The Licensee hereby ig

granted the right to divert at its Station "P" on Oak

Grove Fork of the Clackamas River not to exceed 300

cubic feet per second of the water released from storsge
in Timothy Meadows Reservoir to develop 30,000 theoretical
horsepower under & head of 880 feet; to divert not to
exceed 300 cublc feet per second of said water at Station
"E" to develop 2,795 theoretical horsepower under a head
of €2 feet; to divert not to exceed 300 cubic feet per
second of said water at Station "G" on the Clackamas
River to develop 4,534 theoretical horsepower under a
head of 133 feet; and to divert not to exceed 10 cubic
feet per second from Timothy Mesdows Reservoir to develop
102 theoreticsl horsepcwer under & head of 95 feet at
the hydroelectric unit at the lower end of Timothy
Yeadowe Dam outlet culvert.

ARTICLE ¢ is amended to read as follows:
Anausl License Fee. An annusl license fee of $1,871.85
8 be paid by the Licensee on or before Jamuary 1 of

each of the calendar years 1956 to 1960, inclusive, being
5 cents for each of the 37,437 theoretical horsepower



authorized herein; and an annual license fee of
$5,615.55 shall bs paid on or before January 1 of
each of the calendar years 1961 to 2002, inclusive,
being 15 cents for each of the 37,437 theoretical
horsepower authorized herein, Should the terms and
conditicns of this license be extended at its
expiration the licensee shall pay such annual fees
as the Hydroelectric Commission of Oregon or its
successor having jurisdiction in the matter at the
time shall fix,

HYDROELECTRIC COMMISSION OF OREGON

Tewis A, Stanley, Secretary




