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*Purpose of a Mitigation Bank (Division 521)

*Requirements for a Mitigation Bank

* Applications submitted

* Approved Mitigation Bank Charters

* Arnold Irrigation District (AID) Application

eCommission Action
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e Facilitate transactions
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e Mitigation credit
holders; and
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* Persons interested in
acquiring mitigation
credits.
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*Submit an application

* Applicant & OWRD enter into =
charter agreement Gl
=)

e Commission approval
* Maintain an accounting system

*Report annually
*Abide by the rules and the charter
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Five applications submitted to the Department

* MIB-1 Deschutes River Conservancy
e Approved by the Commission

e MIB-2 Central Oregon Irrigation District
e Withdrawn before being brought to Commission

e MIB-3 Deschutes Irrigation LLC
e Approved by the Commission

e MIB-4 Deschutes Basin Board of Control
e Withdrawn before being brought to Commission

 MB-5 Arnold Irrigation District
* Pending
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Existing Charter

Orapon, Wader Reavureus Departmont
[

DESCHUTES WATER EXCHANGE MITIGATION BANK. CHARTER

RIROBUCTION

This charier, daled Eghyusy 14, 20 03, containg the de«a:ls of e Dcachules Water Bxchange
(DWE) Miti Bu's operating plan, th edits, ananal mi
cmd;:raponamthu Oregon Water Dep: (ths“ B epec]ai

on th ye of speciic eategories of | mmga{mucmdns intenal monitering and ontinpency plans,
it enforcemend and charter lenuination provisions. By signing this charter, the party, Hsted
above, has spreed to the conditions described hersin,

. PURPOSE OF THE MITEGATION BANK

“The purpase of the mitization bank & to facililate Cansactions among fhe holdors of
mitigation eredits and persons wha desire o acquive mitigation credils,

™

. SERVICB AREA

The ssrvics ares is the Daschutes Basin Ground Water Study Aren.

o

OPERATION PLAN
A Mitigation Bank Operation Plan

b The Desclnttes Water Exchange Mitigation Bavk is a subprogram of the DWE,
which is & project of the Deschules Resources Congservency (DRCY. The
speration of the mitigation bank wilk be supervised by the DWE manager, who in
tuen reporis to (be Execntive Director of the DRC.

it The DRC 33 a private nonprofi cosporation founded in the Deschiles Basin in
1296, The 19 DRC board membicrs ars affitiated with a wide variety of private,
mhai and pubﬁlc mbemalg active in natursd resoucee conservation in the basin,
ionalk nnder Section 36 of the Orogan
Resouma Om'tservnucu Act of 1998 {Pnbilc Law 144-208) as amended by (he
Deschuies e frlion Act of 2000 (Public Law 106-
270) and receives federat appropriations through the Buresy of Reclaation.

. A subcommities of the DRC advises the DWE. 'This subcommitee inchudes
members of the beard whe ropresent stale agencics, the environmental
community, imigation districts, and the private secter:

iv,  The mitigetion bank will be nin a3 2 subprogram of the IYWE with staff time
wiocaied a5 required by banking eperstions.

Crogon Water Reuouross Dopartmont
B~ |

tv.  Hthe mitigation bank i3 not the entit king and ing (ke mit)
project, fatlure fo et the terms and conditions of performarnce dependent
mitigation sredits may not resalt in the revasation of the mitigation hank chartet.
H the mitt bank is ot resp for the f the it
project, then the risk of mitigation project failurc is bome by the affected ground
ealer pormit of sertificate holder.

11, BIGNATIRE AND APEROVAL DATH

Mitigation Bank:
2T deel %200
Mitigafion Bunk Agthers ive Signatuee {dnte}
Approved by the Oregon Water [ ission of Eshruary 14, 2003
e {datej
2
Béfutor, Oregon Water Res%es Peparinient £ ddigy
12, ATTACBMENT

A. Exhibit A - Adicles al Tncorperatiot: for the DRC

B. Bxhib# B - November, 2002, DRC Boand Mesting minutes shd Aprfl 4, 2603, DRC
Board Resolution

C. Bxhibit C - BWE Mitigation Bank Charter Application
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MB-3 Deschutes Irrigation LLC Mitigation Bank

Otegn Water Resaurces Dopartioms
MB-13

Charter May 5, 2006

DESCHUTES IRRIGATION LLC MITIGATION BANK CHARTER

TNTROIAFOTION

This charter, datei May 5, 2008, contains the details of the Desehutes irrigntion, LLO
Mitigntion Bank's operating plan, the acceuntmg of mitigation credils, atee] mifgation credit
Tegionts i the Oregon Water {the Departmsnt), special titiotes on the
vse of mitigation credits, nicrnal monjforing and contingenty plens, and enfircement aad
ehater termiinalion prcvisioms. By signing this charter, the party, listed above, has agreed 1o the
conditions desaribet heroin.

1. PURPOSE OF THE MiTIGATION BANK

The purpose of the mitigation bank is to faciiitate (rmeactions smong the holders of
mitipation credits and persons whe desire t0 acquive mitigation credits,

"

SERVICE AREA

“The service arca & the Deschutes Baain Grownd Water Stody Arep.

3. OPERATION FLAN

A Mitigaon Bank Operation Pl
i The Duschutes Treigaton, LLC (T3 Mitigation Tank is whoily owned by
Besment Ranch, LLC. Bmmet Ranch, £LC is comprited of thrae
metnbets, The operation of the mitigation bk wiil be supervized by the
Managing slember, Yok Short.

1. Ermmett Ranch, LEC is a privatety swned reat sstate invesiment company.
dib. l‘mmcti Ranch, T.LC with ;’\Nl‘ml‘)fﬂb B propesty anid water right
Hivns targeted for of mitigation eredits, TheTr

Mmga:mn Bank wiil erizhlish miigation crediis,

v, Mitigation Hank Choals:
[eselntes Irigation, LLC {131} seedis 4 profitably enhance the linds
irvodved heth and env liy whife 1y
profeating watet instteam within the Deschates Bagin Study Area aud
providiog permanent mitigation credits for smalf trrigaroes.

V. Mitigation Bank Costomers:

Oregon Water Resnuress Deparimesnt
ME -2

Charter May 5, 2006

i If the mitigation bank fails to meot any of the provisions in this charler,
bncluding intentionslly holding and assigning mitigation ersdits that huve
alroady been usud {pidside e riligation hank) or withderwr from the
mitigation bank 10 satisty & miligation obligation or transfirred to anather
mitigation hank or person, the Water Resouwrces Commission may revoke this
cherter,

A Prior o revacation of the charler for any vesson by the Watar Resources
Commission, the Department shall work wilh the mitigation bank to sxplore
wll reasonable and equitsble remedies, bucluding the measucos identifiod iy the
mitigation bank's sontingency plan,

11, SIGNATURE AND APFROVAL DATE

Mitigation Bask:

Q}M»/ 51706
}fﬁgmiﬂﬂ Bank Authoslzed Representative Signturc {date)

Appruved by the Oregon Water Resourees Commissionon _ May 5,2008

(dats}
</iv [l
Thirector, Oregon Water [osources Departinent . {datey
12, ATTACHMENT
A, Bahibic A - Articles of Tncorporation fr 156 Deschutos Trrigation, LLE
B. Exhibit B - Sellcts agreement
€. Exhibit € - Deschulos Imigation, LLC Métigation Bank Charter Application
B, Exhibit 10 - Seller's and buyer's escrow Instructions
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* Received September 18, 2018

* Assigned Mitigation Bank Number MB-5
e Public noticed October 9, 2018

* No comments received

* Describes proposed bank operation & goals;
including the accounting system for tracking
credits & reporting annually

* Meets all Division 521 requirements
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Alternatives

1. Approve AID’s proposed Mitigation Bank Charter in the form
of the draft charter in Attachment 1 and delegate
responsibility for finalizing the charter to the Director in
Attachment 2

2. Approve AID’s proposed Mitigation Bank Charter in
Attachment 1 with revisions and delegate responsibility for
finalizing the charter to the Director in Attachment 2

3. Not approve AID’s proposed Mitigation Bank Charter and
request further evaluation by the Department

February 22,2019 9
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Alternatives

1. Approve AID’s proposed Mitigation Bank Charter in the form
of the draft charter in Attachment 1 and delegate

responsibility for finalizing the charter to the Director in
Attachment 2

2. Approve AID’s proposed Mitigation Bank Charter in
Attachment 1 with revisions and delegate responsibility for
finalizing the charter to the Director in Attachment 2

3. Not approve AID’s proposed Mitigation Bank Charter and
request further evaluation by the Department
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