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Constitutional

- Water Development Act, 1977
- General Election, November 1977
- Article XI-1(1)
"Oregonians wanted to do a little pump-
priming for drought-damaged farmers.

That's good public policy, a reasonable
trade-off for this risk"

Bonds issued:
- Financing 58 projects
- $10.8 Million
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Additional Lending
Authorized

"Use of the state's credit to stimulate
economic productivity / strengthen

family values"

Bonds issued:
+ Financing 128 projects
- $16.6 Million
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Borrowers sue
the State

Borrowers believe they have been
charged interest on money they never
received

Media focus:
- "Financial troubles"

- "Debt Management Incompetence"

- "Advocates of the borrower...lost sight
of fiscal prudence"

1997

Leadership at the Department responds with extensi

Policy Manual and Administrative Rules to strengthe
» Oversight (Loan Advisory Board and Commissiol
« Loan Management (Repayment protocols)
« Debt Issuance (Borrower criteria)
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1997
Leadership at the Department responds with extensive rewrite of
Policy Manual and Administrative Rules to strengthen:

- Oversight (Loan Advisory Board and Commission Approval)

- Loan Management (Repayment protocols)

- Debt Issuance (Borrower criteria)
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Renewed Iinterest
by 2009 Legislature

Legislature gave authority to issue
$10 million to fund Water
Development Projects in the
Columbia River Basin in 2009

n Bonding Authority not used

2000's
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Continued Interest

2011-13: $15 million authorized, not used

2013-15: $10 million authorized, not used

2015-17: $30 million authorized

i

Bonding has not been used to
date. Umatilla has expressed

interest in $22 million.

2010's
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Applicant

Public Comments
» Reguest for pre-application
wonderence

« Pt matice of appllcation within
+ Saibmittal of application ane week of receipl

+ Pussiic Comm ene open for 14 days

Loan Adwvisory
Board

hi

Director Autharity
Appeswe under 83 mbtian
Deny under §3 nilion

Rstammand 15 omeision
wer 531 miion

State Treasurar

Commission
Authority




Applicant

- Request for pre-application
conference

- Submittal of application



Public Comments

- Public notice of application within
one week of receipt

- Public Comment open for 14 days



Loan Advisory
Board

Steps to establish Board
7 1) Director solicits interest
s 2) Director appoints 5-7
X 3) Appointments subject to Commission approval
M 3 . .
& 4) Director appoints chairperson
v 9 -

- 020
-

Board protocols
1) Public meetings held
2) Board shall hear public comments
3) Board advises the Director and
Expertise in and representing interests: recommends if loans should be made
- Instream flow and watershed enhancement
- finance or banking
- project development
- agriculture
- local government operations




Director Authority

Qy Approve under $3 million
9/2 Deny under $3 million

Recommend to Commission
over $3 million




Commission
Authority

1) May accept, modify, or reject
recommendation of Director

2) Commission requests State
Treasurer to issue bonds



Commission
Authority

1) May accept, modify, or reject
recommendation of Director

2) Commission requests State
Treasurer to issue bonds

LI

State Treasurer

1) Responsible for issuing bonds

2) Contingent on Treasurer's review
of loan security and ability to repay

- Rates based on market

« Legal and bonding costs
built into rate charged to
borrower
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