Oregon Water Resources Department
725 Summer Street NE, Suite A
Salem, Oregon 97301-1266

(503) 986-0900

www.wrd.state.or.us

Application for a Permit to Use

Ground Water

Water-Use Permit Application Processing

1. Completeness Determination

The Department evaluates whether the application and accompanying map contain all of the information
required under OAR 690-310-0040 and OAR 690-310-0050 (www.oregon.gov/owrd/law). The
Department also determines whether the proposed use is prohibited by statute. If the Department
determines that the application is incomplete, all fees have not been paid, or the use is prohibited by
statute, the application and all fees submitted are returned to the applicant.

2. Initial Review

The Department reviews the application to determine whether water is available during the period
requested, whether the proposed use is restricted or limited by rule or statute, and whether other issues
may preclude approval of or restrict the proposed use. An Initial Review (IR) containing preliminary
determinations is mailed to the applicant. The applicant has 14 days from the mailing date to withdraw
the application from further processing and receive a refund of all fees paid minus $200. The applicant
may put the application on hold for up to 180 days and may request additional time if necessary.

3. Public Notice
Within 7 days of the mailing of the initial review, the Department gives public notice of the application in

the weekly notice published by the Department at www.oregon.gov/owrd. The public comment period is
30 days from publication in the weekly notice.

4. Proposed Final Order Issued

The Department reviews any comments received, including comments from other state agencies related to
the protection of sensitive, threatened or endangered fish species. Within 60 days of completion of the IR,
the Department issues a Proposed Final Order (PFO) explaining the proposed decision to deny or approve
the application. A PFO proposing approval of an application will include a draft permit, and may request
additional information or outstanding fees required prior to permit issuance.

5. Public Notice

Within 7 days of issuing the PFO, the Department gives public notice in the weekly notice. Notice
includes information about the application and the PFO. Protest must be received by the Department
within 45 days after publication of the PFO in the weekly notice. Anyone may file a protest. The protest
filing fee is $350.00 for the applicant and $700.00 for non-applicants. Protests are filed on approximately
10% of Proposed Final Orders. If a protest is filed, the Department will attempt to settle the protest but
will schedule a contested case hearing if necessary.

6. Final Order Issued

If no protests are filed, the Department issues a Final Order consistent with the PFO. If the application is
approved, a permit is issued that specifies the details of the authorized use and any terms, limitations or

conditions that the Department deems appropriate.
P pRIoP RECEIVED BY OWRD
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Minimum Requirements Checklist
Minimum Requirements (OAR 690-310-0040, OAR 690-310-0050 & ORS 537.615)

Include this checklist with the application

Check that each of the following items is included. The application will be returned if all required items are not
included. If you have questions, please call the Water Rights Customer Service Group at (503) 986-0900.

SECTION 1: applicant information and signature
SECTION 2: property ownership

SECTION 3: well development

SECTION 4: water use

SECTION $5: water management

SECTION 6: storage of groundwater in a reservoir
SECTION 7: use of stored groundwater from the reservoir
SECTION 8: project schedule

SECTION 9: within a district

SECTION 10: remarks

HEXXXKKKXX KX

Attachments:

Land Use Information Form with approval and signature (must be an original) or signed receipt

X X

Provide the legal description of: (1) the property from which the water is to be diverted, (2) any property
crossed by the proposed ditch, canal or other work, and (3) any property on which the water is to be used
as depicted on the map. Example: A copy of the deed, land sales contract or title insurance policy.

X Fees - Amount enclosed: $ 3400.00
See the Department’s Fee Schedule at www.oregon.gov/owrd or call (503) 986-0900.

Provide a map and check that each of the following items is included:

Permanent quality and drawn in ink RECEIVED BY OWRD
Even map scale not less than 4" = 1 mile (example: 1" =400 ft, 1" = 1320 ft, etc.)
North Directional Symbol 0CT 13 2015

Township, Range, Section, Quarter/Quarter, Tax Lots
P, Tang Quarter/Q SALEM, OR

Reference corner on map

Location of each well, and/or dam if applicable, by reference to a recognized public land survey corner
(distances north/south and east/west). Each well must be identified by a unique name and/or number.

Indicate the area of use by Quarter/Quarter and tax lot clearly identified

Number of acres per Quarter/Quarter and hatching to indicate area of use if for primary irrigation,
supplemental irrigation, or nursery

Location of main canals, ditches, pipelines or flumes (if well is outside of the area of use)
Other

UK XK KKXKKKNXKKX
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Oregon Water Resources Department
728 Summer Street NE, Suite A
Salem, Oregon 97301-1266

(503) 986-0900

www.wrd.state.or.us

.Apf)lication for a Permit to Use

Ground Water

SECTION 1: APPLICANT INFORMATION AND SIGNATURE

Applicant Information
NAME PHONE (HM)
KENNETH BURBANK

PHONE (WK) CELL FAX

ADDRESS

2101 MAIN STREET
CITY STATE | ZIP E-MAIL*
BAKER CITY OR 97814

Organization Information

NAME PHONE FAX
ADDRESS CELL
CITY STATE | ZIP E-MAIL*

Agent Information — The agent is authorized to represent the applicant in all matters relating to this application.

AGENT / BUSINESS NAME PHONE FAX
JOHN A. SHORT / WATER RIGHT SERVICES, LLC 541-389-2837

ADDRESS CELL
P.0.BOX 1830

CITY STATE | ZIP E-MAIL*

BEND OR 97709 | JOHNSHORT@USA.COM

Note: Attach multiple copies as needed
* By providing an e-mail address, consent is given to receive all correspondence from the department
electronically. (paper copies of the final order documents will also be mailed.) RECEIVED BY OWRD

By my signature below I confirm that I understand: 0CT 13 2015
« [ am asking to use water specifically as described in this application. ) ;
« Evaluation of this application will be based on information provided in the application.
« [ cannot use water legally until the Water Resources Department issues a permit. SALEM, OR
« Oregon law requires that a permit be issued before beginning construction of any proposed well, unless

the use is exempt. Acceptance of this application does not guarantee a permit will be issued.

If T get a permit, [ must not waste water.

If development of the water use is not according to the terms of the permit, the permit can be cancelled.

« The water use must be compatible with local comprehensive land-use plans.

Even if the Department issues a permit, I may have to stop using water to allow senior water-right holders

to get water to which they are entitled.

w I (we) gffirm that the information contained in this application is true and accurate.

herneth Burhand AFE/S
Print Name and title if applicable Date

Applicant Signature Print Name and title if applicable Date

icant Signature

For Department Use

App. No. Q:(ﬂ{_qz___ Permit No. Date

Revised 2/1/2012 Ground Water/3 WR




SECTION 2: PROPERTY OWNERSHIP

Please indicate if you own all the lands associated with the project from which the water is to be diverted,
conveyed, and used.

& Yes
O There are no encumbrances.
X This land is encumbered by easements, rights of way, roads or other encumbrances.

O No
[ I have a recorded easement or written authorization permitting access.
(O I do not currently have written authorization or easement permitting access.
[0 Written authorization or an easement is not necessary, because the only affected lands I do not
own are state-owned submersible lands, and this application is for irrigation and/or domestic
use only (ORS 274.040).
[0 Water is to be diverted, conveyed, and/or used only on federal lands.

List the names and mailing addresses of all affected landowners (attach additional sheets if necessary).
N/A
You must provide the legal description of : 1. The property from which the water is to be diverted, 2. Any

property crossed by the proposed ditch, canal or other work, and 3. Any property on which the water is to be
used as depicted on the map.

SECTION 3: WELL DEVELOPMENT

IF LESS THAN 1 MILE:

ELEVATION CHANGE BETWEEN
NAME OF NEAREST DISTANCE TO NEAREST
WELL NO. SURFACE WATER SURFACE WATER NEAREST %},’gﬁgﬁ A%ATER AND
] DRY RIVER N/A N/A
2 DRY RIVER N/A N/A
3 DRY RIVER N/A N/A
4 DRY RIVER N/A N/A

Please provide any information for your existing or proposed well(s) that you believe may be helpful in evaluating
your application. For existing wells, describe any previous alteration(s) or repair(s) not documented in the
attached well log or other materials (attach additional sheets if necessary).

NA RECEIVED BY OWRD

A
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SECTION 3: WELL DEVELOPMENT, CONTINUED

Total maximum rate requested: 2.67 CFS (each well will be evaluated at the maximum rate unless you indicate well-specific rates and annual volumes in the
table below).

The table below must be completed for each source to be evaluated or the application will be returned. If this is an existing well, the information may be
found on the applicable well log. (If a well log is available, please submit it in addition to completing the table.) 1f this is a proposed well, or well-modification,
consider consulting with a licensed well driller, geologist, or certified water right examiner to obtain the necessary information.

PROPOSED USE
WELL ID
OWNER’S <) (WELL TAG) o PERFORATED MOST RECENT WELL-
WELL % E NO.* E g CASING CASING OR SCREENED SEAL STATIC WATER TOTAL SPECIFIC ANNUAL
7] 2 E INTERVALS INTERVALS SOURCE AQUIFER*** WELL VOLUME
NAME OR g g OR E:'Z ﬁ DIAMETER (N FEET) INTERVALS (IN FEET) LEVEL & DATE RATE (ACRE-FEET)
NO. WELL LOG (IN FEET) (IN FEET) (GPM)
ID..
. , , , VOLCANIC & 400 - | 1200 960.0
weLL1 | X | [ NA ] 12 20 — 40 20 — 40 18 -20 NA SEDIMENTARY | 00" | oPM AF
. , , , VOLCANIC & 400 - | 1200 960.0
weLL2 [ X1 [ NA ] 12 20— 40 20— 40 18 20 NA SEDIMENTARY | 600° | GPM AF
. , \ , VOLCANIC & 400- [ 1200 960.0
wELL3 | X | [ NA O 12 20 - 40 20 — 40 18 - 20 NA SEDIMENTARY | 600° | GPM AF
. , , , VOLCANIC & 400 - | 1200 960.0
wWELL4 [ X | [ NA ] 12 20 - 40 20 — 40 18-20 NA SEDIMENTARY | 600' | apMm AP
o - _RECENED BY QWRD
O O
AT 132610
O O
ulin ] SALEM, OR

*  Licensed drillers are required to attach a Department-supplied Well Tag, with a unique Well ID or Well Tag Number to all new or newly altered wells. Landowners can request a Well ID for
existing wells that do not have one. The Well ID is intended to serve as a unique identification number for each well.

L2 ]

Revised 2/1/2012

Ground Water/5

WR

A well log ID (e.g. MARI 1234) is assigned by the Department to each log in the agency’s well log database. A separate well log is required for each subsequent alteration of the well.
*** Source aquifer examples: Troutdale Formation, gravel and sand, alluvium, basalt, bedrock, etc.




SECTION 4: WATER USE

USE PERIOD OF USE ANNUAL VOLUME (ACRE-FEET)

IR MAR. 1 - OCT. 31 960.0 AF

Exempt Uses: Please note that 15,000 gallons per day for single or group domestic purposes and 5,000 gallons per

day for a single industrial or commercial purpose are exempt from permitting requirements.

For irrigation use only:
Please indicate the number of primary and supplemental acres to be irrigated (must match map).

Primary: 320.0 Acres Supplemental: N/A Acres

List the Permit or Certificate number of the underlying primary water right(s): G-16741 TO BE CANCELLED

Indicate the maximum total number of acre-feet you expect to use in an irrigation season: 960.0 AF

If the use is municipal or quasi-municipal, attach Form M
If the use is domestic, indicate the number of households: NA

If the use is mining, describe what is being mined and the method(s) of extraction: NA

SECTION 5: WATER MANAGEMENT

A. Diversion and Conveyance
What equipment will you use to pump water from your well(s)?
3 Pump (give horsepower and type): APPROX. 125 HP EACH WELL @ 600 GPM/WELL; TURBINE
[ Other means (describe):
Provide a description of the proposed means of diversion, construction, and operation of the diversion
works and conveyance of water.
WHEEL LINES AND PIVOT SYSTEMS FED DIRECTLY FROM WELLS
B. Application Method
What equipment and method of application will be used? (e.g., drip, wheel line, high-pressure sprinkler)
WHEEL LINE AND PIVOT SPRINKLER SYSTEMS
C. Conservation
Please describe why the amount of water requested is needed and measures you propose to: prevent
waste; measure the amount of water diverted; prevent damage to aquatic life and riparian habitat; prevent
the discharge of contaminated water to a surface stream; prevent adverse impact to public uses of affected
surface waters.
SPRINKLER IRRIGATION WITH PRESSURIZED LINES TO QCCUR DURING LOW
EVAPORATION TIMES OF DAY.
RECEIVED BY OWRD
OCT 13 2015
QF
Revised 3/4/2010 Ground Water/6 SALEM, WR
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SECTION 6: STORAGE OF GROUND WATER IN A RESERVOIR

If you would like to store ground water in a reservoir, complete this section (if more than one reservoir, reproduce

this section for each reservoir).

Reservoir name: NA Acreage inundated by reservoir: NA

Use(s): NA

Volume of Reservoir (acre-feet): NA Dam height (feet, if excavated, write “zero”): NA

Note: If the dam height is greater than or equal to 10.0' above land surface AND the reservoir will store 9.2 acre feet or more,
engineered plans and specifications must be approved prior to storage of water.

SECTION 7: USE OF STORED GROUND WATER FROM THE RESERVOIR

If you would like to use stored ground water from the reservoir, complete this section (if more than one reservoir,

reproduce this section for each reservoir).

Annual volume (acre-feet): NA

USE OF STORED GROUND WATER

PERIOD OF USE

SECTION 8: PROJECT SCHEDULE

Date construction will begin: 10-01-2015

Date construction will be completed: 10-01-2020

Date beneficial water use will begin: 10-01-2020

SECTION 9: WITHIN A DISTRICT

[ Check here if the point of diversion or place of use are located within or served by an irrigation or other water

district.

Irrigation District Name Address RECEIVED BY OW

City State Zip 0CT 18 2015
SALEM, OR

SECTION 10: REMARKS

Use this space to clarify any information you have provided in the application (attach additional sheets if necessary).

PERMIT G-16741 TO BE CANCELLED UPON SUCCESSFUL FINAL ORDER FROM THIS APPLICATION.

Revised 3/4/2010 Ground Water/7
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Xeceipt 1or xequest 1or Land use intormation
Applicant name: k€v\w€+ L —’?\/‘(‘Ofﬂf\k (}/U V\)/‘b"t’('ﬁg L\J' Se Vi ces, LLC
i =
City or County: ; PV Lo;"’fg Staff contact: ('\I/ .',L+ L\ (A S na iC‘H_

Signature:,,/\,,, 7[/5\ <) ,\% Phone;g”"ggg’aﬁs'bm: @I _/L(*IS‘
Flete 4 > 16— 0SSOI TS

Revised 3/4/2010 Ground Water/3 WR
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RECEIVED BY OWRD

RECORDATION REQUESTED BY:
BANK OF EASTERN OREGON 0CT 1 3 2015
BURNS BRANCH
293 N BROADWAY
BURNS. OR 97720 Deschutes Courty Official Records 2042-025966 .
mMDT a
WHEN RECORDED MAIL TO: stn=1 BN 07/05/2012 02:43:47 PM | SALEM, OR
BANK OF EASTERN OREGON $40.00 $11.00 $10.00 $16.00 $6.00 $83.00
BURNS BRANCH
; 293 N BROADWAY 1, Nancy Blankanship, County Clerk for Deschutes County, Gregon,
BURNS. OR 97720 cartify that the herein was in the Glerk
Nancy Blankenship - County Clerk
SEND TAX NOTICES TO:
KENNETH H BURBANK
PO BOX 115 '
____BROTHERS , OR 97712 P Y
Recorded by AmeriTitle as an
sccommodatononk: No ety
for the condition of
m o for the validity, sufficlency.
of eflect of this document.
*HLPO389*

DEED OF TRUST

THIS DEED OF TRUST is dated June 26, 2012, among KENNETH H BURBANK, whose addreas is 65995 MOFFETT
RD, BROTHERS, OR 97712 ("Grantor™); BANK OF EASTERN OREGON. whose address is BURNS BRANCH, 293 N
BROADWAY, BURNS, OR 97720 {referred to below sometimes as “Lender” and somatimes as “Beneficiary™); and
AMERITITLE, whose address is 111 W WASHINGTON, BURNS, OR 97720 (referrad to below as "Trustee”).

CONVEYANCE AND GRANT. For valuabl iderat d In the Note dated June 28, 2012, in the original principsl amoum of
$4185,000.00, from Grantor to Lender, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's right, title, and
interest in and to the following described resl property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; alif easements, rights of way, and sppurtenances; all water, water rights and ditch rights {including stock in utilities with ditch or
irrigation rights); and all other ri ts, royalties, and profits relating to the real 'F operty, including without limitation all minerals, oil, gas,
geothermal and similar matters, {the "Real Property™) located in DESCHUTES County, State of Oregon:

SEE ATTACHED EXHIBIT "A"

The Real Property or its address is commonly known as 55995 MOFFETT RD, BROTHERS, OR 97712,

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, dabts and lisbilities, plus interest thereon, of
Grantor to Lender, or any ona or more ot tham, as well ag all claima by Lender against Grantor or any one or more of them, whether now
existing or hareafter erising, whether related or unrelated to the purpose of tha Note, whether voluntary or otherwise, whether due or not due,
diract or indirect, determined or undetermined, absolute or contingent, liquidated or unilquidated, whether Grantor may be liable individually or
jointly with others, whether obligated as guarantor, surety, accommaodation party of otherwise, and whether recovery upon such amounts may
be or hereafter may bacomse barred by any statute of limitations, and whether the obligation to repay such amounts may be or hereafter may
become otherwise unenforceabie.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all prasent
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Praperty end Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
1S GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounta secured by this
Deed of Trust as they bacome due, and shall strictly and in a timely manner parform all of Grantor's obligations under the Note, this Deed of
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s posaession and use of the Property shall be governed by
the following provisions:

Possession and Use. Until the occurrence of an Event of Defeult, Grantor may (1) remain in possession and contro! of the Property; (2}
use, oporate or manage the Property; and (3) coliect the Rents from the Proparty. The following provisions relate to the use of the
Property or to other limitations on the Property. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON TRANSFERRING FEE
TITLE SHOULD INQUIRE ABOUT THE PERSON'S RIGHTS, IF ANY, UNDER ORS 195.300, 195.301 AND 195.305 TO 195.336 AND
SECTIONS 6 TO 11, CHAPTER 424, OREGON LAWS 2007, AND SECTIONS 2 TQ 9 AND 17, CHAPTER 855, OREGON LAWS 2009. THIS
INSTRUMENT DOES NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE
LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE
PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY THAT THE UNIT OF LAND
BEING TRANSFERRED IS A LAWFULLY ESTABLISHED LOT OR PARCEL, AS DEFINED IN ORS 92.010 OR 215.010, TO VERIFY THE
APPROVED USES OF THE LOT OR PARCEL, TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES,
AS DEFINED IN ORS 30.030, AND TO INQUIRE ABOUT THE RIGHTS OF NEIGHBORING PROPERTY OWNERS, IF ANY, UNDER ORS
196.300, 196.301 AND 195.305 TO 195.336 AND SECTIONS 5 TO 11, CHAPTER 424, OREGON LAWS 2007, AND SECTIONS 2 TO 9
AND 17, CHAPTER 855, OREGON LAWS 2009.

Duty to Maintsl G shail intain the Proparty in tenantable condition and promptly perform all repairs, replacementa, and

maintanance necessary to preserve its value.
[+ 't With Envi | Laws. Grantor represents snd warrants to Lender that: {1} During the period ot Grantor's ownership of

the Propeﬂy there has been no use, generation, menufacture, storage, treatment, disposal, release or threatenad release of any Hazardous
Subsatance by any person on, under, about or from the Propertv, (2) Grantor has no knowladge of, or reason to believe that there has
bean, pt as pr losed to and acknowtedged bv Lendnr m wming, {a} any breach or vmlatlon of any Environmental Laws,
{b} any use, geneution, munufacture, storage, t or thr I of any t o Sub. on, under,
about or from the Proparty by any prior owners or occupantl of the Pmpertv. or (c) any actual or threatened litigation or claims of any
kind by any person relating to such mattera; and (3} Except as previously disciosed to and ach dged by Lender in writing, {a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or release any Hezardous Substance on, under, about or from the Property; and (b} any such activity shall be d d in pliance
with all applicabla faderat, state, and local lawa, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's axpense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purposes only and shali not be construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person. The representetiona and warranties contained herein are besed on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hareby (1)} releases snd waives any future claims against Lender for indemnity or contribution in the
avent Grantar becomes iiable for cleanup or other costs under any such laws; and (2} agrees to indemnify, defend, and hold harmiess
Lender against any and ali claims, losses, liabilities, damages, penalties, end expenses which Lender may directly or indirectly sustain or
suﬁer reaultlng from a brench of this section of the Deed of Trust or as a consequence of any use, genarstion, manufacture, storsge,
ing prior to Grantor’'s ownership or interest in the Proparty, whether or not the same was or

GBI 7 enTlﬂe ,



DEED OF TRUST
Loan No: 1028075 (Continued) Page 2

should have been known to Grantor. The provisions of this secuon of the Deed of Trust, including the obligation to indemnify and defend,
shall survive the payment of the Ind dness and the sati jon and reconveyance of the lien of this Deed of Trust and shall not be
affected by Lender's acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the genarality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals (including oil and ges), coal, clay, scoria, soll, gravel or rock products without Lender's prior
written consent.

R I of | shalt not di lish or remove any improvementa from the Real Property without Lender's prior written
congent. As a conditlon to the removal of any improvements, Lender mey require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representetives may enter upon the Real Property at all reasonable times to attend
to Lender's intereats and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Deed of
Trust.

Compliance with G t R Grantor ehall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effact, of all governmantal authormal applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lendar in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or e surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ali other acts, in eddition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the

Property.
TAXES AND LIENS. The following provisions relating to the taxes and lisns on the Property are part of this Deed of Trust:
Peyment. Grantor ghall pay when due (and in all events prior to delinquency) all taxes, speciel taxes, charges (including

water and sawer), fines and impositions leviad against or on account of the Property, and shall pay when due ali claims for work done on or
for services randered or material furnished to the Property. Grantor shall maintain the Property free of ali llens having priority over or equal
to the interest of Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the Existing
Indebtedness referred to below, and except es otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or clsim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Proparty is not jeopardized. If a lien arises or is filed as e result of nonpeyment,
Grantor shalf within fifteen (15} days after the lien arises or, if a lien is filed, within fifteen (15} days sfter Grantor has notice of the fifing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satistactory to Lender in an amount sufficlent to discharga the lien plus any costs and attorneys’ fees, or other charges that could accrue
as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender es an additional obligee under any surety bond furnishad in
the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender setisfactory avidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construetion. Grantor shell notify Lender at least fifteen {15} days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, materisimen's lien, or other lien could be esserted on account of the
work, services, or meterials and the cost exceeds $56,000.00. Grantor will upon request of Lender furnish to Lender edvance assurances
satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.
Maintenance of Insurance. Grantor shali p and maintai licies of fire inaurance with standard extended coverage endorsements on

a replacement basis for the full insurable value covering ail Improvements on the Real Property in an emount sufficient to avoid application
of any coinsurance clause, and with a standerd mortgegee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts es Lender may request with Trustee end Lender being named as
additional insureds in such liability insurance policies. Additionally, Grantor shall maintain euch other insurance, including but not fimited to
hazard, business interruption, and boller insurence, as Lander may reasonably requirs. Policies shall be written in form, amounts, coverages
and besie reasonably acceptable to Lender and issued by a pany or panies bl ptable to Lender. Grantor, upon request
of Lender, will deliver to Lender from time to time the policies or certificates of msurance in form satisfactory to Lender, including
stipulati thet ges will not be cancalled or diminished without et least ten {10} days prior written notice to Lender. Each insurance
policy also shell include en endorsement providing that coverage in favor of Lender will not be impaired in any wey by any sct, omission or
default of Grantor or any other person. Should the Real Property be loceted in an erea designated by the Director of the Federal Emergency
Management Agency es a specia! fiood hazard area, Grantor agrees to obtain and maintein Federal Flood Insurance, if evailable, for the fuil
unpaid principel balance of the loan and sny prior liens on the property securing the loan, up to the maximum policy limits set under the
National Flood insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of eny loss or damege to the Property if the estimated cost of repair or
replacement exceede $5,000.00. Lender may make proof of loss if Grantor fails to do so within fitteen {15} days of the casusity. Whether
or not Lender's security is impaired, Lender mey, at Lender's election, receiva and retein the proceeds of any insurance and apply the
proceeds to the reduction of the indebtedness, payment of any lien atfecting the Property, or the restoration and repair of the Property. If
Lender olects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in e
manner satisfactory to Lender. Lender shail, upon satisfactory proof of such expenditure, pay or reimburse Grsntor from the proceeds for

RECEIVED BY OV\XQﬁwMMO cost of repair or restoration if Grantor is not in defeult under this Deed of Trust. Any proceeds which have not been
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ed within 180 days atter their recelpt and which Lender has not committed to the repair or restoration of the Property shall be used
first to pay eny emount owing to Lender under this Deed of Truat, then to pey accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. |f Lander holds eny proceeds after payment in full of the Indebtedness, such proceads shall be
paid to Grantor as Grantor's interests may appear.

5 Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with
the ingurance provisions contained in the instrument evidencing such Existing Indebtedness shali constitute compliance with the insurance
provisions under this Deed of Trust, to the extent complience with the terms of this Deed of Trust would constitute 8 duplication of
insurance requirement. If any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of

SALEM’ (DR proceeds shall apply only to that partion of the procesds not payabls to the holder of the Existing indebtedness.
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Grantor's Report on Insurancs. Upon request of Lender, however not more than once a year, Grantor shell furnish to Lender a report on
each existing policy of insurance showing: (11 the nsme of the insurer; {2) the risks insured; (3) the amount of the policy; (4) the
property ingured, the then current replacement value of such proparty, and the manner of determining that velue; and (5) the expiration
date of the policy. Grentor shall, upon request of Lender, havs an independant appraiser satisfactory to Lender determine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES. If any ection or p di d thet would meterially atfect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Deed of Trun ur any Releted Documents, including but not limited to Grantor'a failure to comply with
any obligation to meintain Existing Indebtedness in good standing es required balow, or to discharge or pay when due any amounts Grantor is
required to discharge or pay under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to}
take any action that Lender deems appropriate, including but not limited lo discharging or pavlng ofl taxes, lians, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. AN such expenditures incurred or peid by Lender for such purposes will then bear interest at the rate charged under the Note from the
date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the indebtadness and, at Lender's
option, will (A} be payable on dernand; (B} be edded to the balance of the Note and be apportioned among and be payable with any
installment payments to become dus during either (1) the term of any applicable insurance policy; or {2) the remaining term of the Note; or
{C} be treated as a balloon payment which will be due and payable st the Note's maturity. The Daed of Trust also will secure payment of these
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amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon Default.
WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of racord to the Property in fee simpla, free and clear of all liens
and encumbrances other than those sat forth in the Real Property description or in the Exuting indebtedness section below or in any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lander in connection with this Deed of Trust, and (b}
Grantor has the full right, power, end authority 1o execute and deliver this Deed of Trust to Lender,

Detense of Title. Subjact to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
tha lawful claims of all persons. in the event any action or proceeding is d that q ions Grantor's title or tha interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in
such proceeding, but Lender shall be entitled to participata in the proceeding and to be represented in the proceeding by counsel of
Lender's own choice, and Grentor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to
time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with ali existing applicable laws,
ordinances, and regulations of governmentai authorities.

Survival of Representations and W ti Al rep jons, warrantles, and agreements made by Grantor in this Deed of Truat shail
survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall remain in full force and effect untit such
time as Grantor's Indebtedness shall be paid in full.

EXISTING INDERTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of thia Deed of Trust securing the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agraes to pay, or see to the payment of, the Existing indebtedness and to prevent any defauit on such indebtedness, any
defauit under the instruments evidencing such indebtedness, or any default under any eacurity documents for such indsbtedness.

No Modlfication. Grantor shal! not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement
which has priority over this Dead of Trust by which that agreement is modified, amended, extended, or renewed without the prior written
consent of Lendar. Grantor shall neither request nor accept any future advances under eny such security agreement withaut the prior
written consent of Lender.

CONDEMNATION. The following plovialons relating to condemnation proceedings are a part of this Deed of Trust:

Pr dings. If any pr di d iort is filed, Grantor shall promptly notify Lender in writing, and Grantor ahall promptly take
such steps as may be nacessarv to defend the action and obtain the sward. Grantor may be the nominal party in such proceeding, but
Lender shall be entitied to participate in the proceeding and to be represented in the procaading by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Pr ds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be epplied to
the indabtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attomeys' fees incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmentai taxes,
feas and charges are & part of this Deed of Trust:

Current Taxes, Foes and Charges. Upon request by Lander, Grantor shall execute such documents in addition to this Deed of Trust and
take whataver other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse
Lender for alt taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Dead of Trust,
including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall conatitute taxes to which thia section applies: (1} a specific tax upon this type of Deed of Trust or upon all or
any pert of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which Grantor is authorized or required to
deduct from pay on the indebted: secured by this type ot Deed ot Trust; {3) a tex on thia type ot Deed of Trust chargeabla
ageinst the Lender or the hoider of the Note; and (4} a specific tax on all or any portion of the indebtedness or on payments of principal
and interest made by Grentor.

Subsequent Taxes. If any tax to which this section appiies i8 enacted subsequent to the date of this Deed of Trust, this event shall have
the sama effect as an Event of Datault, and Lander mey exercisa any or alt of its available remedies for an Event of Default as provided
below unless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided abaove in the Taxes and
Liens saction and deposits with Lender cash or a sufficient corporate surety bond or other security aatisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provigions relating to this Deed of Trust es a aecurity agreement are a part
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of this Daed of Trust:

Security Agreement. This instrument shall constitute a Sacurity Agreement to the extent any of tha Property constitutes fixturas, and
Lendar shell have sll of the rights of a secursd party undar the Uniform C ial Code as ded from time to time,

S ey | Upon request by Lender, Grantor shall take whatever action is requested by Lendes to perfect end continue Lendar's
secumy interest in the Rents and Personal Property. In eddition to recording this Deed of Trust in the real property records, Lender may, at
any time and withaut further authorization from Grantor, fila exacuted counterparts, copies or reproductions of this Deed ot Trust as a
financing statement. Grantor shell reimburse Lender for all expansea incurred in perfecting or continuing this security interest. Upon
default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor end Laender and make it available
to Lendar within three (3) days after raceipt of written demand from Lender to the extant permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {sacurad party} from which information concerning the security interest
granted by this Deed of Trust may be obtained {eech as required by the Uniform Commercial Code) ere as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to turther assurences and sttorney-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exacute and deliver, or will cause ta
be made, executed or dalivered, to Lender or to Lender’'a dasignee, and when requested by Lendar, cause to be filed, recorded, refiled, or
reracorded, es the case may be, ot such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, aacurity deaeds, security agreements, financing s, inuation inatruments of further essurance,
certificatas, and other documents as may. in the sole opinion ot Lander, be necessary or dasirable in arder to affectuate, complate, pesfect,
continue, or presarve (1) Grantor's obligations under tha Note, this Deed of Truat, and the Releted Documents, and (2} the lians and
sacurity interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Uniass prohibited
by law or Lender ag to the y in writing, Grantor shsll reimburse Lender for all costs and expenses incurred in connection with
the matters referred to in this paragraph.

Attomey-in-Fact. if Grantor fails to do eny of the things referred to in the preceding paragraph, Lender may do 8o for and in the name of

Grantor and at Grantor's expense. For auch purpoaes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the

purpose of mnlung, exacutmg, delivering, filing. recording, and doing all other things as may be necessary or desirable, in Lender's sole
pi ), to pliah the matters referred to in the preceding paragraph.

RJLL PERFORMANCE. If Grentor pays all the indebtadness when due, and otherwise performa all the obligations imposed upon Grantor under
this Deed of Trust, Lendar shall execute and deliver to Trustee a request for full reconveyence and shall execute and deliver to Grantor auitablie
statements of termination of any financing statement on fils evidencing Lender's aecurity intarest in the Rents and the Personal
reconveyance fee required by law shall be paid by Grantor, if permitted by applicable iaw.

EVENTS OF DEFAULT. Each of the following, at Lander's option, shall constitute an Event of Default under this Deed of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness. 0 C -|- 1
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Other Dofaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition cor.\t.alned in l!\ls Dged of Trust
or in any of the Related Doct or to ply with or to perform any term, obligation, covenant or condition contained in any other

agreement between Lender and Grentor.
» Defsult. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in
any of the flelated Documents.

Defauit on Other Payments. Failure of Grentor within the time required by this Deed of Trust to make any peyment for taxes or insurance,
or any other payment necessary to prevent filing ot or to effect diacharge of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or condition contained in
any environmente! ag it ited in connection with the Property.

Dafault in Favor of Third Parties. Should Grantor defeult under any foan, extension of credit, security agreement, purchase or sales
egreement, or any other agreement, in favor of eny other creditor or person that may materially affect any of Grentor's property or
Grantor's ability to repay the Indebtadness or Grantor's ability to perform Grantor's obligations under this Deed of Trust or any of the
Releted Documents.

False Statements. Any warranty, rep! ation or 1t made or furnished to Lender by Grantor or on Grantor's behetf under this
Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the time mede or furnished or
b false or misleading at any time thereefter.

Defective Coltateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of
any collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the 1t of any pr ding under any bankruptcy or
insolvency laws by or ageinst Grentor.

- (-,.

Creditor or Forfeltiire Proceedings. C wcement of f losure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any property securing the
Indebtedness. This includes » garmishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Default shell not apply if there is a good faith dispute by Grentor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding end if Grantor givas Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or @ surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve of bond for the dispute.

B h of Other Ag Any breach by Grantor under the terms of any other agreement between Grentor and Lender that is not
remedied within any grace period provided therein, including without li ion any eg %t concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

E Affecting G . Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarentor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputea the validity of, or Hability under, any Guaranty of the Indsbtedness.

Adverse Change. A material adverse change occurs in Grantor's financiel condition, or Lender belisves the prospect of payment or
performance of the indebtedness is impaired.

Insscurity. Lender in good faith believes itself insecure.

Existing Indebted The payment of any ir of principal or any interest on the Existing Indebtedness is not made within the time
required by the promissory note evidencing such indebtedness, or e default occurs under the instrument securing such indebtedness and ia
not cured during any applicable grace period in such instrument, or any suit or other action is commenced to foreclose any existing lien on
the Property.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the same
provigion of this Deed of Trust within the preceding tweive {12) months, it may be cured if Grantor, after Lender sends written notice to
Grantor demanding cure of such defeuit: {1} cures the default within fifteen (15} days; or (2) if the cure requires more than fifteen {15}
days, immediately initiates steps which Lender deama in Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes all raasonable and necessary steps sufficient to produce compliance as soon as reasonsbly practical.

RIGHTS AND REMEDIES ON DEFAULT. If en Evant of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may
exarcise any one or more of the following rights and remedies:
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Eloction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's fsilure to perform, shall not
affect Lender’s right to declare a default and exercise its remedies.

Accelerats Indebtednoss. Lender shail have the right at its option without notice to Grantor to declare the entire indebtedness i dietely
due and payable, including any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice end sale, and
Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full axtent provided by

applicable law. If this Deed of Trust is foreciosad by judicial foreclosure, Lender will be entitled to a judgment which will provide that if the
foreck sale pr ds are insutficient to setisfy the judgment. execution may issue for the amount of the unpaid balance of the
judgment.

UCC Remwdies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a sacured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property and collect the Rents,
Including amounts past due end unpaid, end apply the net proceeds, over and sbove Lender's costs, against the indebtedness. In
furtherance of this right, Lender may require any tanant or other user of the Property to meka payments of rent or use fees directly to
Lender. If the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's ettomey-in-fact to endorse
instruments received in peyment thereof in the name of Grantor and to negotiate the seme snd collect the procesds. Payments by tenents
or other users to Lender in response to Lender's demand shall satisty the obligations for which the payments are made, whether or not any

proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
raceiver.

Appoint Recaiver. Lender shall have the right to have a receiver appointed to take possession of ail or any part of the Property, with the

power to protect and praserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the

Property and apply the proceeds, over and above tha cost of the recaivarship, against the Indebtedness. The receiver mey serve without

bond if permitted by law. Lender's right to the appointment of a receiver shail exist whether or not the apparent velue of the Property
ds the Indebted by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tensncy st Syfhnm. It Grantor remeins in possession of the Property efter the Property is aold as provided above or Lender otherwise
becomes entitled to possession of the Property upon defeult of Grantor, Grantor shail become a tenant at sufferance of Lender or the
purchaser of the Property and shali, at Lender’s option, either {1) pay a reasoneble rental for the use of the Property, or (2} vecate the
Property immediately upon the demand of Lender.

Oth'or Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or availeble at law or in
equity.

Notice of Sale. Lender shell give Grentor reasonable notice of the time and place of any public sale of the Personal Property or of the time
efter which any private sals or other intended disposition of the Personal Property is to be mada. Reasonable notice shall mesn notice

given at least fifteen (15) days before the time of the sale or disposition. Any sale of the Personal Property may ba made in conjunction
with any sale of the Real Property. )

Saule of ghg Fr_opo_ny. To the extent permitted by applicable law, Grantor hereby waivea any and elf righta to have the Property marshalled.
In exercising ite rights and remedies, the Trustee or Lender shall be free to self all or any part of the Property together or separately, in one
sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.
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Attorneys' Fess; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
to racover such sum as the court may adjudge reasonable aa attorneys’ feea at trial and upon any appeal. Whather or not any court action
is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any
time for the protection of its intarest cr the enfarcement of its rights shalli become a part of the Indebtedness payable on demand and shall
bear interest at the Note rate from the date of the expenditure until repaid. Expenses coverad by this paragraph include, without limitation,
however subject to eny limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expanses, whather or not there-is g lawsuit,
including attornays' fees und expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction),
appeals, and any ar tich d post-jud it collection services, the cost of searching records, obtaining title reports (including foreclosure
reports), surveyors’ reports, and nppmual fees, title insurance, and fees for the Trustee, to the extent permitted by applicable faw. Grantor
also will pay any court costs, in addition to ali other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisi relating ta the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustea. In addition to all powers of Trustes arising as a matter of law, Trustee shall heve the power 10 take whe following
actions with respect to the Property upon the written request of Lender and Grantor: {a} join in preparing and filing a map or plat of the
Reel Property, including the dedication of streets or other rights to the public; (b} join in granting any easement or creating any restriction
on the Real Property; and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this
Deed of Trust.

Obiligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust desd or lien, or of any
action or proceeding in which Grantor, Lender, or Trustee shail be a party, unless the action or praceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. ln addition to the rights ‘and remedies set forth
above, with TB8pect to all or any part of the Property, the Trustee shall hava the right to foreciose by notice and sale. and Lender shall have
the right to & by judicial foreclosura, in either case in accordance with and to the full extent provided by apphicable law.

Successor Trustes., Lender, at Lender’s option, may from time to time appoint a8 succassor Trustee to any Tristee appointed under this
Deaq of Trust by an,jnstrument executed and acknowledged by Lender and recorded in the office of the recorder of DESCHUTES County,
Stats ot Oregon. T,he instrument shali contain, in addition to all other matters required by state law, the namas of the original Lender,
Trustpe, and Grantor, tha book and page where this Deed of Trust is recorded, and the name and address of the successor trustee, and the
instrument shell he executed and acknowledged by Lender or its succesaors in interest. The successor trustes; without conveyance of the
Property, shall succeed to all the title, power, end dutias conferred upon the Trustee in this Deed ot Trust:and by applicable law. This
procedure for substitution of Trustee shall govem to the axclusion of all other provisions for substitution,

NOTICES. Any notice requirad to be given under this Deed of Trust, including without limitation any notice of defeult and any notice of sale
shell ba given in writing, and shall be effective when actually deliverad, when ectually received by telefacsimile {unjess otherwise required by
law}, when depoaited with a nationally recognized overnight courier, or, it mailed, when deposited in the United States meil, as first class,
certitied or redi d mail p ge prepaid, d d to the addresses shown near the beginning of this Deed of Trust. All copies of notices of
foreclogurg {rom the holder of any llen which has priority over this Deed of Trust shall be sent to Lender’s address, as shown naar the beginning
of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by glving forma!l written notice to tha other
partles, specifying that the purpose of the notice is to change the party's address. For notice purposes, Grantor agress to keep Lender informed
at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more then one Gtantor, sny notice given by
Lender to any Grantor is deemed to be notice given to sl! Grantors,

EXHIBIT "A". An exhibit, titled "EXHIBIT "A*," is attached to this Deed of Trust and by this reference is made a part of this Deed of Trust just
as if @ll the provisions, terms and conditions of the Exhibit had been fully set forth in this Deed of Trust.

WISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, wogether with any Related Documents, constitutes the entire understanding and sgreement of the parties
as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in
writing and signed by the party or parties sought to be charged or bound by the elteration or amendment.

Annuai Reports. If the Property is usad for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal yesr in such form and detail as
Lender shell require. "Net operating income" shall mean ell cash receipts from the Property less alf cash expenditures made in connection
with the operation of the Property.

Caption Haadings. Caption headings in this Deed of Trust are for convenience purposes only and are nat to ba used to interpret or define
the provisians of this Deed of Trust.

Merger. Thare shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at
any time held by or for the benetit of Lender in eny cepacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by foderal iaw appiicable to Lender and, to the extent not presmpted by federal law.
the lawe of the State of Oregon without regard to its conflicts of law provisions. This Deed of Trust has been accepted by Lender in the
State of Oregon.

No Waiver by Lender. Lender shall not be deemed to have waived any rights undar this Deed of Trust unless such waiver is given in writing
and signed by Lander. No delay or omission on the part of Lender in exercising any right shall operate es s waiver of such right or any
other right. A waiver by Lender of a provision of this Deed of Trust shall not prejudice or constitute a waiver of Lender‘s right otherwise to
d d strict pi with that provision or any other provision of this Deed of Trust. No prior weiver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a walver of any of Lender's rights or of any of Grantor's obligations Bs to any future
transactions. Whengver the osrwant of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequant instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discration of Lender.

Seversbility. If a court of competent jurisdiction finds eny provision of this Deed of Trust to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegsl, invalid, or unenforceable as to any other circumstance. If feasiblo,
the offending provisiom shall be considered modified so that it becomes legal, valid and enforceable. if the otfending provision cannot be so
modified, it shall bd eonsidered deleted from this Deed of Trust. Unless otherwise required by law, the illegelity, invalidity, or
unenforceability of sfry provision of this Deed of Trust shell not affect the legality. validity or enforceability of any other provision of this
Deaed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shali be
binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership of the Property becomaes vested in a person
other than Grentor, Lender, without notice to Grantor, may deal with Grantor's euccessors with raterence to this Deed of Trust and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the
Indebtedness.

Time s of the Essence. Time Is of the essence in tha performance of this Deed of Trust.

Waive Jury. All partias 10 this Deed of Trust hereby waive the right to any jury trial in any action, procesding, or counterclaim brought by
any party against any other party.

Waiver of H d E Grantor hereby r and waives all rights and benefits of the homestead exemption lsws of the State
of Oregon as to all Indebtedness secursd by this Deed of Trust.

Commercial Desd of Trust. Grantor agrees with Lender that this Deed of Trust is a commerciel deed of trust and that Grantor will

change the use of the Property without Lender's prior written consent. RECEIVED BY OWRl
DEFINITIONS. The following capitalized words and terms shall have the following meenings when used in this Deed of Trust. Uniess
specifically stated to the contrary, all references to dollar amounts shall maan amounts in lawfut money of tha United States of America. Words
and terms used in the singular shall include the plural, and the plural shall include the singular, as tha context may require. Words and tarms not 0 C T 1 3 2011—_]
otherwise defined In thig Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code: * >

Boneficiary. The word "Beneficiary” means BANK OF EASTERN OREGON, and its successors and assigns.

SALEM, OR
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Borrower. The word "Borrower” means KENNETH H BURBANK and inciudes alt co-signers and co-makers signing the Note and all their
successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation alt
agsignement and security interest provisions relating to the Personai Property and Rants.

Default. The word "Default” means the Defauit set forth in this Deed of Trust in the section titled "Defauit”.

Environmentsl Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, regulations and ordinances
relating to the pr jon of human health or the environment, inciuding without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section 9601, at seq. {("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.5.C. Section 8901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto or intended to protect human health or the environmant.

Event of Defsult. The worda “Event of Default™ mean any of the events of default set forth in this Deed of Trust in the events of defauit
saction of this Deed of Truat.

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness described in the Existing Liens provision of this Deed ot
Trust.

Grantor. The word "Grantor” means KENNETH H BURBANK.

Gusranty. The word "Guaranty” means the gusranty from guerantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their quantity, concentretion or physical,
chemical or infectious characteristics, may cause or pose a present or potentiel hazard to human healfth or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances® are used in their very broadest sense and include without limitetion sny and all hazerdous or toxic substances, materisis or
waste as defined by or listed under the Environmental Laws. The term *Hezardous Substances” also includes, without limitetion,
petroleum, inciuding crude oil and any frection thereof end esbestos.

improvements. The word "Improvements” means all axisting and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on tha Real Property.

Indebtedness. The word "Indebtedness® means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advsnced by Lender to discharge Grantor's obligations or expenses incurred by Trustee
or Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of
Trust. Specifically, without timitation, Indebtedness includes all smounts that may be indirectly secured by the Cross-Collateralization
provision of this Deed of Trust.

Lendes. The word "Lender” means BANK OF EASTERN OREGON, its successors end essigns.

Nots. The word "Nota™ means the promissory note dated June 26, 2012, in the original principal amount of $185,000.00 from
Grentor to Lender, togsther with all renewals of, extensions of, modifications of, refinancings of, consolidetions of, and substitutions for

the promissory note or ag . The maturity date of the Note is June 26, 2022.
Personal Property. The words “Personal Property® mean all equipment, fixtures, and other articles of parsonal property now or hersaftar
owned by Grantor, and now or hereefter attached or sffixed to the Real Property; together with all i parts, and additions to, all

replacements of, and all substitutions for, eny of such property; and together with ell proceeds fincluding without limitetion all insurance
proceeds and refunds of premiums) from any sale or other diaposition of the Property.

Property. The word "Property” maane collectively the Real Property and the Personal Property.
Reai Property. - The words “Real Property” mean the real property, interests end rights, es further described in this Deed of Trust.

Related Documonn.‘ The words "Related Documents” mean all promissory notes, credit agresments, loan agreements, environmental
agroements, guaranties, security agresments, mortgages, deeds of trust, security deeda, collateral mortgages, and all other instrurments,
agreements and documents, whather now or hereafter existing, executed in connaction with the Indebtedness.

Rnng. The word "Rents® means all present and future rents, revenues, income, issues, royalties, profite, and other benetits derived from
the Property.

Trustee. The word "Trustee” meens AMERITITLE, whose address is 111 W WASHINGTON, BURNS, OR 97720 and any substitute or
successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

N Bordond—

ETH H BURBANK

INDIVIDUAL ACKNOWLEDGMENT
STATE OF Oréegr) )
Lo

) 88

COUNTY OF }-‘-&/M )

On this day before me, the undersigned Notary Public, personally eppeared KENNETH H BURBANK, to me known to be the individual described
in and who executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and
deed, for the uses and purposes therein mentioned.

Given v m and of eai this Q,E‘ﬂi day of ’SL,U\,-( .20 /9.
BYM nesiang _2G3_A) Rrzweleconsy  Bums arC
Notary Public in and for the State of ﬂ( Zzéf My ission expires W nd ASd Aol

RECEIVED BY owpp

0CT 13 2013

SALEM, OF
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REQUEST FOR FULL RECONVEYANCE
{To be used only when obligations have been paid in full)

To: . ,» Truatae

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have
been fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you undar the terms of this Deed of Trust or
pursuant to any applicable statute, to cancel the Note sacurad by this Deed of Trust (which is delivered to you together with this Deed of Trust),
and to reconvey, without warranty, to the partias designated by the terms of this Daed of Trust, the estate now held by you under this Deed of
Trust, Please mail the reconveyance and Refated Documents to:

Date: Beneficlary:

LASER PRO Lending, Ver. 12.2.0.003 Copr. Harland Financial Solutions, Inc. 1997, 2012. Al Rights Reserved. - OR C:\CFI\ﬁL\GO‘I.FC
TR-1876 PR-CLINSTLN

RECEIVED BY OWRD
0CT 1372015
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EXHIBIT "A"

This EXHIBIT “A° is anu:hod to and by thls nhunco is made a part of the Desd of Trust, dated Juna 26, 2012, and executed in connection
with a loan or other fi BANK OF EASTERN OREGON and KENNETH H BURBANK.

EXHIBIT "A”
LEGAL DESCRIPTION

PARCEL 1
In Township Twenty (20) South, Range Fifteen (15}, East of the Willa Moerid Dasch County, Oregon.

Section 35: $1/2NW1/48W1/4NE1/4
51/2NE1/48E1/4NW1/4
SW1/45W1/4NE1/4
S1/28W1/48E1/4NE1/4
E1/2NE1/48W1/4
NW1/48E1/4
SE1/4S8E1/4NW1/4
NW1/4SE1/4SE1/4

Saction 36: ALL.
in Township Twenty (20) South, Range Sixteen {16), East of the Willa Moeri D County, Oregon.
Section 21: N1/2NW1/4

SE1/4NW1/4
NE1/4SW1/4
S1/2NE1/4
SE1/4
Section 22: NE1/4NW1/4
NE1/4
NE1/45E1/4
S51/2NW1/4
SW1/4
S1/28E1/4
Section23: E1/2
Section 24: N1/2
sSw1/4
Section 25: ALL
Section 26: ALL
Section 27: N1/2NW1/4
E1/2
Saction 28: SW1/4
Section 30: §1/2
Section 32: NE1/4SW1/4
W1/2E1/2
SE1/4ANE1/4
NE1/4SE1/4
Section 33: N1/2N1/2
Section 35: NE1/4NW1/4
N1/2NE1/4
SW1/4NE1/4

Section 36: SW1/4

in Township Twenty {20) South, Range Seventeen (17), East of the Willamaette Meridian, Deschutes County, Oregon.
Section 18: W1/2

Section 20: S1/2

Section 30: W1/2

Section 32: NW1/4
W1/2NE1/4
SE1/4NE1/4

in Township Twenty-one {21) South, Range Fifteen{15), East of the Willamette Meridian, Deschutes County, Oregon.

Section 2: N1/28W1/4
SW1/a5W1/4

Section 10: E1/2E1/2
Section 11: NW1/4NW1/4
In Township Twenty-one {21) South, Range Sixteen (16}, East of the Willar Meridian, Desch County, Oregon

Section 1: Lots 1, 2,3, 4
NE1/48W1/4
N1/2SE1/4
Section 2: lots 4. 8
in Township Twenty-ons {21) South, ngc Saventaen (17}, East of the Wl Meridian, Desch County, Oregon
Section 8: Lots 4. 5
Parcel 2
The Waast half of the Northwest Quarter {W1/2NW1/4} of Section Fourtesn (14), and the Northeast Quarter (NE1I4) and the Southsast Quarter
{SE1/4), of Section Fifteen {15), Township Twenty (20) South. Range Sixtesn {16) East of the Wilk Meridi L County, Oregon.

THIS EXHIBIT "A" IS EXECUTED ON JUNE 26, 2012.

GRANTOR: RECEIVED BY OWRD

NETH H BURBANK 0CT 13

GBI T
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