Oregon Water Resources Department
725 Summer Street NE, Suite A
Salem, Oregon 97301-1266

(503) 986-0900

www.wrd.state.or.us

Application for a Permit to Use

Ground Water

SECTION 1: APPLICANT INFORMATION AND SIGNATURE

Applicant Information
NAME PHONE (HM)
PAUL DAVIS 541-495-2240

PHONE (WK) CELL FAX

ADDRESS

46008 ALVORD RANCH LANE
CITY STATE | ZIP E-MAIL*
PRINCETON OR 97721

Organization Information

NAME PHONE FAX
ADDRESS CELL
CITYy STATE | ZIP E-MAIL*

Agent Information — The agent is authorized to represent the applicant in all matters relating to this application.

AGENT / BUSINESS NAME PHONE FAX. RECEIVED By WRD
ADDRESS CELL
MAR 11 2015
CITY STATE | ZIP E-MAIL*
Note: Attach multiple copies as needed SALEM OR—

* By providing an e-mail address, consent is given to receive all correspondence from the departnﬁg
electronically. (paper copies of the final order documents will also be mailed.) CEIVED BY OWRD

By my signature below I confirm that I understand: FEB 13 2015
« I am asking to use water specifically as described in this application.
« Evaluation of this application will be based on information provided in the application. SALEM. OR

« I cannot use water legally until the Water Resources Department issues a permit.

- Oregon law requires that a permit be issued before beginning construction of any proposed well, unless
the use is exempt. Acceptance of this application does not guarantee a permit will be issued.

. If I get a permit, I must not waste water.

« If development of the water use is not according to the terms of the permit, the permit can be cancelled.

- The water use must be compatible with local comprehensive land-use plans.

- Even if the Department issues a permit, | may have to stop using water to allow senior water-right holders
to gef Water to which they are entitled.

/

that the information contained in this application is true and acct?e.

s) - Vd Y an
‘ //a«/ L\aw/ 273 /[
Applicant Signature * ‘Print Name and title if applicable / Date

/

Applicant Signature Print Name and title if applicable Date

For Department Use

App. No.{ ;—_‘@ﬂ Permit No. Date

Revised 2/1/2012 Ground Water/3 WR
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L/v->‘“ Oregon Water Resources Department

Application for a Permit to Use 725 Summer Street NE, Suite A
Salem, Oregon 97301-1266

Ground Water -

SECTION 1: APPLICANT INFORMATION AND SIGNATURE

Applicant Infoermation
NAME PHONE (HM)
PAUL DAVIS 541-495-2240

PHONE (WK) CELL FAX

ADDRESS
46008 ALVORD RANCH LANE
CITY STATE | ZIP E-MAIL*
PRINCETON OR 97721

Organization Information

NAME PHONE FAX
ADDRESS CELL
CITY STATE | ZIP E-MAIL*

Agent Information ~ The agent is authorized to represent the applicant in all matters relating to this application.

AGENT / BUSINESS NAME PHONE FAX
ADDRESS CELL
CITY STATE | ZIP E-MAIL*

Note: Attach multiple copies as needed
* By providing an e-mail address, consent is given to receive all correspondence from the departngggggr;h ;
U Y

) X ; . =002Y OWRD
electronically. (paper copies of the final order documents will also be mailed.) AL

h iy DX Ing
813 il

i

By my signature below I confirm that I understand:
- I am asking to use water specifically as described in this application.
« Evaluation of this application will be based on information provided in the application. BALEL A
» | cannot use water legally until the Water Resources Department issues a permit. Lo
» Oregon law requires that a permit be issued before beginning construction of any proposed well, unless
the use is exempt. Acceptance of this application does not guarantee a permit will be issued.

« If I get a permit, | must not waste water.
« If development of the water use is not according to the terms of the permit, the permit can be cancelled.

’ « The water use must be compatible with local comprehensive land-use plans.

: Even if the Department issues a permit, I may have to stop using water to allow senior water-right holders

water to which they are entitled.

i

% that the information contained in this application is true and accur?e. )/
' s~/ 74

: /;a)l “« / l\“"’ 7 ,1:// , é

Applicant Signature Print Name and title if applicable /7 Date

/

Applicant Signature Print Name and ritle if applicable Date
For Department Use ‘
App. No.. &*&’1{ Permit No. Date
Revised 2/1/2012 Ground Water/3 WR



SECTION 2: PROPERTY OWNERSHIP

Please indicate if you own all the lands associated with the project from which the water is to be diverted,
conveyed, and used.

Yes
B3 There are no encumbrances.
[ This land is encumbered by easements, rights of way, roads or other encumbrances.

[ No
[ I have a recorded easement or written authorization permitting access.
[J 1do not currently have written authorization or easement permitting access.
O Written authorization or an easement is not necessary, because the only affected lands I do not
own are state-owned submersible lands, and this application is for irrigation and/or domestic
use only (ORS 274.040).
[T1 Water is to be diverted, conveyed, and/or used only on federal lands.

List the names and mailing addresses of all affected landowners (attach additional sheets if necessary).

You must provide the legal description of : 1. The property from which the water is to be diverted, 2. Any
property crossed by the proposed ditch, canal or other work, and 3. Any property on which the water is to be
used as depicted on the map.

SECTION 3: WELL DEVELOPMENT

IF LESS THAN 1 MILE:

ELEVATION CHANGE

NAME OF NEAREST DISTANCE TO NEAREST X
WELL NO. BETWEEN NEAREST SURFACE
SURFACE WATER SURFACE WATER WATER AND WELL HEAD
5 Big Alvord Creek 1/10 mile 10 feet

Please provide any information for your existing or proposed well(s) that you believe may be helpful in evaluating

your application. For existing wells, describe any previous alteration(s) or repair(s) not documented in the
attached well log or other materials (attach additional sheets if necessary).

POA is a proposed well and the plan is to seal the well deep enough to prevent hydrolic connection with

Big Alvord Creek

RECEIVED 8Y OWRD

FER TS 20

Revised 2/12012 (80 Ground Water/d WR
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SECTION 3: WELL DEVELOPMENT, CONTINUED

Total maximum rate requested: 2155 gpm (each well will be evaluated at the maximum rate unless you indicate well-specific rates and annual volumes in the table
below).

The table below must be completed for each source to be evaluated or the application will be returned. If this is an existing well, the information may be
found on the applicable well log, (If a well log is available, please submit it in addition to completing the table.) If this is a proposed well, or well-modification,
consider consulting with a licensed well driller, geologist, or certified water right examiner to obtain the necessary information.

PROPOSED USE
WELL ID
OWNER’S LL TAG PERFORATED MOST RECENT
WELL @, % (WENO . ) g E CASING CASING OR SCRRI;::’ED SEAL STATIC WATER TOTAL sxaci;;c AL
g & : é’ INTERVALS INTERVALS SOURCE AQUIFER*** WELL VOLUME
NAME OR Q 5 OR Q DIAMETER INTERVALS LEVEL & DATE RATE
2 2% (IN FEET) (IN FEET) DEPTH (ACRE-FEET)
NO, WELL LOG (IN FEET) (N FEET) (GPM)
rD*#
5 16" 450 2155 {149

oo
OoQooioo|n
O aoiogigo|a

O

O 4

Licensed drillers are required to attach a Department-supplied Well Tag, with a unique Well ID or Well Tag Number to all new or newly altered wells. Landowners can request a Well ID for
existing wells that do not have one. The Well ID is intended to serve as a unique identification number for each well.

A well log ID (e.g. MARI 1234) is assigned by the Department to each log in the agency's well log database. A separate well log is required for cach subsequent alteration of the well,
Source aquifer examples: Troutdale Formation, gravel and sand, alluvium, basalt, bedrock, etc. 1 E:Cf_ WED 2V oy YRR

%
EL T

Revised 2/1/2012 Ground Water/5 - WR



SECTION 4: WATER USE
USE PERIOD OF USE ANNUAL VOLUME (ACRE-FEET)
supplemental April 1-Oct 1 1149

Exempt Uses: Please note that 15,000 gallons per day for single or group domestic purposes and 5,000 gallons per
day for a single industrial or commercial purpose are exempt from permitting requirements.

For irrigation use only:
Please indicate the number of primary and supplemental acres to be irrigated (must match map).

Primary: Acres Supplemental: 383 Acres
List the Permit or Certificate number of the underlying primary water right(s): SWR-167

Indicate the maximum total number of acre-feet you expect to use in an irrigation scason: 1149

s Ifthe use is municipal or quasi-municipal, attach Form M
s If the use is domestic, indicate the number of households: n/a

If the use is mining, describe what is being mined and the method(s) of extraction: n/a

SECTION 5: WATER MANAGEMENT
F?ECEEVED By Owor
A. Diversion and Conveyance TR

What equipment will you use to pump water from your well(s)? as

e

{390

LI

&4 Pump (give horsepower and type): 100 hp turbine
SALEN, O
{3 Other means (describe):

Provide a description of the proposed means of diversion, construction, and operation of the diversion
works and conveyance of water.

B. Application Method
What equipment and method of application will be used? (e.g., drip, wheel line, high-pressure sprinkler)
Pumped into mainline fo a center pivot.

C. Conservation
Please describe why the amount of water requested is needed and measures you propose to: prevent
waste; measure the amount of water diverted; prevent damage to aquatic life and riparian habitat; prevent
the discharge of contaminated water to a surface stream; prevent adverse impact to public uses of affected
surface waters.
High efficency center pivoy

SECTION 6: STORAGE OF GROUND WATER IN A RESERVOIR

If you would like to store ground water in a reservoir, complete this section (if more than one reservoir, reproduce
this section for each reservoir).

Reservoir name: n/a Acreage inundated by reservoir: n/a |

Revised 3/412010  (~BOI| Ground Water/6 WR




Use(s): n/a

Volume of Reservoir (acre-feet): n/a Dam height (feet, if excavated, write “zero™): n/a
Note: If the dam height is greater than or equal to 10.0' above land surface AND the reservoir will store 9.2 acre feet or more,

engineered plans and specifications nwist be approved prior to storage of water.
SECTION 7: USE OF STORED GROUND WATER FROM THE RESERVOIR

If you would like to use stored ground water from the reservoir, complete this section (if more than one reservoir,
reproduce this section for each reservoir).

Annual volume (acre-feet): n/a

USE OF STORED GROUND WATER PERIOD OF USE

n/a

SECTION 8: PROJECT SCHEDULE
Date construction will begin: Aprit 2015
Date construction will be completed: July 2015

Date beneficial water use will begin: July 2015

SECTION 9: WITHIN A DISTRICT

[_] Check here if the point of diversion or place of use are located within or served by an irrigation or other water
district,

Irrigation District Name Address
n/a
City State Zip

SECTION 10: REMARKS

Use this space to clarify any information you have provided in the application {attach additional sheets if necessary).

POA is a proposed well and the plan is to seal the well deep enough to prevent hydrolic connection with Big Alvord
Creek.

RECEIVED BY OWRD
CEB 132019

Revised 3/4/2010 (5 QO(( Ground Water/7 SALEM, OF WR




Land Use

Information Form

Oregon Water Resources Department
725 Summer Street NE, Suite A

Salem, Oregon 97301-1266

(503) 986-0900

www.wrd.state.or.us

NOTE TO APPLICANTS

In order for your application to be processed by the Water Resources Department (WRD), this
Land Use Information Form must be completed by a local government planning official in the
jurisdiction(s) where your water right will be used and developed. The planning official may
choose to complete the form while you wait, or return the receipt stub to you. Applications
received by WRD without the Land Use Form or the receipt stub will be returned to you. Please
be aware that your application will not be approved without land use approval.

This form is NOT required if:
1) Water is to be diverted, conveyed, and/or used only on federal lands; OR

2) The application is for a water right transfer, allocation of conserved water, exchange, permit amendment, or

ground water registration modification, and all of the following apply:

a) The existing and proposed water use is located entirely within lands zoned for exclusive farm-use or within
an irrigation district;

b) The application involves a change in place of use only;

¢) The change does not involve the placement or modification of structures, including but not limited to water
diversion, impoundment, distribution facilities, water wells and well houses; and

d) The application involves irrigation water uses only.

NOTE TO LOCAL GOVERNMENTS

The person presenting the attached Land Use Information Form is applying for or modifying a
water right. The Water Resources Department (WRD) requires its applicants to obtain land-use
information to be sure the water rights do not result in land uses that are incompatible with your
comprehensive plan. Please complete the form or detach the receipt stub and return it to the
applicant for inclusion in their water right application. You will receive notice once the applicant
formally submits his or her request to the WRD. The notice will give more information about
WRD's water rights process and provide additional comment opportunities. You will have 30
days from the date of the notice to complete the land-use form and return it to the WRD. If no
land-use information is received from you within that 30-day period, the WRD may presume the
land use associated with the proposed water right is compatible with your comprehensive plan.
Your attention to this request for information is greatly appreciated by the Water Resources
Department. If you have any questions concerning this form, please contact the WRD's Customer
Service Group at 503-986-0801.

RzCEIVED 8Y OWRD
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SaLiEM, OA
Revised 3/4/2010  (G~(@0y( Ground Water/8 SALEM, OR WR



Land Use

Information Form

Oregon Water Resources Department
725 Summer Street NE, Suite A

Satem, Oregon 97301-1266

(503) 986-0900

www.wrd.state.or.us

Applicant: Paul Davis
First Last

Mailing Address: 46008 Alvord Ranch Lane

Princeton OR 97721 Daytime Phone: 541-495-2240
City State Zip

A. Land and Location

Please include the following information for all tax lots where water will be diverted (taken from its source), conveyed
(transported), and/or used or developed. Applicants for municipal use, or irrigation uses within irrigation districts may
substitute existing and proposed service-area boundaries for the tax-lot information requested below.

Township Range Section VaVe Tax Lot # Plan Designation (e.g., Water to be: Proposed
Rural Residential/RR-5) Land Use:

33 T34 34 nese 00500 R Divered  [@ Conveyed I8 Used IRR
s¢5e

33 34 35 sWnw 00500 K Diverted B Conveyed [ Used IRR
senw
nwsw
nEswW
SWSW

Sesw

34 34 2 nwnw 00100 w Diverted & Conveyed 3 Used IRR

nenw

nwne
swnw
senw
swne
nwsw

nesw

34 34 3 nene 00100 7 Diverted B Conveyed [ Used RR

senc

List all counties and cities where water is proposed to be diverted, conveyed, and/or used or developed:

RECEIVED BY OWRD
Harney County

SR 18 s

SAHLEM I
B. Description of Proposed Use SALEM, OR

Type of application to be filed with the Water Resources Department:
X Permit to Use or Store Water  [_] Water Right Transfer [ Permit Amendment or Ground Water Registration Modification
(J Limited Water Use License {1 Allocation of Conscrved Water [ ] Exchange of Water

Source of water: [ Reservoir/Pond N Ground Water [ Surface Water (name)

Revised 3/412010 (3@ Ground Water/9 WR




W cubic feet per second [ gallons per minute [ acre-feet

7] Industrial {] Domestic for household(s)
[:] Instream ] Other

Estimated quantity of water needed: 4,8

] Commercial

Intended use of water: Irrigation
[:] Quasi-Municipal

D Municipal
Briefly describe:

A proposed well for supplemental irrigation

,N;f;’:'fgﬁ

L

Note to applicant: If the Land Use Information Form cannot be completed while you wait, please have a local government
representative sign the receipt at the bottom of the next page and include it with the application filed with the Water Resources

Dcpartment.
See bottom of Page 3. —>

SALEM, C

Revised 3742010 A Ground Water/10 WR



For Local Government Use Only

The following section must be completed by a planning official from each county and city listed unless the project will be
located entirely within the city limits. In that case, only the city planning agency must complete this form. This deals only
with the local land-use plan. Do not include approval for activities such as building or grading permits.

Pleage check the appropriate box below and provide the requested information
and uses to be served by the proposed water uses (including proposed construction) are allowed outright or are not

regulated by your comprehensive plan. Cite applicable ordinance section(s): Hedir 5,012 ; EFLv -

[(] Land uses to be served by the proposed water uses (including proposed construction) involve discretionary land-use
approvals as listed in the table below. (Please attach documentation of applicable land-use approvals which have
already been obtained. Record of Action/land-use decision and accompanying findings are sufficient.) If approvals
have been obtained but all appeal periods have not ended, check "Being pursued.”

Type of Land-Use Approval Needed

(6., plan amendments, rezones Cite Most Significant, Applicable Plan Land-Use Approval;
conditional-use permits, etc.) Policies & Ordinance Section References
[J Obtained O Being Pursued
3 Denied [ Not Being Pursued
[ Obtained [ Being Pursued
[ Denied [ Not Being Pursued
[ Obtained [ Being Pursued
1 Denied [ Not Being Pursued
[J Obtained [1 Being Pursued
[ Denied [ Not Being Pursued

[J Obtained [ Being Pursued
[ Denied [ Not Being Pussued

Local governments are invited to express special land-use concerns or make recommendations to the Water Resources
Department regarding this proposed use of water below, or on a separate sheet.

Ebﬁfzﬂ/}lﬁ}ﬂv/fﬂ\/n . -
Name:/ Title: :{ZQAIM ] b, MA)—” (§l(( ) ST 66T

Signature: % o Phone: Date: ST A
Government Entity: 1_%5\}7 G_)J,U‘7

Note to local government representative: Please complete this form or sign the receipt below and return it to the applicant. If
you sign the receipt, you will have 30 days from the Water Resources Department's notice date to return the completed Land
Use Information Form or WRD may presume the land use associated with the proposed use of water is compatible with local
comprehensive plans. /’é?@

e
ot

e
Pty

Receipt for Request for Land Use Information

Applicant name:
City or County: Staff contact: _
Signature: Phone: Date:
Revised 3/4/2010 Ground Water/11 WR

G @i
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WATER RESOQURCES DEPT
SALEM, OREGON

HARNEY COUNTY, OR 2013-1327

RECORDATION REQUESTED BY: MTGDOT i
Panhandle State Bank, including its Divisions, Intermountain Total:$76.00 09/24/2013 02:35 PM
Community Bank and Magic Valley Bank
Canyon County Business Banking Center
506 S Tenth Avenue
Caldwell, ID 83605

000

WHEN RECORDED MAIL TO: 06679201300013270090093

Panhandle State Bank i, Derrin Robinson, County Clerk for Harney
PO Box 2349 iougtgéfgegm certify that the mstrument
identi $
Coeur d’Alene, ID 83816 rocords. e in e Clerk
(3:3{-)6"&4 /‘fééﬁa‘)‘xw« N
SEND TAX NOTICES TO: Dertin £, Robinson, Hamey County Clerk & or i
Tom J. Davis Livestock, Inc, . )
46068 Alvord Ranch Lane
Princeton, OR 97721 SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

i

*Q00000000090110329034008192013*

DEED OF TRUST

THIS DEED OF TRUST is dated September 19, 2013, among Tom J. Davis Livestock, Inc., an Oregon Corporation,
whose address is 46068 Alvord Ranch Lane, Princeton, OR 97721 ("Grantor"); Panhandle State Bank, including its
Divisions, Intermountain Community Bank and Magic Valley Bank, whose address is Canyon County Business
Banking Center, 506 S Tenth Avenue, Caldwell, ID 83605 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary”); and American Land Title Associate, whose address is 111 W. Washington, Burns, OR
97720 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, represented In the Note dated September 19, 2013, in the original principal amount of
$1,250,000.00, from Grantor to Lender, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's right, title, and
interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures,; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch or

irrigation rights), and all other rights, royalties, and profits reiating to the real property, including without fimitation all minerals, oil, gas,
geothermal and similar matters, (the "Real Property”) located in HARNEY Counzy, State of Oregon:

See Exhibit "A”, which is attached to this Deed of Trust and made a part of this Deed of Trust as if fully set
forth herein.

The Real Property or its address is commonly known as 46008 ALVORD RANCH LANE, PRINCETON, OR 97721.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND AlLL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this
Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property, (2)
use, operate or manage the Property, and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON TRANSFERRING FEE
TITLE SHOULD INQUIRE ABOUT THE PERSON'S RIGHTS, IF ANY, UNDER ORS 195.300, 195.301 AND 195.305 TO 195,336 AND
SECTIONS 5 TO 11, CHAPTER 424, OREGON LAWS 2007, AND SECTIONS 2 TO 9 AND 17, CHAPTER 855, OREGON LAWS 2009. THIS
INSTRUMENT DOES NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE
LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE
PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY THAT THE UNIT OF LAND
BEING TRANSFERRED 18 A LAWFULLY ESTABLISHED LOT OR PARCEL, AS DEFINED IN ORS 92.010 OR 215.010, TO VERIFY THE
APPROVED USES OF THE LOT OR PARCEL, TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES,
AS DEFINED IN ORS 30.930, AND TO INQUIRE ABOUT THE RIGHTS OF NEIGHBORING PROPERTY OWNERS, IF ANY, UNDER ORS
195.300, 195.301 AND 195.305 TO 195,336 AND SECTIONS 6 TO 11, CHAPTER 424, OREGON LAWS 2007, AND SECTIONS 2 TO 9
AND 17, CHAPTER 855, OREGON LAWS 2009.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2} Grantor has no knowledge of, or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b} any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or (¢} any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treal, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmiess
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify and defend,
shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be
affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.
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HARNEY COUNTY, OREGON

DEED OF TRUST
Loan No: 90110329 (Continued) Page 2

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals {including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent,

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Deed of
Trust.

Compliance with Governmental Reguirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabiliies Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized, Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this Deed of
Trust upon the sale or transfer, withoul Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary, whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. If any Grantor is
a corporation, partnership or limited liability company, transfer also includes any change in ownership of more than twenty-five percent (25%) of
the voting stock, partnership interests or limited fiability company interests, as the case may be, of such Grantor. However, this option shall not
be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including
water and sewer), fines and impositions levied against or on account of the Property, and shail pay when due all claims for work done on or
for services rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal
to the interest of Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the Existing
indebtedness referred to below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue
as a result of a foreclosure or sale under the lien. In any comtest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished in
the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official fo deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction, Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the
work, services, or materials., Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Trustee and Lender being named as
additional insureds in such Hability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages
and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request
of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance
policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission ot
default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the full
unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then
to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with
the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance
provisions under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of
insurance requirement. If any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of
proceeds shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on
each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) the amount of the policy; (4} the
property insured, the then current replacement value of such property, and the manner of determining that vaiue; and {5) the expiration
date of the policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in the Property or if Grantor
fails 10 comply with any provision of this Deed of Trust or any Related Documents, including but not limited to Grantor's failure to comply with
any obligation to maintain Existing Indebtedness in good standing as required below, or to discharge or pay when due any amounts Grantor is
required to discharge or pay under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shail not be obligated to)
take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
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Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the
date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's
option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable with any
instaliment payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or
{C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure payment of these
amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust;

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b)
Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in
such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of
Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to
time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shail remain in full force and effect until such
time as Grantor's indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any
default under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreement
which has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written
consent of Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior
writters consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebledness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and
take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust,
including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or
any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which Granter is authorized or required to
deduct from payments on the Indebtedness secured by this type of Deed of Trust: (3) a tax on this type of Deed of Trust chargeable
against the Lender or the holder of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal
and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have
the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and
Liens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part
of this Deed of Trust:

Security Agreement, This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property records, Lender may, at
any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a
financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.  Upon
default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available
to Lender within three (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorevy-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2} the llens and
security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited
by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with
the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under
this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable
statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
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reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law,
EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults, Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Deed of Trust
or in any of the Related Doguments or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor,

Compliance Default. Failure to comply with any other term, obligation, cavenant or condition contained in this Deed of Trust, the Note or in
any of the Related Documents.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance,
or any other payment necessary to prevent filing of or to effect discharge of any lien.

Dafault in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement, purchase or sales
agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Grantor's property or
Grantor's ability to repay the Indebtedness or Grantor's ability to perform Grantor's obligations under this Deed of Trust or any of the
Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behall under this
Deed of Trust or the Related Documents is false or misieading in any material respect, either now or at the time made or furnished or
becomes false or misleading at any time thereafter.

Defective Coltaterallzation, This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including fallure of
any collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a
receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement
of any proceeding under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seif-help,
repossession or any other method, by any creditor of Grantor or by any govermnmental agency against any properly securing the
indebtedness. This includes a garishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Default shall not apply if there is-a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monigs or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
parformance of the Indebledness is impaired.

insecurity. Lender in good faith belleves itself insecure.

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time
requirad by the promissory note evidencing such indebtedness, or a default occurs under the instrument securing such indebtedness and is
not sured during any applicable grace period in such instrument, or any suit or other action is commenced to foreclose any existing lien on
the Praperty.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies;

Elaction of Remedies, Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's failure to perform, shall not
affect Lender's right o declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately
due and pavable, including any prepayment penalty which Grantor would be required 1o pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and
Lender shall have the. right to foreclose. by judicial foreclosure, in sither case in accordance with and to the full extent provided by
applicable law, 'If this Deed of Trust is foreclosed by judicial foreclosure, Lender will be-entitled to-a judgment which will provide that if the
foreclosure sale proceeds are insufficient to satisfy the judgment, execution may lssue for the amount of the unpaid balance of the
judgment,

UCC Remedies. ~With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
urider the Uniform Commercial Cods.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property and collect the Rents,
including amounts - past due and unpald; and apply the nel proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to
Lender. -~ If the  Rents’ are collected by Lender, then Grantor lrrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and 1o negotiate the same and ‘collect the proceeds. Payments by tenants
or-other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
recelver.

Appoint Recelver, Lender shall have the right to have a receiver appeinted to take possession of all or any part of the Property, with the
power to protect and preserve the Property, 1o operate the Properly preceding foreclosure or sale, and 1o collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted:by law. Lender's right to the appointment of a recelver shall exist whether or not the apparent value of the Property
éxceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify-a person from serving as a receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Properly upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the

purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the WATER RESOURCES DEPT
Progerty- immediately upon the demand of Lender, SALEM, OREGON
Other Remedies, Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or available at law or in

equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time-and place of any public sale: of the Personal Property or of the time
after-which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least fifteen (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction
with any sale of the Real Property.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby walves any and all rights to have the Properly marshatled.
In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one
sale or by separate sales, Lender shall be entitied: o bid al any public sale on all or any portion.of the. Property.

Attorneys’ Fees; Expenses, If Lender institutes any sult or action to enforce any of the terms of this' Deed of Trust, Lender shall be entitled
to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal, Whether or not any court action
is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any
fime for the protection of it§ interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall
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bear interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's lagal expenses, whether or not there is a lawsuit,
including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction),
appeals. and any anticipated postjudgment collection services, the cost of searching records, obtaining title reports {including foreciosure
reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following
actions with respect to the Property upon the written request of Lender and Grantor: (a} join in preparing and filing & map or plat of the
Real Property, including the dedication of streets or other rights to the public; (b} join in granting any easement or creating any restriction
on the Real Property; and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this
Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any
action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have
the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed under this
Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office of the recorder of HARNEY County, State
of Oregon. The instrument shall contain, in addition to all other matters required by state law, the names of the original Lender, Trustee,
and Grantor, the book and page where this Deed of Trust is recorded, and the name and address of the successor trustee, and the
instrument shall be executed and acknowledged by Lender or its successors in interest, The successor trustee, without conveyance of the
Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This
procedure for substitution of Trustee shall govern to the exclusion of all other provisions for substitution.

NOTICES. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless otherwise required by
law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mall, as first class,
certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust, All copies of notices of
foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning
of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other
parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed
at all imes of Grantor's current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by
Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective uniess given in
writing and signed by the party or parties sought to be charged or bound by the alteration or amendment,

Annual Reporis. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income" shall mean afl cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property,

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between them whether individual, Joint, or class in nature,
arising from this Deed of Trust or otherwise, including without limitation contract and tort disputes, shall be arbitrated pursuant to the Rules
of the American Arbitration Association in effect at the time the claim is filed, upon request of either party. No act to take or dispose of
any Property shall constitute a walver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without
limitation, obtaining injunctive relief or a temporary restraining order; foreclosing by notice and sale under any deed of trust or mortgage;
obtaining a writ of attachment or imposition of a receiver; or exercising any rights refating to personal property, including taking or
disposing of such property with or without judicial process pursuant to Article 9 of the Uniform Commarcial Cade. Any disputes, claims, or
controversies concerning the lawfuiness or reasonableness of any act, or exercise of any right, conceming any Property, including any claim
to rescind, reform, or otherwise modify any agreement relating to the Property, shall also be arbitrated, provided however that no arbitrator
shall have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendersd by any arbitrator may be
entered in any court having jurisdiction, Nothing in this Deed of Trust shall preciude any party from seeking equitable rellef from a court of
competent jurisdiction. The statute of limitations, estoppel, walver, laches, and similar doctrines which would otherwise be applicable in an
action brought by a party shall be applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be
deemed the commencement of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and
enforcement of this arbitration provision,

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define
the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at
any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. With respect to procedural matters related to the perfection and enforcement of Lender's rights against the Property, this
Deed of Trust will be governed by federal law applicable to Lender and to the extent not preempted by federal faw, the laws of the State of
Oregon. In all other respects, this Deed of Trust will be governed by federal law applicable to Lender and, to the extent not preempted by
federal law, the laws of the State of idaho without regard to its conflicts of law provisions. However, If there ever Is a guestion about
whether any provision of this Deed of Trust is valid or enforceable, the provision that is questioned will be governed by whichever state or
federal law would find the provision to be valld and enforceable. The loan transaction that Is evidenced by the Note and this Deed of Trust
has been applied for, considered, approved and made, and all necessary loan documents have been accepted by Lender in the State of
ldaho.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Canyon County,
State of idaho.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Deed of Trust shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender,

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be ilegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision itlegal, invalid, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable, If the offending provision cannot be so
modified, it shall be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shail not affect the legality, validity or enforceability of any other provision of this
Deed of Trust.

Successors and Assigns. Subject to any fimitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
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Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the
Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any Jury trial in any action, proceeding, or counterclaim brought by
any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of Oregon as to all Indebtedness secured by this Deed of Trust.

Commaercial Deed of Trust. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not
change the use of the Property without Lender's prior written consent,

DEFINITIONS. The following capitalized words and terms shail have the following meanings when used in this Deed of Trust. Unless
specifically stated to the contrary, all references to dollar amounts shail mean amounts in lawful money of the United States of America. Words
and terms used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not
otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Panhandle State Bank, including its Divisions, Intermountain Community Bank and Magic Valley
Bank, and its successors and assigns.

Borrower. The word "Borrower” means Tom J. Davis Livestock, Inc. and includes all co-signers and co-makers signing the Note and all
their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Default, The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federa! and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.8.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1988, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto or intended to protect human health or the environment.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the events of default
section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens provision of this Deed of
Trust.

Grantor, The word "Grantor” means Tom J. Davis Livestock, Inc..
Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
chemical of infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances™ also includes, without limitation,
petroleum, including crude oil and any fraction thereof and asbestos,

improvements. The word "Improvements” means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property,

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee
or Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of
Trust,

Lender. The word "Lender’ means Panhandle State Bank, including its Divisions, Intermountain Community Bank and Magic Valley Bank,
its successors and assigns.

Note. The word "Note" means the promissory note dated September 19, 2013, in the original principal amount of
$1,250,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations
of, and substitutions for the promissory note or agreement. The maturity date of the Note is November 15, 2018.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents, The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaities, profits, and other benefits derived from
the Property.

Trustee. The word "Trustee” means American Land Title Associate, whose address is 111 W, Washington, Burns, OR 97720 and any
substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS,

GRANTOR:

TOM J. DAVIS LIVESTOCK, INC.

By

for

: o A
Edwin P. Davls, President of Tom J. Davis ellani M. Davis, Secreta easurer of Tom J.
Livestock, Inc. Davlis Livestock, Inc.

MAR 11 2015

WATER RESOURCES DEPT
SALEM, OREGON
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CORPORATE ACKNOWLEDGMENT NDY Czy
STATE OF L DA He> ) f* 'c\OTA,Q}A \
Q ) 55 £ -
COUNTY OF Ay oA ) %&‘{jﬁ “trgpic . *

B

%

¥ . o’
On this t? day of g@-“\— , 20 l"? . before me, the undersigned Nota&fﬁ@%gﬁ‘%‘?ﬁﬁx @p
appeared Edwin P, Davis, President of Tom J. Davis Livestock, Inc. and Leilani M. Davis, Secretary/Treasurer of Tom J. l‘)avis‘&ig ck/ g..”
and known to me to be authorized agents of the corporation that executed the Deed of Trust and acknowledged the Deed of Trust td"smmetlce

and voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of directors, for the uses and purposes
therein mentioned on gath stated that they are authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of

the corporation,
By _ Residing at M -;rl'?
j’ v N /
Notary Public in and for the State of PO My commisslon expires ‘? 15 1L
L4 [ o

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have
been fully paid and satisfled. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or
pursuant to any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust),
and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estale now held by you under this Deed of
Trust. Please mall the reconveyance and Related Documents to:

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 13.2.0.016 Copr. Harland Financial Solutions, Inc. 1997, 2013, All Rights Reserved. - ORID GACERLPL\GD1.FC
TR-24305 PR-2

MAR 11 2015

WATER RESOURCES DEPT
SALEM, OREGON



2013-1327 Page 8 of 9

HARNEY COUNTY, OREGON

EXHIBIT “4”
Land in Harney County, Oregon, as follows:

In Twp. 30% S.,R. 34 E, WM.
Sec. 36: SEYA.

InTwp. 32 SLR.36 E. WM.
Sec. 31 \é\%f’if’aSF’ﬂ SYASEVa.
Sec. 32: S%SWYa,

InTwp. 33 S.,R. 34 E., WM.
Sec. 10: B,

Sec. 11: AllL gggéif%);@;’?g@ DEPT
Sec. 12: AllL LEM, OREGON
Sec. 13: AllL

Sec. 14: All,

Sec. 22: EVEY:

Sec. 23: All

Sec. 24: All

Sec. 25: AllL

Sec. 26: All

Sec. 27: NV, NEVASEY., S4SY.
Sec. 33. EViNEY, SUASEY
Sec. 34: All

Sec. 35: All

Sec. 36: AllL

InTwp.33S,R.35SE, WM.
Sec. 19: Lots 1,2, 3 cmd 4, EV: EAW Y,
Sec. 30: Lots 1, 2, 3 and 4, WAEY:, EVaW Y.
Sec. 31: Lots 1,2, 3 and 4, B4, EAW Y,
Sec. 32: AllL

InTwp. 33 S, R.36 E., WM.:
Sec. §: Lot 4,
Sec. 6. Lots | and 2.

InTwp. 34 S R.34E, WM.
Sec. I: Lotsi 2, San64 SVINY:, 84,
Sec. 2: Lots 1,2, 3 and 4, S¥2NY, S,
Sec. 3: Lots 1,2, 3 and 4, SANY:, SY.
Sec. 4: Lots 1, 2 and 3, SUNEY, SEY,
Sec. 9 EVs, I'/’}NW*/’% SWUANWY, NEVSWLA,
Sec. 100 AllL
Sec. 11 AllL



Sec.
Sec.
Sec,
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
See
Sec.
Sec;
Sec.
Sec.

i2:
13:
14:
15:
16:
20
21
22:
23:
27:
28:
292
32:
33:

2013-1327
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All

All.

All,

All.

AlL

SYENEY.

AllL

N4, NWYSEY, SWYa.

NENEY, SWUANEY, NWh, NEVSWY,
NWUENWY

NVa NSV, SWVSEY, SYESWYs,
NVNEV:, SWYWNEY.

EVNEV:, SWYINEY, SEWSEY:, NY.SEY,
WIANEV:, NWha, SWYHASWYL

InTwp. 34 S, R 35E, WM.
Sec. S: Lot 4, SWHANWY, WiILSWYi
Sec. 6: Lots 1.2, 3.4, 5, 6and 7, SUNEY, SEY, SEYANWY, EV2SWha.
Sec. 70 Lots 1,2, 3 and 4, B, EXWY
Sec. 17: NW,
Sec. 18: Lots 1,2, 3 and 4, EY, EWY.

InTwp. 35S, R.34E., WM.
Sec. 4: Lot4.
Sec. 5 Lot 1.
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